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Mandela f 
could be free 
within WeekSy 
says minister 

: Nelson UimiMa , 1 the ~.tri <V 

imprigoned leadeg of the AM- ' 
can National Congress, canid * 
be released within weeks. £ '• 
senior Skmtti African miuister 


Business Summary 


First Bank 
System faces 
troubles with 
loan portfolio 

FirstBankSystem, a leading 
US negibzial barikjbaggronp 
..ttyhmtb.xecinm.fnmi-aSSOQm 

loss on Treasury bonds last 
year, said it was fadngprob- 
feans with someloansmtano' 

: tog highly leveraged company 
.buyouts. ... - • 

. The news came amid concern 
in the banking community 
abcrat the durability of heavily 
indebted companies.Fiiat 
R ank will probably have to 
classify as non^perftonning 
. some $85m of loans in its 
S738m leveraged buyout portfo- 
ho. Page 21 \ ‘ 

COCOA: the market pegged 
prices sharply down following- 
, news^thaWaffis to revive an- - 


Write-downs on non-existent contracts and stock could top £150m 

Ferranti chief points to 
fraud in wake of merger 


By Terry Dodtworffl and Hugo Dixon in London 



Genii Vfifoen, who was ’ •' .. 
appointed Minister of Ctastftar 
'tiphaLDesek^menlatthe * ' 
weekend, told the BBC that - 
the release of Mandela and ' 
other prisoners convicted of 
security offences “is a matter 
vezy hi^i on. the agenda of the 
Government” and said It could 
be within weeks. Page 20 ' - 

RabBi backs Cairo ' • 

Yitzhak Babin, the Israeli 
Defence Minister, gay 


efforts to convene feraeli-Pales- '.3ETJITT . . 1 

. tfnian peace fatfa alter confer- ' voca*- - ="•••••■•• • - ••• 

g^^^^WiEresIdant Dtfoembafuli^ 

India to withdra w 

India agreed to withdraw Its ' 
remaining 42,000 troops from ; 

Sri Lankahy December 31, 
ending an unsuccesdtil two- 
year attempt to halt the ethnic 

strife which hue thru the Inland 800 
apart Page 20 . 

Bfnaaete warnlng . 

The European C aminiaalon • .. 700 .- 
threatened to propose a more - May . .1989 . Sep 

swingeing typeof centralised ■ __■.■■■ 

BC legislation, unless tnewilw tion agreement hadem kdin 
states improved their record fiulure. On the London Fixtures 
of writing 1392 directlvesinto . . gnd Options Exchange toe 
national law. Page 2 . December contract fell £39 to 

£780atoone.CoomioffitflBa» 

:V v_^j y ; . . PageSfi • • •...• 

. AMSTERDAM-Rotterdam 

A rocket was fired at the ... .... Bank of the Netherlands and 
heavily guarded American - Belgium’s GfendraLe de Basque 

emb^syinthe Colamhiantm- scaled back thefc ambitions 
ital Bogota nithe first attack plantocreate afullymte- 

onaTIStarget^lncethe war grated,toteraational banking 

on drogs began a^mofeh ago -. - gzoup to meet the challenge 

with W ash i n gton s sdpprt of Europe's single marie pt_ 

- ir ®age»l8 and^a .- ;. ■■ 

Minister wams Bom DAIWA Bank, J apanes e bank. 
Gerhard Stdtenbdg; the West gg d ittwll be a cquiring the 
G erman Defenre'Mhrister, cwumereial ba nk ing 

warned against Tacktfrni: r operat ^afi^ydgBaidc for 

rv^ ni^rifT^CTpiiy^Jn tb**! Wert'S “ : - raMteg . L «yqS 

dealings with the Soviet Thgion, j 

in a roeech warning Bom Of ' AT. A W Bnmi T AnstraKsn hnsl- 
ctmp l acencyiaitaxelattona. .gasman, wHk«mauncnti» 
with Moscow, page 2 .s.. sde of Mi Australian opemt- - 

. • ••• I.-. ' 1. .ing oil Interests for A$22Qm 

V nmmirfah 7 *'' . t*170m) to Aviva Petrol«nn, 
Dram communa,, : a sma ii UK-based oil and gas 
Death sentences on 12 Sriiagr-' ; investment company, 
kans and four MaldivianaTriwi • v^- 
took part to a foiled coup . UACSQUAN, US publishing 

attemptih the ifoMtoStost 1 n mt ^^Sf by i? 0b SL a . 
year haveheenccmm&tedib Maawell.agreedtobuy edma- 
ufe imprisanment. . ■.-:'tlDndbo(teg^mpMi^lfflPub- 
'.•-. i" Wishing for <aflpm. Page 21 

TmkUli ■Mir-, -—-j- '■ SONY, Japanese electronic 
TIHhUtt wy hmw . grbup,isto begin mating mag- 
Some 24^ vtotkers returned • ~ ~ ^1% tep* 1 m yran» fa iwi 
to two of Turkey's largest steel with an investment of FFr500m 
mills, radinga 137-day strike. (}74JL2m), to a move to boost 

' ' ' ' ' iteprodn^Bim^eaiiconiBiit 

Vienna n m ibii It mol Pages^ 

Austria is downgcaifing dmlo- SOLTl’iI Korea is to spend Won 
matin relations with Israel 3,500bn ($5 J.lm ) on a new 
because toe Jewish state' Ingbflpeedrail system briween 

rafusaa tn iwiiAin) . Seoul and the mam part ol . 

to VUemm whfleiKiixt' Wal- Pusan. Page S 
dheim is president. • GATT: the secretariat of the 

Genial Agreement on TaxiSb 
g — jakwwi* and Trade warned toat more 

oynon arrow. mifSfiiMM iHjerahteationof baiiking and 
The Soviet Union is consider- • ( rfhwr fimmrial Spnrinn might 
ing cutting military aid to : mean stronger regulatory • - 
Syria, but says it has nointen- systems. Page 8 
tinn of w eakening its • • 1 . ~ . • 

rglatinnship fhtvSfwript arnhwa . SglJtf, Ja pa h^e group, 3CT6ed 

sa^toSmascus said. ■ the conditional purchase of 

40 per cent of Hong Kong's 
• - Wiug On department Store 

Yeltsin crltlclsad lbrHK$3S6m<$45m).Page25 

Pravda, the Soviet Gomzmztoslr r PAGBKlC Dimhqi, Austrahan 
E^rty daOy, pu b B^ied a denun- con^onwrate. reported a 42 
nation of Boris Yeltsin’s con- per increase in after-tax profits 
duct during hisrecent UStour, toA|26&Sm(|20Sm>forthe . 

saying “for YeltsinAmerica -yearto. Jtm&PageM .. 

Ton g a ,,gCffyiP> * ■> Ca^AX O.UK | ^ ^ nacgted^ s .. 

- 1; * " inetax profits of about £Ibn 

Kurricm kHs nfaM» . ; cn^fbu) today.wffl reveal 
Ehrrricane Hugo ripped : ■ .* ' m 9^ kbout possible merger 
SurfiPiStoRiS!wtfli. , itoniPageai.- 

grinds of more than iOOmph- OPTICAL dectnmlcs: the nffld 
jfter slicing a path of destrac* a ynaw triim hf iynbnwTtnes may 

don across a.chato-of Carib- befitted withmrt their peri- 

jean islands, kilhng nine and Init opto^dectiopic sea- 

nakmg thousands Domeieas. sars.Pagel6 ' 


Austria is downgrading diplo- 
matic relations with teef 
because toe Jewish state ■ 
refuses to sendan ambassaclcr 
to ViennawhileKnrt Wal- 
dheim is pr esident. 

Syrian wmasup pl l oa 

T1»SovifittIhi<misconsuier- 
ing cutting nrifoary aid to 
Syria, but says it has nointm- 
tion of weakening its doee • 
relationship, the Soviet ambas- 
sador in Damascus ypf fr- 

Yeltsln critlclsad j 

Pravda, the Soviet €ommutoslr r 
Party daily; published a denmr- 
dadoh. of Boris Yeltsia’s con- . 
duct during his^ ^ recent US tour, 
saying "for Yeltsin America • "-. 
is a festival; a scene, a bar ~ 
syJOfflon loag.“ 

Hurricane k9ls nfam 

Hurricane Hugo ripped 
tiuou^hPoertoRico.wiih- 
winds of mt»e thanlOO mph 
after .sfidng a path of destruo* 
tiem across a.chato-of Garib- 

twan MimA^ . MlHwc rfriBe'nnd 
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Tokyo: Nikkei 
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LONDON MONEY 

3-month interbank: . 
closing 1333% <13313 


SIS Derek Alun-Jones, 
chair man of Ferranti totemar 
tional Signal, told the com- 
pany’s 25,000 . workers yester- 
day that the company may 
have been the victim of serious 
fraud. 

. In the company's first direct 
reference, to the possibility of 
fraud, he said it 'appeared “cer- 
tain” that -both the company 
and its advisers bad been mis- 
led, and added that everything 
possible was being done to 
establish the extent of wrong- 

doing -, 

Sir Derek’s statement follows 
mounting speculation over the 
. scale of the fraud that Ferranti 
may have suffered following its 
merger in 1987 with the US- 
based International ary* Signal 
and Control. 

The company believes it may 
be faced with write-downs of 
up to £15Qm ($235 .5m) on non- 
existing contracts and stock 1 
which ISC had claimed to have 
at the time of the merger. 

Elsewhere yesterday, it 
emerged that a team of about 
60 investigators from Coopers 
and Lybrand, the accountants, 
had mounted an inquiry cover- 
ing three Continents. Ferranti 
executives and its lawyers. 
Herbert Smith, were also con- 
ducting parallel investigations. 

The investigators believe 
that phantom customers were 
set up to pass money through 
to ISC and a chain of subcon- 
tractors to give the impression 
that BC was a much more sub- 





Sir D erek Alnn-Jones: fraud 
warning - 

staritial business than it actu- 
ally was. The Coopers and 
Lybrand team are understood 
to have made good progress in 
tracking down the identity of 
front companies through 
which the funds were chan- 
nelled. 

They have not as yet, how- 
ever, established contact with 
Mr James Guerin, ISC’s 
founder and former deputy 
chairman of Ferranti, who left 
the company abruptly four 
mnnttift ago. 

The Serious Fraud Office in 
London said that it had been 
told of the problems at Fer- 
ranti and that officials expec- 
ted the Coopers and Lybrand 


team to pass on the results of 
the investigation, to them. The 
office is not at present conduct- 
ing its own investigation. 

Meanwhile, discussions con- 
tinned about a possible rescue 
package, but it is not thought 
likely that any details will be 
agreed until the first report 
from Coopers and Lybrand 
appears in two weeks. 

The Ministry of Defence, the 
Department of Trade and 
Industry and the Bank of 
England are keeping a close 
watch on the situation because 
of Ferranti's position as one of 
the UK’s main defence groups.' 

Mr Tom King, the British 
Defence Secretary, said he was 
“very concerned” about the sit- 
uation. 

The DTI might take its 
watching hripf stQl further if it 
decides there is sufficient 
grounds to warrant an investi- 
gation into the company’s 

affair s. 

Pakistan has been identified 
as the location of one of the 
three suspect contracts where 
ISC was supposed to be 
involved a large-scale missile 
project. Ferranti executives 
said that Iraq, Libya and the 
United Arab Emirates were not 
connected with the other con- 
tracts. 

Ferranti’s and ISC’s advisers 
sought to disassociate them- 
selves from foiling to spot 
wrong-doing at the time of the 
merger. Mr Lawrence Banks, 
deputy chairman of Robert 


Fleming , ISC’s merchant bank, 
said: “We can only say that we 
did not initiate the merger dis- 
cussions between Ferranti and 
ISC. But we would not have 
put our name to a merger if we 
had not thought ISC was a 
sound company.” 

Institutional shareholders 
said there had been no con- 
certed move as yet to form a 
common group. But there was 
widespread dismay over the 
way in which Ferranti 
appeared to have been misled. 
“Some of us had misgivings 
about the ISC merger, but we 
gave the Ferranti management 
foe benefit of the doubt,” said 

one institutional mana ger. 

There seems little likelihood 
that Ferranti will ask for a 
resumption of trading in its 
shares, which were suspended 
a week ago, over the next few 
days. 

The company is also facing 
increasing concern over its 
ability to win the contract for 
the radar to equip the planned 
European Fighter Aircraft. Fer- 
ranti is the leader of a four-na- 
tion consortium for the deal 
worth more than £lbn, which 
is due to be discussed in West 
Germany on Thursday by Mr 
Tom King , the Defence Secre- 
tary. Recently, the UK appears 
to have softened its stance 
against Bonn's dogged defence 
of a West German-led alterna- 
tive to the Ferranti proposal 
Lex, Page 20; Background, 
Page 28 


ISC’s well-connected businessman 


By Llonol Barber in Washington 


WHEN Ferranti sought, two 
years ago, to boost signifi- 
cantly its share of US defence 
contracts, it seemed that Mr 
Jim Guerin provided a short- 
cut to success: — 

Mr Guerin, 59, was the 
founder, president and execu- 
tive ffhnit Tiian of Tnter paH nfml 
Signal -and Control, based to. 
Lanc aster, Pennsylvania. The 
company, which by 1987 bad 
grown to a business with sales 
of almost $600m a year, boasted 
a riose and profitable relation- 
ship with the Pentagon and the 
US intelligence community. 

Although it remains unclear 
)ust how extensive and profit- 
able these links were, it is 
nmii»niqh| e that Mr Guerin per- 
suaded several reputable fig- 
ures to become business associ- 
ates, notably Mr Bobby Ray 
Inman, the former deputy 


director of the Central Zntrilf- 
gence Agency between 1981 
and 1982. 

According- to published 
reports in thd US, Mr. Inman, 
who now heads a computer 
business In Austin, Texas, 
agreed to serve on the “proxy 
.board” of ISC. Such a board is 
U^jlevlce used tb~ protect 
national security 'lahen US 
companies involved in classi- 
fied defence work are acquired 
by foreign companies. Only the 
proxy board’s members are 
allowed access to classified 
information. 

When Ferranti acquired ISC 
in 1987, a proxy board was, 
however, already in place. ISC 
- though US-founded - ob- 
tained a UK Stock Exchange 
listing in 1982 and Its US 
operations were therefore tech- 
nically owned by a foreign 


company. What is dear is that 
this unusual corporate 
arrangement fostered a climate 
of secrecy inside and outside 
the company. 

By several accounts, this 
was precisely what Mr Guerin 
wanted. “Hie ran his company 
Hke a mini CIA," says Mr Tom 
Flanery, a reporter with the 
Lancaster New Era, a local 
newspaper, who has been cov- 
ering the ISC story and Mr 
Guerin’s involvement in sev- 
eral other companies for more 
than two years. 

Mr Guerin is married with 
five children. He has several 
degrees in electrical engineer- 
ing from the University of Ari- 
zona and Rutgers, and served 
in the US Navy dining the Kor- 
ean war. 

His activities are now under 
investigation by the US Attor- 
ney's office to Philadelphia. 



Guerin: ISC founder 


Last ditch 
rescue from 
bankruptcy 
for German 
retailer 

By Haig Slmonian 

in Frankfurt 

CO OP. the troubled West 
German retailer, has inched 
back from the brink of bank- 
ruptcy following a last-minute 
agreement among its creditor 
hanks m the early hours of 
Monday morning to accept a 
debt-forgiveness package. 

As a result, the company has 
withdrawn its receivership 
application filed with a Frank- 
furt court last week after the 
failure of an earlier attempt to 
plug a DM2.6bn (S l.32m) gap 
in its finances. 

However, not all Co op's 124 
unsecured creditor banks have 
as yet agreed the plan to write 
off 73 per cent of their unse- 
cured loans in return for a 
cash payment of the remainder 
at the mid of this month. 

According to Mr Heige Jan 
Schmodde, an official of Deut- 
sche Genossenschaftsbank (DG 
Bank), one of Co op’s six 
“pool" banks, which put 
together the package, atten- 
tion will now focus on per- 
suading those creditor banks 
which have not yet responded 
to come round. 

Last Wednesday, Co op said 
nine banks had rejected the 
proposal, while number of Jap- 
anese financial institutions, 
which hold unsecured credits 
worth DM 4 30m. had been 
unable to respond in time. 

The package will only 
became effective if there is 100 
per cent approval, Mr 
Schmodde says. But the new 
situation at least gives Co op a 
breathing space during which 
in. can continue business nor- 
mally following the crisis of 
the past week, when a Court- 
appointed Receiver was 
brought in and suppliers only 
continued delivering goods 
against immediate payment. 

However, it is already dear 
that Co op’s future in its pres- 
ent form is looking increas- 
ingly short-term. Once cleaned 
up financially, the restructur- 
ing package allows DG Bank 
to float or place the recapital- 
ised group’s equity. 

Although talk of takeovers 
is said to be premature accord- 
ing to its bankers, there have 
already been at least two, 
albeit vague, consultations 
between Mr Hans Friderichs, 
Co op’s supervisory board 
chairman, and the Berlin- 
based Federal Cartel Office. 

Any takeover of Co op by 
another big domestic retailer 
would be almost certain to 
come up against monopoly 
barriers or involve the sale of 
so many units as to prove 
unattractive. 


BNL Rome 
officials 
may have 
known of 
Iraq credits 

By Alan Friedman in Rome 
and David Goodhart 
in Bonn 

THERE are mounting 
indications that one or more 
Rome-based executives knew 
about or were- involved in arr- 
anging Si-S5bn of unauthorised 
Iraqi export credits that were 
disbursed by the Atlanta, Geor- 
gia branch of Banca Naztonale 
del Lavoro (BNL). 

It had previously been 
thought that the unauthorised 
dealings had been confined to 
the tending Italian bank's US 
operations. 

These latest disclosures 
come amid increasing specula- 
tion in Rome that, aside from 
possible Iraqi agents involved 
in the BNL affair, some US 
Government officials may have 
been aware of the lending of 
$1.85bn from Atlanta and 
turned a blind eye. 

The possibility of some US 
awareness is being investi- 
gated by Italian magistrates 
who are looking into BNL’s 
Middle Eastern lcnding , 

Italian investigators have 
said that it is difficult to imag- 
ine such large finanniai trans- 
actions as those involved in 
BNL’s Atlanta lending being 
processed in the US without 
some awareness by the US gov- 
ernment or agency. 

Both US and Italian investi- 
gators are close to identifying 
at least one middle-level BNL 
executive in Rome whom they 
believe was aware of the 
improper issue of letters of 
credit to US and European 
exporters. 

Professor Antonio Longo, a 
member of the BNL board of 
directors and the chairman of 
IN A, the state insurance group 
that is poised to inject fresh 
capital into BNL, said yester- 
day that a portion of the Atlan- 
ta-generated loans which went 
to Baghdad were transferred 
back to BNL in Italy as collat- 
eral for payments to companies 
that were exporting to Iraq. 

Mr Longo’s disclosure, which 
he said he suspected was part 
of a larger ’’mosaic" in the 
BNL affair, follows at least 
three other more circumstan- 
tial indications that someone 
at BNL’s Rome headquarters 
was in touch with Mr Chris 
Drogoul, the dismissed BNL 
Atlanta branch manager who 
disbursed the Iraqi fends and 
who is now under investiga- 
tion by US and Italian judicial 
authorities. 

These indications are: 

• The disclosure two weeks 
ago that an application to BNL 
branches in Udine and Rome 

Continued on Page 20 


Daiwa to pay $200m for US 
banking division of Lloyds 


By David LasceQosMn London and Stefan Wagstyl In Tokyo 



nts 


DAIWA BANK of Japan is to 
buy the US commercial bank- 
ing business of Britain’s Lloyds 
Bank in a deal which marks a 
further retreat by UK banka 
from the US and extends the 
advance of Japanese banks 
there. 

The sale is worth about 
$200m and will be completed 
early next year. 

Lloyds is selling a loan port- 
folio consisting of $L5bn of 
loans to. small and medium 
sized PS companies, plus a far- 
ther gUfon in off balance sheet 
co mm it men ts such as letters of 
credit and guarantees. 

The business, which consists 
of 15 offices located in various 
parts of the US employing 170 
staff, earned glim after tax in 

1988. 

The acq u i siti on ' will enable 
Daiwa, the teidbfexftest Japa- 
nese commercial bank, almost 
to double the size of its Ameri- 
can asset portfolio and trans- 
form its existing network of 
three offices. _ 
MrYajiSuzuka/asenior 
I Tnanag f»r m - the 
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Handsftako of peace that failed 
to end the War in Angola 

of the rebefumta 
movement, and 
Angola's President 
Eduardo dos Santos 
should have ended the 
country's 14-year civil 
war. But it has proved 
a false dawn. 

Page 4 


planning division, said it was 
vital for the bank to enter the 
US market, the largest in the 
world: “We have to invest 
more staff and more money in 
.the US." 

Mr Brian Pitman, Lloyds 
chtef executive, said the gate 
was consistent with the bank’s 
policy of concentrating 
resources an mainstream activ- 
ities winch malm a signifi- 
cant contribution to its total 
business results. 

The US business “has tittte 
linkage with our other activi- 
ties," he said. 

However, he stressed that 
Lloyds would maintain its mul- 
tinational corporate, treasury 
and private banking businesses 
In the US as part of its world- 
wide strategy. 

. Lloyds, like two of the other 
four mafn UK clearing banks, 
has also sold its US retail bank- 
tog businesses. 

The latest sale will free 
about £80m of capital which 
will help boost Lloyds’ capital 
ratios. The risk asset ratio, 
which was hit by Lloyds’ 


recent decision to make large 
provisions against Third World 
debts, will rise by 0.6 percent- 
age points to 92 per cent, com- 
pared with the internationally 
agreed minimum of 8 per cent 

By contrast, the acquisition 
hi g hli ghts the determination of 
Japanese banks to penetrate 
the US corporate market 

Last week Dai-fehi Kangyo 
B a nk . Japan's largest, con- 
firmed that it was negotiating 
to buy, for about $!2bn, a 
stake In CUT Cfroup, a leasing 
company owned by Manufac- 
turers Hanover. 

Several otber Japanese 
hanTcq have also bought leasing 
companies in the last two 
years, Including Fuji Bank, 
Sanwa Bank and Tokai Bank. 

Daiwa, which has one of the 
largest overseas networks of 
the smaller Japanese national 
banks, last year paid $60tn for 
nine branches in Hong Kong 
belonging to Rainier National 
Bank of the US. 

Lex, Page 20; London Stock 
Exchange, Page 41 


PANASONIC 


“We realised every benefit 
we anticipated” 

got 


“A perfect base 
for European operations' 


wnm 


WARNER-LAMBERT 


The location rs excellent 
and the quality of life is second 
to none" 

# 
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BEWA (UK) LTD 


“The expertise we need is available 
right here in Gwent* 


Gwent has all the right 
ingredients for running a 
successful business. A 
strategic location on the A/14 
corridor with excellent 
communications throughout 
the UK and Europe. A highly 
skilled workforce, low 
overheads and financial 
assistance. 

Set amidst some of Europe's 
most beautiful countryside 
Gwent offers more than just 
unrivalled business oppor- 
tunities. You'll find a quality of 
life that's hard to beat, with 
an ample supply of affordable 
housing and excellent 
educational, sport and leisure 
facilities. 

Gwent's professional 
Industrial Development Team 
are ready to provide you with 
a free and confidential 
consultancy service. Ring us 
on 0633-832777 or write to 
Gordon Probert, County 
Planning Officer, Gwent 
County Council, County Hall, 
Cwmbran, Gwent NP44 2XF. 
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BONN DEFENCE MINISTER FEARS COMPLACENCY IN DEALINGS WITH MOSCOW 

Stoltenberg warns of ‘gullibility’ 


Bv David Marsh In Bonn 

MR Gerhard Stoltenberg, the 
West German Defence 
Minister, warned yesterday 
against “gullibility" and “lack 
of risk consciousness" In the 
West’s dealings with the Soviet 
Union, in a speech clearly 
aimed at warding off 
complacency in Bonn over 
relations with Moscow. 

In a speech in Bielefeld. Mr 
Stoltenberg coupled a call for 
western economic help for 
reform-minded governments in 
eastern Europe with a plea for 
readiness to face up to possible 
"negative consequences” for 
European security in coming 
jears. 

Mr Stoltenberg, the former 
Bonn Finance Minister, has 
tried to bring an extra infusion 

Swiss trade 
deficit at 
record 

By John Wicks in Zurich 

THE Swiss foreign-trade deficit 
reached a monthly record in 
August, reaching a level of 
SFrl.44bn l£544m). This was 
more than double the deficit 
for July. The previous peak, of 
SFrlJZlhn. was registered in 
August last year. 

Although nominal exports 
were up 10-9 per cent for the 
year to SFr5.63bn, imports rose 
faster - at a rate of 12.4 per 
cent - to SFrT.OThn. Growth in 
both instances was due largely 
to higher prices. 

It now seems possible that 
the trade gap for the year as a 
whole will exceed the previous 
high of SFrll-25bn experienced 
in 1980. For the first eight 
months of this year, the visi- 
bles deficit was already up by 
as much as 38 per cent over the 
corresponding period of 1988 to 
some SFr8bn. 

This development reflects 
the weakening of the Swiss 
franc in trade-weighted terms. 
In recent years, import prices 
had been kept low by the 
strength of the national cur- 
rency. The same exchange-rate 
situation is partly responsible 
for Switzerland's rising infla- 
tion rate, now at an annual 3 
per cent 

Despite the widening trade 
gap, Switzerland will continue 
to show a substantial surplus 
an current account 


of political realism and 
economic rigour into the 
defence ministry since takin g 
over in April 

Claiming yesterday that the 
Federal Republic's closing of 
ranks with the West over the 
past 40 years had helped make 
perestroika (restructuring) and 
glasnost (openness) possible, 
Mr Stoltenberg issued a strong 
call against confusing “hopes 
with realities" in policies 
towards the East 

Referring to wrangling in 
West Germany over the 
military consensus within 
Nato, Mr Stoltenberg said: “A 

secure defence capacity 
determines the framework of 
our arms control policy and 
remains the basis of our 


political response to the East.* 

Mr Stoltenberg said that 
changes in eastern Europe, la 
particular the “crises” in the 
Soviet Union and Poland, were 
not a result of convergence 
between the capitalist and 
communist systems. Instead, 
they stemmed from “the 
failure of communist ideology 
and dominance.” 

Pointing out that the 
introduction of perestroika had 
not prevented the distribution 
of goods in the Soviet Union 
from getting even worse 
recently. Mr Stoltenberg said 
the move towards reform in 
eastern Europe was the 
conseqnence above all of 
“dramatic economic crisis.” 

This was also the main 


EC warning on 1992 directives 


By David Buchan In Brussels 

THE European Commission 
yesterday threatened to pro- 
pose a more swingeing type of 
centralised EC legislation, 
unless member states 
improved their sorry record in 
writing 1992 directives into 
national law. 

Mr Martin Bangemann, the 
EC internal market commis- 
sioner, said he was “sounding 
the alarm" because, of 68 sin- 
gle market directives which 
should have been in effect this 
year, only seven had been writ- 
ten into national law. 

He warned that the Commis- 
sion might have to consider 
replacing directives, which set 
a framework for national gov- 


ernments to transpose into 
their own laws, with regula- 
tions. 

The latter, once agreed by 
the twelve member states m 
Brussels, take automatic effect 
as overriding EC law the min- 
ute they are published in the 
Community's official journal 

The threat of Mr Bange- 
mann. who said the Commis- 
sion had always preferred the 
more decentralised approach, 
may be empty. In the Single 
European Act, setting the 1992 
proposals in train, the Commis- 
sion promised to use directives 
rather than regulations. But 
the very wielding of the threat 
is a measure of Commission 


impatience. 

A Commission report, pres- 
ented to ministers yesterday, 
criticises Italy and Greece espe- 
cially for failing to Implement 
legislation and for ignoring 
Court of Justice attempts to 
spur them into action. 

Britain, along with France, 
Denmark and the Netherlands, 
have the best record on imple- 
mentation, according to the 
report 

Mr John Redwood, junior 
minis ter at the UK Departme n t 
of Trade and Industry, yester- 
day applauded the Commission 
intention to publish a score 
card on naHnnaT implementa- 
tion every six months. 


W German carbon dioxide output rises 


By David Goodhart in Bonn 

WEST GERMANY last year 
released into the atmosphere 
798m tonnes of carbon dioxide, 

■ one of the main contributors to 
the “greenhouse effect”, com- 
pared with 740m tonnes in 
1986. 

Mr Klaus Topfer, Environ- 
ment Minister, revealed these 
figures while presenting the 
Federal Environment Office's 
annual report He said 28.7 per 
cent came from industry, 2A2 
per cent from households and 
2L8 per cent from transport. 

Although no practical way of 
filtering carbon dioxide emis- 
sions has been found, Mr Top- 


fer said the total could be 
reduced by 100m tonne s with 
better home insulation. 

The introduction of a 100 
kph speed limit on motorways 
would reduce emissions by 
only 8.1m tonnes a year, but 
the minister remained 
open-minded on this increas- 
ingly controversial aspect of 
environmental politics. 

He also tentatively proposed 
a carbon dioxide duty to 
encourage energy saving. How- 
ever such a proposal is 
unlikely to become govern- 
ment policy in the near future; 


the recent party' conference of 
the governing Christian Demo- 
cratic Union rejected a motion 
proposing tougher environ- 
ment duties. 

Sulphur emissions which 
can be filtered have been 
reduced from 2.900 kOotonnes 
in 1982 to 2^00 at the end of 
1986 (power stations cut emis- 
sions from 1,800 to W50 over 
file same period). 

The report says the destruc- 
tion of forests has only been 
slowed down by tighter emis- 
sion controls and that 52 per 
cart of West German forest is 
now damag ed- 


Wage rises fuel Poland’s economic crisis 


By Christopher BoWnskl in Warsaw 


factor behind the efforts of Mr 
Mikhail Gorbachev, the Soviet 
leader, to cut back defence 
spending through arms control 
accords. 

None the less, Mr 
Stoltenberg cautioned against 
the view that Europe was 
entering a “post-communist 
era”. The Soviet leadership 
was still emphasising 
“ideological continuity” with 
the past 

Implicitly referring to the 
delicacy of recent events in 
East Germany. Mr Stoltenberg 
also stressed that “periods of 
setbacks, or external and 
internal toughening” could not 
be excluded as part of the 
general risks of eastern reform. 


A ROUND of wage inc reases 
falling due to teachers, doctors 
and other occupations 
financed directly from the 
budget t h reaten s to bankrupt 
tiie Polish Government unless 
it immediately finds new 
sources of funds. 

The financial crisis which 
has hit the new Solidarity-led 
ad min istr a tion is tiie legacy of 
almost three lw^withs of admin- 
istration by the previou s Gov- 
ernment which was in no state 
to resist wage demands fuelled 
by a sharp 50 per cent rise in 
Inflation during August* 

Tax payments by companies 


have been falling off, further 
depleting Treasury funds and 
the Government has already 
said it will be tightening tax 
screws on state sector ana pii- 
vate company profits* It may 
even goes far as imposing ret- 
roactive taxes as it can no lon- 
ger go to the central bank for 
further funds. 

The search for funds tiffs 
week came as the Polish 
authorities started talks with 
a mission from the Interna- 
tional Monetary Fund, headed 
by Mr Massimo Rosso who 
wants to examine Poland’s 
plan for ti g h t enin g economic 


policy. 

This week too Poland will be 
signing a formal economic 
agreement with the EEC which 
pledges Brussels to remove the 
maj ority of quota restrictions 
on Poland's exports over tire 
next five years. 

imiHiW nlwniPnt of the Fol- 

iah government's bid to stem 
the country’s slide Into hyper 
infla tion is planned to change 
tiie formulas governing the 
automatic linking of wage 
rises to price increases forced 
through by Solidarity, when It 
was in opposi t ion, in July. 


Then the : movement 
demanded automatic increases 
finked to the rise in prices 
Mgrikgs of w h ethe r works's 
bad won wage - increases inde- 
pendently of the indexation 
mechanism- Sow the «*■£. 
ffpwrt intends to automatically 
increase wages only in those 
cases where Incomes have 
failed to match price rises. 

In August even though 

prices rose by 50 per cent and 

overafi Income rose by 36 per 
cent .wages eanredfry togus- 
trfal Workers almost doubted, 
Communists warned of new 
role. Page 3 


VW regains lead in European sales 


By Kevin Done, Motor industry Correspondent 


THE Volkswagen group of 
West Germany has ousted Flat 
of Italy from the leadership of 
the West European new car 
market after the first eight 
months of the year, according 
to preliminary Industry esti- 
mates. 

VW, which Includes Audi 
and Seat, is set to maintain its 
supremacy in Europe for the 
fifth year in succession, after 
narrowly defeating a deter- 
mined Fiat challenge last year. 

Fiat led the European new 
car sales league In the first 
half of the year, but its posi- 
tion haw been ifTnfarmlnari by a 
weakening of the overall mar- 
ket in Italy in August and by a 
surge in Volkswagen and Seat 
sales in the big European vol- 
ume markets. 

Overall West European new 
car sales in August were 23 
per cent higher than a year ago 
at L196m. 

The strength of demand has 
continued to defy industry 
forecasts of an imminent down- 
turn, although the rate of 
growth in new car sales is 
slowing. 

Sales for the first eight 
months at 9.47m woo 5 per 
cent higher than a year ago, 
according to industry esti- 
mates. and are set to reach a 
record level for the fifth suc- 
cessive year. 

European new car fgl w in 
August are heavily dominated 
by the UK, which accounted 
for around 42 per cent of the 
total market, as sales are con- 
centrated into a single month 
by the change erf the registra- 


ti pn n umber prefix. 

UK new car sales in August 
were 4A per cent higher than a 
year, earlier and exceeded the 
half mfifion barrio 1 in a. stogie 
month for the first time, at 
500,112. 

In August alone sales were 
lower than a year earlier in six 
of 17 markets across West 
Europe; Italy. Spain and Portu- 
gal and the Scandinav ian mar* 
kets of Denmark, Sweden and 
Norway. 

For the first eight months, 
however, sales were higher in 


all of the five big votome mar- 
kets - West Germany, Italy, 
tiie UK, France and Spain. New 

car s«ies were lower in only 
four markets, Sweden, Den- 
mark, Norway and. Portugal. 

The sharpest rise in demand 

bag come from the tiny Irish 
market, where Japanese mak es 
control around 40 per cent of 
sales, with an increase of 26J9 
per cent in the first eight 
months, while sales have fallen 
most sharply '.to Norway — 28 
percent 

Despite growing fears to the 
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JmwAmt 1969 


Volume 

(Unfit) 


VotaM Star* (% ) Stan <%) 
Chang* (%) Mg 89 Jv-tag 88 


TOTAL MARKET 

MNMMM 

+5.0 

1(KL0 

1000 

MANUFACTURERS: 
Vofctwagm (Ind. 

1.398.000 

+7.1 

144 

14J5 

Audi and Seat) 

Rot (Incl. Lancia 

1.389,000 

+4*2 

14.7 

108 

& Alfa Romeo) ' 
Peugeot (Including 

1,215,000 

+ 53 

12 A 

• - 1SL7 

Citroen) 

Ford 

1 .120,000 

+7.1 

TUB 

TUB 

General Motors 

1.031,000 

+8.0 

109 

106 

(Opel, Vauxtwll) 
Renault 

980,000 

+64 

KJ.1 

ion 

Rover 

307.000 

-6.0 

3.2 

3.6 


297,000 

-4.0 

3.1 

3.4 

Nissan 

288,000 

+5.2 

3-0 

OO 

BMW 

Z79£00 

+ 14j4... 

23 

2.7 

Toyota 

238,000 

-23 

23 

2.7 

Volvo 

184,000 - 

-1.1 

1 3 

2.1 

Total Japanese 

1 ,021,000 

+OQ 

10.8 

11.3 

MARKETS: 





west Germany 

1,944,000 

+2.3 

205 

21.1 

United Kingdom 

1,748,000 

+8.8 

18-5 

• 18.1 

Italy 

1.636,000-. 

+73 

17.3 

109 

Franco 

1,520,000 

+7J2 

16.0 

15.7 

Spain 

778,000 - 

+6.9 

02 

Ol 




Sam*; 

ImHutry Mffajan 


European car industry about 
the impact of Japanese car 
pi**™** in tire stogie European 
market from the end of 1993, 
the volume of Japanese car 
cate* was virtually unchanged 
to the first eight months at 
1.02lm. _ _ 

The Japanese share of the 
total West European market 
has fallen to 10.8 per cent from 
1L3 per cent a year ago, with a 
fall in sales volume by Toyota, 
Honda and Mazda. 

The Fiat group, which 
includes Lancia, Alfa Romeo 
gn«i Ferrari and which had led 
the European market for the 
first seven months of the year, 
has achieved the lowest safes 
growth of any of the big six 
volume car makers, an esti- 
mated increase of only 4J2 per 
cent: 
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LONDON TO SYDNEY NON-STOP. 


WE MAKE HISTORY AS WELL AS ENGINES 


Qantas and Rolls-Royce set a record on 17th August 1989 when 
the airline’s new Boeing 747-400 touched down in Sydney after 
20 hours 9 minutes in the air. 

No mean feat when you consider that the first flights on 
the Kangaroo Route, starting in 1935, took up to two weeks. 

Rolls-Royce played a vital part In the 1989 record. The 
aircraft was powered, effortlessly, by fourRB211-524G engines. 
Qantas have chosen Rolls-Royce 524G engines for their fleet of 
747-40QS. 
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THE Soviet Union has 
suspended grain puzcqase* 
abroad while it. *tax£s paying 
its farmers in fbrrigncnnen^ . 
far above-average produ^on, 
the. bead of .the graiirfHffing 
agency T&portkiileb/sald ' yes- 
terday, Renter, reports froth. 
Moscow.. ‘ ...;■; : 

“At the present time we ere 
not going to buy anything.. We 
will buy tram , oar state $&d 
collective farms,” Mr. Oleg ‘Kli- 
mov sakfwhen asfced; whether 
Moscow would bay any m6pg 
grain abroad: thls year. " . f - 

The Soviet Union, the 
world's largest grain Importer, 
said last montir it wou&T-start? 
paying grain farmers pertly in 
foreign currency to slash agri- 
cultural imports and boost 
domestic production. . 

The prices' paid to Soviet 
farmers will be well below the 
world- market -price/ helping 
Moscow save money even in' 
the extremely unlikely event 
that its own fanners produce' 
enough to make grain Imports' 
unnecessary. \ 

Bat the- programme is stiR- 


’ expected tor. bo. a powerful 
incentive to farmers, who wilt 
be able- to use ifae-fareign«nv 
. . rency to buy everythtog 'from 
r agricnlturad machinery to 
video reco rders for collective 
. farm sitting rooms: v 

Last year’s grain harvest 
was IflSm tonnes, but-ahaiysts 
. sayJhe . Soviet. Union needs at. 
least 230m tonnes to be self-suf- 
flcfeot In grain. 

TMs year's harvestis 95 per 
.cent in apd yields are running 
. wen ahead of last year’s, hut.’, 
the USAgrk^tjn^Uepartment 
still estimates the crop, only at . 
20Qm tonnes. ‘L-. ■- f- . 

’ y AufiioijftlSai ae fast starting 
to , implement the' to pay 

above-average produces in for- 
eign .currency and Mr EBinov 
said it -was difficult to say 
whether Moscow would go 
shopping again on world gram 
markete-before theend ofT989. 

“Thai main task is to’ buy 
.-.from , foe -state and .collective 
.farms and. it: is. difficult to say 
when we willfinish- lt could be 
two months, three months, 
:four months, Icannotsay,” Mr 


Polish Communists 
warned of their "hew 
role in government 

By Christopher SoMnsicI In Warsaw - - . v 


THE Central Committee, of 
Poland's confused and: bitter 
Communist Party, which, lost 
its dominant role in govern- 
ment last month, beard yester- 
day that from now on it was 
only one of many political 
farces in the country and that 
its future depended on being 
able to win the supportof the 
electorate.- '■ ■■■'. - 

Hie abandonment of the 


inside party headquarters, that 
the -party .needed to be trans- 
formed ' but not radically 
demolished 

Indeed, Mr . Mieczyslaw 
Rakowski, who was elected 
party leader last month, seems 

<wl»»iil on Tinmng frff riamimdg 

from inside the party far a con- 
gress immediately. He wants to 
watt till. next spring, when the 
first results of the govem- 


dogma that .the Communist t meat’s pnHHpg wiUhave begun 
Party plays- a.-Jeading -hile ilk- to emerge. , .'. -si ’ 


tbe country, which is also soon 
to be dropped from the consti- 
tution, came in a keynote 
speech at a Central Committee 
meeting yesterday delivered by 
Mr Leszek Mater, a Politburo 
member. . . .'. • V- - “• 


In the nwimtima though, Mr 
Millar said - the Communist 
Party-- and S olidarity “had to 
find a modus vivendi”. 

The new government con- 
tains tour C omm unist Party 
member s, including the minis- 


Mr Miller also ..warned the- tecs of defe nc e and the interior.' 


200 or so members who were 
elected in 1986 in entirely dif- 
ferent circumstances that . the. 
new Solidarity-led coalition 


v Defending his unprecedented 
dectston-to-admit the press, Mr 
Rakowski said at the start of 
proceedings: “We want the 


government had to have their , party te ftm c li on in die open 
support, as failnre by Mr Tadr There is no reason to limit the 
eusz MazowieckI,'fhe Premier, press presence ihuthe initial 
would bring “'extremists to the part ot our debates.” 
fore” and these would then . The committee responded 
turn an tbe Communist Party with muffled applause when 

itself ...tliepartyJeader,hinisdfntor- 

Yestenfay’s meeting was dae^merJo^alistwfi<m£inue&. “Do 
to’ call a referendum of *8e *yowagre*^'fo$iJrefis presence 
party's 2m members on liow4§liete? YesSP • A..:* j&W . 
the next party congress was to Barife^a p l a inc lothes seen- 
be organised and how far tt f l iity‘gnarahaar®ised^oadimt 
should go in changing rtfae- “"repOrtersr — : -*• 

party’s statute programme apd : -7 *? -cant hefieve it,” a Reuter 
name. i 7 ’V: '.7 rqBWter-.^otBd the. guard as 

Mr Miller said in hfa speech, ^ -saying, when told that it was a 
which Western reporter* were poniburo decision to let the 
allowed to li^enmtor foe first ’^Western press representatives 
time as it waBhetog^degyMpd. j. ^ to h d.^ ■ £1. i • . 


8~ « j - V* i:.liA-T L 


lalLiothes secu-^ 
i^fasedto admit 


VCT.- -Vr ; > 



WHERE Ei.SE BUT THE SHA^CR1-LA 
r One of ^ wood’s hotels. 

$j$honc^H^hote>l 


S*A»tGa*^INTaXA110RAt«lX»ffflON^)5«l«n-<XM^KY»JUfl>66« 


-■ Klimov w»id 

,• If is the first year we have 
> done this and therefore .we 
T have no experience. Anyhow it. 
"■ is falriy long-term," he min. 

' Moscow has met all its grain 

purchase *>bmn»l 

| for this year, Mr Klimov said. 
- The US, Canada and Western 
Europe are the Soviet Union’s 
main suppliers. . 

But he declined to say how 
much grain the Soviet Union 
bad bought In 1989. 

According to Jhe US Agricul- 
ture Department, as of August 
31 Moscow had bought a record 
21.7m tonnes of wheat and 
‘’maize from the US riming the 
year which ends on September 
39. 

That more than meets the 
te rms of the superpower grain 
pact, which expires in Decem- 
ber 1990. But sales to the 
Soviet Union have been slug- 
gish since late June, puzzling 
traders. 

Mr Klimov -denied that 
Rxportkhleb had run out of for- 
eign currency with which to 
buy grain. 

Deal on 
Hungarian 
presidency 
expected 

By Judy Dempsey in 

Budapest 

TALKS - between the 
Hungarian C ommunist Party 
and the opposition should 
reach a crucial point tfcln 
week, with the Hungarian- 
Democratic Forum (HDF), the 
largest opposition group, 
expected to swing behind toe 
ruling party over tbe key fame 
of how a new president fa to be 

et i oyn. _ . . 

In return — nufluT Dip taraw 
of a deal being sketched out 
between the HDF and the Cara- 
mmrigfat — the way eould be 
opened for an HDF nominee to. 
become the Warsaw Pact’s sec- 
ond non-Communist Prime 
Minister, after Poland's Mr 
Tadeusz Mazowiedd-. 

Mr Imre Pozsgay, who repre- 
sents the C ommunis ts at toe 
talks and fa expected to ran as 
president himself^ *»»< farintwi 
'that a head of state be elected 
in a nationwide vote before 
next year’s contested parlia- 
mentary ritfUww. 

For weeks, the opposition, 
which consists of nine inde- 
pendent groups^ has argued 
that tog, president should be 
riios^&y the new Parliament. 
v ^Bnt it m# app^grs’tfad ^Jr 
Pozsgay has proposed* bar- 
gain with the HDF. In return 
-for HDF backing for toe Com- 
munist Party’s proposals on 
the presidential elections - 
and in effect endorsing his 
candidature - Mr Pozsgay has 
indicated that he could offer 
toe- HDF tiie premiership. 

_■ The back-room manoeuvring 
has soured toe atmosphere of 
. toe round-table talks and 
divided the opposition. 

if Mr Pozs ga y manages , to 
win tiie support of the HDF, 


forming coalitions, or working 
.together dnring,the porij mwew» 
tety election, will be reduced. 

• Mr Pozsgay, who has. 
adopted a tough stance at the 
ronndrtahle talks, fears any 
new Parliament could put np a 
non-commramst president. 

The hitter Infighting follows 
yet another heavy defeat for 
the Communists at a by-elec- 
tion In Zalaegerszeg at the 
weekend. Mr Gynla M a rx , the 
HDF candidate, won 59 per 
cent of tiie vote while Mr 1st - 
yan Gyorffy, for tiie Comma* 
nfats, won 32 per cent. 


mM o 1 ^ ^ 

^ _ 



^vtimeiogwe thanks for 
those who gave everything 

Since tbe anforeak df war in 1939, the Royal Air Forces Association has 


survivors — and to those who have s u cceeded them. Our welfare. 


15/X)Ccase^a>’caraMtbe^niK»JS cost 
maintwiance ttfonrrnany special Homes, is rfajogcoostaiidv. 
this Is toe year to honour those menand women wbogave cvcrytiiing. 
Jr. Pfia Mt». n» tn makelife more livable for themsands of servimt andex- 
service airmen and women — and for their dependants, we needhdp 
sight now. Please fill in the coupon and sold a donation today. 

The Royal Air Forces Association 

bKorponaed under Aval Charier Pan*; Her Mojary Tht Quern 

Registentd under thr HhrOuiritia A3 &40 and die Charities da I960 


Rojol Air Fames -Assotiatkn. Dept T, Poitiaiid Road. MaNtrt, Wvcs WRI4 
TcL 0684 892505 j-’ 

I enclose a donation of £• — lor tbe 

Please debit 




j Nune ,.,. HM — - — 
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E German 
churchmen 
join attack 
on leaders 

By Leslie Colitt in Berlin 

EAST Germany's conservative 
leadership, embarrassed by the 
recent flight to the West of 
nearly 16,000 citizens, yester- 
day faced a rising tide of oppo- 
sition by church nffleiaic a nd 
laymen. 

Bishop Werner Leich, chair- 
man of the East German Prot- 
estant Church Federation, told 
a synod m Eisenach yesterday 
that the present “tutelary" 
relationship between the state 
and ■ population must be 
changed to one of partnership. 

He spoke in favour of 
far-reaching economic reforms 
and welcomed the founding of 
new opposition groups. 

One of them, the New 
Forum, formed last week, said 
it would attempt to obtain offi- 
cial registration t-fas week in 
East Berlin and six other East 
German cities as the first coun- 
trywide opposition organisa- 
tion. 

The authorities bave m the 
past refused to legalise inde- 
pendent groups, and a senior 
East German official indicated 
that the Communist Party 
would reject the dialogue 
demanded by the opposition. 

Bishop Gottfried Forck of the 
Protestant Church in Berlin- 
Brandenburg criticised the 
undemocratic municipal elec- 
tions held last May anri f*allpri 
for a “transparent” election 
law hi remarks to the synod. 

The flight of East Germans 
to the West dominated discus- 
sion. at the synod. Two church- 
men levelled attacks at both 
East Berlin and Bonn for 
exacerbating the exodus. They 
criticised West Germany for 
refusing to recognise East Ger- 
man citizenship and said 
speeches by West German poli- 
ticians about reunification 
wily borders. 


Bomb in the post for French unions 

William Dawkins on the explosive issue of reforming France Telecom 

M R PAUL QuLlAs, archaic and possibly destruc- communications reform that import quotas and price con- 
France s Minister For five status quo. the right-wing Mr Longuet trols which mean that basic 

Post and TeleCOmmu- Senior management at failed tn arhiavp. eanmment siwh ae teifinhane 


M R PAUL Quilds, 
France's Minister for 
Post and Telecommu- 
nications, is walking a tight- 
rope. 

Tbe balancing act be has to 
perform is between the need to 
introduce a measure of reform 
to the country’s centralised 
telecommunications service, 
and the need to avoid at the 
same time a dash with its pow- 
erful union structure. 

In France, that is a difficult 
trick. The months that follow 
should bring to a dimax a sen- 
sitive year-long debate over 
how France Telecom is to 
improve its competitiveness 
enough to hold its own in tbe 
liberalised telecommunications 
industry that the European 
Community is creating in its 
1992 singlp market p m gr amwp 
What has provoked all this is 

the recent publication of an 
independent report commis- 
sioned by the Government 
from Mr Hubert Prdvot, former 
head of France's national plan- 
ning agency. He recommends 
that the 435,000-strong pert and 
telecommunications services 
should be split into separate 
bodies With some financial and 
strategic Independence, rather 
than being departments of Mr 
QirHes’ ministry as now. 

The rest of the report is 
vague, a long way short of the 

! degree of tplp mmmnninatlnng 

liberalisation in other Euro- 
pean countries such as Britain 
and more recently West Ger- 
many. But in between the 
lines, it is larded with pure 
dynamite, to judge from the 
1 French union outcry that fol- 
lowed. 

They see it as a sneak priva- 
tisation plot. And they have 
the sympathy of Mr Lionel Jos- 
pin, the Government’s Educa- 
tion Minister, who has said he 
wants the report buried. 

Mr Michel Rocard, Prime 
Minis ter, anri Mr Quiles deny 
any such plans, but argue 

there is no wppH to riwfanri an 


archaic and possibly destruc- 
tive status quo. 

Senior management at 
France Telecom have kept dip- 
lomatically quiet, but it is well 
known that they see the report 
as a possible step towards turn- 
ing themselves from a govern- 
ment department - with all 
tbe restrictions and political 
uncertainties that this carries 
- into a semi-independent 
state-owned company such as 
Air France or the national rail- 
ways. 

Sometime in the next few 
months, the Government will 
have to make up its mind 
whose side it is on. certainly in 
time for the proposals on the 
future of public telecommuni- 
cations it has promised by next 

March. 

It will clearly not be an easy 
decision. An angry commu- 
nist-led CGT trade union feder- 
ation boycotted Mr Quiles’ first 
attempt to rnncnH- the unions, 
to be renewed on October 3. In 
the meantime, the minister hag 
promised that there will be no 
job losses, at least in the post 
office, and tabled a system of 
results-linked wage incentives 
and retraining schemes in an 
attempt to soften unions' fears. 

Those are tbe battle lines. 
The process that led to them 
began in early 1968 when Mr 
Gerard Longuet, the posts and 
telecommunications minister 
in the previous right-wing gov- 
ernment, gave France Telecom 
its present name, changed 
from Direction Gene rale des 
Telecommunications, as a sym- 
bolic first step towards putting 
it on a more commercial plane. 

He also set up a separate 
office for regulating the ser- 
vice, but left them both under 
the control of his ministry, far 
short of the independence reg- 
ulators at Britain's Oftel main- 
tain in their relations with 
British Telecom. 

What Mr Qihlbs is now lim- 
bering up for is a softened 
Socialist version of the tele- 


communications reform that 
the right-wing Mr Longuet 
failed to achieve. 

At European level, he is 
being driven by two EC direc- 
tives designed to weaken the 
hold of state monopolies over 
the supply of telecommunica- 
tions equipment and services. 
There is nothing in this to 
oblige Paris to split the post 
office and France Telecom. 

Yet the competition the EC 
rules will unleash trill make it 
hard for France to continue to 
live in the European minority, 
with Denmark and Luxem- 
bourg. who keep their posts 
and telecommunications offices 
in the same organisations. 


W hat the EC directives 
will oblige France to 
do is to allow private 
operators to provide value 
added services in competition 
with the state at first, followed 
by basic data communications 
services from 1993. At present, 
the Paris Government counte- 
nances limited competition for 
value added services. 

France has led the European 
opposition against EC telecom- 
munications liberalisation, 
being the ring-leader among 
the group of five member 
states now taking the Euro- 
pean Commission to court for 
allegedly overstepping its pow- 
ers in unilaterally imposing 
equipment liberalisation on 
member states. This scheme, 
already in force, guarantees 
free competition for terminal 
equipment, from telephone 
handsets to fax machines. 

French telecommunications 
officials claim to be ahead of 
the pack here, having liberal- 
ised equipment sales three 
years ago. They object to the 
Commission’s high-handed 
political style rather than the 
aim of the scheme. 

However, critics maintain 
that covert protectionism is 
still rife in the form of restric- 
tive type approval procedures, 


import quotas and price con- 
trols which mean that basic 
equipment such as telephone 
answering machines can cost 
two to three times more in 
France than in more liberal* 
faed markets such as that of 
the US. 

At the domestic level, Mr 
Quiles could count on the sup- 
port of Mr Rocard for a gentle 
dose of telecommunications 
reform. He could certainly 
count on the support of France 
Telecom's top management, 
who feel they can do without 
the double burden of having to 
pay VAT on their profits while 
at the same time having their 
budget as a government 
department raided regularly 
for other purposes - such as 
space research - by the Minis- 
try of Finance. 

All this seriously restricts 
France Telecom's ability to 
invest and plan for new prod- 
ucts, especially when it is 
unable to raise cash on tbe 
capital markets in a way that 
it might be able to do if freed 
from tbe ministry’s clutches, 
the argument goes. 

The counter argument, posed 
by the unions and some parts 
of the Government, is that 
French telecommunications 
have always done well under 
central control and would con- 
tinue to do so. They hold up as 
a prime example the success of 
the fast-growing Minitel public 
videotex! service. 

However, the ministry’s pol- 
icy of providing Minitel termi- 
nals free to subscribers has 
recently been criticised as a 
waste of taxpayers’ money by 
the Cour des Comptes. 
France's public financial 
watchdog. That might provide 
more ammunition for the liber- 
alisers. 

But whatever the pressures, 
it can be guaranteed that this 
French Government will pro- 
ceed with extreme caution and 
gentleness on telecommunica- 
tions reform. 



English China Clays dug very deeply 
into the question of an ADR listing. 

And came up with the perfect solution. 


As a progressive intemarional group with interests 
in industrial minerals, aggregates, concrete products, home 
building and supplies for the oil and gas drilling industries, 
English China Clays is notably expert at digging beneath 
the surface of things. 

Small wondec then, that the company chose to list 
its ADRs on NASDAQ the screen-based market of America’s 
National Association of Securities Dealers. 

Was it because NASDAQ is Americans fastest-growing 
stock market and has become - only eighteen years after its 
launch - the third-laigest equities market in the world? 

Was it because NASDAQ’s electronic technology (so 


Or was it even that, since most of NASDAQ’s income 
is derived from the sales of its price quotation information, 
introduction and listing costs are a mere fraction of those 
on other exchanges? 

Whatever the reasons, English China Clays is not 
alone in thinking them compelling ones. 

Two out of every three ADRs listed in the US are 
traded on NASDAQ. 

NASDAQ issuers include companies of the calibre 
of ADT, Cadbury-Schweppes, Jaguar, Volvo, NEC and 
Nissan. 

And some 1000 US companies who have met the 


successful that it provided the model for Londons new financial requirements for listing on the New York Stock 
SEAQ system) makes it a highly efficient, liquid and well- Exchange have chosen to stay with NASDAQ, 
regulated market? For full information on NASDAQ and the advan- 

Was it because NASDAQ’s system of competing tages it offers European companies seeking wider exposure 
market-makers can offer issuers sponsorship, sales support and access to new capital markets, contact Lynton Jones, 
and research coverage - something '■ ^ a — Executive Director Europe ; NASDAQ 

that cannot be provided by the 1^^ 1 I j S-. ' 1 International, 43 London Wall , 

single specialists on the traditional I f | Wf — London EC2M 5TB. Telephone: 

exchanges? f N AL^ J 01-374 6969 or 4,99. 

7fewcu(a,s&9C&tKd/uk06o<i q A£to6e,. 
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Rabin supports Talks and tanks close in on the Savimbi Trail 

Mllharak pffnrtc Angola’s war reaches a crucial point as summit seeks to patch up peace deal, vmtes Rdwl^)ii Caiter 

WIUI W — — , r- tg -n strength are not aeif-mffleieBt sure,^s Mr SvrimU has can 

A ww Mr Jonas SavirnW, leader f^^HL^r^Kioshasa 2SQn*~ 1 frtbTsme way that small to r&F- s^econom 

on peace talks incase SSSSS LZT&, ngffl Stans 


By Hugh Camegy in Cairo 

MR YITZHAK RABIN, Israel's 
Defence Minister, gave his 
clear backing to Egyptian 
efforts to convene Israeli-Pales- 
ti n inn peace talks after confer- 
ring in Cairo yesterday with 
President Hosni Mubarak. 

Invited by President 
Mubarak as the Israeli minis- 
ter best placed to move the 
peace process forward, Mr 
Rabin spent more than two 
hours with the Egyptian leader 
at his palace in the Cairo sub- 
urbs. 

The Labour Party minister’s 
trip provoked speculation In 
Israel about the future of the 
uneasy coalition between 
Labour and the right-wing 
Likud. Mr Mubarak's peace 
proposals have been rejected 
by Mr Yitzhak Shamir, the 
Prime Minister and Likud 
leader, who warned last night 
of danger to the coalition. 

Mr Rabin said he believed 
there was a broad readiness in 
Israel to accept the Egyptian 
initiative. He accepted that if 
the basis for negotiations was 
agreed, invitations for talks in 
Cairo would be issued by 
Egypt, and that Egypt would 
announce the names of the Pal- 
estinian delegation. 

The problem for Mr Rabin 
and President Mubarak is to 
overcome what Mr Rabin 
described with under-state- 
ment as "certain problems" 
arising from the stance of Mr 

Shamir and T.flm ri 

Likud, the senior partner in 


the Israeli coalition, insists 
that only Israel’s own peace 
initiative, which proposes ejec- 
tions in the occupied territo- 
ries leading to a form of Pales- 
tinian self-rule, can form the 
basis of negotiation. Likud also 
rejects any participation In 
talks of Palestinians from out- 
side the territories, especially 
those associated with the Pal- 
estine Liberation Organisation. 

But Mr Rabin and Labour 
have welcomed President 
Mubarak's lbpolnt response to 
the Israeli plan specifying addi- 
tional conditions, notably that 
Israel accept the principle of 
exchanging land for peace and 
that the Palestinian negotia- 
ting team include figures previ- 
ously deported by Israel. 

President Mubarak, describ- 
ing his talks with Mr Rabin aa 
very fruitful, said he believed 
it was very important that Pal- 
estinians from outside the 
occupied territories be 
included “to avoid any prob- 
lems in the dialogue". 

Asked why he invited Mr 
Rabin - not Mr Shamir - to 
Cairo, he said he would seek a 
meeting with Mr Shamir only 
when there was something to 
agree on. 

By concentrating the atten- 
tion on Mr Rabin, the Egyp- 
tians seemed to be attempting 
to put pressure on Mr Shamir. 
President Mubarak is to visit 
the US shortly whore he will 
meet Mr Shimon Peres, the 
Israeli Labour leader. 





Mubarak, left, welcomes Babin for talks in Cairo yesterday 


Lebanese leader spurns 
Arab League proposals 

By Lara Marlowe in Beirut 


GENERAL Michel Aotm, the 
Lebanese Christian leader, has 
taken a hard line against the 
peace proposals put forward at 
the weekend by the Arab 
League. 

Yesterday artillery bombard- 
ments continued in defiance of 
the Arab League's ceasefire 
appeal, and at least rax more 
civilians were killed. 

The shelling began SO min- 
utes after a television appear- 
ance by Gen Aoun. in which he 
reverted to bis hardline posi- 
tion of refusing to consider 
political reforms before a Syr- 
ian withdrawal from Lebanon. 
Such reforms are likely to give 
Lebanon’s Moslem majority 
greater political power. 

"Reforms are a trap which 
will not bring bock (Lebanon’s) 
sovereignty,” said Gen Aoun. 

He made clear his opposition 
to the Arab League plan by 
rejecting its suggestion of an 
inter-Lebanese security com- 
mittee to halt arms shipments. 
In view of the continuing shell- 
ing in Beirut the Arab League 
communique is now being 
interpreted to mean that the 
ceasefire will take effect only 
when the security committee 

rejected by Aoun - is in 


place. 

To manifest his displeasure 
with the League’s Jeddah com- 
munique, which one of Gen 
Aaun’s aides said did not rep- 
resent the content of earlier 
negotiations, the general post- 
poned by 24 hours his appoint- 
ment with Mr Lakhdar Ibra- 
him!, the League’s special 
envoy. Mr Ibrahimi Is in Beirut 
to arrange a venue for a special 
session of the Lebanese parlia- 
ment and to set up the sreuriiy 
committee. 

Mr Ibrahimi and Gen Aoun 
apparently codhl not come to 
an agreement when they met 
yesterday and are to renew 
talks today. 

Gen Aoun. who spoke of a 
Syrian- Israel l- American "con- 
spiracy of several layers, like a 
club sandwich”, appears 
increasingly isolated. With the 
sole exception of his Iraqi 
backers, the Arab countries, 
his Lebanese opponents, the 
United Nations, the US. the 
Soviet Union and France have 
endorsed the Arab League tri- 
partite committee’s seven-point 
plan to end the conflict that 
has killed 921 people and 
wounded 2.713 others since 
March. 


T HE HANDSHAKE last 
June between President 
Jose Eduardo doe San- 
tos of Angola and Jonas Sav- 
imbi, leader of the country's 
rebel Unita movement, should 
have marked the end to a 14- 
year dvfi war. 

It proved a false dawn. The 
ceasefire agreement, signed at 
President Mobutu Sese Seko’s 
home village of GbadolHe in 
northern Zaire; never held. The 
protagonists are back on the 
battlefield, and the African 
leaders who met in Kinshasa 
yesterday will be hard pressed 
to get them back to the negoti- 
ating table. 

Which party broke the frag- 
ile agreement Is not clear. But 
at the heart of the breakdown 
is a disagreement over a key 
provision: did Mr Savimbi 
agree to go into exile, as Zam- 
bia's President Kenneth 
Kaunda and some other Afri- 
can leaders claim? Or did he 
merely accept that while he 
would not be part of a two-year 
transitional coalition govern- 
ment, he intended to lead 
Unite in the multi-party elec- 
tions the rebels demand? The 
Kinshasa summit has to 

resolve this. 

Meanwhile the war resumes, 
but with a crucial difference. 
Both sides are in the process of 
losing their main allies: some 
50.000 Cuban troops are under- 
taking a phased withdrawal 
from Angola in return for 
Namibia's independence. Those 

UAE trade 
surplus falls 
by 28 % 

By Hunter Reynolds in 
Dubai 

THE United Arab Emirates’ 
trade surplus foil test year by 
28 per cart, according to the 
co untr y’s central bank. 

The bank’s annual econo m ic 
report said the surplus fell 
from D irham* 19bn < £3.4bn ) in 
Z987 to Dirhams 13.7bn in 

1888 b 

A sharp Increase in imports , 
w as largely respon sible fear the 
narrowing surplus, the central 

hank said. The value of ' 
imparts surged by more than 
20 per cent to Dirhams 3L3bu, 
helped by an up t u rn in eco- 
nomic activity toflowing the 
end of tee Gulf War in August 
Local sources add the UAE 
was also hit by the low value 
Of the US dollar: the dixhant is 
p egged to the dollar while the . 
bulk of its imports comes tram 
the European Community and 
Japan. 

The overall valne aS export* 
remained static at Dirhams 
46bn despite a 12 per cent fall 
in value of petroleum prod- 
ucts. The downturn in oil 
prices was largely compen- 
sated by increased volumes at 
oil exports, according to oil 
Industry sources. Throughout 
1988, the UAE consistently 
produced 20-30 per cent above 
its Opec quota of 948,000 bar- 
rels per day, the Indnstzy says. 

Nanuil expert* rose margin- 
ally to Dirhams &4bn, helped 
by an upturn in aluminium 
prices. 

Re-exports, which are an 
important element or the 
UAE*s economy and In particu- 
lar at the Emirate of Dubai, 
were also up. The value of re- 
exports rose by 13 per cent to 
Dirhams 7.6bn. op from Dir- 
hams 6.66bn the previous 
year. 

Meanwhile, c ur rency flows 
out of the UAE fell sharply, 
reflecting Increase d confidence 
in the local eco u o m y following 
fin end of the Gulf War. Cash 
transfers from the UAE fell to 
Dtrhaau 2-S3hn from a high of 
Dirhams 8.262m in 1987. This 
was alio helped by the appre- 
ciation of other Arab curren- 
cies against the dirham which 
stem m ed the flaw of transfers 
from expatriate Arabs work- 
ing In the CAE. 


Mr Jonas Savimbi, leader 
of the right-wing Unita, 
stayed away from a peace 
summit in Zaire yesterday 
intended to revive the col- 
lapsed ceasefire in Ango- 
la’s 15-year civil war, Reu- 
ter reports from Kinshasa. 
Eight central and southern 
African beads of state con- 
vened their summit with- 
out Mr Savimbi, on board 
President Mobutu Sese 
Seko’s yacht on the Zaire 
River at N’Sele, about SO 
km fr om wfrfc yMya. 

troops who have yet to leave 
for home are remaining north 
of Angola’s 15th Parallel, and 
show no sign of entering the 
fray. At the same time, Nami- 
bia's UN-monitored transition 
to Independence has meant 
that Pretoria's backing for 
Unite - including vital air sup- 
port - from bases in northern 
Namibia Is ending. 

The military balance is thus 
delicately poised. But what 
may be critical to the outcome 
of the resumed conflict is the 
battle to control a strategic 
supply route known as the 
"Savimbi Trail*, the corridor 
which links the Unita strong- 
hold of Jamba in the south- 
east, with the contested central 
and northern areas, where the 
government is vulnerable to 
military pressure. 



The main objective for 
Angola’s MPLA government is 
to cut this trail. Hence recent 
reports that 3,000 gover nm ent 
troops, supported by 25 tanka, 
have tried to move out of the 
Cufto Cuanavale area and take 
the town of Mavfaga. 

Almost bisecting the country 
Is the Bengueia railway, closed 
to through-traffic since Ango- 
lan independence In 1975, but a 
powerful factor in the MPLA 
and Unita attempts to court 
the support of Zambia and 
Zaire. For both these countries, 
the line represents the shortest 
and cheapest route to the sea 
for copper exports, their main 
foreign exchange earner. 

Unite have also encroached 
on the diamond areas in Lunda 
Norte Province. Last month, 
the last of the functioning dia- 


mond mines, at Cafonfa, was 
forced to close. 

The next Unite target is logi- 
cally Angola's oil industry, 
responsible for 90 per cent of 
export earnings. There are 
indications of increased guer- 
rilla activity In the Cabinda 
enclave. 

The post 14 years have 
shown that as a guerrilla force 
Unita would be difficult, if not 
impossible, to eradicate, 
although not strong enough to 
win the country. Some of its 
74.000 fighters now form a reg- 
ular army, theoretically capa- 
ble of taking and bolding 
towns, possibly even laying 
siege to the Angolan capital, 
Luanda. 

But this development poses 
its own problems, however. 
Forces operating at brigade 


strength are not seJf-sufBdent 
in the same way that small 
guerrilla unite can live off the 
tend. Hie brigades rely o a. fisc 
example, motorised transport 
ami flieL la the past, diesel tod 
from South African sources 
has been trans po r ted by road 
through Namibia, end across 
the Capri vi Strip. 

But Unite has so petrol, so 
vehicles captured fronr the 
MPLA, which are invariably 
petnri-drlves. are seeks* with- 
out a change of engines. . - 

Mr Savimbi daw to have 
stocks of diesel “for quite eotas 
time”,. but- fiwewre finite and;., 
with the closure- ol 
southern supply route cazmoC 
as yet be replenished. 

The US, which has taken 
over from South Africa at 
Unita's main backer. Is willing 
to fly in what it can from the 
Kamina air baac in Zaire. Uidta 
has several bush airstrips capa- 
ble of handling aircraft aa 
large as the CI30 Hercules, but 
they are deep in Unite territtay 
and therefore a long way from 
where their cargoes, would be 
needed. 

The politics of US aid are 
also complicated. Washington 
encouraged Mr Savtmbl to 
attend the meeting yesterday, 
but there Is a limit to the pres- 
sure the US can bring to bear, 
for the Unite leader enjoys sub- 
stantial support in Congress. 

President Kaunda and Presi- 
dent Mobutu have also to be 
cautious in their use of pres- 


sure, as Hr SavtaW has cards 
to pfey. Zambia's economic 
problems could be eased if the 
Bensuta railway were fane- 
tionm&Tbf* wiU only happen 
if ttarris an MPLA accommo- 
dation with Unita. 

Mr SavimH has different lac- 
tic* for Prahtexzt Mobutu, who 
faced two attempts - in 1877 
and 1978 - by Angola-based 
exiles to take over Zaire’s 
southern copper province of 
Stfatm. The Units presence 
along the Angola-Zaire border 
cbtkki rowHty he allied with the 
strung anti-Mobutu sentiment 
fopnd in Shaba. 
f M key piece in titift complex 
gbo-poiiflc*I Jigsaw is file US* 
supplied - ground -to-air Stinger 
mhwfle. There fa some doubt 
about their availability, first 
offered la 1964. After disagree- 
ment between the Pentagon 
tad tha^Stafe Department over 
foe wisdom of supplying them, 
t cfflfafenfflMft eventually left 
fitetES. Sota* m i wUes , at least, 
may have gee no further than 
Smith Africa, 

: Unless fire Stingers have 
materialised In the past few 
weeks, however, Unite troops 
are exposed. EC the MPLA were 
to repent its so far unsuccesa- 
fhl assault oa Muting*, with 
increased air s upp ort ft may 
prove one of the wax’* most 
infflortant baton. 

Aw obnsa n Carter is a freel- 
ance journalist aha has 
rtcmthf returned from southern 
Angola 


Algerian Cabinet reflects Chadli’s desire to reform 


I By Francis Ghilta 

THE determination of Mr 
Mouloud Hamrouche. Algeria’s 
new Prime Minister, to pursue 
radical political and economic 
reforms to pull the country out 
of crisis and restore public 
trust in the government la 
borne out by the list of minis- 
ters he presented to President 
Chadli Bendjedid at the week- 
end. 

Most of the 23 ministers have 
never held a portfolio before 
and most are young, highly 
qualified and respected profes- 
sionals - often doctors or tech- 
nicians who have been in 
charge of state companies. Less 
thaw half are members of the 
central committee of toe ruling 
Front de Liberation National 
(FLN). 


Mr Hamrouche has for the 
past three years held the key 
post of secretary-general of the 
presidency and as such, played 
a key role In promoting the 
liberalisation of the country’s 
state-controlled economy, a 
policy promoted by the head of 
state hut opposed by many 
FLN stalwarts. He was 
appointed ten days ago, after 
Mr Chadli had sacked Mr Kasdl 
Merbah, whose attitude to the 
reforms was felt to be luke- 
warm at least 

Mr Merbah, who was the 
much feared head of Internal 
security throughout the 1970s, 
was appointed Prime Minister 
in toe wake of toe riots last 
October which had seen the 
worst violence in the country 


since Independence In 1962. 

Three members of the Cabi- 
net are of particular interest 
The appointment of a judge, 
Mr Mohamed Salah Mohamedi. 
to the Interior Ministry Is sym- 
bolic of the President's wish to 
promote the rule of law. The 
Ministry of Economic Affairs 
goes to Mr Chari Haidouci 
who, since 1988 has acted as 
team-leader of a group of eco- 
nomic reformers in the presi- 
dency. 

This group has played a vital 
role in trying to develop ideas 
in a broad range of sectors, not 
simply economic affairs. They 
have also battled to break 
down toe stranglehold of the 
old FLN mandst guard over 
many walks of Algerian life. 


Mr Sid Ahmed GhocsaH, the 
Minister of Foreign Affairs, has 
for the past ten months held 
the Finance portfolio, during 
which time he successfully 
concluded negotiation* to ntiae 
funds from the IMF end-refin- 
ance some . of toe country’s 
trade debt' - 

He- has afao helped shape w 
more flexible gas export policy, 
something of vital importance 
as natural gas remains the 
country’s most marketable 


Throughout the 1970s, and 
before he fell victim to mmul 
political infighting. Mr Ghooaii 
was in charge of Algeria’s dL 
and got monopoly. Sonatritth. 
He Is a widely known arid 
respected figure in interna- 


tional business and diplomatic 
dretes. 

Two posts have disappeared 
from the Cabinet - informa- 
tion and culture. This Is a 
highly symbolic act and it is 
true that over toe past two 
Weeks Che Algerian media have 
broadcast arid ptibCshod infor- 
matioti which would have been 
Quite unthinkable only a 
month ago. 

Aa October 5. the anniver- 
«ty of lari year's riots, 
approaches, toe President has 
regained the political initia- 
tive But. for tire average Algo- 
riastftisonly when the supply 
a n d price of fakfly staples a nd 
cigarettes becomes more stable 
that he win really begin to 
befierve things are changing. 


UK minister urges fresh plan for boat people I Seoul trial 

Bv Michael llwrrmr 1ft Hona Kona • - I 


By llltiiMl Mwrray in Hong Kong 

HONG KONG'S voluntary 
repatriation programme for 
Vietnamese boat people Is 
unlikely to salve the problem 
by itself, and the international 
community must come up with 
I a more effective solution. Mr 
Francis Maude, toe British Far- 
[ eign Office junior minister 
; with special responsibility for ' 

I Hong Kong; said yesterday ’ 
while on a visit to fire terri- 
tory- 

Mr Monde spent part of the 
second day of his scheduled :.v 
three-day stay at the Hel Ling l * ' 
Chau detention centre, which h . 
houses around &500 boat pea- & 
pie. where he toured kitchens jV 
and dormitories, briefly saw a . 
soccer match in one of the ft r - 
recreation areas, and spoke mb' 
through an interpreter with ft“ 
the boat people. ftfc 

He stressed that the vast Kg' 
majority of the Vietnamese in 
the t e r ri t o r y have no aitcraa- BV 
five but to return home, and S$H 
noted that the few hundred Mr! 
who had ho far gone back to 
Vietnam under the voluntary Intre 
repatriation programme was a force 
tiny number compared to those Konj 
arriving in Hong Kong. tion : 

"It may well be that the US a 
numbers wiU increase," Mr Ho 
Maude said, but added that it point 
was “to the highest degree lacor 
unlikely that it will solve the firm, 
problem folly". acccj 

There is considerable popu- from 
lar pressure locally for the same 



vrwo i 

i&'M 


Mr Moods yesterday wtth Vietnamese refugees at Hel Ling Chau camp 
introduction of some sort of forced repatriation, leaving sis 


introduction of some sort of 
forced repatriation, but Hong 
Kong has encountered opposi- 
tion from countries such as the 
US against any such move. 

Hong Kong legislators have 
pointed to what they see as an 
inconsistency In the US posi- 
tion. In being reluctant to 
accept boat people originating 
from North Vietnam, but at the 
same time refusing to support 


forced repatriation, leaving 
huge numbers of too boat peo- 
ple caught in n no man’s land 
of detention centres In Hong 
Kong. 

The colony's Vietnamese 
population currently stands at 
58,000. of which over 32.000 
have arrived this year. In June 
1988. the Hong Kong Govern- 
ment Introduced a screening 
policy for all new arriv- 


als - most of whom are from 
North Vietnam * which seeks 
to divide fire brat people H to 
those deemed to be gMttiM 
refugee* Awing pns emlhm . 
and so-called economic 
migrants. 

Over so per cent are Ufa&y to 
ho classified in the latter cate- 
gory, and win be hrid in closed 
camps before eventually hav- 
ing to return to Vietnam. 


Jordanians adjust to the novelty of open political debate 

The forthcoming elections are seen as a necessary adjunct to economic reform, reports Lamis Andoni in Amman 

A FTER a Sleep of 22 years political liberalisation. organisations have been mutating relieve the tax burden on poorer Jar- dsm. But the real tort wtn be In the -We *■«■»»<* a prtet 

democratic politics ore begin- Not. of course, that glasnost and leaflet campaigns, attacking symbols donians. Just as importantly, the election process. Around 2.000 Jorda- ment to the eonstitutia 

ning to stir in Jordan, with perestroika have suddenly broken of influence and wealth, lambasting last few weeks have seen the fall nians reurescntlne most oolitic at mflttarv cornu or m \ 


A FTER a sleep of 22 years 
democratic politics ore begin- 
ning to stir in Jordan, with 
unpredictable consequences within 
the country and implications else- 
where in the Arab World. 

The campaigning for the first par- 
liamentary elections since the 1967 
war. due on November 8. has already 
begun and is sparking of! open polit- 
ical debate, the like of which has not 
been seen in Jordan since the 1970 
civil war. 

The stakes are high: a successful 
Jordanian experiment with democ- 
racy might point the way towards a 
new kind of Arab politics, white fail- 
ure would be a serious blow to still- 
embryonic attempts to build demo- 
cratic institutions throughout the 
region. 

Above all. the elections are of cru- 
cial importance to Jordan’s efforts to 
reform its economy, which has been 
in crisis for the past year, with ris- 
ing unemployment, rapidly increas- 
ing inflation and a heavy debt bur- 
den. Following price riots in a 
number of Jordanian cities in April 
and a subsequent change removing 
Prime Minister Zaid Rifai. the 
authorities appear to be convinced 
that economic restructuring needs to 
go hapri.m- fc.rarf with a measure of 


political liberalisation. 

Not. of course, that gtosnost and 
perestroika have suddenly broken 
out under the 60-year-oid Hashemite 
monarchy. Liberalisation fa limited 
by structural and bureaucratic con- 
straints built op in the absence of 
effective parliamentary life during 
more than two decades of martial 
law. Political parties remain han m<rf 
and there are doubts os to whether 
committed political activists will be 
allowed to contest the elections. 
Moreover, election campaigns and 
meetings are subject to official 
restrictions. 

But these prohibitions and the 
strong grip of the influential secu- 
rity apparatus lave not pre ve nte d 
steady change since the government 
of Prime Minister ZaM fan Shaker, a 
distant cousin of King Hasseln. was 
sworn in four months ago. 

It was in response to public pres- 
sure that the king, ruler of Jordan 
since 1933, pledged to bold parlia- 
mentary elections, allow a freer 
press and crack down on corruption. 
Evidently encouraged by these 
achievements, Jordanians have since 
kept up the pressure for genuine 
change involving the creation of 
checks and balances in g ove r nment. 

Individuate a»ri political 


organisations have been mutating 
leaflet campaigns, attacking symbols 
of influence and wealth, lambasting 
corruption and culling for an end to 
curbs on political freedoms. "The 
trend calling for a genuine return to 
parliamentary life fa overriding and 
nobody dares stand in its way,” says 
Hr Taber ai-Masri, the former dep- 
uty prime minister who haa resigned 
to c ont est the elections. 

‘Glasnost and perestroika 
have not, however, 
suddenly broken out under 
the Hashemite monarchy. 
Liberalisation is 
limited. . , political parties 
remain banned* 

Two weeks ago the Government 
released 62 political activists 
detained daring the note In April a 
move which restored some popular 
confidence in official promises to 
guarantee free elections. 

Oq toe economic front, the ncwJy- 
appemted centra! bank Rcwraor has 
moved swiftly to stabilise the dinar, 
while the Finance Ministry has just 
S caused tax reforms that would 


relieve the tax burden on poorer Jor- 
danians. Just as importantly, the 
last few weeks have seen the fall 
from power of a number erf figures 
whose influence was conspicuous 
under the previous government. 

In August, the Gov ernme nt used 
martial law to take over Petra Bank, 
the country’s third largest bank 
which was suspected of contributing 
to toe dinar’s fall through specula- 
tion. Mr Ahmed Chalabt. the bank’s 
well -connected Iraqi founder, left (be 
country in mysterious circum- 
stances. Officio] Investigations into 
the bank continue. 

Mr All Ghandonr. another impor- 
tant symbol of power «nrf wealth 
and a close Lebanese associate of 
King Hussein, has resigned after 
running too official Jordanian air* 
line for 27 years; thtc was appar e n tly 
an response to public pressure. Mr 
Ghandour. however, was appointed 
special adviser to the King on avia- 
tion. 

This month the resignation of Mr 

Abdul Modi MajaU, Jordon’s power- 
ful police chief and a member of one 
of the country's most frifiuootial 
clam-, hur- been accepted. 

This amount', to a minor revolu- 
tion in Jordanian institutions which 
had previously attracted public criti- 


cism. But the real tot wtS be to the 
election process. Around 2.000 Jorda- 
nians representing most political 
tendencies, Including some of Pales- 
tinian origin, nave already 
announced themselves ns candidates 
to contest the 81 parliamentary 
■cats. 

Many politicians agree that a 
return to the 1953 const! union which 
guarantees political rights could pro- 
vide the basis for national consen- 
sus. Last week a coalition of the 
banned Jordanian Communist Party 
and other left-wing groups, pan- Arab 
nationalists, together with some 
Islamic politicians and Liberals - 
comprising personalities who ted the 
opposition In the 19508 and 1960s - 
issued a common programme which 
amounted to a call for a constitu- 
tional monarchy and tfau formation 
of a government that reflects public 
opinion. 

Vw opposition's programme is in 
marked contrast to calls in previous 
decades for the overthrow of the 
monarchy. They apparently hope 
thin their public commitment to the 
constitution would counter a provi- 
sion contained In the ftffl electoral 
law banning members -who belong 
to unconstitutional groups” from 
running far (he elections. 


-We demand a practical c waifr . 
matt to the constitution, we oppaM 
military coupe, or a takeover by 
Moslem fundamentalists,” says Dr 
Yacoub Ztedta, the general aaczetarp 
of the JCP. who haa recently 
emerged from hiding after Utt 
April's crackdown on left-winger*. 

Like many other activists. Dr 
M a di a fa nottdnatins himself for the 
parttaznent despite the fact that the 
1906 electoral law bans committal' 
political actMxfa from running for 
the election* 

"We believe la effecting change 
through democratic means.* 
explained Mr Salon Nahas, a left- 
wing writer recently released from 
jail to embark on active 
tng. Like Ziftttn. Naims fa act even 
sure fiat be will be allowed to no- 
text the elections but is carnpakrdng 
fin- nn eventual abrogation of ti» : 
electoral ban. 

If the elections provide an historic 
opportunity for brooder poUtieaS par- 
ticipation In Jordan, dtey may also 
give (be authorities the cooperation 
they need to enforce orouwjac aus- 
terity measures. Given, the pnfaz* 
ness nf Jordan’s debt bttrdea ox 
dependence on foreign old. tanrarar. 
the elections may only be the begin- 
ning of a much looser R enew. 


protests 

By Hfaggl o Fong In Soouf 

THE FINAL DAY of toc trial of 
for Rruerand Moon Ifc-Hwaa. 
the South Korean clergyman 
who made a ctendratine visit 
to communist North Korea, 
was disrupted yesterday by 
denote protest* about the fair* 
■as at the judgefc' 

Mr Moon, whose illicit visit 
created a political storm In 
South Korea earlier this year, 
has been charged with break- 
tha d racon i an . National 
law which bans any 
tasfact wtth the North or 
“axtfrmaiuer organisations sup- 
porting Pyongyang. 

Those convicted under the 
few could face ibe death pen- 
alty altoough a prison term fa 
more usual. Also facing trial 
the taw at present are 
Mr SJm Dae Jung. leader of 
South Korea's par frame ntray 
opposition. :* Catholic priest. 

and hta aides, a 
wo man student nod several 
journalists. 

Mr Moon's trial has been 
bsU to aurora with no reports 
of the evidence available. He 
not guilty to 
_ the law, which he 
btifaraa is ti B rtg w d to pcrec- 
cute foora who sack democracy 
in South Korea ant raxxtiflca- 

Hm - 

At yesterday’s hearing the 
pr ote cu ttai was duo to sum up 
let case, ask he a goflty verdict 
sad suggest a sentence. But 
defence counsel refused to 
allow , foe proceedings to con- 
tinue, state radio reported. 

IT fix defence files a formal 
c om pla i nt about the Judges' 
i mp art i ality which fa accepted 
by the court, the panel of 
judges would than be replaced, 
p rod uc i n g, to effect, a retrial. 

The National Security few fa 
mse of the main targets for 
change by tfaa opposition and 
fa due to M debated at toe cur- 
rtat rasstoa ortho National 
MmnMs wftfeh started yester- 
day. 

• President Rob Tax Woo has 
Mr Joan Antonio Samar- 
afirit i ftraddeiit & the Inlema- 
OmM Olympic ComndttnTto 
top to negotiations between 
bforth and South Korea over 
sgwatg a joint team to the 
UW> Asian Games in Peking, ^ 
m reported yesterday. ’ 
Samaranch was visiting 

Stef Scoul Ofem- 

^ announced 
jMesiahfrfonjent of a M50.0M 
Peace Priap* to be 
every two years to 
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COUNT ON POWERGEN 
TO BE AS RESOURCEFUL 

AS POSSIBLE. 



in case you haven’t yet heard of PowerGen, we’re one of the 
new electricity generating businesses being created from the 
Central Electricity Generating Board. 

Our aim is simple: to produce the most cost-efficient and 
reliable supply of electricity in England and Wales. 

We intend to achieve this through the efficient use of 



THE EMERGING COMPETITION. 


resources. One way we’ll be doing this is by investing in more 
efficient generating systems. 

Because they need less fuel to produce the same energy. 
And, of course, the less fuel we need to burn, the less 
cost there’ll be ultimately to our customers. 

And, perhaps more importantly, to the environment. 
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Pentagon takes 
control of US 
anti-drug effort 


By Nancy Dunne in Washington 


MR DICE Cheney, US Defence 
Secretary, yesterday took com- 
mand of the administration's 
widening efforts, as part of 
President George Bush's new 
war on drags, to combat the 
production and smuggling of 
narcotics into the US. 

Declaring the need to stop 
the production and smuggling 
of illicit drugs a "high-priority, 
national security mission," Mr 
Cheney said the Department 
would involve itself “in every 
phase - at the source, in the 
delivery pipeline, and to fur- 
ther support federal, state and 
local law enforcement agen- 
cies”. 

He ordered the armed forces 
Atlantic Command to submit a 
plan within three weeks for “a 
substantial Caribbean counter- 
narcotics task force, with 
appropriate planes and ships, 
to help reduce the Sow of 
drags from Latin America". 

Mindful of widespread oppo- 
sition to using the US military 
in foreign combat, he said the 
US will provide economic and 
security assistance, training 
and operational support for 
armed forces and law enforce- 
ment agencies in drug- 
producing countries. 

“There’s a very clear line 
right now," he said of US 
involvement with foreign mili- 
tary. “There has been no 
request from any host-country 
for the active use of American 
combat personnel. We aren't 
flying their helicopters for 
them. We aren't travelling 


with their units as advisers 
into the field when they're on 
operational assignments''. 

Mr Bush has told Defence to 
be the lead department in 
Improving co-operation by vari- 
ous federal agencies. Mr Che- 
ney yesterday gave the com- 
manders of various commands 
a deadline of October 15 by 
which to present plans for 
their roles in the mission. 

The expanded military effort 
would increase surveillance at 
the Mexican border, support 
local police efforts and co-ordi- 
nate intelligence-gathering. He 
also asked civilian department 
and agency heads to 6nbmit 
proposals. 

The Secretary said the US 
was studying these proposals; 

• to instap mobile radars in 
producer countries. 

• train counter-narcotics 
forces of foreign countries, 
including the greater use of 
mobile training teams. 

• place military personnel in 
federal law-enforcement agen- 
cies to provide liaison far train- 
ing and planning. 

• support US National Guard 
operations in the various 
states. 

9 provide temporary overflow 
facilities for jail space. 

Mr Cheney said he opposed 
proposals to give US armed 
forces authority to shoot down 
aircraft coining into the US. 
“Obviously, the first time you 
made a mistake you would 
have severe problems," he said. 


Ford and VW threaten 
shutdown in Brazil 

By Ivo Dawnay in Rio de Janeiro 


AUTOLATTNA, the Brazilian 
holding company of Ford and 
Volkswagen, has warned that 
it may be forced to halt 
production this week if the 
government fails to agree sub- 
stantial new price rises. 

The company, with more 
than 60 per cent of file Brazil- 
ian market, says rises in costs 
of basic materials such as steel 
mean it can no longer pay com- 
ponent suppliers' prices. 


Some 6,500 Ford and VW 
cars, trucks and tractors are 
stranded in company lots for 
lack of parte. Fiat and General 
Motors, Autolatina's two rivals 
in the potential lm-unit domes- 
tic market, both have 3,500 
uncompleted vehicles. 

“Steel prices have risen 560 
per cent this year, hut our 
price adjustment has been only 
254 per cent," an Autolatina 
official said-yesterday. 


Sovereign 
debtors 
warned over 
arrears 

By Stephen Fldler, 

Euromarkets 

Correspondent 

THE Institute of International 
Finance, a Washington-based 
group which speaks for inter- 
national backs, said yesterday 
that countries which allow 
interest arrears to build np 

will face difficulties in negoti- 
ating debt reduction agree- 
ments with creditor banks. 

The pronouncement, in a let- 
ter to the chairmen of the two 
important committees of the 
International Monetary Fund 
and the World Bank which are 
to meet in Washington next 
week, spells potential difficul- 
ties for Argentina, Venezuela 
and Ecuador, which are in sig- 
nificant arrears to banks bat 
also looking to benefit by pro- 
posals under the International 
debt strategy launched In 
March by Mr Nicholas Brady, 
US Treasury Secretary. 

Two debt redaction agree- 
ments with banks have been 
outlined so far - for Mexico 
and file Philippines - under 
the Brady plan. They are the 
first which use official 
resources. Including money 
from the IMF and World Bank, 
to support a redaction of debt 
burdens. 

In the letter, the Institute 
says: “Both Mexico and the 
Philippines, in marked con- 
trast to other would-be candi- 
dates for debt reduction, con- 
tinued to service their existing 
obligations prior to and during 
negotiations with hanks. 

“Interest arrears are a major 
impediment to banks’ willing- 
ness to engage in voluntary 
debt and debt service redac- 
tion, but banks are prepared 
to negotiate with debtor gov- 
ernments which have taken 
meaningful steps to become 
current on interest payments.” 

The OF, which represents 
184 banka and Other financial 
institutions, is also critical at 
DIF tolerance of interest 
arrears. Under new operating 
procedures, the fund is lending 
to countries in arrears to 
banks for the first time. 

“Creditor co-operation Is 
undermined by IMF tolerance 
of interest arrears to banks. 
This Is counter-productive 
because arrears are an invita- 
tion to capital flight," the let- 
ter says. 



Political thaw allows social issues to the fore at UN 


By Michael Littlejohns, UN Correspondent, in New York 


A CONTINUING improvement 
in the political climate has 
encouraged expectations for an 
unusually productive 13-week 
session, starting when the 44th 
UN General Assembly is con- 
vened in New York today. 

Social issues that were often 
all but obscured by the cold 
war could command as 
or more attention than some of 
the hardy perennial political 
questions on the 150-item 


Drug trafficking, interna- 
tional terrorism, the Aids epi- 
demic, tire deteriorating env i- 
r onment, crime in the streets, 
the plight of millions of refu- 
gees and other homeless peo- 
ple, and continuing violations 
of human rights are only a few 
of the problems up for debate. 


The Arab-Israeli conflict (with 
special reference to the Pales- 
ti nian uprising), devastated 
Lebanon, tension in Cambodia 
and developments in southern 
Africa will all receive atten- 
tion. Mr Yassir Arafat, the Pal- 
estine Liberation Organisation 
chairman, is reported to want 
to speak in the Palestine 
debate. He was denied a US. 
visa last year and so unable to 
speak in New York. 

For years, disarmament 
items have yielded a quarter of 
every General Assembly sea- 
son's resolutions - 1989 wfD 
be no exception. Talks in the 
US this week between Mr 
James Baker, US Secretary of 
State, and his Soviet counter- 
part, Mr Eduard Shevardnadze, 
which may l e a d to accords on 


verifying disarmament mea- 
sures,' could give, impetus to 
forthcoming UN discussions. 

. President George Bush, a far- 
mer US ambassador to the UN, 
is snwttig mote tihaw 20 bpadg 
of state or government plan- 
ning to address the general 
assembly. Mrs Margaret 
Thatcher, UK Prime Minister, 
has not picked np an invitation 
by President Carlos Menem of 
Argentina to meet and discuss' 
the FaLklands issue during hk 
brief UN visit She Is expected 
to arrive neat month and talk 
mainly about the global envi- 
ronmental crisis. 

; President Mikhail Gorbachev 
of the Soviet Union has given 
-'SO sign of wanting to repeat 
his UN visit of last December, 
but a Soviet public refatkms. 


offensive is considered inevita- 
ble anyw ay. Mr Gorbachev is 
said to have been a moving 
spirit behind a special peace 
day programme being televised 
by satellite this morning before 
the assembly starts. 

The Soviet Union' is given 
credit for useftd initiattvess.:Mr 
Shevardnadze, in a UN speech 
a year ago, mounded anlakpn 
on the environment, saying 
global pollution and dSm&fc 
change w e r e threats as danger- 
ous as war. 

The Soviets, admitting that 
they too have a drug pndiflah. 
might he ready to accept a 
more vigorous UN rate to cam- 
bat what -Mr Javier Pfirexde 
CnSQar, UN Secretary-GeneraL 
-last. week termed “the com- 
merce of degradation and 


death." President Virgilio 
Barco of Colombia, where nar- 
cotics cartels threaten the very 
foundations of the country, is 
to address the general assem- 
bly oar -drugs next week. 

These ammal sessions afford 
an opportunity for . many pri- 
vate exchanges «Twrmg visiting 
leaders. Mr John Major, 
Britain's new Foreign Secre- 
tary, is expected to have his 
. first substantive talk with the 
Soviet minister during a week- 
long vtefL The presence of the 
foreign minlstera of Iran and 
Iraq may weD yield new efforts 
to break the Gulf deadlock. 

1 Today the main business is 
to elect an assembly president. 
MapGen Joseph Garba of 
Nigeria, is the nncontested 
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Auto manufacturers worldwide rely on parts from TRW. Prom power steering to air bags to the latest electronics, 
TRW technology is at work in most vehicles. We have an 86-year history of design innovation. So when the next auto- 
motive breakthrough comes along, you know TRW will have a part in it. 


TRW in Europe 

THW&mtrolsai id Fasteners 

TRW Messmer GmbH & Co. KG (Wtest Germany) 
TRW Carr Espana, SA (Spain). 

TRW Daut & Rietz GmbH & Co. KG 
(West Germany, Austria) 

TRWTomx SA (France) 

TRWTransportation Electronics Ltd. 

(United Kingdom) 

TRW Nelson Bolzenschweiss-Technik GmbH . 
(West Germany) 

TRW United-Carr GmbH & Co. KG 
(West Germany) 

TRW Carr France S.N.C. (France) 

TRW United-Carr Limited(United Kingdom) 


TRW Engine Components 

TRWThompson GmbH & Co. KG 
(West Germany) 

TRW Jeudy Inc. (France) 

TRW Pringy S A (France) 
TRWValves Limited 
(United Kingdom) 


TRW Steering Systems 

TRW Cam Gears Limited 
(United Kingdom) 

TRW Ehrenreich GmbH & Co. KG 
(V\fest Germany) 

Ehrenreich Division, TRW France, S A 
(France) 

TRW Italia S.pA (Italy) 
TRWTorfinasa, SA (Spain) 


TRW Occupant Restraint Systems 
TRW Repa GmbH (West Germany) 
TRWRepa Espana SA (Spain) 

TRW Repa Ges. m.b.H. (Austria) 
TRWRepa SA (France) 

TRW Sabelt S.pA (Italy) 

TRW Repa Limited (United Kingdom) 


'TRW is the name and mark of TRW Inc. and it is used under license fay its subsidiaries. 

TRW Inc., 1900 Richmond Road. Cleveland, Ohio 44124 U.SA" 
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WORLD TRADE NEWS 


Firm solution needed for Asia air snarl-up 


Airport congestion has been under-estimated, a study finds. Richard Gonrlay reports 


A IRPORT congestion in 
Asia has been greatly 
under-estimated in 
many forecasts of air traffic to 
the year 2000 and is likely to be 
the single biggest obstacle to 
growth in fleet size, according 
to a study of regional air traf- 
fic. 

While worldwide supply of 
wide-bodied aircraft will have 
to grow 45 per cent over the 
period to meet demand. Asia's 
airlines will need to double 
their fleets if they are to 
accommodate the region's 
growth and the recently-ac- 
quired passion in Japan for for- 
eign travel. But such growth 
will not be possible unless the 
problems of airspace and air- 
port congestion are addressed. 

The study was compiled by 
the Manila-based Orient Air- 
line Association (OAAl which 
represents 14 regional airlines, 
including JAL. Qantas. All 
Nippon. Cathay Pacific. Thai, 
Korean Air and Philippine Air- 
lines. that together accounted 
for 40 per cent of the world 
airline operating profits in 
1988. It draws on studies from 
member airlines, the regional 
airports and projections from 
Boeing, Airbus Industries and 
MacDonall Douglas. 

It confirms that the biggest 
bottlenecks are likely to 
remain Togo’s Narita. Hong 
Kong's Kaitak and Sydney's 
Klngsford Smith airports and 
the airspace around Japan. 


These airport authorities 
respectively forecast 7 per cent 
5.7 per cent and 8 per cent 
annual growth in passenger 
departures to the year 2000. 
Actual growth rates in 1988, 
however, were 2?.i per cent tor 
Narita, 20.4 per cent for Kaitak 
and 15.7 per cent for Sydney. 

Even given what the OAA 
calls these “low to medium sce- 
nario” growth patterns. Osaka 
and Narita airports will handle 
more than 24m departures by 
the year 2000 compared with 
9.5m in 1988, Kaitak 16m com- 
pared with 7.7m and Sydney 
37m domestic and interna- 
tional departures compared 
with 13.3m in 1988. 

A more realistic scenario, 
according to the OAA study, is 
a 9-9.5 per cent annual growth 
in passenger traffic for the 
region as a whole - even after 
taking account some loss of 
momentum as a result of the 
economic and political turmoil 
in C hina. This translates into 
about 185m departures a year 
at the turn of the new century, 
compared with 66.5m in 1988. 

Cargo freight, handling of 
which is not considered such a 
problem by most airport 
authorities, will grow at most 
to 14m tonnes from 3.3m 
tonnes a year by the year 2000. 

Current airline expansion 
plans will not, according to the 
OAA, meet these demand pro- 
jections. Mr Michael Hewitt, 
the OAA secretary-general, 


OAA OPERATING 
PROFIT fUSSbn) 

1987( actus!) 2bn 

19B8{ actual) 3bn 

1989(proJacted) &5fan 

I990(projected) 3.9bn 

ism (projected) A3bn 

1992tprojecfd) A8bn 

Source: Orient Alrltom Msec, Manila 


is that a decision to btdld what 
Is the long-term solution, a 
new airport, probably at Badg- 
ery Creek, may now be further 
off 

In Hong Kong the Governor 
will announce in October the 
location of new airport - prob- 
ably at Chek Lap Kok - which 
will be completed by 1997. 


Seoul-Pusan 
rail system 
planned 


Extra aprons are planned at 
Kaitak but estimates suggest 


In 1989, 70 par cant of ttm OAA 
airlines' traffic and revenues 
was generated (ram within the 
region. The balance was split 
between Europe and the US 
equally. The numbers of Japa- 
nese travelling abroad rose 25 
per cent In the teat two yews 
(1987 and 1988) but 60 per cent 
of their travel warn within the 
JUtgjqn _ 


believes new orders will 
increase until 1992 and that up 
to a further 100 wide- bodied 
aircraft will be ordered region- 
ally in addition to orders 
already placed. The OAA mem- 
bers have 583 aircraft, two 
thirds of which are already 
wide-bodied designs. 


Some of the current airport 
congestion problems are being 
addressed. Canberra has 
decided, subject to an environ- 
mental impact study to build 
an extra runway at Kingsfbrd 
Smith. The downside of this 
hard-won victory for planners 


Kaitak but estimates suggest 
the recently-expanded airport 
will still reach capacity by 
1992. 

In Tokyo what should have 
been the second half of the 
Narita airport complex 
remains unbuilt amid contin- 
ued resistance from a handful 
of Japanese farmers and persis- 
tent harassment of officials by 
environmental pressure 
groups. Pushing Honelda into 
Tokyo Bay mainly for domestic 
traffic will help only partly. 
Development of Kansei, a new 
airport in Osaka Bay, may be 
more beneficial when it comes 
into operation in 1993. 

Some hope is also offered by 
more advanced aircraft tech- 
nology as more longer haul jets 
from the US are able to fly past 
Tokyo to other Asian capitals. 
This will allow US airlines 
such as American, Continental 
and Delta to develop the kind 
of "hub and spoke" operations 
out of Seoul’s Kimpo airport, 
for example, that North West 
and United have successfully 
built out of Narita. 


This could ease pressure on 
one of the most serious conges- 
tion points in the air corridor 
east of Narita through which 
many west bound trans-Padfic 
flights must pass. But the real 
bottleneck around Japan is 
unlikely to be removed until 
Japan’s military lifts restric- 
tions on civilian flights over 
the Sea of Japan, to the west of 

M? r ^^tt^lieves less tan- 
gible pres sur es are developing 
on Asia's airports. Deregula- 
tion and liberalisation In the 
US, developing in Europe and 
coining in some form next year 
toAustralia will not pass Asia 
by. In the wake of additional 
flexibility and perhaps less reli- 
ance on bilateral carrier 
arrangements will be cheaper 
fares and increased demand to 
travel. 

The OAA report offers no 
solutions other thaw that more 
hotels, airports and larger 
fleets need to be built to 
accommodate the region’s 
changing travel tastes. It 
implies, however, that if gov- 
ernments are to meet the chal- 
lenge they will have to open to 
debate historically prickly 
issues. They will have to raise 
the question again - in Syd- 
ney and Hong Kong, for exam- 
ple - of lifting night flying 
curfews and they will have to 
combat the altogether tougher 
15-year opposition to new facil- 
ities at Narita in Tokyo. 


By Maggie Ford in Seoul 


SOUTH KOREA Is to spend 
Won 3.500hn (£&3bn) on a new 
high-speed rail system between 
Seoul and the main port of 
Pusan. 

Preliminary studies are 
under way and the Korea 
National Railroad, with the 
Transport Ministry, bas 
appointed Louis Berger, the US 
consulting firm, to help investi- 
gate new rail systems. 

A symposium win be held In 
Seoul next month in which the 
technology behind France's 
TGV, Japan’s Sfatohansan bul- 
let train and West Germany’s 
newly-developed ICE will be 

w plalnwl 

The Government rail study 
group has been to 
recommendations by next 
June, after which the contract 
will be Open tO IwtorHetfnngl 

bidding . 

The project has acquired a 
sense of urgency following 
South Korea's recent economic 
success. Planners have noted 
the advances made recently in 
rail technology, especially the 
Ultra-fast magnetic levitated 
systems being designed in 
Japan and West Germany, hut 
have not yet firmly fhmfl their 
own requirements concerning 


Mosbacher plan puts 
South Korea lighter 
negotiations ill doubt 


By Maggie Ford In Seoul 


speed, routing, and safety lev- 
els. Korea wifi be looking for a 


ds. Korea wifi be looking for a 
balance between the best tech- 
nology, best performance and 
cost 
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Henderson 

Administration Group 

pic 


has selected 


Morgan Stanley 
Trust Company 


as 

Global Custodian 


Henderson 

Administration Group pic 

has appointed Morgan Stanley Trust 
Company as the sole Global Custodian 
for its overseas equities and debt 
securities for its pension fund, 
investment trust and private client 
business. The account represents 
over £1.5 billion of funds under man- 
agement. The appointment follows 
nearly one year’s work of research 
and reflects Henderson’s need for a 
highly efficient global custodian to 
service its clients' growing demand 
for international equities. Henderson 
believes its clients will benefit from 
Morgan Stanley’s advanced use of 
technology. Client costs will be 
reduced by pooling accounts and 
through greater efficiencies in settle- 
ments and prompt and accurate 
reporting of transactions. Morgan 
Stanley’s facility to allow the direct 
transmission of information from 
Henderson to the local sub-custodian 
via a global clearing center elimi- 
nates the risk inherent in the usual 
three step process of transmitting 
transactions. 


Morgan Stanley Global Securities Services 

1251 Avenue of the Americas, New York, New York 10020 

(212) 703-4432 


1 Evertrust 


Morgan Stanley Trust Company 

'■ ust Plaza, Jersey City, New Jersi 


, Jersey City, New Jersey 07302 
(201) 915-3901 


Morgan Stanley Global 
Securities Services 

(MSGS) offers fully-integrated ser- 
vices, including global custody in 
support of the institutional investor. 
MSGS, through its international 
expertise and advanced proprietary 
technology, has the capability to 
provide these services in fixed 
income and equity securities in 23 
countries including those followed by 
Morgan Stanley Capital Interna- 
tional Perspective. 


Issued by Morgan Stanley & Co. and approved by Morgan Stanley International, a member ofThe Securities Association. 


NEGOTIATIONS over foe SSbn 
(tUStm) Korean Fighter Pro* 

gramme, under which two _ua 
defence contractors are vying 
for the contract to supply 120 
fighter jets, have been thrown 
into doubt following the visit 
to Seoul of Mr Robert 
Mosbacher, US Secretary or 
Commerce- , „ , 

McDonnell Douglas, offering 
the F/Arl8 (fighter/attack) and 
General Dynamics with the 
pi 6. have been bidding fo r, the 
deal on the basis of guidelines 
tentatively agreed several 
years ago between the minis- 
tries of defence in both coun- 
tries. 

The guidelines cover the size 
of the offset progr am me and 
the number of jets to be either 
bought off the shelf. assembled 
in South Korea from kits, or 
folly built in South Korea. . 

- During bis visit, Mr Hoe*, 
bacher Is reported to have 
asked South Korea to bay 30 
fighters directly from the US, 
rather than the 12 tentatively 
agreed, and to decrease the off- 
set programme from 5080 per 
cent of the value of the con- 
tract to 30 per cent , . 

Offset programmes transfer 
benefits to purchaser c£ mili- 
tary equipment either in the 
form of production^ trainingor 
technology. They may also 
iwriate export of locally-made 
aircraft equipment to the other 


country. 

Observers noted that con- 
cern had risen in the US Con- 
ores a about the transfer of US 
tecfafaok jgy * countrto whkh 
might use it to penetrate US 
export markets. Earflef- this 
vest, a trade battle erupted 
ovdr a contract with' the Japa- 
nese company Mitsubishi to 
codevelop the US PSX. a new 
generation of fighter, _ . . 

Industry specialists a ay the 
Sofcrtb Korean deal is afferent 
from the FSX contract, where 
US Japanese engineers 


will jointly develop new tech- 
nology. The Korean pro- 
gramme involves only the 
transfer of existing technology. 
as bas been done in many 
countries. 

: .The argument over the Kor- 
- eah Fighter programme may 
reflect the decision by the US 
Adnd nfr tration to take a much 
harder, line on trade issues 
then in the past Mr Mosbacher 
praised Seoul's progress in 
opening its markets d u ri n g his 


visit last week, contrasting 
South Korea's approach 
fevourably with that of Japan. 

But he said a number of 
Is su es remained between the 
two countries, including curbs 
on telecommunications 
imports. Intellectual property 
rights protection, and farm 
product imports. 


Sony to begin output of 
magnetic tape in France 


By William Dawkins in Paris 


SONY, the Japanese electronic 
group, is to begin making mag- 
netic tape in France in early 
1991v in its latest move to boost 
its products' European content 
■ Work will being early next 
year on aFFrSOQm (£4fL2m) fac- 
tory employing 209 people, at 
Dax in the Aquitaine region of 
south-west France. It will sup- 
ply two Sony videotope and 
andiotope ptants nearby, plus 
a group audiotape factory in 
Rovereto, Italy. The three 
European tape plants produce 
9.6m cassettes monthly, con- 
taining magnetic tape from 
other Sony factories in Japan 
and the US. 

Sony ope ne d Its first. Euxd- 
pean factory in 2974, in Britain, 

and now haw 30 plants outride 


Japan, spread across Europe, 
North and Sooth America and 
Asia. With a French turnover 
of FFr3.75bn last year, it is the 
country's biggest producer of 
video and audio cassettes. 

The investment “demon- 
strates our desire to fallow up 
our efforts to develop local 
industry in depth," said Mr 
Masaaki Morita, Sony's deputy 
president The group was hop- 
ing to buy most raw materials 
for production at the new plant 


While Sony does not pay EC 
anti-dumping duties on its 
Imported magnetic tapes, a 
spokesman said one reason tor 
building up local production 
was to avoid the risk of such 


Shoe industry lobbies EC 
to curb rising imports 


By Alice Rawsthom 

THE European' shoe industry is 
lobbying Brussels to take steps 
to curb the rise in imports 
which it says is causing devas- 
tating damage in the European 
industry. 

In recent years, the Euro- 
pean shoe companies have 
bean hit by a rapid rise in 
imports from emerging' manu- 
facturing centres such - as 
South Korea and Taiwan Tftis 
influx has been one of the chief 
Causes of fectory closures and 
job losses that have --hit the 
European industry. 

Two years ago, the European 
Confederation of the Footwear 
Industry (ECFI) lobbied the 
Commission over the rapid rise 
In imports of shoes from 
Taiwan and South KOrea, The 
commission has mounted an 
inquiry to assess the problem, 
but has yet to decide On action. 


day" among the European shoe 
companies because of its “fail- 
ure to act". 

The confederation is now 
pressing for restraints not only 
On imports from South Korea 
and Taiwan but against 
imposts from all countries into 
the European Community. 
This is intended to prevent 
South Korean And Taiwanese 
manu factu rers from relocating 
production in other countries. 

Further, the ECFI is lobby- 
ing for free access to countries 
- such as Triw8n,China and 
Brazil - which have free 
access to Europe but impose 
re stric tions on the flow of 
European products into their 
own markets. 

The confederation argues 
that toe introduction of these 
measures will give the Euro- 
pean Shoe industry time to 


Gatt hints at tougher 
trade in services rules 


By William Dullforcw In Geneva 

would have to devote resources 


pared for the group negotiating 
services in the round. 

The group win this week test 
thejapplicabiJity to floamHai 
services, including insurance, 
of the principles which trade 
ministers decided last Decern-' 
per cou ld be included in a 
framework accord lib&aHstog 
trade in services. 

The secretariat suggested 
negotiators could decide to 
avuid regulations “more oner- 

OHS than anderiT riu g 


find avoid discriini- 
nation, where alternative 

approaches were available. 

Bui it would not be easy to 
address these issues, parttoa- 
larly as the trade minister^ had 
recognised the legitimacy oT 
rules intended to Implement 
national monetary policies, 
maintain confidence in the 
financial system, and protect 
consumers' interests, . 

JjJjS f ?r progressive 
liberalisation were 
adopted, developing countries 


ajsicinB, avoid 
unbalance of rights and obliga- 
tions between national hawk , 
mg systems. 

Washinghst Wants rules to 
ensure the right of establish- 
pfent for banks and companies 
■ xn other countries. The secre- 
tariat notes it is often impera- 
tive for banking and securi- 
tifis-rdated service companies 
to have a presence near its cli- 
ent base. Such establishment- 
linked trade cannot usually 




movement of personnel, it 
adds. 

.. Bec ause of differences 
between national finan c i al 
practices, a country may ask 
for reciprocity when granting 
entry to another country’s 
banks or securities companies. 
This has been a. issue between 
the US and EC. But Gatt says 
non-discrimination realised 
through its mosttovoured-na- 
tion. principle would preclude 
reciprocity in the treatment of 
^breign-basedbanks. 
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ISSUED BY EURO- DISNEYLAND S£A IN RELATION TO AN OFFERING OF ITS SHARES AND APPROVED BY ITS FINANCIAL ADVISER. S. G. WARBURG SECURITIES. A MEMBER OF T5A. S. 6. WARBURG & CO. LTD. 6 A HOLDER OF SHARES AND OTHER SECURITIES OF EURO DISNEYLAND S.CA 

’ BSNG A NEW PROJECT THERE ARE ADDED INVESTMENT RISKS WHICH Wia BE DESCRIBED IN THE PROSPECTUS. WE RECOMMEND THAT YOU CONSULT AN INDEPENDENT INVESTMENT ADVISER. 
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imDon 


Wfe plan to make it come true by opening the 
magical realm of Euro Disneyland and welcoming our 
first guests in 1992. 

With London, Amsterdam and Brussels; Munich, 
Madrid and Milan just hours away, Euro Disneyland 
will be within the reach of over 330 million Europeans. 

But if you’d like to be more than just a future 
visitor send off for our mini prospectus and then 
imagine what it would be like to be a shareholder. 


Please send me a Euro Disneyland mini prospectus 


us. 


mr;m its/M tss 

{BLOCK CAPITALS PLEASE} 


POST 


Euro Disneyland s.ca | 


PLEASE SEND COMPLETED COUPON TO: EURO DISNEYLAND S.C.A. MINI PROSPECTUS 
ro BOX 100 BRENTFORD MIDDLESEX TW« 9DN 


EURO DISNEYLAND. DON’T JUST DREAM ABOUT IT. 


Imagine what it would be like if Disneyland was 
right here in Europe. 

Imagine a Magic Kingdom surrounded by 
its own hotels, restaurants, camping sites and 
championship golf courses. All on a 20 sq kilometre 
site close to Paris. " ' 

Just imagine those wonderful worlds of Disney, 
and all your . favourite Disney characters in one 
complete holiday • location. Ju st a dream ? 
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IN A 

2000 -YEAR-OLD 
TURKISH CITY, 
ONE BANK 
IS READY FOR THE 
YEAR 2000. 


Interbank, Turkey’s leading corporate 
bank. 

We're probably the most innovative, 
forward-looking and responsive private 
bank in Turkey today. 

We're among the largest underwriters 
of corporate new issues and most active in 
foreign trade financing. 

And we’re leading the way in many areas- 
capital markets, mutual funds, investment 


banking; as well as privatisation issues. The 
investment opportunities in Turkey are 
enormous, now and for the future. 

Talk to us. You'D find us fast-moving, 
derisive and very sound. 

You’D also find us at Buyiikriere Caddesi 
108/C, Esentepe, 804% Istanbul 

Or ring Mr. Kemal Kopriilu, Vice-Presi- 
dent, Head of World Corporate Group, 
on Istanbul 172 68 32. 



INTERBANK 

TURKEY'S LEADING CORPORATE BANK. 




UK NEWS 


Budget repayment target of £14bn in the balance 

Government borrowing in 
August reaches £700m 


By Simon Holberton, Economics Staff 


THE PROSPECT of the 
Treasury achieving a £14bn 
debt repayment this financial 
year appeared finely balanced 
yesterday after it released fig- 
ures showing Government bor- 
rowing of £700m in August. 

Last month’s borrowing took 
the cumulative public sector 
borrowing requirement to a 
surplus of £700m in the first 
five months of the Govern- 
ment’s April 1989 to March 
1990 financial year. This com- 
pared with a PSBR surplus of 
£L8bn in the first five months 
of 1988-89. 

The comparison with last 
year is distorted by privatisa- 
tion. Excluding those effects, 
however, the cumulative sur- 
plus was still well behind a 


year ago. In the first five 
months the surplus was £200m 
compared with £l.lhn this time 
last year. 

Many analyst believe that 
Mr Nigel Lawson, the Chancel- 
lor of the Exchequer, will find 
it difficult to achieve a £14hn 
public sector debt repayment 
as forecast In last years bud- 
get. They believe that revenue 
growth has been less robust 
than anticipated, while expen- 
diture growth has been a little 
stronger than planned. 

Mir Lawson has already indi- 
cated that the take up of per- 
sonal pensions will deprive the 
Exchequer of £2bn more than 
he estimated at the time of the 
budget The Treasury said yes- 
terday that there would be a 


new PSBR forecast in t he 
annual Autumn Statement ca. 
the government's spending 
plans, which is expected in 
November. 

Against the losses to reve- 
nuehas been the stronger than 
expected growth in emp loy- 
ment, which has the twin _vir- 
tue of increasing tax receipts 
B pd lowering expenditure on 
unemployment benefits. 
Income growth has also been 
strong. 

In the five months to the raid 
of August, total tax receipts 
were pa- cent up on the 
g ffrn*» period in 1968 whue sup- 
ply expenditures were 6% per 
cent higher. The Treasury 

expected total taxes to rise by 5 

per emit this year. 


Retailers urge tougher curbs 
against credit card monopolies 


By Maggie Urry 

RETAILERS are urging the 
Government to go further in 
removing monopolies within 
the credit card industry than 
last month’s Monopolies and 
Mergers Commission report 
recommended. 

The Retail Consortium, 
which represents 90 per cent of 
British retailers, says the MMC 
report missed the whole issue 
of the cartel at the heart of the 
industry, which is costing 
retailers £300m a year. 

The repeat found there was a 
monopoly among the credit 
card issuers, which acted 
against the public interest But 
it said competition had 
increased in the last two years 
and market forces could be 
expected to remove most 
adverse effects. 

The consortium yesterday 
launched its lobbying cam- 
paign saying its reaction was 
one of “great disappointment” 
to the report it expects to be 
supported by the National Con- 
sumer Co uncil. 

The Department of Trade 
and Industry had invited com- 
ments on the MMC report 
when it was published before it 
decided whether to enforce the 


report’s recommendations. 

Mr Robert Woodman, chair- 
man of the Consortium's pay- 
ment systems policy commit- 
tee, said the retailers’ cost of 
accepting credit cards, com- 
pared with debit cards, totals 
£300m a year, equivalent to £12 
for each credit card in issue. 

He said there was a better 
chance that competition 
between retailers would allow 
teat sum to return to consum- 
ers than that competition 
between banks would have the 
game effect. 

Mr Woodman argued that 
the report failed to deal with 
the “interchange foe" - a fee 
paid by the which has 
signed up a retailer to the bank 
issuer of a card. 

This foe is normally 1 per 
cent of the value of the trans- 
action. The Consortium says it 
is passed on to the retailers. It 
says “the interchange foe is 
not determined in an open 
market by the free play of com- 
petitive forces”. It should 
either he abolished or become 
subject to free negotiation. 

The consortium also con- 
demned the MMC for foiling to 
recommend the abolition of the 


"all cards" rule. 

This allows a credit card 
issue to demand retailers take 
all the cards it issues, includ- 
ing debit cards. "The MMC has 
ignored the current in justice to 
retailers arising from this 
rule,” the Consortium said. 

This rule was at the centre 
of the retailers’ dispute with 
Barclays Bank over its “Con- 
nect” debit card. 

Barclays, the second largest 
high street clearing bank, said 
retailers which did not take 
the debit card could not take 
its credit card either. 

Retailers pay more for dehit 
card than the cost of handling 
cheques. 

The retailers said they 
favoured the abolition of the 
“no H fam-jmfwttHn n" i nto ret> 
ommended by the MMC. 

This would enable retailers 
to charge different prices 
according to the payment 
method. 

Mr Woodman said he Mt few 
retailers would take advantage 
of the removal of this rule. 
However, small retailers which 
have to pay large percentage 
foes to the banks might offer a 
discount for cash , he said. 


in Brief 

Insurance 
industry 
told to raise 
its profile 

TEE British insurance 
industry must adopt a higher 
profite; Mr Joe Palmer, the 
Legal & General chief execu- 
tive who has taken over as 
SSrrnSi of the Association ot 
British Insurers, said 
inn er the European Commis- 
sKn last week. He said insur- 
ance companies had been, too 
modest about their vital rofo as 
instit utional investors. 

Be accused the Government 
of being too complacent about 
the ownership of the industry. 
“Any government ought to 
have some concern about who 
owns its main fiduciaries. 
There shouldn’t be one law for 
hankers and um Jaw for insur- 
ance companies." 

Ulster coal sales 
COAL sales in Northern 
Ireland fell by 9 J per cent last 
year; but the Province remains 
the best domestic market for 
the ftiel in the UK. 

Ambulance warning 

LEADERS at 13,000 ambulance 
staff predicted their overtime 
baa over a ft. 5 per cent pay 
offer would this week have 
worsening effects on ambu- 
lance services with services 
significantly reduced. 

Risks in actuaries 

APPOINTED actuaries of life 
companies rids having their 
role in management reduced 
from sophisticated financial 
advisers to high-level techni- 
cians, Mr Soger Corley, presi- 
dent of the Institute of Actu- 
aries and chief executive of 
fliprteai Medical Group, said at 
an actuaries' conference yes- 
today. 

Land Registry jobs 

THE Land Registry is to open a 
new offfeg in York, creating up 
to 400 new jobs within four 
years. 

OH rig safety 
HEALTH and safety regula- 
tions for the oil industry 
diawn up after the Piper Alpha 
disaster in which 167 people 
died came into force yesterday. 


Our computers 

have re-drawn 
the business map 

of Europe. 


The idea of 1992 isn’t a new one to 
Europe’s leading supplier of UNIX*- based 
systems. 

We’ve been breaking down business 
barriers for years, linking international 
trading centres so closely that they might 
almost be in the same city. 

When you consider our achievements, 
in fact, it’s surprising they haven’t named 
a street after us. 



We were the first major manufacturer 
to commit ourselves to industry stand- 
ards and open systems. Which means - 
our computers can cross any frontier 


effortlessly, even when communicating 
with other manufacturers’ equipment. 

With such flexibility built in, it’s 
small wonder so many of Europe’s 
premier businesses choose our systems to 
protect their investments in hardware, 
software and training. As do the EEC’s 
legislators in Brussels, the people who are 
administering the continent’s great 
changes. 

They all rely on N CR for local service 
and support, plus the back-up of one 
of the world’s very biggest computer 
companies. 

You can equip yourself with the same 
by calling 01-724 4050. After all, 1992 is 
just around the comer. 



Creating value 
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History of Insurance 
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Australia, barely sixty years old, has a population of 
350,000 scattered overthree million square miles. Like 
Dickens' Britain, it is a rugged society where the 
- death of a breadwinner often means destitution for his family. In Sydney, five men 
‘ ;; of vision found Australian Mutual Provident, and with prescience call it '...a Society 
j: '*‘ which' is destined to become the most powerful institution in the Southern 
• \ . Hemisphere.' In 1 852 the first death claim is paid. 




1940 


Britain defies a Nazi Germany which has virtually ail Western 
Europe under its heel. AMP covers war risks in foil, without extra 
premium. On the domestic front the way is opened for the first time 
for AMP to invest in stocks and shares and in property. The modem life insurance company, 
investment- conscious, and aware of its responsibility to maximise the savings and pension 
prospects of its policy-holders, emerges from the furnace of war 



Britain has forged its links with Continental Europe more closely, 
physically with the opening of the Channel Tunnel, and 
politically and economically within the Common Market AMP 
now competes successfully in the insurance markets of Europe. It has introduced 
innovative insurance/investment plans giving a range of insurance options and also capital 
investment opportunities ; in one flexible policy. 




1908 

AMP is now the largest insurance 
company in Australia and New 
Zealand. In the long golden 
summer of the British Empire. 
AMP opens an office in Edwardian 
London, commercial centre of 
the world. It is the heyday of 
'industrial' assurance with weekly 
premiums of sixpence collected 
by bicycle-clipped agents. 

AMP brings new standards of 
idealism and probity to this, the 
working man's safeguard, and 
feels ready to work on a wider 
international canvas. 


1989 


The security of policy-holders is directly 
related to the strength of their assurance 
company! Wise words, and never more 
so than in the '80s when, increasingly, 
the future of insurance belongs to the 
companies with the greatest global 
resources. AM P merges with London Life, 
harnessing this great insurance 
company's understanding of the UK 
market to the capital strength and 
international vision of AMR 




2000 

AM P continues to pursue a strategy 
that made it one of the major players 
on the world insurance and 
investment stage. From a strong 
base in Britain and its homeland 
of Australia it has broadened 
to cover much of the world. 
Across the globe. AMP policy- 
holders enjoy the security that 
only international financial 
strength can bring. AMP's 
fundamental role continues to be 
life insurance. Its simple Victorian 
motto ‘A Sure Friend in Uncertain 
Times' now has global relevance. 
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in line for top SE post 


By Richard Waters in Venice 

ME PETER RAWLINS, 
managing director of Sturge, a 
leading Lloyd's insurance firm, 
is expected to become the next 
chief executive of London's 
International Stock Exchange, 

Mr Rawlins, a 38-year-old 
accountant who has spent the 
last five years in the insurance 
industry, has little direct expe- 
rience of the stock market. 
However, he is understood to 
meet the requirement for a 
more commercially minded 
chief executive than the cur- 
rent incumbent. Mr Jeffrey 
Knight 

Mr Rawlins’ name, though 
not widely known, is familiar 
in City of London regulatory 
circles. He acted as right-hand 
man to Mr lan Hay Davison, 
the former chief executive at 
Lloyd's, who was responsible 
for the reform of the insurance 
market after the scandals of 
the early 1980s. 

After returning briefly to a 
partnership at Arthur Ander- 
sen. the accountancy and con- 
sultancy firm where he had 
trained as an accountant, he 
was given one of the top jobs 
in the Lloyd's market at 
Sturge. 

Mr Rawlins was described by 
one leading City regulator yes- 
terday as a “modem man" ide- 
ally suited to the challenges 
that lie ahead for the 


Exchange. 

A significant strength was 
said to be his understanding of 
technology. Too often impor- 
tant technology projects at the 
Exchange have been led by 
people who do not have sum- 
dent experience, said the regu- 
lator. 

Mr Rawlins' appointment 
would come at a critical 
moment in the development of 
the Exchange’s most important 
technology project, its auto- 
mated settlement system, Tau- 
rus. This is due to be imple- 
mented by the end of next 
year, but has yet to leave the 
drawing board. 

Mr Rawlins' candidacy has 
been discussed privately by his 
supporters since last month, 
when it emerged that Mr Chris- 
topher Castleman, a former 
chief executive of Hill Samuel, 
was also in the running for the 
job. 

It is understood that the 
Exchange is now dose to mak- 
ing an announcement. Head- 
hunters have been searching 
for the past two months for a 
replacement for Mr Knight, 
who has said he will stay until 
the end of the year. 

Mr Rawlins, who has already 
announced his intention of 
leaving Sturge. could not be 
reached yesterday. It was 
suggested in some quarters 


that he may think twice about 
taking the job, given the diffi- 
cult political environment in 

which the chief executive has 
to work. 

However, one of those who 
has worked with him 

suggested that he would be 
strongly attracted by the 
opportunity. 

"He’s a very ambitious and 
political man. He is very much 
attracted by the bright lights. 
He was in Footlights [a comedy 
revue club] at Cambridge - he 
likes to be in the limelight." 

The arrival of a compara- 
tively young newcomer with 
little direct experience of the 
industry would be likely to 
cause some consternation at 
the Exchange, which is domi- 
nated by a number of powerful 
“barons” who head the various 
markets and divisions. 

However, according to one 
influential City figure: “The 
barons should realise that the 
Exchange needs to move for- 
ward If it is to survive.” 

The appointment would be 
likely to win Mr Andrew Hugh 
Smith, the Exchange's chair- 
man since last autumn, further 
plaudits from leading securi- 
ties firms. Among other things, 
they have applauded his deci- 
sion to hive off clearing and 
settlements into a separate 
commercial operation. 


The Sun defends its pitch on the newspaper stands 


By Raymond Snoddy 

MR Kelvin MacKenzle, editor 
of The Sun, Britain's most 
widely criticised and widely 
read down-market tabloid 
newspaper, conceded yesterday 
the paper had been forced to 
start thinking about criticisms 
from non-readers and tighten- 
ing up its coverage after the 
Elm libel settlement with rock 
star Elton John. 

“We have got to think about 
what our non-readers say.” 
said Mr MacKenzie, even 
though he believes that most 
critics of The Sun’s approach 
to newspapers simply do not 
understand the nature of popu- 
lar journalism. 


The Sun - owned by Mr 
Rupert Murdoch, the Austra- 
lian entrepreneur who owns 
five national newspapers in the 
UK - has already submitted a 
robust defence of its position to 
the Government-appointed Cal- 
cutt Committee now looking 
into the press and privacy. Mr 
McKenzie believes in self-con- 
trol not state controL 
“You would be an absolute 
idiot to have the Elton John 
affair happen and yon not 
learn some lessons. We did 
learn lessons. Things have 
changed there is no doubt,” 
said Mr McKenzie, giving a 
rare interview yesterday to the 


media correspondents of 
Britain’s five broadsheet 
national dailies in the board- 
room of News International, 
the Sun's headquarters in East 
London. 

The editor has no Intention 
of drastically changing his 
view of the world or the basic 
nature of the paper, which 
thrives on a diet of scandal and 
exposes on the lives of the 
famous. 

“The only qualms we have is 
when we get it wrong. Then its 
open season. 

“1 see nothing wrong with 
what we do. Z love the paper. I 
love the readers. £ have a great 


time producing the pape r, he 
said. Then, with all the verve 
of a Sun editorial he went 
straight on the attack. 

Mr McKenzie, who took over 
the editomhip of Britain’s larg- 
est inning daily from Sir Larry 
Lamb in 1981, went on to 
accuse the broadsheet press of 
taking “the most uninteresting 
thing that had happened m 
Britain or the world" and put- 
ting it at the top of the front 
page, and writing stories that 
were far too long. 

Stressing the need for good 
writing, he said newspapers 
needed “great words." if they 
were not to go out of business. 


"Our&are great words,” he said 
with conviction. 

He his paper, which has 
12m readers, came under 
attack for two reasons - it 
was a power the Establishment 
could not control and rivals 

were jealous of fts success. 

He delivered a robust 
defence of The Sun’s format 
known for its punchy head- 
lines such as “Up Yours Gal- 
tier!" during the Falk lan os 
Conflict, before returning to 
his newsroom quoting the 
words of Sidney Carton in 
Dickens’s At Tale of Two 
Cities: “It is afar better thing I 
do now.” 


Rail union threatens fresh action 


By Jhnmy Bums, Labour Staff 


BRITISH Rail, the state-run 
railway, is again being threat- 
ened with industrial action on 
its plans to change its collec- 
tive bargaining machinery, one 
of the issues at the heart of 
this summer's national rail 
strike. 

Mr Neil Milligan, general 
secretary of train drivers’ 
union Aslef warned yesterday 
that unless BR agrees to mean- 
ingful negotiations, his mem- 
bers will be balloted on “forms 
of industrial action”. 

Union officials of the 
National Union of Railwaymen 
and the white collar TSSA pri- 
vately indicated that any talk 


of imminent strike action was 
premature given that BR has 
agreed to extend its November 
deadline for terminating the 
existing machinery by three 
months to January 31 1990. 

They expressed unease, how- 
ever, that BR management was 
attempting to daw hack a cer- 
tain independence on pay more 
in line with its pre-strike objec- 
tive of turning the railway into 
a commercial business driven 
not so much by unions as by 
customer demand. 

BR said last night that dis- 
cussions with the rail unions 
were “continuing' after con- 
firming that the issue of the 


negotiating machinery had 
been the subject of an unpuhli- 
dsed exchange of documents 
in recent weeks. 

Mr Milligan’s was strongly 
critical of what BR’s last night 
was still twisting were “confi- 
dential proposals.” 

According to Mr Milligan, 
one BR proposal made on 
August 4 suggests that sub- 
groups of new 'Functional 
Councils', representing staff 
according to skills, would be 
able to vary the standard work- 
ing week for BR staff and, by 
implication, have a greater 
influence in setting pay and 
conditions. 
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THE UK'S BIGGEST NEW 
URBAN DEVELOPMENT PROJECT 
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...offers the biggest opportunities 


The UK's biggest new urban development project offers the 
biggest opportunities to investors, developers and new industry. 
High quality factory units and greenfield sites now available. 
Over a million square feet of prestige industrial and commercial 
premises under construction or being planned. Specialised 
accommodation on technology and business parks. Participation 
and business opportunities in Teesside Development Corporation 
flagship initiatives: Tees Weir — a £200M rejuvenation of 250 
acres as a high quality office, home, retail and leisure mix. 


Hartlepool — provision of residential, leisure and business 
amenities and maritime-related enterprise at the new marina 
complex. Teesside Park — specialist retail outlets at the old 
Stockton racecourse, now being developed together with the 
UK's largest leisure centre. Teesside opportunities — backed by 
Development Area grants and Enterprise Zone incentives.To find 
out more contact Duncan Hall, Chief Executive, Teesside Develop- 
ment Corporation, Tees House, Riverside Park, Middlesbrough, 
Cleveland TS2 IRE. Tel 0642 230636. FAX 0642 230843. 



TEESSIDE 

Initiative Talent Ability 



iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiimiiiiiiimiii 


Restrictions imposed 
on Guinness hearing 

By Robert Rice, Legal Correspondent 


THE judge who is to preside at 
the trial next year of seven 
defendants on charges arising 
from the Guinness takeover of 
Distillers - the Scots whisky 
group - began hearing legal 
argument today on pre-trial 
Ignites raised in the case. 

Reporting restrictions cover- 
ing the preparatory hearing 
before Mr Justice Henry were 
not lifted. 

Two of the — Mr 

Ernest Saunders former chair- 
man and chief executive of 
Guinness - the UK brew- 
er - and Lord Spens, former 
manag in g director of merchant 
bankers Henry Ansbach- 
er - were present in court for 
the hearing at the High Court 
in London. 

The other five, Mr Anthony 
Pames, Mr Gerald Ronson, Sir 
Jack Lyons, Mr Roger Seelig 
and Mr David Mayhew were 
not present bat were repre- 
sented by cotmseL 

Mr Saunders and his six co- 
accused have all pleaded not 
guilty to all the charges 
against them, which include 
allegations of theft, false 
accounting and conspiracy to 
defraud. 

Mr Saunders faces 49 
charges, Mr Seehg, the former 
Morgan Grenfell corporate 
finance director, 20, Mr Pames, 
a former City stockbroker, 14, 
Sir Jack Lyons, the millionaire 
financier, 13, Mr Ronson, chair- 
man of the Heron Corporation, 
11, Lord Spens, former director 
of corporate finance at the 
Henry Ansbacher merchant 
h ank, s, and Mr Mayhew, 
senior corporate finance part- 


ner of stockbrokers Cazenove 
& Co. 4. 

Mr Saunders was arrested on 
May 6 1387. Sir Jack Lyons on 
October 8, Mr Ronson on Octo- 
ber 13, Mr Seelig on October 15, 
Lord Spens on March 10 1988, 
Mr Pames on March 24 and Mr 
Mayhew on April 7. 

All are on £500,000 ball. The 
Tearing was adjourned until 
today. Reporting restrictions in 
preparatory hearings in fraud 
t rials are imposed automati- 
cally by the 1987 Criminal Jus- 
tice Act which was introduced 
by the British Government to 
simplify the investigation and 
prosecution of fraud. 

Preparatory hearings can be 
ordered by the trial judge 
where it appears to him that 
there might be a substantial 
benefit to be gained by holding 
a hearing before a jury is 
sworn in to identify the mate- 
rial issues of the trial, assist 
the judge’s management of the 
trial or speed up the proceed- 
ings before the jury. 

Automatic reporting restric- 
tions are placed on such hear- 
ings to ensure nothing mate- 
rial to the case is reported 
which might seriously preju- 
dice the outcome of the triaL 

Restrictions can only be 
lifted by court order on appli- 
cation from the accused. In all 
other cases all that may be 
reported is basic facts of the 
case such as the names and 
addresses of the accused, the 
name of the court and the 
judge, adjournment details, 
bail arrangements and whether 
legal aid was granted to any or 
all of the accused. 


Fresh call 

for fan UK 
EMS entry 

By Simon Hofberton 

THE ONLY thing Britain 
would lose by fully participat- 
ing in file European Monetary 
System would be the right to a 
higher Inflation rate man its 
European competitors, accord- 
ing to Mr Samuel Britten and 
Professor Michael Artis in a 
pamphlet published today. 

Both authors believe a fully 
functioning- single market in 
goods and services needs a sta- 
ble exchange rate environment 
and that is provided by the: 
EMS. They warn of tite devel- 
opment of a “two-speed- 
Europe”, and of decMIng Brit- 
ish influence in Europe if the 
UK stays out of the EMS. 

Mr Britten, an assistant edi- 
tor of the Financial Tlmpg, 
believes that steps towards 
economic and monetary unio n 
should proceed by evolution. 
He writes that fiscal and 
regional issues are best solved 
by market forces, not by edict 
from Brussels. 

Prof Artis, Professor of Eco- 
nomics at Manchester Univer- 
sity, writes that Britain should 
enter the EMS on the same 
terms as Spain and Italy. Both 
countries’ currencies are per- 
mitted wider fluctuations than 
others in the EMS. 

He says nations have lost 
faith in the exchange rate as a 
tool Of economic mfmagP'm^nt 
and do not see inflatinm as an 
alternative to unemployment. 

Europe Without Currency by 
Samuel Britton arid Michael 
Ards. The Social Market Foun- 
dation. 194 Regents Park Road, 
London NW1 SXP. 


Ford widens 
workplace 
smoke ban 

By Charles Leadbeater, 

Labour Editor 

FORD, the car manufacturer is 
to extend dramatically its ban 
on smoking at the workplace 
in response to mounting con- 
cerns about the health hazards 
of passive smoking. 

The company's newsletter to 
its 4 2,000 employees says that 
from this January employees 
will not be allowed to smoke 
fat lifts, corridors, lavatories, 
conference rooms and rest 
rooms designated for non- 
smokers. At least 50 per cent 
of canteen areas will be desig- 
nated as non-smddng areas. 

However, Ford will not stop 
smoking on the assembly line. 
Large factory areas are so well 
ventilated there was little risk 
to non-smokers from Mmiing 
tobacco smoke , in the work 
environment, Ford said. - 

Shop floor workers are 
already banned from smoking 
in sensitive areas which use 
chemicals or petrol products. 

Ford said the decision had 
been taken In the light of 
mou ntin g scientific evidence 
of the health risks of people 
exposed to tobacco smoke at 
work which had provoked ris- 
ing concern among staff. 

Ford’s move reflects grow- 
ing interest among employers 
in banning or restricting 
smoking at work. Action on 
Smoking and Health, the lobby 
group said in it was receiving 
about 200 inquiries a month 
from employers Interested in 
smoking policies, compared 
with 200 In 1987 as a whole 
and none in 1985. 


UK to step up educational 
co-operation with France 

By David Thomas, Education Correspondent 


THE UK. Government is to cton 
up educational co-operation 
with France following a meet- 
ing yesterday in London 
between the education minis- 
ters of the two countries. 

Mr John . MacGregor, the 
Education Secretary, said he 
and Mr Lionel Jospin, his 
French counterpart had identi- 
fied technical and vocational 
education as particularly suit- 
able areas for further co-opera- 
tion. 

Senior officials from the two 
countries will meet to 
ideas for farther action, which 
are likely to include:. 
•Encouraging British and 
French schools to use new 
technology to look at problems 
together, for inw fam c g using 


electronic mail for joint design 

•Helping teachers in other 
lan 8uages to take 
pari: m exchange programmes. 

'~ scha ?ees to study 
vocational subjects in the 
other country's language. 

.•Promoting headteacher 
meetings to discuss shared 
educational projects, and more 
exchanges of language teach- 
ers. 

The British Government 
however, allocated no extra 
resources to the co-operation 
mitiative, bat officials believe 
that most of the activities 
envisaged by the two ednca- 
nan ministers are relatively 
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Move forward filter than your lines of 
supply, and ypu’ll soon face problems. 
It’s a lesson of military history 


which applies; eq ual ly in business. And 
perhaps abovd all to the supply of 
working capital. ; 



With better access to working capital, could vou achieve more ambitious objectives? 


Thereafter, the borrowing facility, 
which is highly competitive, is there 
at your command. And since one of our 
Account Managers is permanently 
assigned to your business, you can always 
talk to someone who understands your 


Hill Samuef Commercial Finance is a new name in the provision 
of working capital. But more, than that, on the day that we change our 


position and who can take immediate decisions. The result, simply, is that 
you’re free to advance without working capital or cashflow constraints. 


name from udt INTRODUCING HILL SAMUEL COMMERCIAL FINANCE. 

Co m mer daf Finance, we also ? WORKING CAPITAL ON COMMAND, FOR 
stand -for a new approach; MORE AGGRESSIVE COMPANY COMMANDERS. 
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It is our firm belief that since your current assets are inextricably 


linked to your company’s growth, 
your; business Will; 






benefit if you raise 
working capital against 


_ them, as well as fixed assets. 


All of which sounds so obvious that you may wonder why 
no other asset-based financing operates in quite the same way. 
Our best guess is that the reasons are probably historical. 
On the one hand, the banks have tended to assume that 
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Sometimes even companies of 
the highest calibre need more financial firepower. 


offer you a larger, more flexible, more 
accessible working capital package, which is directly linked to the 
requirements of your business plan. 
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Ra pidly-advancing companies face critical logistical challenges. 

This is how It works. First, we sit down with you and examine 
your working capital requirements. Then , we agree a lending 
package, which will always include an invoice discounting 


facility, and other forms of asset-based lending as appropriate, 
to meet your cashflow projections. 


^ their business is 


primarily to 

lend against k|J| | 

fixed and floating 


Are your sources of working capital sufficient 
to fuel your company's progress? 
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charges. On the other hand, traditional 






s . 


invoice discounters have tended to assume that their business is 


purely based on lending against book debts. 

^=3gaa At Hill Samuel Commercial Finance, we only assume that 

growing, successful companies would like to find out more about 
a new service which will help to keep them growing. That’s why we 
^ have people waiting to talk to you, right now, on (01) 940 4646 — and 
also why we’ve included this useful coupon. 


To: Neil Livingston, Hill Samuel Commercial Finance Limited, Boston House, The Little 
Green, Richmond, Surrey TW9 1QE, 

Please tell me more about your services. 


Name 


Company 

Address 


Position 


Postcode 


Tel No 


W O R K I N G C A P I TA L ON COMMAND 


COMMERCIAL FINANCE 


i 




send for it? 
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From Lloyds Bowmaker , the asset finance specialists: 

A challenging yardstick by which to measure your company’s 

financial performance. 


How confident are you that the 
financial health of your company 
compares well with others in your 
industry sector? 

What about your return on capital 
employed? 

Is your asset turnover above or 
below average? 

Is your stockholding period 
too long? 

Now there is a way for you to gain 
an objective assessment of your 


company's corporate position on 
these and other vital financial 
dimensions, using concise, dearly 
explained methodology 

Lloyds Bowmaker, the asset 
finance specialists, have, 
commissioned a special study — 
•PERFORMANCE COMPARISONS’ 
-for senior financial management. 

The report analyses key financial 
ratios within companies of varying 
sizes and types, spanning all 


important sectors of British industry 

It thus provides an invaluable 
standard against which a company can 
measure key aspects of its financial 
health. 

Send for your free copy of 
PERFORMANCE COMPARISONS 
now by dipping the coupon, or 
phoningjohn Allsopp on 0202 22077. 

There's no better way to start 


To: John Allsopp, Lloyds Bowmaker Limited, FREEPOST, Bournemouth BH1 3TQ. 
Please arrange for me to receive my copy of PERFORMANCE COMPARISONS □ . 

Name- Position 

Company (UK only ) 

Address : - 


.Postcode. 



Lloyds 

Bowmaker 


Our Company expects to use asset finance for future purchases: 
Within 12 months fl At a later date PI 

The turnover of the company is: £500, 000-2 million □ £2-5 million [~~I 
£5- 1 5 million □ 21 5-35 million □ Over £35 million □ 


smma MAKE AN ASSET OF OUR KNOW-HOW bhhsshsibbw! 




Engineering 
plastics 
that win 
the race 


If you are looking for top quality 
then EMS engineering polymers 
are right up there in front. EMS spe- 
cializes in engineering plastics and 
technical fibres that meet the needs 
of modern technologies. 

That is why you will find EMS 
high performance plastics in the 
automobile industry, in electronics, 
in building applications, in the 
sport analeisure and in the pack- 
aging industry. EMS develops en- 
gineering plastics and technical 
fibres tailored to specific require- 
ments. Our team of experts is 


always- ready to help solve any 
processing problems that customers 
may have. 

EMS is a name you can trust. 
Ws are an Internationally active 
chemical and engineering com- 
pany and we guarantee quality, 
reliability, know-how and customer 
service in the traditional Swiss way. 


EMS-CHEMIEAG 
CH-7013 Domat/Ems 
Telephone 081/3661 H, Telex 851 400 
Fax 081/367401 


In Great Britain! 

EMS-GR1LON (UKJ Ltd. 

Astonfields Industrial Estate 
Drummond Road, GB-Staffofd ST163EL 
Telephone 0785-59121 
Telex 36 254, Fax 0785-21 30 68 




ENGINEERING PLASTICS 
ENGINEERING 





UK NEWS 


Waste merchants come 
clean on PCB disposal 

Richard Donkin on treatment of harmful chemicals 



L OOKING at the clear 
glass jar with its seem- 
ingly innocuous con- 
tents, the colour -and clarity of 
while wine and the consistency 
of gravy , it was difficult to 
understand what all the fuss 
was about. “Electrical engi- 
neers used to use it to get 
grease off their hands," said 
Mr John Thistlewood, National 
Operations Manager at Cleana- 
way, the largest UK, chemical 

Waste inwrO-Tianf- 

The substance was PCB 
(poly -chlorinated hyphen!!), the 
disposal of which has perhaps 
done more than anything to 
change the face of the chemical 
waste industry. Although sci- 
entists are still uncertain of its 
toxic effects on h umans they 
have sufficient data of carcino- 
genic effects on animals to 
insist that the greatest care is 
taken in its destruction. 

The destruction of PCBs is a 
-small tiny proportion of the 
chemical waste industry in. the 
UK. Its elevation into the polit- 
ical arena, however, alongside 
a growing environmental 
awareness worldwide has led 
the industryto embark an a 
multi- mil Wo n pound reinvest- 
ment "programme. 

The controversy that stalks 
PCBs and dioxins, the gases 
that can be generated if PCBs 
are not properly incinerated, 
has proved the saviour of com- 
panies such as Rechem, which, 
since its management buy out 
from BET, the international 
services company for £1.6m hi 
1985, has successfully traded 
on its unique ability in the UK 
to dispose of solid PCB waste 
within Government guidelines.. 

Waste producers. that cannot 
afford to risk their reputations 
or possible court actions years 
into the future have been pre- 
pared to pay Rechem as much 
as £2,000 a tonne to get rid of 
their PCBs. 

Rechem has been one of the 
darlings of the London stock 
market, reporting profits np 
94.1 per cent to £8.75m in 
March. The recent controversy 
has done little to dint its share 
price. 

The company, with Cleana- 
way, is well placed to compete 
in this increasingly profitable 
sector where public fears about 
chemical waste seem to have a 
direct impact on the prices that 
can be demanded for its dis- 
posal 


Haggrd ous waste disposal 
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A Seminar oa 

RISK MANAGEMENT INNOVATIONS 

Gaining a Competitive Advantage 
CKfcOO Wednesday 4th October 1989 at The Brewery, 
CUswell Street, London 
sponsored by SUN MICROSYSTEMS 

At this half day conference and luncheon sponsored by SUN 
Microsystems, you will have the opportunity to benefit from the 
experience of developers of leading edge risk management systems. The 
international tine-op of speakers are acknowledged experts in their geld. 
A panel discussion and hands-on demonstrations follow the seminar. 
TOPICS 

4 Design Fundamentals of risk management treasury systems. 

4 Optimal Solutions vs. Foundations for the Future 
4 Open Arbitrage, the ULTIMATE Risk Management challenge 
4 Panel Discussions and Open Forum for Delegates 

For farther details please cafl Am Riagrose on 01-480 6907 


Retailer of paint 
3 and quality 
. wallcoverings ^ 

> London a 

> Established, profitable 

retailers and wholesaler of 
paint and high quality * 

wallcoverings and fabrics. 

• Turnover £670,000 

• Adjusted pre-tax profit of 
£128,000 

« • Freehold premises, no > 

/ borrowings 

^ • Net assets £800,000 2 

p • Well located for local niche _ 

market 

u For further details please ^ 

contact: 


Martin Hay-Plumb or Gary 
« Slawther, Corporate Finance ; 

Department, Grant Thornton, > 

Grant Thornton House, ; - 

Melton Street, Euston Square, 

) London, NW1 2EP. ' 

Telephone: 01 383 5100 
- Fax: 01 383 4035 ✓ 

Grant ThomtonC '' 

The UX member firm of Grant Thornton International 
Authorised by the Institute of Chartered Accountants in 
England and WUes lo carry on in vestment business. 


PRIVATE COMPANY FOR 
SALE 

Due to alteration of group strategy, the 
Group wishes to dispose of one of its 
profitable subsidiaries, together with its 
30,000 sq ft freehold property based in the 
South Manchester area. Current turnover 
approx £750,000 with an order book in excess 
of £600,000. Offers in excess of £1 million. 

Principals only write to Box H5165, Financial limes. 
One Southwark Bridge, London SE1 9HL 


Lands* 33.9**. 


While public pressure groups 
appear to focus on the toxic 
waste treatment plants, a 
recent Department of- the Envi- 
ronment report, Dioxins in the 
Environment, pointed to 
municipal Incinerators as the 
greatest source of dioxins 
released into the atmosphere 
from waste burning. 

One of the main worries 
about PCB solids incinerators 
is the fear of s p uri o u s emis- 
sions or blowbacks when the 
material is loaded into the-fer- 
nace. Cleanaway and Rechan 
have developed a head start In 
what was intended to be a four 
pr five horse race to build a 
new generation of incinerators. 
Both have planning permission 
for- the construction of rotary- 
inhi incineration plant which, 
arguably, should make the OK 
industry as good as that avail- 
able anywhere in the world. 

Ocean Rnw r nnmpntflT Man- 

agement and Leigh Interests, 
two other large players, are 
still held at the starting pest 
after refusals of planning per- 
missions for their own inciner- 
ation plants at Teeside (Ocean) 
and Doncaster. 

Mr Peter Johnson, marketing 
director of Ocea n, said the 
company was diversifying. He 
believes pressure from Europe 
will lead co-disposal to landfill 
of chemical wastes with other 
wastes to gradually disappear. 
Denmark has stopped and the 
Netherlands and West Ger- 
many are likely to follow. . 

According to the first annual 
report of Her Majesty's Inspec- 
torate of Pollution published 
earlier this year, some 80,000 
tonnes of hazardous waste, 
were imported for treatment or - 


incin eration in 1987-88, still a 
fraction of the 48m tonnes pro- 
duced in England and Wales 
during the same period. 

The greatest percentage of 
Identifiable special waste 
imports came from the Nether- 
lands, followed by West Ger- 
many, Belgium, Switzerla nd , 
Ireland and Denmark. 

The problems of disposal for 
countries like Ireland whic h 
produces only small . amounts 
of chemical wastes h as., l ed 
some experts in the industry to 
argue against Mr Chris Pat- 
tern, the Environment Secre- 
tary’s stance that each devel- 
oped country should dispose of 
its own developed waste. 

But the trend towards land 
incineration, particularly since 
the North Sea Conference in 
November 1987 set a target 
date of December 31 1994 for 
the phasing out of incineration 
at sea, seems unavoidable with 
the arrival of even , more effi- 
-cient systems. 

Perhahs the dazhest horse of 
all in the race for the 3990s 
market could prove to be the 
water .industry which sees 
waste as one of its specialities. 
Northumbrian Water is plan- 
ning a joint project with Inter- 
national technology Corpora- 
tion, of the US, to build two 
Integrated treatment plants 
with incinerators, at a cost of 
between £10m and £20m each 
on Tyneside and TeesLde.The 
French water companies, 
which are already moving into 
tiie domestic waste and street 
cleaning markets in the UK, 
may ala) be a source of future 
competition in what'is promis- 
ing to become an increasingly 
hotly contested marketplace. 


Patten tries 
to prevent 
EC action 
over water 


By John Hunt, 

Environment . 
Correspondent 

BRITAIN'* Environment 
Secretary was last night mak- 
ing a last-ininnte attempt to 
prevent tbe.UK bring taken to 
the European Court over fefl- 
nre to comply With the Euro- 
pean Community directive on 
drinking water quality. 

Mr Christopher Patten was 
talking in Brussels with Mr 
eiiH di Heana. the Commu- 
nity Environment Commis- 
stener. to persuade 
Britain 1ms done everything 
oossibfe to speed-up the pro- 
grammes of improvements 
undertaken by the. water com- 

.^Tfoly. Britain was told 
that ft had two months to meet 
the directive, with which It 
should have complied by 1985, 
The July deadline expires 
today and Commission offi- 
cials have warned that unless 
it is met, Britain may be taken 
to the court- There are 30 
-water sources in Britain which 
the Commission regards as 
problem areas. 

• The problem centres on 
nitrates in water which envi- 
ronmentalists say can cause 
stomach ' cancer- -and child 
deaths. The directive allows a 
maximum level of nitrates of 
SO milligrams per litre and 
wants Britain to comply by 
1993 at the latest 

• A bi£ operation began 
yesterday to dean up a five- 
mile oil slick off north east 
Britain caused when the 
Phillips Oklahoma, a tanker 
carrying 58,000 tonnes of 
crude oil, hit Maltese-regis- 
tered vessel Fiona, also carry- 
ing fuel ail Fires broke out on 
both vessels bat nobody was 
hart 

The opposition Labour Party 
demanded an immediate Gov- 
ernment inquiry into the colli- 
sion. Mr Tony Blair, the par- 
ty’s energy spokesman, said: 
“This is the second serious 
accident involving oil carriers 
in the last few weeks, the first 
leading to last month's disas- 
trous spillage off Merseyside.” 
He called for a review of roles 
governing the carriage of oiL 

Experts calculated that as 
tiie tide turned, the oil slick 
would be washed further out 
to sea «nd begin breaking up. 


BUSINESSES FOR SALE 


Tridon Serflex 
Limited 


(In Receivership) 

MstrfMsn to toe JtotoMtfa After* arket and 
rastoHi nwaiT 

For sate as a going concern, the busness and assets of the abrne company. 
The business indudes:- 

• Modem leasehold warehouse and office premises of K500 square 
feet in Thame, Oxon. 

• Laige Order Book. 

, • Substantial Stocks. 

• Warehouse Equipment 

• Office Fwniture. 

For father details please contact the Joirt AdministrativE Receivers: 
NJVboght&JM Instate 
CofkGtfy • 

9GrayfdaraRoad 

Rgarfino _ 

BeftetsreRGIIJG fi _ 

Telephone: 0734 500336 — . r , n 

Roc 0734607700 OM_ 

Tetac 848588 





Computerway 

Limited 


(In Receivership) 

a P 0 " 19 A* business'and assets of this 
CAD and Business Systems Dealer. The company has hekf 
appointments for many major hardware and software 
products and provides maintenance and support services to 
its customers; 

The business mefudes:— • 

• Modem leasehold premises of 4JS10 square feet in Guildford Haiti 

• ^^ tumqver m the region of £2ro py innum. 

■ unice furniture. 

• Test and service equipment 
„ •. Substantial stocks. 

CodcGuSy 
9 Greyfnars Road 


Berkshire RG1 1JG. 
Telephone: 0734 500336 •- 
fee 0734607700 
Telex: 848588 



CrtGuKyiiautfnrtMflgtbiMM 



_ BUSINESS OPPORTUNITIES 


NORTH AMERICA/EUROPE 

S with 

for 1989. 03 natures one further project 

Jadustrial or commercial dtoution considered. 

Two profitable US companies presently for sale. 

Tel: 01-951 S535(R e£lDH) Fax: 01-951 0427 
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Acceptance as a „personna grata" involves the presentation of 
credentials recognised far beyond the frontiers of the home country. 

_ An example of this is the BMW 3 Series. The objective of the concep- 
tual design was to equip compact, high-perform- 
ance cars with the . demanding technology of 
generously specified limousines. 

• ’’’ . This concept, with consistent development, 
has brought the 3 Series to a particularly high 



The 3 series also has a large number of optional safety features 
which are usually only found in larger vehicles manufactured to a more 
generous specification. These include the anti-locking brake system and 

the airbag which, if desired, can also be provided 
in the 316i. 

The individual character of 
the BMW 3 Series demonstrates that 
genuine personality always involves more than 


H Models with a swept volume of 2J.Etres and above are auto- 
standard which has been widely recognised nuitfca«y«tedwi*as^ one facet There are, in fact, fourteen different 


iriternationalV-^ 

; A standard which, in association with modern 


technology," really shows the way - with engines incor- 
porating botii the design principles of BMW 12-cylinder engines and the 
competrtipn-proven 4-valve technology. 

. Allthe engines are controlled bythe most modern electronics -by 
DME, tiie digital engine management system, in the case of BMW 3 Series 
models with petrol engines and by DDE, Digital Diesel Electronics, in the 
case of 3 Series models with diesel engines. 


basic models in the 3 Series alone, which includes seven alternative 
engines with nicely arranged power intervals. And four different body 
types - cabriolet touring, 2-door and 4-door. 

The 3 Series thus exhibits great functional flexibity but the versions 
have one ideal in common - driving pleasure. A 
personal driving experience which is convincing 
more and more Europeans. 

For years they have been voting for the best in 
its class - the 3 Series. 



The ultimate 
driving 
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Della Bradshaw explains how computerised modelling can benefit the small company 

A step nearer the design miracle 


T he scenario is all too 
familiar in most man- 
ufacturing companies. 
Your competitor star- 
tles you by announcing a prod- 
uct which makes your range 
pale into insignificance. So a 
designer is summoned and told 
to do the impossible — come 
up with a product which has 
more bells and whistles, costs 
less and can be in the shops 
before your rival gets a chance 
to comer the market. 

Crucial to this proposed mir- 
acle is the initial design phase. 
If it can be accelerated and pro- 
duce more accurate specifica- 
tions. there is a far better 
cbance of bringing out tbat 
all-important widget quickly 
and cheaply. 

This is because decisions 
made in the first 5 per cent of 
the development process deter- 
mine 85 per cent of the cost of 
making a product, says Ronald 
Friedsam, chairman of the 
Structural Dynamics Research 
Corporation (SDRC), of Mil- 
ford. Ohio. His company helped 
pioneer the automation of that 
critical five per cent - by mod- 
elling new designs on a com- 
puter screen in a 
three-dimensional form. 

Previously only large corpo- 
rations could afford such 
systems, but the increasing 
power and falling price of com- 
puter hardware mean that 
many smaller companies can 
use these software packages 
for 3-D, or solid, modelling. 

The technique enables 
designers to construct the 
whole product by “drawing" 
the various parts on the com- 
puter screen - resplendent 
with curves, twists, knobs and 
bumps. The designer can 
rotate the model to look at it 
from every angle and instruct 
the computer to fit parts 
together, to make sure they 
match before the manufactur- 
ing line is geared up. 

Technophone, the hand-held 
cellular phone manufacturer, 
of Caraberley, was quick to 
spot the benefits of automating 
the design process. The first 
phone developed by the fast- 
growing young company was 
designed for the UK and then 
adapted for overseas markets. 

Redesigning the phone to 
comply with Scandinavian 
specifications involved chang- 
ing several of its tightly 
packed components. But the 
designers had to make sure the 
whole thing still fitted into the 
compact case. 


O-K. VftiO PROffRVWAEP IN 
the PORTHOLES AT THE 
3 -D COMPUTER MODEL STAGE? 



"Mechanically we wanted to 
prove that a case top would fit 
properly before we went to 
tooling.” says Laban Dearden, 
design services manager. “The 
concern was the different 
height of the components 
across the (printed circuit) 
boards.” 

Technophone used solid 
modelling software to instruct 
the computer to fit the pieces 
together. “You can shut the 
phone up on the screen just as 
if you are dosing it on the pro- 
duction line,” says Dearden. “If 
the components are too high, 
the computer tells you.” 

Until recently the software 
to carry out that task would 
have taken the power of half a 
mainframe computer. Now 3-D 
modelling can be done on a 
workstation, made by compa- 
nies such as Sun Microsys- 
tems. Apollo, Hewlett-Packard 
or Digital Equipment, with a 
total hardware and software 
package costing as little as 
£16,000. Today's workstations 
give between three and seven 
Mips (milli ons of instructions 
per second) of computer power. 

Depending on the applica- 
tion, 3-D modelling takes up 
between three and 10 times as 
much computer power as its 
2-D counterpart, estimates Tfi- 
man Schad, general manager 
of Hewlett-Packard's mechani- 
cal design division in West 
Germany. Not only must the 
lines be drawn in an extra 


dim ension, involving compli- 
cated relationships, but also 
the computer needs to know 
whether to show a line, or hide 
it. When designing a car. a 
view from underneath would 
show the four wheels, but if 
the model were rotated to give 
a side view, only two would be 
visible. 

Some manufacturers have 
taken to 3-D modelling because 
it reduces the number of proto- 
types. Car makers, for exam- 
ple, would traditionally build 
up to 20 of them. 

Cutting the number of proto- 
types was one motive behind 
the decision of Pedxick Yacht 
Designs, of Newport, Rhode 
Island, to go for 3-D modelling. 
The five-person company is 
designing a 23 m yacht for the 
next America's Cup race series 
using solid modelling software 
from Parametric Technology of 
Massachusetts. (In the UK, Fer- 
ranti Infographics sells a sys- 
tem developed with Parametric 
Technology.) 

Parametric has developed its 
software so that designers can 
draw the product by describing 
the relationship between the 
different lines and then filling 
in the dimensions later - most 
software packages rely on the 
designers putting in the figures 
as they go along. According to 
Parametric, defining the shape 
rather than the size is the way 
most designers create their 


MSMAWR- 


product 

“Before we used computers, 
we had to resort to a greater 
degree of scale-model produc- 
tion," say David Pedrick. "We 
had to draw a shape wnd +h»n 
send out to have a model 
made. Then we had to put it 
into a towing tank and predict 
the speed of the yacht. About 
75 per cent of that is now done 
by computer." 

He points out, however, that 
the 3-D system is not a creative 
beast. “The concept of the 
yacht is something the 
designer produces intuitively. 
But the software enables us to 
develop the ideas and visualise 
them. The computer can help 
identify the trouble spots, but 
then the designer has to make 
the decision on what to do 
about it” 

For this reason, many of the 
software companies making 
these products are beavering 
away at incorporating expert 
systems. These would enable 
the computer to decide that, 
say, if factor A and factor B 
were true, then a certain line 
of action should be taken. 

Meanwhile, just identifying 
the problems is enough for 
some companies. In Buxton, 
Derbyshire, Otter Controls, a 
company which specialises in 
electric thermostats and cut- 
out devices for car motors, 
washing machines and electric 
kettles, has used solid model- 


ling to help it reduce the 
amount of plastic wasted dur- 
ing manufacture. 

Because the model showed 
both the all-round view and a 
cross-section of the thermostat 
on screen, the designers amid 
work out the best way to trim 
the material and at file same 
time devise the optimum 
shape. Minute though the 
savings are on each thermo- 
stat, when you are producing 
1m a week, the slivers saved 
soon add up. 

However, some things 
remain hard to model on 
screen. Convoluted combina- 
tions of curves have proved dif- 
ficult to represent; and round- 
ing off sharp edges of plastic - 
a technique caiiprf Mending - 
is also tricky. 

Some of the advantages of 
using these systems are intan- 
gible in tbat they affect an 
organisation’s culture. “Com- 
panies will really benefit If 
they can get their design and 
m a n u fa cturing departments to 
work together,” says Ian Braid 
of Three-Space, a solid model- 
ling development company in 
Cambridge. 

“The gap between design j 
and manufacturing is enor- 
mous in many companies and 
the source of many problems. 
They often have different com- 
puter systems, and frequently 
the data produced in the-, 
design department has to he 
re-inputted into the manufac- 
turing computer." 

Braid believes that the best 
implementations of 3D model- 
ling are where it has catalysed 
the pooling of ideas - brin g in g 
together people in charge of 
areas as diverse as materials 
and marketing, as well as 
design and manufacture. 

Although in the past compa- 
nies that have relied on 3-D 
modelling have tended to make 
large and greasy objects, this is 
changing. Any complex 
mechanical object can be 
designed in this way. 

US toy manufacturer Fisher- 
Price, for example, turned to 
3-D modelling to help it design 
products for that most fickle of 
consumer markets, the under 
10s. Among the system's off- 
spring is the popular Bubble 
Mower, which blows out bub- 
bles as the tot pushes it over 
the grass. 

An article' an the use of 3-D 
modelling to produce the B-2 
stealth bomber appeared on this 
page on Sept 15. 


Polymer key to 
gossamer battery 

MANY Rems of portable 
technology — toe portable 
computer ortho mobile phono 

— are only as effective are 
the battery that powers them. 
For this reason, battery 

manufacturers around the 
I world era beavering away 

to develop power source* 
which are small, light and 
last a very long time. 

The good news Is that a 
material, developed by 
Moltech, of the US, could 
eventually lead to such * 
paragon. It la a solid polymer 
which, applied as a thin atm, 
would replace the electrolyte 

— the liquid which leaks out 
of badly sealed batteries.. 

The electrolyte enables 
oxygen to move from the 
cathode to the anode to toe 
battery, so producing toe * 
electric current, which le - 
given off by toe anode as H 
oxidise*. The elect r olyte - 
Itself, and the heavy 
packaging needed to encase 
it securely, form much of the 
weight of onflnary lead add 
batteries and Inhtott a tte mp ts 
to pack in more power. 

Although a fair such 
polymers have already bean ' 
developed, they usually work 
only at retoflvely high 
t e m pera ture* Moltech has 
cracked the problem of 
making one which works at 
room temperature. The . - - 

material could be used to 
anything from consumer 
batteries to large standby . 
power units. 

The bad news Is faat 
models using the polymer 
wHI not be available until the 
1990s. 

Sensing the end , 
off ‘up periscope 9 

THE NEXT generation of 
nuclear sub ma rine s Is 
unlikely to be fitted with the 
sub's most famous 
c ha rac ter istic — the 
periscope, writes Lynton 
McLain. 

Instead the vessels wffl be 
equipped with opto el e c tro nic 
observation mid sensing 
equipment. Sensors housed 
Ins pod at toe tap of a short 
mast are remotely controlled 
from b e l o w . 

However, the control room 
will no longer need to be 
placed directly below the 
conn tog tower or fin of the 
mode m submarine — where 
tratftional periscopes are 
fitted — giving toe submarine 
designers greater scope for 
making the hufl and fin 
hy dr odynamic. 


Nor wHI the equipment 
need to penetrate the 
pnsaoiv hull of the ifoosof# 
as happens with a 
conventional 45 fl periscope- 
Pflkfngton Opbontos, of 
Ctwyd, has |uet completed 
a feastolllly study of surtt* 
sensing dwfee 

Navy's proposed 

nuclear submarines, tor 

service In toe 1990s. jtb __ 
working with Logfc s, We 
London aoftwme company* . 
and Hacteggert Sc ott, the^ : 

Edinburgh-based roecnemcei 

engineers. - • 

PiBdngtonbas proposed 
Integrating afl sensor* into 
a afngta optical elect ronic 
device, which would include - 

thermal lunging, 

htgh-deOtritlon television and 
the submarine's 
satellite-based global 
positioning end navigation 
•ye**"- •• 


Quick copy . 
on film 

HAVE you ever been to * 
meeting and wanted to copy 
the toformafion on slides a* 
mpeharto, but not bad toe 
tone to write It all down? ' 

The answer could be to* - 
camcopfer, a hybrid of ten* - 
technologies, tha. photocopier ; 
and the camcorder. 

D e veloped by Chtoon 
Industries In Japan, Me about 
toe size of a portable . 
typewriter and produces A4 
copies on coated facsimile 
paper In 30 seconds, for 
about 3p each. 

The subject to be copied 
Is fined up in toe camera 
viewfinder and the button 
pressed. The ca m copier . 
produces three types of copy 
— black. on white, white on 
Mack or half-tone* . 

ECB (Electronic 
Coplerboard), of Twi c ken ha m, 
Is selling the cam corder In 
the U 1C for £795. 


Lifting the factory 
fumes 

A CATALYTIC convertor, for , 
use with gas-powered forklift 
trucks, could provide a . 
cleaner working environment- . 
In warehouses and factories. 

Tbs converter, developed 
by the UK operation of 
Engelhard, of the US, 
removes up to 95 per cant 
of the noxious fumes, 
including nitrogen oxide* 
Previous converters for use 
with fight propane 
gas-powered vebiefee 
reduced the carbon monoxide ; 
and hydrocarbons, but were 


taefieettve against oxides of 


*-Ehg«ibard bns token eleaf 
oaf of the book of Ibe maker* 
of cat alysts fer-pstroHfrivsu 

dagfaro «d combin ed 

p tefttifim and fhodhan hi the 
mw convenor, toe TWX. 

Tice proefou* metal catalyst 
is supported by a cermi*; 

honeycomb encapsulated to 

a tough staWees Steel shaft 
B ffW befitted to vehicles In 
Ibe factory. 


A warm Interest 
in straw 

ONE OF the less giamoraus 
prod u cts of the harvest Is 

straw , tnedMtona fi y -used as - 
an i mal bodkflng. - - 
- However, one landowner 
has found a novel use for H. 
James Hod, of the 3^00-acre 
ftavwnswtck estate, fan North 
Yorkshire, Is burning straw 
to provide heating and hot 
water.. 

The computer-controlled 
heating system, designed by 
Fulcrum Engineering, of 
Loodon, nses a boiler from 
Farm MOO, of Reddttch, which 
can also burn wood or waste 
material. The boiler can 
handle tw* bales of straw, 

of up to 5 ft In ffiametor, at 
atbna. 

Tha burning straw heats 
s tank of water, which 
provides domestic heating 
and even w a r ms up an 
outdoor swimming pool. The 
electronic energy 
management system keeps 
a watchful aye on toe bo Her 
and heels different parts of 
tha house to different 
temperature* 

One Held of straw should 
keep the Holt household snug 
unto next year. 


CONTACTS: Motfacfi: US. SIS 282 4490. 
PUdnguc UK. 0748 583301. CMnon: Japan. 
208 72 3800. eca London 744 2131. EngaJ- 
hattt London 043 SOUL FuKnmt: London, 837 
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Frankfurt flies the 


In luture passenger transfer at Frankfurt’s 
Rhine-Main Airport wili be friction-free. 
Literally! 

From 1994, AEG’s M-Bahn will connect 
the main and east terminals. Levitated by 
permanent magnets, the cars of this newly- 
developed magnetic levitation train system 
for local traffic actually float along the track. 
And they’re propelled by a linear motor built 
into the track itself. Control of all movement 


is fully automatic. The benefit? A fast, flexible 
flow of trains. Passengers travel in quiet and 
comfort, but fast and safely too. 

Whafs more, the environment benefits 
from this technology. There’s no motor, no 
drive control, no wheel set on board the 
M-Bahn. Compared with other trains it’s 
a featherweight, so it requires much less 
power. 

We provide the technology which helps 


• WMirME 

Bahn. 


man advance. In automation, the office and 
communications, in electrical systems and 
components, consumer goods, microelec- 
tronics and transportation systems. 

AEG (U.K.) Ltd. ■ 217 Bath Road * Slough 
Berkshire • Great Britain - SL1 4AW. 
Headquarters: AEG Aktiengeseflschaft 
Z 15 • Theodor-Stem-Kai 1 • D-6000 Frank- 
furt 70 ■ West Germany. 


Member of the Daimler- Be nz-Gro up 
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Richard Santhiii and Yasmin Sidwa 

Danton' s Death 


SHAW THEATRE 

“Oil stmt les neiges, Danton?" 
cannot possibly be a new line, 
but it sure isn't Buchner’s. 
Billed as an adaptation. Jatin- 
der Verma’s production for 
Tara Arts takes the off 
the play and proposes a new 
environment entirely: a re-en- 
actment of scenes from the 
French Revolution performed 
by a group of Indian strolling 
players in London's East India 
Dock. 

These are new immigrants 
and slaves - former ayahs, 
lascars, servants — mindful 
that the present Prime Minis- 
ter, Pitt, is the grandson of the 
Pitt who ransacked their home- 
land. A satanic poet in 
England, the champion of 
doubt, is a blood brother of 
Danton. Robespierre is the 
absolute revolutionary, the 
hard-line fundamentalist who 
takes exception to soft talk and 
sensuality, despatching his 
"lago," Saint-Just, to bring the 
political blasphemer tor rough 
and peremptory justice. The 
actors explain the birth of 
theatre, in India, as an 
intended diversion sabotaged 
by the instinctive tendency to 
satirise the commissioning 
gods. 

Somewhere in this light- 
weight farrago, a battery of 
ideas is piled up and crying to 
be heard. But they freeze in 
performance. I missed Tara's 
acclaimed transposition of The 
Government Inspector to the 
post-Independence Punjab, but 
this Danton is a crushing dis- 
appointment from a company 
in business for 12 years. The 
physical movement is a crude 
and basic mix of traditional 
Indian and commedia dell’axte. 
and the third person continu- 
ing narrative concept too redo- 
lent of early Shared Experi- 
ence. without the joy or 
panache. Of the six p erfor me rs, 
in painted white half-masks, I 
wanned most to Shelly King as 
Robespierre and M Muialy as 
Danton. The percussion and 
wind accompaniment is 
expertly provided by the exotic 


upstage white-turbanned figure 
of V Chandran. 

The connections with the 
source play become 
increasingly gratuitous, 
complexity and poetry replaced 
by tub-thumping intellectual 
parallelling, although we 
return to the death cell for toe 
farewells of Danton and 
Desmoulins »nii • puzzling, 
less than razor sharp scene at 
the guillotine. The show ends 
up on its bottom between 
various stalls of Bflchner. 
historical dislocation to late 
18th century London, a 
message about Salman 
Rushdie, the MaratfSade idea 
of serfs and inmates goosing 
the audience with hot 
metaphor, a response to 
Timberlake Wertenbaker’s Our 
Country's Good. Gaia Shaw’s 
promising design of a white 
canvas tent and playing area 
hung with dockside ropes and 
pulleys is transformed to 
Cleopatra's death throne, 
whore she says farewell not to 
Antony but to Danton. 

That lost me, but everything 
else suggested that if only 
Jatinder Verma can somehow 
translate and expand his 
undoubted talent as a 
stubbornly articulate analyst 
of the absorption by the West 
of Asian and African cultures 
(he has argued convincingly 
that the “not-Europe” of other 
continents exists today in the 
midst of Europe Itself) into 
coherent theatrical language, 
then something very special 
will take place. That possibility 
alone makes Tara a significant 
company, and the ambition 
behind this Danton is 

After the Shaw (until 
September 30). the company 
departs on a tour taking In 
dates at Bradford, Worcester. 
Newcastle, Darlington. Bolton. 
Wolverhampton, Shrewsbury 
and Derby. The sponsors are 
Lithosphere Printing 
Cooperative. 

Michael Coveuey. 



Oh! for some controversy 

W illiam Packer on London open exhibitions 

r he Open Exhibition, For the Whitechapel Open the very lack of anything 
that is to say the (the Whitechapel Gallery El, which we might take the lea 
pThihirWyn chosen by until October 23; sponsored by exception, that is paradoxical 
jury from a free sub- Unilever) the limitations are their most disappointing fe 


r he Open Exhibition, 
that is to say the 
exhibition chosen by 
jury from a free sub- 
mission. is so patently well- 
meant that it seems churlish to 
question it. What can be 
wrong, after all. In an exercise 
entered into freely by the art- 
ists themselves, that affords 
the successful the chance to 
put their work before the pub- 
lic in the company of the 
peers? It would indeed be 
churlish, and yet, and 
yet . . . The coincidence of 
two exhibitions, both of them 
fixtures of the art calendar, 
brings doubts to the surface 
now. which Is rather bad luck 
on both of then, for each is 
perfectly unexceptionable 
within in its own terms. 

The Annual Exhibition of 
the Royal Over-Seas League 
(Over-Seas House, Park Place, 
St James's SWl. until Septem- 
ber 23: sponsored by Cham- 
pagne Pommery, British Air- 
ways and others) is confined to 
British and Commonwealth 
artists under the age of 35- In 
this Ha fifth year. SIS entries 
have been whittled down to 34 
which, at a strike rate of 1: 15, 
is rather worse odds than the 
BA Summer Show (usually 
about 1: 10). but much better 
than the John Moores (about 1: 
38). The result is the custom- 
ary lively miscellany of, for the 
most part, figurative work, and 
a fair reflection of the symbol- 
ist and expressionist influences 
at work upon the immediate 
post-art-school gen er ati on. 


For the Whitechapel Open 
(the Whitechapel Gallery El, 
until October 23: sponsored by 
Unilever) the limitations are 
not of age but of location. All 
artists, amateur and profes- 
sional alike, are eligible who 
live or work in the City or the 
boroughs of the East End, 
north and south of the river. 
The tradition of tills local stow 
goes back more than 50 years, 
but, within the last 20, the 
remarkable colonisation by art- 
ists of the redundant factories 
and workshops of the East 
End, has drastically changed 
its constituency. 

It is commonly said that the 
East End enjoys the highest 
concentration of sol-disant pro- 
fessional artists In the world, 
and it may well be so. The bald 
fact Is that some 1200 of them 
sent in their work, of which 
151 were successful (1: 8). The 
result again is a lively miscel- 
lany, thin time of sculpture, 
prints and pots as well as 
painting, that reflects the gen- 
erality of current preoccupa- 
tion. A a at the ROSL, there is 
much ttm* is interesting and 
some things that are positively 
covetable. The prices in gen- 
eral are more than reasonable. 

So for, so good, and yet that 
wtgglfl of rfrmrlfoh doubt Is Still 
there. What Is it quite that 
these exhibitions, and others 
like them, are trying to do? 
And is it worth doing? That 
word, “unexceptionable,'’ offers 
a due. for it is, perhaps, the 
very safeness and predictabil- 
ity of these exhibitions, and 


the very lack of anything to 
which we might take the least 
exception, that is paradoxically 
their most disappointing fea- 
ture. 

At Whitechapel In particu- 
lar. with so many established 
artists to hand, the lack of 
major works, or anything gen- 
uinely surprising or even 
mildly controversial, is Itself 
the big surprise. 

Perhaps those artists did not 
send in. and all open exhibi- 
tions can ouly be the creatures 
of their submission. Perhaps 
precedence was given to the 
younger artists or the less well 
known. Perhaps the decision 
was taken to cover as broad a 
spectrum as possible. 

The practice of open submis- 
sion is not itself the problem, 
though one could well tinker 
away with it in detail. Fewer 
artists might be chosen, for 
example, and then invited to 
supplement their entry. And 
there might be fewer such 
encouragements reserved to 
the young, who have enough 
going for them as it la. But the 
essential idea is for something 
more positive: for a show with 
some form and purpose. 

That said, these shows 
remain m oriel p of their miscel- 
laneous kind, frill of good and. 
interesting things. The brief 
run of a bare 10 days is hardly 
enough to do the ROSL justice, 
but there I was particularly 
taken by Brian Sayers' dark 
still-life drawing of a beQ and a 
key, by Stacey Bffhrps' prize- 
winning painting of a much 



“Interior With Curtains” fry Robin Mason, winner erf the first prize of £2,750 at 
the Royal Overseas League exhibition 


simpler drum-like form, lumi- 
nous in a shallow space, and 
by Sianl Rhys-James s sinister 
domestic crisis. The influence 
of Paula Rego is everywhere. 

At Whitechapel, Mary 
MacLoan, ouly lately out at the 
Royal College, Shanti Panchal 


and Edward CbeU are quietly 
impressive and so too, of fi» 
more senior artists, are Frank 
Bowling; Marc Vmtx and Ron 
Hamelden. A portrait by 
Humphrey Ocean. Andrew 
Stahl's eccentrically 
monumental magician. 


Stephen Nelson's small 
hook-like reliefs, the pots of 
Lucy Howard and Ketko 
Nakamura - all, and so much 
else beside, are admirable. 
Adam Reynolds' sculpture of a 
lead balloon is stance obvious 

and itoK ghtfnV 


Opera Northern Ireland Boys Mean Business 


GRAND OPERA HOUSE, I 

r he normal short sea- 
son - two produc- 
tions and a total iff 
seven performances 
only - this year offers Faust 
and Don Giovanni . Both works 
have already been given tore 
in recent times (the number 
and type of Northern Ireland 
opera-devotees don't yet 
encourage modi venturing off 
the beaten path in the matter 
of repertory). 

The results show that in 
open there are no rales, and 
no certain prophecies. Faust Is 
done with freshness, energy, 
and intelligence - the choice 
of text is tnt w Hny (compris- 
ing a strong-minded attempt 
to get ever closer toward an 
unadulterated version of 
Gounod's opera-comique ), the 
crisply economical production 
style no less so. Don Giovanni, 
■Im, is a thndder. 

For Faust the conductor 
(Stephen Barlow) and pro- 
ducer (Bliss Hebert) have evi- 
dently agreed on matching 
ideas of style and content, 
since the musical peifoiuiance 
has a weight and character 
that expertly chimes with the 
dramatic. Already at the Coli- 
seum we have delighted in 
Edmund Tracey's reconstruc- 
tion of the work with spoken 
dialogue. Here, the original 
language is essayed (capably 
so, on the whole, with surtities 
and. for more beipfixl. a stiff- 
ening of two French natives to 
spur the audience along), and 
a version pruned of several 
later accretions shows even 
more clearly how naturally 
well salted Gounod waste the 
leas ponderous forma of lyric 
theatre. 

It's not yet possible to recon- 
struct an Cr-Fcust, and want 
be until the Gounod heirs 
release the manuscript. The 
general move away from 
Grand Opera aggrandisement 
has already brought about the 
work's rejuvenation, and this 
production marks a happy 
stage In the process. 


ELFAST 

Mr Hebert, a v e te ran Ameri- 
can producer, and the experi- 
enced a— i p w Alle n Charles 
Klein have set the opera as a 
medieval folk-theatre play* 
within -a-play - the chorus sit 
ranked in wooden stalls, 
scene-changes are minimal, 
and props are neatly added 
and subtracted. This kind iff 
production usually sounds the 
death-knell far any opera, but 
not here: the stage space and 
intimacy of the Mii tri i m n 
theatre axe in perfect accord, 
the dramatic and musical 
inadequacies of the c horu s are 
disguised (the removal of the 
Soldiers’ Chorus, a later addi- 
tion, works to the same end), 
and best of all, the show 
moved along on Saturday 
with no stumbles or heavy 

The sparkle and clarity of 
thought in the p roduction find 
their focal point in Frfdfaic 
Yasser's MepUstopheles, a 
bouleoardier portrayal crack- 
ling with suave Gallic wit. The 
scarlet feathers and tights are 
flashed with a splendid sense 
of pantomime absurdity (to 
bear g French singer tnwdwg 
off spoken dialogue with easy 
polish is always a special 
delight), but the limits of 
comic relish are exactly 
judged, and never breached. 
Mr Vassar appreciates the ele- 
gance of his music; his bari- 
tone has no great depth of 
tone or range of colour, yet 
since Ms style Is fastidious, 
keenly nuanced and legato- 
taot, Gounod gains Infinitely 
more than when laid into by 
heavyweight “international" 
basses. 

This is a collector's item 
worth crossing any number of 
seas to catch. The rest of the 
cast, not on this level, respond 
to the vivacity of the staring 
with admirable determination. 
The young French baritone 
D Idler Henry sings a hand- 
some Valentin (though he 
barks overmuch la the death 
scene); Kale McCarney (Siebel) 


and Therese Feighan (Dame 
Marthe) have worked hud at 
the language, and shape their 
lines with warm, beautiful 
tone. Stephen Smith from the 
US and Joanne Kolomyjec 
from Canada are Faust and 
Marguerite: neither of them 
smooth or graceful enough in 
floating words upon notes (Mr 
Smith’s earlier incarnation as 
a baritone is still occasionally 
glimpsed), both attractive, 
responsible artists. 

Mr Barlow, conducting the 
Ulster Orchestra, is at bis best: 
the pace la expertly gauged, 
there is much savouring of 
Gounod's pointful orchestra- 
tion, jmd much supple phras- 
ing. The contrast between the 
“go” of Saturday's Faust and 
the punctured-balloon impact 
of the previous evening's Giov- 
anni (also played by the Ulster 
Orchestra) was cruel and 
unavoidable. Kenneth Monto- 
gomer y . the company's artistic 
director, is an experienced 
Mozartian who seems to be 
currently favouring a dainty 
view of the score, Viennese In 
the clichd sense of pastel 
shades and sugary sentiments. 
The shortage of forward 
momentum in Act 2 was fam- 
ine-like. 

Altogether, the malheurs of 
this performance should be 
passed over as speedily as 
possible; in this context, 
cataloguing ineptitudes of 
staging and design counts as a 
blood sport. On a previous 
visit to Opera Northern 
Ireland, three years ago, I , 
ranch admired the Ariadne auf 
Karo* of the young Irish 
producer Seamus McGrenenu 
Mozart finds Mm all at sea, , 
and a not unappealing cast ■ 
(including Nicolas RIvenq in j 
the title role, Kim Begley as | 
Ottavio, Deborah Rees as 
Zerlina. and tbe promising 
Irish soprano Riona Bradley as 
Elvira) is left to sink or swim 
as best they may. 


BUSH THEATRM 

Catherine Johnson's new play, 
her second, is set on the beach 
at Weston-super-Mare, at a 
curved Indent on the seaside 
promenade. The beer cans, cig- 
arette stubs and general filth, 
such a feature of our holiday 
resorts and inner cities, are 
mostly the work of a throw- 
back punk. Will, who sleeps in 
his brother’s photograph booth 
and emerges for a day’s work 
in a pink furry animal cos- 
tume. 

Will drums up trade while 
brother Gary takes the snaps. 
These two. and Gary's wife. 
Natalie (Adie Allen), formed a 
1970s band that once played in 
support of Sioursto and the 
Banshees and the Boom Town 
Rats. Bob Geldof has moved on 
to save the world and mix with 
royalty, while Gary, who has 
just come oat of the Army, and 
Natalie, pregnant for the sec- 
ond time, are merely strug- 
gling to make ends meet; Will 
has simply stayed where he 
was. 


Tbo play, written with gzeat 
assurance and a penetrating 
wit, evolves around the arrival 
UmI day Of the nw*wn Barilo 
(tee Road Show in Weston, and 
Will’s attempt to revive old 
glory by launching his new 
solo group. Boys Mean Busi- 
ness, m the live talent contest. 
Simultaneously, Gary's fete is 
drawing to a head on two 
counts: his affair with the 
poutingly lubricious schoolgirl 
baby-sitter. Dawn (Melissa Wil- 
son) and his petty criminal 
involvement with a skinhead 
stooge, Elvis (Richard Gra- 
ham). who is paying Gary £300 
to stash in his wooden hut a 
cactus pi ant secreting £66.000- 
worth of cocaine. 

Brian Stirner’s enjoyable 
production keeps the ebb and 
flow of acrimony and revela- 
tion, going vary weQ until the 
last quarter of an hour, when 
the limitations of what is 
essentially a neat little televi- 
sion play are revealed. Too 
much happens too quickly «nri . 


the climactic turmoils give 
way to long-term, rather soft, 
resolutions. 

Even so, you want to know 
what happens to these people, 
who form a close-knit under- 
class in the enterprise culture, 
tomorrow's gulls, homeless, 
victims and pimps. A funda- 
mental complaint might be 
that Mbs Johnson, her exple- 
tives notwithstanding, aspires 
to the palatable, cosy joviality 
of a TV series Uke Only Pools 
And Horses rather than to the 
genuine Jonsonian 

Rsece Dinsdale is dourly 
disaster-prone as tbe shiftily 
deceitful Gary. Bui the knock- 
out perfo rman ce la Paul firfgfr- 
tweu's as WQL a West Country 
roaring boy with a nice finger 
on the self-destruct button. The 
cleverly atmospheric design is 
by Mtahart Taylor, the delecta- 
bly wafted babbie 'of beach 
announcers and disc jockeys 
organised by Cofin Brown. 

Michael Coveuey 


Celebrating Sondheim 


Max Loppcrt 


FESTIVAL HALL 

Writing about Sondheim on 
this page is fraught with dan- 
gen “demons,” in the shape of 
Coveney and Hoyle, “are 
prowling everywhere.” Luck- 
ily. or not as the case may be, 
the problem scarcely arises in 
the context of Sunday even- 
ing’s concert at the Royal Fes- 
tival Hall, which was rather a 
celebration of the art of the 
“arranger." 

At the opening Ned Sherrin. 
the amiable compere (some 
good Sky TV jokes, and one 
about Trevor Nunn that I 
didn't quite understand), 
proudly introduced the 64- 
strong BBC Radio Orchestra. 
Now 64 is not foe number one 
would expect to find in a con- 
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OPERA AND BALLET 

London 

Royal Open. Covrat Garden. 
The season cpens with RujokUa. 
in the underrated Kuna Lspcrt 
production first shown last year. 
The cast includes lnyvar Wixrll. 
Lrontfna Vadura and Jerry Had- 
Ivy, and foe conductor a Sian 
Edwards. 

Eagtab Notional Open, Coil- 
scum. Tbe first new production 
of the FSO season is A Masked 
Ban . by the tans (producer 
David Akten. destener DavM 
Ficldi nr. conductor Mark Elder) 
responsible for the company's 
controversial jfa i w i Bocax/wgra. 
Arthur Davies, Janice Cairns, 
Jonathan S u m m er s and Und* 
Finale take tbe teadinjc rah**. 
Further perf or m ance* of the 
unevenly sunc revivals which 
opened foe season - The hlagk 
Flute, conducted by Lothar 
Zagrosck. with Thomas Handle, 
CMtayn Pope. Alan Owe and 
John Connell: and Katya Ka to 
mat. conducted by Albert flnscn, 
with Kathryn Marries. Pauline 
Tlnatev. Edmund Barham, and 
Donald Adam*. 


nnd s«bk by Margaret Vrica. 
Timnuti ILimpson and Horst 
Nitre ho Rifjotefto. conducted by 
Leopold H.tirnr. has a cast Inrlud- 
itur Patrirta Paco. Waitraud Win- 
rwmi r and Hans Christian. Mus- 
ftorsr-Jty'* Chowansc/usc/tina is 
conducted by Claudio Abbado 
and oiing by Ludmila Schcmte- 
chuk. Heinz ZcdnIX and Joanna 
Bcrowska. 


f hjjwmci; J iJCHSE 5 


Sew Totk City BaDrt opens the 
ZTth Paris International Dancc- 
Fcstival with a Gcorae Balan- 
chine gala evening on Tuesday, 
continue* with a Balanchine and 
Peter Martin evening on Wednes- 
day and a Jerome Bobbins even- 
ing on Thursday at the Tht-jlrc 
drs Champs Ely Sfies 1-27203371. 

Vfeona 

Staatsopcr. If Sszre dt Figaro 
is conducted by Ivan Fischer. 


Theatre Royal de la Moanale. 
The Mnnnnic Ojx-ra Conducted 
by Sy!-.*ain CumbreUmt In Verdi’s 
Fakrajf .lose Vnn Dam In the 
Jrad *;fo Laurencr Dale as Fen- 
ton. Ugn Bow-Ill as Dr Cg|as. 
Elzbteta SzmyUui as Nannotu 
and forta Duoti as Mrs Quickly. 
Staged by Uvis PJsqual (bun. 
Tues*. 


Baffin 

Opera: The new season starts 
with Jean Pierre Poonelto's Fide- 
production with n oust ted 
bv Jams Martin (Lconore). Carol- 
Hatnir < Kartell] np). Spas Wen- 
koff mon-stan), Jan-Hrndrlk 
KoutorintfKouco) and tierd PcM- 
huff (frirarrui. conducted hy 
Her* Sirin. Themwe flute has 
r.ne interpmatiuns uv Lucy Pea- 
lij JdeSlt'bert TUfto HOhuth. 
Keith Lvls, Barry McDontei 
and fliidran Siobrr. 

Hamburg 

Per Troubadour is suns by G!ar- 
pn il'canoro. Franco BonuuJIL 
Sharon Stnvt, N;nn TefentjC- 
w vMhdlr.K in the leading 
nle. Her Rarlner tvtt HriGa. 
Bun>: in Itr.Unn, in a wonderful 
Gilbert Dcflo ptnlocttvn. 


The new Alda production, by 
J;*IIK*S Korpo brings Rosalind- 
Plowright. Llvia Burial. lando 
HiUtolini together and la expertly 
conducted liy Bonn’s music dlro o 
tot Dennis Russell Davies. 

Frankfurt 

Britten’s Etn S nituntm athts- 
travm to respectable with Bingen 
J i when Kowalvkt, Audray Mich- 
ael. DJiiel Bcnaont. Vladimir 
drKuneL Gyovrgyt Benzs repeats 
her mur.li praised performance 
as Ml ml In La Dahim*. 


Cologne 

The rarely played rate act operas 
hy RoMiul IM CamhUedi Matri- 
monfo'Jl Stanar Druse hi no, fea- 
ture David Kuehter. John del 
Carlo. Terrei Rlnglmlr, Janice 
Hall and Alberto Klnsidt. 

Now York 

New York City Opera. The mixed 
repertory resumes this wn>k 

wilh the eAUtherfliW CtmiVi'jdlcd 
bv Sroit Rrrprain In Lofti Man 
rn»i*ri'a preiiitetbin with Elizabeth 
Hint's and W.UU-r MacXrU: R 
Bnrtnvrv di Sivtotia to conducted 
by ficrraii ComiiKlnna as well 
w- Mrfi;dnfWr. Lincoln Centre, 
Haw York State <«!7 *100). 

Washington 

KnnoMikc's Kabuki. Traditional 
K.ibuki cumbuwj with modern 
(•rlmi-nu - |v the luillrtwrk of 
the company, now led by fop 
ilmcriiiUnt uf ll.i original 
fill miter Lntli Sept 21 . Krnnedy 
Centre Opera Huuso (254 3TM). 


ventloaal theatre pit, nor 
would foe fort of singer capa- 
ble of delivering a Sondheim 
song with point and wit expect 
to have to compete with four 
horns, four trumpet* and for 
all I know 76 trombones In 
addition to a healthy comple- 
ment of ringing strings. 

The arrangements needed to 
give tftfr outsize hand sota* 
thing to do took the music 
light years away from the very 
special spare and astringent 
tints that Sondheim and his 
regular collaborators devise 
between them; that for “Not 
while Vm around” was pecu- 
liarly vjte; and la general the 
seven satatsm had to c o mp e te 
with a vulgar, generalised and 
all-purpose big- band sound. 
Only foe number* from Sun- 
day in the Park toixh Gaaigt 
were relatively onacathed. 

As for foe seven soVrim. it 
all boiled down to whether or 
not they knew how to use a 
microphone, since Birgtt Nils- 
son beraetf could scarcely have 
ridden the barrage of ittonpu- 
feed sound blasting out behind 
them, and, of course, whether 
or not they ring woods rather 
than Just note*. Rosemary 
Asha emerged triumphant oq 
both counts: she's a real pro 
with bogs of experience in 
opera, musicals and cabaret, 
and her ringing The miller's 
son" and "In Buddy's eye*" 
awe two moments among all 
too few when the composer 


was given his due. Michael 
Ball. too. has real star quality 
as well as a staging voice and 
Impeccable- microphone 
technique, and be used ail 
three to fine effect in “Too 
many mornings" without; alas, 
Wo Ashe. Stephen H11L tbo 
thliti aakdst wtthavoice and a 
feeling for words, proved 
thoroughly worthy of the 
Sunday extract* (“Finishing 
the hat" brought off with great 
distinction) but was sadly 
defeated by m eased brass in 
“Giants in tbe sky" from into 
< ha Woods', all the same, ba 
sound* Uke a real Sondheim 

Presumably the chaotic 
sound can be remixed when 
Radio 2 (co- promoters of tbe 
owning) broadcast It "jurat 
April” according to Mr Shenfri. 
who may or may not have been 
jolting. Afi tbe same, it seems a 
bit tough on those who had 
payed to bear it live. Tbe 
cmal a rtor was Grant Hoosock. 

"Who do 2 have to screw to 
get out of this show?", Mr 
Sberrtn reminded as. was foe 
cry of despair from tbe lead on 
•toga shortly before one ot 
Sondheim's London opening*, 
to ba answered by the 
composer's voice from the 
darkened auditorium, “the 
same person you screwed to 
get Into ti". 1 frzst thought rd 
rod oo a cheerful note, 

Rodney Milnes 


The Count of Monte Cristo 
comes to Manchester 


For tLi Cm time The Royal 
Exchange Theatre, Manchester 
to to Join forces with the Palace 
Theatre for Us new production 
of Dumas' 77M Count of Monte 
Cristo, starring Robert Lind- 
say. 

This Royal Exchange produc- 
tion. directed by Artistic Direc- 
tor Bra ham Murray. viQ play 
in the Palace Theatre for five 
weeks from March 17, after 
which there are plans w trans- 
fer it to London's West End. 

The decision to present The 
Cuunt of Mona Crisis in She 
Palace Theatre was taken to 
con We as many pcepse is -pate 
stiffs to see the production, 
since the Palace seats 12W 
more than the Royai Kwihange 

Adapted by James Maxwell 
and Jonathan Hackei:. The 
Count will be dmded UKo two 


ports - Treasure and Jteoengt 
- w hich can b e seen over sep- 
arate evenings or to one day as 
a complete 2-part cycle. 

Tbe Omni will be presented 
by a specially formed company. 
Exchange Productions, and 
Triumph Theatre Productions: 
foe production team includes 
designer Michael Ycargan: 
Chris Monks, music: Fergus 
»pd lighting. 

t U»d»Y has starred 

to fire other Brabant Murray 
productions at tho Royal 
gydgngg- Including Hamlet. 

Mro Stratnfrem ajuf 

Tbrtt JMnnnLaiSd £5 
sbew wifi mark hi return to 
toe Bri tish stage following hi* 

wJSPvtSKSf atl S* S5 to toe 

^ Broadway Ui 

tbs musical M a and My Girt. 
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caught 
middle 


SMALL PARTIES are being 
squeezed out of mainstream 
British politics, leaving an 

open field In which Labour 
hopes to challenge the Conser- 
vative Government head-on. 
Labour has begun to convince 
some voters that it is changing 
from a fustian vehicle for the 
promotion of socialism into a 
traditional European social 
democratic party. This has con- 
tributed to the party's advance 
to opinion poll ratings of 
around 40-45 per cent which it 
has held for most of the past 
three months. The Tories are 
consistently trailing some 8 to 
10 percentage points behind. 

The smaller parties are 
dividing the bulk of the 
remainder between them, with 
the Social and Liberal Demo- 
crats and the Greens taking 6 
per cent or so apiece and the 
rump Social Democratic Party 
half of that figure. Scottish and 
Welsh natio nalis ts retain sig- 
nificant support in their own 
areas; if they are excluded 
from the United Kingdom tally 
the upshot is that the combina- 
tion of Democrats. Greens and 
SDP is currently supported by 
about half as many respon- 
dents to polling questions as 
the Alliance managed to 
attract four years ago. 

Watershed vote 

These figures overshadow 
the successful performance of 
the Democrats at their confer- 
ence in Brighton last week. 
The SLD leader. Mr Paddy Ash- 
down. is right to regard his 
party's vote for a multilateral 
approach to disarmament as a 
watershed. He can reasonably 
hope for some increase in sup- 
port for the Democrats over 
the coming months. Yet the 
extent of any resurgence will 
be limited by the degree of sup- 
port for the Greens, whose con- 
ference begins on Thursday, 
and the Owenite SDP. whose 
conference will be held next 
week. Under Britain's first- 
past-the-post voting system the 
jostling small parties have lit- 
tle cbance of w innin g a signifi- 
cant representation in the 
House of Commons, yet they 
seem incapable of creating a 
new alliance. 

There are several reasons for 
this. The two former Alliance 
parties are kept apart by differ- 
ences of personality, not pol- 
icy. The Greens are another 
matter. They propound a wide 
range of left-wing and other 


policies that have been aban- 
doned by the rest, the most 
notable being unilateral 
nuclear disarmament. They are 
the most anti-European of all 
the parties, which is peculiar 
In view of the success of Green 
parties in West Germany. The 
British Greens surprised every- 
one by winning 15 per cent of 
the vote (and no seats) in the 
recent elections to the Euro- 
pean Parliament, but some of 
those who voted for them may 
have done so in ignorance of 
the proposal to withdraw from 
Nato, or the set of economic 
policies that would discourage 
growth. 

Power and circuses 

This week's conference 
agenda alludes to many issues, 
including a proposal to return 
circus animals to the wild, 
another to close all nuclear 
power stations and yet another 
to cut Britain's population in 
half by persuading families not 
to have more than two chil- 
dren. There are respectable 
arguments in favour of each of 
these propositions, but they 
will nevertheless sound absurd 
to many potential supporters. 
The party finds itself in this 
position because, far from con- 
centrating on a single issue 
(the protection of the environ- 
ment), it has developed opin- 
ions on many subjects. To 
green fundamentalists this is 
all of a piece: in their view the 
planet is threatened by the 
growth of industrial produc- 
tion, over-population, all 
thing s nuclear and, in conse- 
quence, capitalism, inequality 
and the creation of a single 
European market in 1992. To 
politically well-attuned mem- 
bers of the party this week's 
conference should be an occa- 
sion for establishing both a 
coherent structure on the 
organisation and a set of poli- 
cies capable of attracting last- 
ing support 

Most of Britain’s registered 
voters are concerned about the 
protection of the environment 
and about a third put it as the 
issue of greatest concern. This 
is unlikely to translate into 
equivalent support for the 
Greeu party, partly as a conse- 
quence of the party's espousal 
of a fundamentalist philosophy 
that most voters will have diffi- 
culty in understanding, and 
partly because of the general 
sense that small parties have 
nowhere to go. 


Wage discord 
in Australia 


THE GREAT difficulty with 
centralised pay agreements 
between governments and 
trade union federations is that, 
when their usually short lives 
expire, the distortions and 
anomalies which they have 
created begin to unravel in an 
unpredictable way. 

Australia is the latest exam- 
ple. The Labor Government, 
led to a record three successive 
victories by Mr Bob Hawke, 
the former president of the 
Australian Confederation of 
Trades Unions, has based its 
policies on a centralised pay 
accord with the unions. 

Each year the accord has 
been renewed. In spite of some 
necessary cuts in real wages 
forced by Australia’s serious 
economic plight, the tradition- 
ally aggressive industries such 
as mining, shipyards and con- 
struction have been mainly 
quiet Now, less than a year 
from a general election, the 
credibility of Mr Hawke, his 
Government and the pay 
accord hang on the outcome of 
a strike by domestic airline 
pilots in support of a 29.5 per 
cent pay claim (21 per cent for 
“past productivity not paid” 
and 8.5 per cent for cost of liv- 
ing). 

The five-week strike has 
grounded both major domestic 
airlines. They are losing AS20m 
(£9.9m) a week and are trying 
to replace the 1,600 pilots, who 
have resigned en masse, by 
recruiting abroad. 

Complex issues 

The dispute is more complex 
than it looks: it is not just a 
matter of one of the highest 
paid groups in the country 
using its muscle to extract a 
huge pay rise while the accord 
allows rises of 6 per cent for 
workers with much lower sala- 
ries and much less industrial 
power. It is also about the pres- 
sures which occur when part of 
an economy is regulated while 
other parts are deregulated 
and about the extreme diffi- 
culty of imposing centralised 
wage-fixing throughout a 
mixed economy. 

The Australian wage accord 
dictates that unionised wage 
rises should be traded oil 
against productivity. The lit- 
mus test is always whether 
employers can get the required 
productivity gains. But neither 
the Government nor the 


employers have asked the 
pilots what they would be pre- 
pared to offer in return for a 
wage rise, insisting that the 
structure of the accord based 
on 6 per cent must be accepted 
before there can be any negoti- 
ation. If Mr Hawke's claim that 
the pilots spend only eight 
hours a week "behind the 
stick” is correct, there would 
appear to be huge productivity 
gains that might be negotiated, 
not to mention a possible no- 
strike agreement for the 
future. 


Difficult strategy 

This all comes at a time 
when the Australian economy 
is in difficulty. Inflation, over- 
seas debt, interest rates and 
the current account deficit are 
all registering alarmingly large 
figures. The strategy of Mr 
Paul Keating, the Treasurer, is 
to slow the overheated econ- 
omy Into a soft landing. This 
was going to be difficult 
enough iu normal circum- 
stances. The new danger is 
that prolonged mishandling of 
the airline strike could precipi- 
tate a crash landing. 

There is a more optimistic 
alternative if only Mr Hawke 
can find a way out of the cor- 
ner into which he has boxed 
himself with tha pilots, ideally 
he should get the employers 
and the pilots together through 
one of the many industrial 
relations mechanisms that are 
available and lower the Gov- 
ernment's profile in the dis- 
pute. 

Australian labour relations 
are at a turning point and the 
centralised pay accord may be 
going the way of others before 
it. The Labor Party could turn 
j&is to its advantage, going 
into the next general election 
with a new industrial relations 
policy. Having used the con- 
sensus over wages to curb Aus- 
tralia's chronic tendency to 
pay itself more than it earned, 
Mr Hawke could move towards 
the next phase: a system of 
decentralised pay bargaining 
which is appropriate for an 
efficient deregulated economy. 
That would be a remarkable 
platform for the former leader 
of the trades union federation, 
but no more remarkable than 
the way in which he has so far 
managed to force some eco- 
nomic realism into the Austra- 
lian psyche. 


T he collapse of the proposed 
merger between Amsterdam- 
Rotterdam Bank of the 
Netherlands and Generals de 
Basque of Belgium may disappoint 
those who expected the European 
Community’s single market plan to 
; produce a sweeping realignment iff 
: the European banking scene. 

But it will also reinforce the grow- 
ing belief in financial circles that 
banking throws up special difficulties 
when it comes to mergers and alli- 
ances. Although some tie-ups are 
going ahead with a view to exploiting 
cross-border possibilities - notably 
that between the Royal Bank of Scot- 
land and Banco Santander of Spain - 
other banks seeking a foreign partner 
will now have good reason to pause 
and take stock. 

Aside from the highly personal 
nature of banking and the delicate 
management and customer relations 
involved, the collapse has pointed up 
the enormous technical difficulties of 
arranging an EC marriage, and the 
need to approach such links with cau- 
tion. 

The collapse is all the more eye- 
catching because, from the outset, the 
Amro-Gdndrale de Banque deal 
seemed to have all the right ingredi- 
ents and had come close to becoming 
a symbol of European banking inte- 
gration. 

The Dutch and Belgian hanks were 
both large players at home but strug- 
gling to make an impact abroad; both 
were strongly oriented toward the 
retail market in similar export-based 
economies, and they shared a com- 
mon cultural and linguistic heritage: 
when Generate de Banque 's forerun- 
ner was founded in 1822 - before the 
existence of the Belgian state - it 
was on a royal charter granted by 
King W illiam i of The Netherlands. 

But the architects of this highly 
ambitious venture seem to have foiled 
to find a suitable structure to encom- 
pass each bank’s desire to maintain 
its national identity at home white 
merging activities outside the Bene- 
lux countries. 

The question remains whether the 
impasse has more to do with lack of 
progress in fashioning cross-border 
European Community legal structures 
- the much trumpeted and much 
delayed European company statute, 
for example - or a straightforward 
dash of personalities and cultures. 

Yesterday's insistence by the two 
chairmen, Mr Roelof Nelissen of Amro 
and Mr Paul-Emmanuel Janssen, that 
they will continue to co-operate in 
carefdlly selected areas suggests that 
they have now switched to a more 
pragmatic - if less visionary - 
approach than trying to create a fully 
integrated, multinational banking 
group. 

In a way, the coming together of 
the two sides in the first place could 
be described as a shotgun engage- 
ment Talks between Amro and Gen- 
erate de Banque had already begun 
but the timing of the announcement 
of the proposed alliance in February 
last year was undoubtedly prompted 
by Mr Carlo De Benedetti’s bold bid 
for Socidte Generate de Belgique. La 
Generate was, and still is, the largest 
single shareholder in Generate de 
Banque - currently it holds around 
13 per cent - and the idea of a 
mutual share swap, including options 
to raise the stakes tn each other to 25 
per cent, was a convenient prophylac- 
tic. 

The first outward sign that all was 
not rosy came with the earlier- than- 
expected retirement of Count Eric De 
Villegas, the chairman of Generate de 
Banque, who was the chief driving 
force on the Belgian side. His equally 
aristocratic but more down to earth 
successor, Mr Janssen, has appeared 
more sceptical about the marriage, 
and despite the beaming smites and 
bonhomie at yesterday’s press confer- 
ence in Amsterdam apparently has 
not enjoyed the same rapport with Mr 
Nelissen. 

His doubts first surfaced publicly in 
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An engagement 
has been broken 


a remarkably frank interview earlier 
this year, when he said that a full 
merger stood a 50/50 chance of suc- 
cess. And yesterday, his pragmatism 
was evident in his observation: "You 
have to start with something concrete 
not with the abstract.” 

That tangible joint projects have 
been limited to the closure of Amro's 
Antwerp branch, the setting up of 
“Eurodesks ” in both territories to 
rat pt for small and medium custom- 
ers, and limited international co-oper- 
ation was perhaps the clearest evi- 
dence that more than good intentions 
and Euro-euphoria were needed to 
make the alliance work. But to some 
extent the two banks blame the mar- 
ket environment for their failure to 
merge their activities more frilly. 

“Perhaps the circumstances are not 
ripe for such ambitious mergers,” 
lamented Mr Janssen. “Today, as the 
market stands, the customers are not 
ready.” Mr Nelissen added: “Bank 
customers want to speak to and have 
contact with a bank near them.” 

Much was said yesterday in general 
terms about the technical problems — 
notably in legal and tax matters - 
encountered during the detailed nego- 
tiations of; the last 18 months. For 
example, the jointly owned company, 
Tuba International, set up to hold 
their mutual 10 per cent share stakes 
- and which will now be replaced by 
direct share stakes of 5 per cent in 
each other - apparently ran foul of 
the regulatory authorities because as 
a result they were effectively owning 
their own shares. 

On the question of whether the pro- 
posed European company statute - 
still at the conceptual stage in Brus- 
sels - would have helped facilitate 
the merger, Air Janssen was ambigu- 


ous. 

He said the idea was a long way 
from fruition and was complicated 
“by differences in how employee par- 
ticipation should be reflected in this 
new legal form.” But he added: “If we 
had one type of European society, 
then one shoe would fit” 

Perhaps the real clue lies in the 
observation of one Amro director yes- 
terday who admitted that fiscal, legal 
and corporate structures were avail- 
able but that none were acceptable to 
both sides. “There was nothing neu- 
tral, they all had to be either Belgian 
or Dutch." 

The two banks* determination right 
from the start to preserve their own. 
separate identities in their respective 
home markets was arguably the big- 
gest obstacle of the lot — a fact that 
will reinforce the view that manage- 


By Tim Dickson 
and Laura Raun 
in Amsterdam and 
David Lascelles 
in London V 


meats create their own obstacles to 
mergers. 

Another common characteristic of 
both Belgian and Dutch corporate cul- 
tures is the almost obsessive fear of 
hostile takeov ers - notwithstanding 
the contrast between the very strong 
antirtakeover defences in the Nether- 
lands and the much weaker ones in 
its southern neighbour. Asked 
whether Amro might fall prey to a 
corporate raider now that the ties 


with Generate de Banque have been 
loosened, Mr Nelissen replied defen- 
sively that the questioner was posing 
the “unimaginable.” His comment 
was echoed by Air Jansen. 

It is precisely this sort of jealous 
regard for their corporate indepen- 
dence which may lie at the root of the 
failure of a brave experiment. This 
may also ennhle Euro-enthusiasts to 
claim that there were particular rea- 
sons for the marriage's failure which 
need not be extended to the general. 
Even so, the euphoria which greeted 
the original plan for a single hanking 
market had already begun to evapo- 
rate and European bankers* actions, 
have generally been notable for their 
caution rather than their daring. 

Only a handful cf banks have made 
a point of using 1992 as a pretext for 
acquiring or developing businesses. 
Credit Lyonnais, the state-owned 
French hank , has bought banks in 
Belgium, the Netherlands and Italy. 
But these are mainly small operations 
which give Credit Lyonnais a foothold 
in another market rather than create 
tiie . building blocks for . the pan-Euro- 
pean bank of thefoture- 
' Deutsche Bank has also been mak- 
ing acquisitions, but for selected busi- 
nesses rather than a grand affiance. 
And its biggest deal, the acquisition 
of Banca d' America ditafia, occurred 
before the 1992 plan took shape, 
which suggests that some so-called . 
1992 deals would have happened any- 
way. 

Some banks have also used the 1992 
pretext to diversify into new lines of 
business, particularly fund manage- 
ment, as in the case of Dresdner Bank 
and Sod&tg Gdn£rale of France. 

Mr Marc Vtenot, chairman of 
Sotidte Generate, is among those who 


if t ymks are to expand 

identified markets - and these oo not 

include retail banking • 

“We have selected special tech- 
niones which we can develop profits 
teank Aside from fond man- 
amy» fz i Mdltw where 



g^iStobankbas^t^W- 
aies in other' countetes-He 
nbout banks exchanging stakes in 
2ch other “unless there » a dear 

could still becomeajnodeJ 
mn-sized banks wh o feel they aretoj 
grriaH to achieve a strain 
position oh tor own. Km^vesa 

small cross-shareholding which p the 
basis for a number of join* J^tures, 
staff exchanges and branebrsharing 
. . anangementa Afi to » umten«M^ 

by teeb^ logical links and a 
conference facility. But the 
still less than a year old and has yet 
to convince the sceptics who doubt 
t»i at winch can come of such ties once 
the initial enthusiasm wears off. 

One bank which has firmly decided, 
against an affiance is Barclays, toe 
Uffslargest Air Andrew Buxton, the 
pawaging director, said yesterday 
Sat fos Swk had examined affiances 
and cross-shareholdings at an. eany 
but had concluded they , would 

nStbe useful other than m small, 

specialised markets. • . 

“Barclays set out to be a global 
business, and we need to have a domi- 
nant shareholding in that situation, 
he sad. He feels that the problems 
encountered by Amro and Generate 
de Banque bear out Barclays view. 

Barclays is, of course, big enough to 
tackle the EC market on its own. But 
rimiter doubts were expressed yester- 
day by Lloyds Bank, which is half 
. ^Barclays* site. 

*T do not see how alliances could 
give us a stronger competitive posi- 
tion,” said Mr Michael Thompson, the 
deputy group chief executive. “It 
doesn't do anything for the share- 
holder and nothing for the customer.” 
He said that he would have to be 
convinced that the impetus for an alli- 

- mtu*» came from “the bottom up” - in 
other words from the market - 
rather *h*n from the top down in the 
form of a loftily conceived grand 

- strategy. 

-Altogether bankers’ attitudes 
amount to a recognition that it is 
extremely difficult for a bank to estab- 
lish itself in a foreign market. Any 
bank which attempts to do so on its 
own must break into tight-knit local 
relationships, and esta blish its name 
to a degree that will cause people to 
entrust it with some of their most 
personal matters. Alternatively, the 
entry has to be made through acquisi- 
tions m- alliances which history has 
generally shown to be extremely diffi- 
cult to manage: 

Conversely, bankers are also con- 
scious of the need to protect their own 
markets against possible foreign 
invaders hoping to take advantage of 
the removal of barriers. Thus, for 
many of them, 1992 put them on the 
defensive, rather than stirred their 
aggressive instincts. - 

In the most authoritative survey 
. yet conducted of banking attitudes 
_ towards 1992, the Bank of England 
earlier this year concluded that the 
stogie market will accelerate the evo- 
lution of European financial markets 
to line with established global trends, 

■ -but that it will not usher in a “brave 
new world.” - 

- While the top corporate banking 

- markets are already highly interna- 
tionalised, the Bank concluded that 
retail fi n a n cial markets would remain 
fragmented for many years to come 
because of deep-rooted structural ami 
cultural factors. As a result, it was 
unlikely that many pan-European 
financial products would appear in 
the near future. Amro and Generate 
de Bancrae appear to have snnnorted 


Brains of 
the SDP 

■ There is still a certain 
amount of intellectual life to 
and around Dr David Owen’s 
Social Democratic Party: wit- 
ness the Social Market Founda- 
tion, for instance, which yes- 
terday brought out its 
pamphlet Europe Without Cur- 
rency Barriers with essays by 
our own Samuel Brittan and 
Michael Artis, Professor of Eco- 
nomics at the University of 
Manchester. 

The Executive Director of 
the Foundation is Lord Kilmar- 
nock, one of the 20 or so 
remaining SDP peers. 

Kilmarnock is perhaps better 
known by his writing name: 
Alastair Boyd. He says that 
his life fells into two parts: 
politics, and books about 
Spain. He wrote a book called 
The Road from Ronda which, 
as the spelling indicates, is 
not about the Welsh valleys, 
but Spanish villages. 

Currently he is writing 
about the mountains of Andal- 
uria. There will be politics in 
ff. he says, but only Spanish 
politics. “For example, what- 
ever happened to Spanish anar- 
chism? Did it simply turn into 
communism?” 

Kilmamock/Boyd went to 
Spain for the family business 
to 1951. It was a small broking 
firm called Harr is and Dickson 
with an office in Bilbao. He 
returned to England when his 
Gather died in 1975 and entered 
the House of Lords as a cross 
bencher. When the SDP was 
formed, he was one of its earli- 
est members. 

Kilmarnock is sticking 
firmly to Owen, despite the 
split in the Alliance and the 
formation of Paddy Ashdown’s 
Social and Liberal Democrats. 
The Social Market Foundation, 
however, intends to have very 
much an arm's length relation- 
ship with Owen's Party. As 
an organisation, the model is 
the Institute for Economic 
Affairs: committed to a subject, 
but not to party political writ- 
ers. 

The Brittan/ Artis pamphlet 


Observer 


is the third so far. Kilmarnock 
wants the strike rate to go up 
to about one a month with a 
very radical essay on taxation 
policy appearing before the 
next budget. He insists that 
the money, such as it is, does 
not come from the usual SDP 
sources like David Safosbury. 
To prove it, an appeal will 
going out shortly for funds. 

Meanwhile, at the forthcom- 
ing party conference in Scar- 
borough Owen will not only 
lead a cricket team, but take 
on Nigel Short, the British 
champion, at chess. 


All comers 

■ Something went wrong with 
Chevron's advertisement for 
accounting assistants to yester- 
day’s London Standard. The 
last line read: “Chevron wel- 
comes sex with all suitably 
disabled people regardless of 
size of bank balance." 


Still pumping 

■ Almost 20 years ago to the 
day, an item appeared to the 
old Men and Matters column 
of the Financial Times about 
David and Goliath in the 
pumps industry. Peter Hooper, 
then described as “a chubby 
Si-year-old”, had taken over 
as head of the UK end of the 
Danish-owned Grundfos opera- 
tion, and was boasting that 
he could raise its share of the 
domestic market from three 
per cent to 85 per cent within 
three years. 

He did that long ago. About 
two-thirds of the domestic 
heating circulators now being 
installed to British homes are 
made by Grundfos. 

Hooper, now a chubby 58- 
year-old, turned up to the 
office the other day to remind 
us. He is a man who plainly 
loves his industry and his firm. 

“Pumps are consumer engi- 
neering,” he says. It goes rack 
to Archimedes and that origi- 



nal discovery in the bath. 
Pumps are a design for living; 
to the third world as well as 
the first" 

What he stresses is quality 
and customer service. The pub- 
lic is not always directly 
involved. It is a question of 
spreading the word among tra- 
desmen and central heating 
system makers. Although 
Grundfos has continued to 
expand internationally, the 
quality still comes from Den- 
mark where the company has 
just established a new technol- 
ogy centre for research ami 
development 

Grundfos has rewarded its 
British pioneer. In 1985 he 
became the first non-Dane on 
its top management team as 
executive vice-president for 
group sales and marketing. 

He now lives in Denmark, but 
travels widely. “The pumps 
market is a bit flat at the 
moment," he says, “but a lot 
of work is being done on new 
materials." 


Sea change 

■ Cynics point out that the 
Crowds Which marrhari 


through the streets of Johan- 
nesburg, Cape Town, Pretoria, 
and Port Elizabeth last week- r 
would not, taken together, fill 
a football stadium in Soweto 
on a Saturday afternoon. 

One could throw in the teem- 
ing Namibian masses who 
turned out to Windhoek last 
Thursday to greet their return- 
ing hero, Sam Nqjoma of 
Swapo; and the motley crew - 
of women, right-wing crusad- 
ers and anti-apartheid activists 
who plan further marches this 
week to South Africa. The total 
might still not exceed 50,000 
people, and certainly would 
not top 75,000 - scarcely 
the sort of crowd to give (say) 
Mikhail. Gorbachev, the Soviet 
President, a sleepless night. 

But within the narrow con- 
fines of South African political 
life, some of my friends insist, 
last week's marches - and 
F W de Klerk’s decision to 
allow them to happen — are 
events of considerable signifi- 
cance. 

The familiar South African 
cycle by which violence begets 
funerals, which beget more 
violence and more funerals, 
was broken for a few days last 
week. The funerals stfll took 
place, for the 15 or more people 
killed to election night vio- 
lence on September 6. But the 
main political consequence 
of their deaths was a peaceful 
procession through Cape 
Town, which was more celebra- 
tion than wake. 

In the same streets where 
police had whipped and tear- 
gassed som e of the same dem- 
onstrators attempting to stage 
tiie same march 10 days ear- . 
Her, there was not a uniform 
to be seen. 

This week there will be mare 
m arches, and probably more 
yet the week after that. That 
is why everyone is wondering 
whether they will get ont of 
hand, or was last week a break- 
through? 


First stop 

■Sign in the rear window at 
a car being driven by a young 
man in Holbom: “London to 
Moscow via Dartfbrd." 
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Letters 

Designed to encourage a ‘European’ culture 


From Mr Eric Salama 
Sir, In attacking . . the pro- 
posed European: Community 
directive on broadcasting (FT 
leader, September 14>, you risk 
making the mistake of seeing ; 
1992 in : purely economic terms. 
The issue is not one of coi*-. 
sinner choice or regulation! . ■' 
In- seeking to encourage. a' 

European cultare through film, 

the- EC .is. reflecting a- largely . 
non-British tradition of seeing 
unification . as a political as 
well as an an. economic goaL 
After all, it was. the. desire to 
bring France and Germany 

Money wins 
in sport 

From MrMJ) Varvoe-Cocks. 

Sir, Michael Thompson-Noel 
(September 13) rightly praises ' 
the BBCs presentation of sport 
on telerislon in general, and' 
their commentator and John 
Barrett, your correspondent, 
fox their tennis contributions 
in particular. 

British fans -would like to 
know why neither .the terres- 
trial channels (BBC/ITV/Chan- 
nel 4) nor the much-vaunted 
satellite channels showed a 
single shot of the DS Oped ten< - 
nls championships (widely con- 
sidered the second most impor- 
tant tournament after 
Wimbledon (and considered to 
be, by many, Wimbledon’^ 
equal in terms of strength of 
competition). V 

US Open tournament con- 
tained some extraordinary' 
matches: Martina Navratilo- 
va's narrow failure tp beat 
Steffi Graf in straight sets in- 
the women's final; Jimmy Con- 
nors's atnarfng three-set demo- 
lition of Edberg and his five-6et 
defeat by Agassi; the men's 
final between the world's top 
two players, Lendl and Becker. 

We did, however, have the . 
over-hyped athletics World 
Cup -on-at least three at the-, 
terrestrial and one of the sabet 
lite channels, th* Kalian ftmrf 
Friz ( both 'live* and in high- 
lights), not to mention four 
hours devoted to the start of 
the American football season. 

. As with. many, current sport- 
ing issues, money is much 
more important than sports, 
fans’ interest in big events .in 
popular sports. 

Michael Varcoe-Cocks, . . • 

17a Nevem Mansions, 

42 Warwick Road, SW5 .. 

Credit - : . . ; 
calculated.. 

From Mr D. Richards. 

Sir, Mr Spencer (Letters, Sep- 
tember 13) complains, that Brit 
ish Telecom sends its red-print 
letters for payment of tele- 
phone bills after only 21 -days. 

The fact is that, fay the time 
he gets his reminder, he has 
already received €6 days credit 
Like electricity boards and. 
British Gas, BT bill quarterly' 
in arrears. This means that 
apart from the rental, "and 
assuming telephone calls are 
made evenly over the period, 
he will already have received 
45 days credit on average fay 
the time his bill is calculated. 

D. Richards, - 
20 Alexandra Drive,^ ' . _'J 

Surbiton , Surfeit ‘ -S' 


together after the war, rather 
than a wish to , create an eco- 
nomic superpower or a free 
trade area, which provided the 
impetus for the EC's creation. 

. At times- this , tradition haw 
implied protectionism. How- 
ever, the clause encouraging 
the production of EC pro- 
grammes would have no legal 
sanction. ..." 

- It cannot be^compared in any 
way to the 1927 and 1937 F2m 
Acts; these were protectionist, 

. .imposed .quotas on the. xmpor- 
. tation of American filing, and . 
spawned the production-: of 


cheap and awM "quota quick- 
ies? as the way of artificially 
raising the number of UK pro- 
ductions. There is a strand of 
anti-Americanism in the Com- 
munity which we must fight 
But there is also a legitimate 
desire to promote a European 
identity with which it should 
not be confused. 

Is the encouragement to EC 
film-making any differe nt from 
the abolition of a separate UK 
passport control at airports or 
the earing of border controls or 
the financing of events s uc h as 
' European music year? . . 


This holds.no water 


Prom Mr John Wells. 

Sir. In stating that “investment in the water industry fell by 
half during the final- term of office of the last Labour admSnistra- 
tym" Mr Edwfo Hamilton (Letters, September 15) is probably 
simply: retailing similar aft-repeated claims matte by Government 
ministers. -l- 

One s uch is Mr Nicholas Ridley who, on BBCl’s television 
programme Question Time cm September 14, dated the invest- 
ment cuts to the period following the Government's recourse to 
the International Monetary Fund in 1976. 

• Here are estimates of GDFCF (Gross Domestic Fixed Capital 
Fo rm a t i o n) in the water supply and sanitary services industries 
at constant .1985 £ prices (that is, in real, inflationadiusted terms) 
for the period 1965-1989/9^ based on official statistics: • 

UK watar g sanitation CPFCF (1985 prices) 

ilS- at constant HSS£bn phcuuncfc) 



1966 fl7 . 69 71 .78 76 77 79 81 63 85 87 


Your reader must judge for themselves whether Messrs Hamil- 
ton and Ridley have correctly described the situation; I should 
have thought not . 

- Certainly the record of the present Government is nothing to 
write home about hi each of the years 1980-1986, GDFCF in water 
and sanitation was less than in every year of the previous Labour 
government. Indeed,' it is only in the current year (1980-1990) that 
investment has moved ahaad of tha levels which prevailed at the 
end of the 1964-1970 Wilson (Labour) government 
In fact what is so striking about the water industry is how 
exceptionally depressed investment has been over such a long 
period of time - both in absolute terms and also as a percentage 
of gross domestic product as the second chart shows: 

UK water & sanitation GDFCF as percent of GDP 
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However, pace Mr Bryan Gould's warnings to potential investors 
(September.lQ: it under a future Labour government the water 
industry will be expected to invest more, but will not be permit- 
ted to raise its prices as much as under the current regulatory 
regime, where hi the economy are the savings to be generated to 
finance the increased levels of investment? Thus, where does 
Labour stand on the “polluter must pay” principle? 

.John Wells, 

Faculty of Economics and Politics, 

University qf Cambridge 

Statistical note: for the years 1965-1987: GDFCF in the Water 
Supply Industry (Blue Book series DFPM) plus m Sanitary Ser- 
vices (DFQO at current Em, deflated by implicit deflator for * public 
corporations: other, new buddings & works’* ((DEES/DBEX). 
Updated to 1988-1989 and 1989-1990 with data (in cash Em) from 
J Govemment’s Expenditure Plans: 1989-1992, deflated by the Gov- 
ernment's projected Gross Domestic Product deflator. 


All are primarily symbolic 
acts designed to encourage the 
promotion of a European cul- 
ture. They would be seen by 
some as integral to the idea of 
unification. 

It is not a goal which Mrs 
Thatcher would endorse. Bnt 
neither is it protectionist in the 
way the EC’s policy on finan- 
cial services was, and that on 
public procurement is likely to 
be. 

i<vir Salama, 

The Henley Centre for Forecast- 
ing, 

2-4 Tudor Street, EC4 

Currency 
in the EC 

From Mr Richard Portes. 

Sir, FT leaders and reports 
and Samuel Brittan's "Varia- 
tions on Delors” (September 7) 
discuss "currency competi- 
tion." But all of us should be 
concerned with currency sub- 
stitution. 

Samuel Brittan rightly 
stresses that currency competi- 
tion with floating rates has lit- 
tle to do with European mone- 
tary union (EMU) and requires 
few measures of either promo- 
tion or control Currency sub- 
stitution with fixed rates, how- 
ever, is different. It would 
ultimately require not only 
monetary policy co-ordination 
but joint control over the 
aggregate of national money 
issue. Much sooner, “free" cur- 
rency substitution could raise 
two serious threats to EC mon- 
etary and political stability. 

First, with truly fixed rates, 
a national monetary authority 
could extract from its EC part- 
ners the seigniorage from 
money issue with w*te infla- 
tionary impact on itself. This 
would be especially tempting 
as a policy for «mall countries. 
It could not be permitted. 

Second, there are ir y-rewring 
returns to the use of a cur- 
rency as a medium of 
exchange. This creates poten- 
tial instability: the more the 
Deutsche Mark (say) is used, 
tiie more attractive it will be. 
This is not a problem if rates 
are perceived as irrevocably 
fixed - a matter of conven- 
tion, as with En glish and Scot- 
tish notes. But if there is any 
residual uncertainty about the 
commitment to fnmri rates, the 
possibility Of si gnificant shifts 
in the demands for currencies 
may make fixed rates them- 
selves wntanab lft. 

Richard Portes, 

Centre for Economic Policy 
Research, 

6 Duke of York Street, SW1 


Sound of 
discord 

From Mr John Gardner. 

Sir, Crescendo is an Italian 
gerund meaning “getting 
louder” - more literally, 
“growing.” Therefore one can- 
not, with any literary elegance, 
build to it If you will use a 
musical metaphor (FT leader, 
September 18), say "build to a 
f ortissimo’' (a very loud sound). 
John Gardner, 

20 Firswood Avenue, 

EweO, 

Epsom , Surrey 


Making sense of energy Politics in Indonesia 


From Mr Alan Meier. .. 

Sir, BP*s September 7 adver- 
tisement illustrates more of the 
energy dilemmas than BP 
imagined. . - 

In this advertisement BP 
describes bow- its solar' mod- 
ules permitted an African . 
schoolboy- to. study late into 
the night. A foil-page colour 
photo shows a bare -Incandes- 
cent light bulb hanging above 
the schoolboy's desk. - 

But the sam&amount of illii: 
urination could have- been, pro- 
vided with over -60 per cent less 
energy if BP hadralso thought 
to exchange the incandescent 
bulb for ei compact fluorescent 
one. (Compact- .fluorescent 
bulbs are Considerably less 
exotic than solar modules, and 
they are available in most 
hardware or lighting stores.) 

More important, the size and 
cost of the overall system 
could have ■ Veen greatly . 
reduced by this simple modifi- 
cation. Alternatively, three 


schoolboys could have studied 
with the same solar module 
presently used by just one. 

The failure to optimise 
energy efficiency and genera- 
tion investments may be 
dearer in the simple case of an ' 
African schoolboy, but they are ' 
no less lopsided, in customary 
practice in the developed 
wadcL The cost of improving, 
the efficiency af refrigerators, 
lights, beating systems and so 
an is .much less than that of 
generating the electricity. 

-. TheseJssue&become increas- . 
ingiy .'important in a more envi- 
ronmentally conscious world 
arid ‘esp ecially significant to 
the > UK as it experiences a mar-, 
feet dominated by private elec- 
tricity suppliers. , . 

Alan Meier, 

Energy and Environment Divi- 
sion, Lawrence Berkeley labo- 
ratory, ' 

University of California, 

Berkeley, 

California, USA 


From Miss Carmel Budiart^a 

Sir, Your correspondent in 
Jakarta, surveying Indonesian 
foreign policy since the down- 
fall of Sukarno and judging the 
chances of President Suharto’s 
latest bid to win chairmanship 
of the Non- Aligned Movement 
(September 7), does riot men- 
tion the important obstacle 
standing in the way on two 
previous occasions: Indonesia’s 
invasion of East Timor, in 
December 1075. 

Its annexation of East Timor 
(which is not recognised by the 
United Nations) and the high 
death toll visited upon its peo- 
ple (some 200,000 people dead 
out of a pre-invasion popula- 
tion of about 700,000) is hardly 
a suitable record for a country 
claiming leadership of a move- 
ment founded to uphold non- 
interference, national sover- 
eignty and wIM ste rnitniiti n n . 

Nor should your correspon- 
dent have omitted to mention 
that, nearly 14 years after the 
invasion, the head of the Cath- 


Credits could accumulate over a working life 


From Mr J.D. Maiden. 

Sir, Following your article, 
on training for »nd jg industry 
(August 29), could I make a few 
observations on national voca- 
tional qualifications from -the 
standpoint of the Construction. 
Industry Training Board, an 
organisation which is leading 
the development on behalf , of - 
one of the large industrial sec- 
tors? 

We are anxious to develop a. 
framework of vocational quail 1 
fl cations which will provide' 
flexibility for both individuals 
and employers alike. Employ- 
ers need workers with differing 
skill levels in a range of occu- 
pations and, in addition, people 
with a "mix" of Skills. Further- - 
more, they require a training 
system flexible enough to pro-_ 
vide opportunities to update 
and/or extend these skills in 


quite specific areas. 

K Is this flexibility which 
will allow industry to respond 
n py h more quickly to chang es 
in economic conditions, and 
meet the changing demands of 
the marketplace. This is partic- 
ularly true of the construction 
industry, where peaks and 
troughs in demand have 
caused regular skill shortages. 

Similarly, the individual 
needs - to be confident that 
opportunities exist for career 
development throughout a 
working life, and that he or she 
will not be restricted to a pack- 
age of gk ihs acquired through 
vocational training, in the past. 
Just as market conditions 
chang e, far employers, so they 
do for employees; we should 
not lose sight of this. 

A framework of vocational 
qualifications which allows for 


the accumulation of credits 
over an extended period - 
even a working fife - provides 
the flexibility industry is 
looking for, while at the same 
time offering real opportunities 
for the individual to progress 
through Levels 1-TV and 
beyond, given, the will and the 
ability. 

It is certainly pessimistic to 
regard a basic (Level 1) qualifi- 
cation as an indicator of under 
achievement. We have sought 
to establish -with industry a 
hierarchy of qualifications 
recognised and valued by 
employers, which provides for 
progression from foundation to 
craft levels and beyond. 

JJ). Maiden, 

Chief Executive, Construction 
Industry Training Board. 
Bircham Newton, 

King's Lym, Norfolk 


olic Church of East Timor, 
Bishop Carlos Filipe Ximenes 
Belo, made a call in February 
this year to the Sec- 
retary-General of the UN, for a 
referendum. “The people of 
Timor must be allowed to 
express their views on the 
future,” he wrote. “Hitherto 
the people have not been con- 
sulted . . .” 

Your correspondent could 
hardly be unaware of this 
appeal, for the authorities have 
done their best to discredit and 
isolate the Bishop ever since - 
though he could be excused for 
not knowing the contents: 
under the censorship con- 
straints now in operation the 
text was not published in the 
Indonesian press. We must 
hope that the heads of state 
who attended the summit 
meeting in Belgrade were bet- 
ter informed. 

Carmel Budiardjo, 

Topol, 

111 Narthwood Road, 

Thornton Heath, Surrey 

Asleep in the 
Garden for 
100 years 

From Mr Paul Findlay. 

Sir, With reference to the 
final paragraph of Andrew 
Clark's interesting review of 
Halevy’s La Juive at Bielefeld 
(FT Arts page, September 15). 
your readers may be interested 
to know that during the past 
year the Royal Opera has been 
planning a production of Hal- 
evy's La Juive - an opera not 
performed at Covent Garden 
since 1893. 

The new production, 
designed by Gottfried Pilz, will 
be premiered in 1993 and the 
producer, as at Bielefleld, will 
be John Dew. 

Paul Findlay, 

Royal Opera House. 

Covent Garden, WC2 


H aving correctly identi- 
fied 1989 back in Janu- 
ary as “the year of 
eastern Europe,” I am not 
quite sure how I came to put 
myself down once again for the 
“regional conflict” committee 
at this year's conference of the 
International Institute for Stra- 
tegic Studies in Oslo. 

Not surprisingly, almost 
everyone in the committee 
appeared to wish they were 
somewhere else, preferably 
along the corridor where the 
subject was "the impact of 
change In eastern and western 
Europe." One or two partici- 
pants daring ly suggested 
eastern Europe might also be a 
“region”, and thus fall within 
our terms of reference. 

This was firmly and no 
doubt correctly ruled out of 
order by the chairman. But 
what they were discussing 
along the corridor, whether or 
not they realised it, was indeed 
the possibility that Europe's 
unique status in the postwar 
world order may be coming to 
an end; that Europe may 
indeed be in the process of 
becoming a “region” of the 
world like any other. 

For 40 years Europe has 
been unique because it was the 
“central front" of the Cold 
War, on which both superpow- 
ers were (and are) physically 
present with their own armed 
forces, directly confronting 
each other with only a mile or 
two of barbed wire between 
them. That has imposed an 
abnormal stability: no 
upheaval could be risked on 
either side lest it trigger a 
global confrontation. "Regional 
conflicts” have been conflicts 
outside Europe, because no one 
imagined that a European con- 
flict, if one occurred, could 
remain a regional affeir. 

The disadvantages of this 
state of aff airs are debatable, 
but in any case unequally dis- 
tributed: easily bearable for 
most people in western Europe, 
clearly much Less so for most 
people in eastern Europe. 

The benefits, on the other 
hand, have been too obvious to 
need stating. Whatever Europe- 
ans may hope for from the end 
of the Cold War, it is not that 
their continent might become 
the theatre of “regional con- 
flicts” such as it knew in the 
past, or such as other regions 
are experiencing now. 

There is thus nothing sur- 
prising or shameftil in the feet 
that western strategists tend to 
react to c hang e in the East 
with caution as well as excite- 
ment In 06lo, general accep- 
tance of Mr Gorbachev’s 
benign intentions was com- 
bined with acute uncertainty 
about the pace and direction at 
the processes he has 
unleashed. 

Of four scenarios offered by 


Foreign Affairs 

Why Europe 
may become 
a region 

The West cannot afford to wait 
and see in eastern Europe, 
argues Edward Mortimer 


a leading western Sovietolo- 
gist the most optimistic was 
that short-term measures to 
improve living standards 
might be effective enough "in 
three or four years" to 
strengthen Gorbachev's politi- 
cal base (but does he really 
have that long?), while the 
more radical restructuring of 
the Soviet economy "would 
begin to show results in a 
decade or two”. The worst was 
a "back-lash regime in which 
Russian nationalists and the 
military could be among the 
dominant elements.” But 
another speaker added a fifth: 
"a quick revolutionary change, 
unforeseeable in its develop- 
ments and much richer in open 
conflicts even than it has been 


and the Hungarians are not 
waiting, to see what happens 
next. Having seen that the 
prison guard has relaxed his 
vigilance, they are making a 
dash for freedom. If they can 
be out of range by the time a 
new guard comes on duty, 
there is a good chance that be 
will not bother to pursue them, 
having enough to do to restore 
order among the rem ainin g 
inmates - provided that they 
do not actively provoke him or 
start bombarding the prison 
walls from outside. (It would 
surely have been wiser, if less 
noble, for the Polish Solidarity 
leader Adam Mirim ik to have 
refrained from going to Kiev to 
proclaim his support for a "free 
Ukraine/*) 


A Soviet government preoccupied 
with restoring order at home may 
wish to avoid international crisis 


so far.” This scenario, accepted 
as plausible in ensuing dis- 
cussion, was generally treated 
as the most dangerous of alL If 
anyone thought it a consum- 
mation devoutly to be wished 
they kept the thought to them- 
selves. 

One other statement which 
appeared to command general 
assent was that "the period of 
TYiflTimnm uncertainty” will be 
the next three to five years. 
That being so, the case for the 
West to hold on to and if possi- 
ble strengthen its alliances and 
see what happens, might seem 
overwhelming. Indeed it was 
powerfully argued, and if we 
were dealing only with the 
Soviet Union it might be unan- 
swerable. But as a response to 
events in east-central Europe it 
simply will not do. 

The Poles have not waited. 


What constitutes being “out 
of range"? Achieving political 
stability under a freely elected 
government, recognised as 
legitimate by the Soviet Union. 
Soviet policy takes twists and 
turns, but usually respects for- 
mal international commit- 
ments; a Soviet government 
preoccupied with restoring 
order at home may well wish 
tO avoid an International crisis 
if it can. But political stability 
is hardly likely in Poland or 
Hungary without economic 
recovery, and there western 
Europe has got to help. 

And the German question? 
Speakers at Oslo accused each 
other of “tiptoeing” round it, 
ami nnitpri only in condemning 
the suggestion that West Ger- 
many be asked formally to 
renounce the goal of reunifica- 
tion. This, it was said, would 


only play into the hands of the 
minority, zt both ends of £h& 
West German political spec- 
trum, which favours cutting 
the silken bonds of Nato and 
the European Community. 

Everyone seems to recognise 
East Germany as the keystone 
of the postwar European order, 
to remove it prematurely, with 
no alternative structure in 
place, is a recipe for chaos and 
ruin. Yet no one feels any 
affection for it, and hardly any- 
one now believes it to be viable 
in the medium, let alone the 
longer, term. Many agree that 
serious reform would probably 
hasten rather than delay its 
collapse, but few would wish to 
let the future stability of 
Europe depend on the perpetu- 
ation of Mr Honecker’s style of 
government. 

In other words, we need that 
alternative structure, and we 
need it more urgently than we 
thought. Mr Gorbachev has 
given a name to it: the Com- 
mon European Home. Many 
people in the West seem to dis- 
like this, thinking that it 
masks a Soviet plot to take 
over the European Commu- 
nity, and/or to exclude the US 
from Europe, leaving us alone 
with the Eurasian Bear. So far, 
Mr Gorbachev’s blueprint is 
vague pnmig h to permit those 
interpretations, but also oth- 
ers. If he does harbour such 
designs, the West is surely still 
strong enough to resist them, 
as it has done in the Hel sinki 
process. 

Like that process, a new 
European security structure 
would have to include both the 
US and the Soviet Union. It 
should start, at least, by 
including both Nato and the 
Warsaw Pact, each with its 
present membership, and thus 
including both the present Ger- 
man states. The two alliances 
would be props which could be 
dismantled, if ever, only when 
the new structure had stood 
the test of time and shown 
itself able to cope with crises. 
East Germany, as a component 
of one of the props, would thus 
acquire a raison d'etre associ- 
ated with the ending of the 
Cold War rather than its con- 
tinuation; and Germans on 
both sides who aspire to ulti- 
mate reunification would have 
a strong incentive to ensure 
that the new structure really 
does provide security and sta- 
bility for alL 

Nato should talk to Mr Gorb- 
achev about his ideas for a 
Common European Home 
while he is still around, and 
should put forward ideas of its 
own. The object of doing so 
would not be to strengthen Mr 
Gorbachev's domestic position 
by giving him a foreign policy 
success; but if it just happened 
to have that effect, it would 
surely be an added bonus. 


THERF/S ONLY ONE U.K. BANK 
IN LONDON WITH A JAPANESE 
COMMITMENT TO QUALITY 
IN GLOBAL CUSTODY 



As a bank born of one 
of the world’s leading 
securities houses, our 
approach to Global Custocfy is based on years of 
critical hands-on experience. Being the London 
banking arm of the US$35 billion Daiwa Securities 
Co. of Japan gives us unique network advantages. 

Fbr a start our Anglo-Japanese management 
ensures that total service is combined with 
absolute flexibility. This is backed up by a fully 
integrated multi-currency cash and securities 
system. 

Speed and accuracy in detailed daily reporting 
comes from gaining in-depth knowledge of the 
customer balanced with the portfolio 
characteristics. That's why we assign you a 
personal Securities Administrator to monitor and 
control every aspect of your 
portfolio. 

Daiwa were the first, and 



?v the largest, Japanese 
institution to establish 
a dedicated custody 
facility in the USA. We are now' amongst the first in 
Europe to provide Far-Eastern custody expertise in 
English, in daylight hours. This same profession- 
alism extends to all your global custody needs. 

With our network of Daiwa offices in London . Tbkyo, 
New r York. Paris, Frankfurt. Hongkong and Singa- 
pore, and a wider sub-network worldwide. Daiwa ' 
Europe Bank is your global, East-meets- West, 
alternative to the more obvious American choice. 

Add an Anglo-Japanese dimension to your 
Global Custodian or Sub-Custodian 
requirements at prices that will please you. 
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SIGNIFICANT FOREIGN POLICY FAILURE FOR REGION’S MAJOR POWER 

Indians agree to withdraw from Sri Lanka 


By David Housego in New Delhi 

INDIA yesterday agreed to 
withdraw its remaining 42,000 
troops from Sri Lanka by the 
end of this year, bringing to an 
end, at least for the time being, 
an unsuccessful two-year 
attempt to end the ethnic strife 
which continues to tear the 
island apart. 

The much-delayed agree- 
ment, signed by the two gov- 
ernments. Is a victory for nei- 
ther. India arrived in the island 
in August 1987, aiming to guar- 
antee the safety of the T amil 
minority and to disarm the 
Tamil separatist guerrillas. Its 
failure is a significant foreign 
policy failure for the region's 
major power. 

The Sri tanhan Government 
of President Ranasighe Prema- 
dasa failed to enforce a with- 
drawal deadline of July 29 and 
indeed has not managed to 
advance the In dians * own time- 
table for leaving. He must now 
deliver both a secure future for 
the minority T amils and an 
end to the ruthless violence of 
the JVP, an extremist national- 
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0 1948: Independence from Britain 
9 1956: Sinhala-onfy language policy 
9 1970: Liberation Tigers ol Tamil 

Eelam founded 

9 1971: Army massacres 10,000 after 
failed coup 

9 1997 May: Offensive launched 
against Tamils 

9 1987 July: Rajiv Gandhi signs peace 
accord with President Jayawaidene 
9 1989: Mr Ranasinghi Premadasa 
elected president, promising to force 
Indian troops out 

9 1989 July: India ignores Sri Lankan 
deadSne to withdraw 
9 1989 Sept 18: Incflan troops 
withdrawal announced 


ist group of the majority Sinha- 
lese population which has cam- 
paigned against Indian 
"hegemony.” 

The risk now is that the JVP 
movement will denounce the 
agreement as paving the way 
for a separate Tamil state in 
the north under the Tamil 
Tigers, the main guerrilla 


group. 

The Indian peacekeeping 
force will suspend what a joint 
statement described as ‘‘offen- 
sive military operations” 
against the Tigers in the north 
of Sri r-awica, as from tomorrow 
morning. But Indian officials 
yesterday made clear that not- 
withstanding the ceasefire. 


patrols by Indian troops would 
continue and that they would 
retaliate if fired on by the 
Tigers. 

The agreement ends a four- 
month acrimonious dispute 
between the two governments 
that began with President Pre- 
madasa' s public call for the 
Indians to be out by the end of 
July. 

After more than two years of 
fi ghting in Sri Lanka and the 
loss of 1,000 men, India has 
abandoned its original objec- 
tive of disarming the Tigers. 
Although the joint communi- 
que signed yesterday speaks of 
both sides ensuring the secu- 
rity and safety of the Tamil 
population in the north, the 
rival T amil factions In the 
region are busily acquiring 
fresh arms in the expectation 
of a further conflict. 

Under the agreement, a 
peace committee is to be estab- 
lished tomorrow in an effort to 
reconcile the various groups 
and to see how the Tigers can 
be drawn into an administra- 


tion. 

One of the factors that 
delayed an agreement was that 
the had linked their 

acceptance of a c e asefi re with 
the Tigers joining the peace 
committee 

They dropped this demand 
under pressure from Mr Pre- 
madasa and after assurances 
from Mm that the Tigers 
would participate. 

Fearful of further conflicts 
between the Tamil groups and 
that Indian troops could come 
under attack from the Tigers, 
the I nd ian Government has left 
the door wide open to a con- 
tinuing military presence after 
December 31. Indian officials 
drew attention yesterday to a 
frl auyi in the agreement that 
links the withdrawal to the 
realisation of other arrange- 
ments to protect the safety and 
security of the Tamils. The 
agreement also says that India 
will make “all efforts" to pull 
out its troops by the end of the 
year. 


Mandela’s 
release may 
be imminent 
says minister 

By Patti Waldmeir 

in Johannesburg 

MR NELSON MANDELA, the 
imprisoned leader of the Afri- 
can National Congress, could 
be released within weeks, 
according to a senior minister 
in the new South African Cabi- 
net 

Mr Gerrit Vfljoen. who was 
appointed as Minister of Con- 
stitutional Development at the 
weekend, said in an interview 
on the BBC yesterday that the 
release of Mr Mandela and 
other prisoners convicted of 
security offences “is a matter 
very high on the agenda of the 
Government” 

Asked if the release could 
take place within weeks, lie 
replied, “I think it could.” 

Mr Viljoen’s main task is to 
encourage black leaders to 
negotiate with Pretoria over a 
new constitution which would 
allow black participation at 
national leveL He is a close 
political ally of President F.W. 
de Klerk, and could be expec- 
ted to play an important role in 
determining the timing of Mr 
Mandela’s release. 

South African ministers 
have repeatedly stressed their 
preoccupation with the release 
of Mr Mandela in recent 
months. Mr Viljoen's state- 
ment gave the clearest indicar 
tion yet of a possible timetable 
for the release. 

However, Mr Mandela, who 
has been in prison for more 
than 25 years, is known to 
have insisted that certain pre- 
conditions be met by Pretoria 
before he would agree to leave 
his prison bungalow outside 
PaarL 

He has refused to accept a 
release which did not include 
follow political prisoners jailed 
after the 1964 Rivonia treason 
triaL 

Mr Viljoen’s oblique refer- 
ence In the interview to “other 
prisoners convicted of security 
offences” could suggest Gov- 
ernment flexibility. 

And Mr Viljoen made it clear 
again that Pretoria has 
dropped its previous insistence 
that Mr Mandela renounce vio- 
lence. 

Mr Mandela had “expressed 
himself in terms which clearly 
indicate his preference for a 
peacefully negotiated solu- 
tion,” Mr Vfijoen said, hinting 
that this would be acceptable 
to the Government. 

But Archbishop Desmond 
Tutu, speaking in a separate 
television appearance, insisted 
that lifting the three-year state 
of emergency be a condition of 
Mr Mandela's release. 


Correction 

DOW JONES 

The Wall Street column on this 
page yesterday inaccurately 
referred to the Dow Jones 
Industrial Average. The Aver- 
age is a product of Dow Jones 
and Company and not of the 
New York Stock Exchange. 



THOUSANDS of striking Peugeot workers from 
Molhouse in north-eastern France jam the 
Champs Elysees on their way to besiege the car 
maker's Paris headquarters yesterday. The 
demonstration passed peacefully, writes Wil- 
liam Dawkins from Paris, bat nevertheless 
heightened fears that the two- week-old wage 
dispute could spark off wider dissent among 
French unions. 

Hemmed in by police barriers, the demonstra- 
tors bore placards calling for the resignation of 
Mr Jacques Cal vet, Peugeot's chairman, who 
has refused direct negotiations. Mr Claude Ber- 
gier, personnel director, received a small dele- 


gation but repeated that the general manage- 
ment did not intend to start talks. Production 
at Molhouse, the main plant making the Peu- 
geot 205, was running at around half normal 
levels yesterday, while the nearby Sochaux 
plant was working at 20 per cent of its usual 
capacity, an improvement on the near standstill 
reached at the end of last week, according to 
Peugeot management. 

Meanwhile, another wage dispute flared up yes- 
terday at Mercedes-Benz France at Molsheim, a 
finishing plant near both the strike-hit Peugeot 
assembly lines, seriously affecting output. 
Bomb in the post for unions, Page 3 


France suggests a trigger point 
for Brussels to vet big mergers 


By David Buchan and Richard Lambert in Brussels 


FRANCE yesterday embarked 
on the difficult task of trying 
to reconcile the differing view- 
points of large and small Euro- 
pean Community states around 
its compromise proposals for 
Commission vetting of large 
mergers. 

Anxious to move the policy 
forward during its current 
presidency of the EC, France 
proposed raising the threshold 
level at which cross-border 
mergers would automatically 
come under Commission scru- 
tiny. It proposed a trigger point 
of a combined worldwide turn- 
over of more than Ecu5bn 
($5.25bn) with lesser mergers 
re maining under national scru- 
tiny. 

This compares with a 
EculObn threshold sought orig- 
inally by London and Bonn 
and a Ecu2bn trigger point for 
EC scrutiny last proposed by 
the Commission and still sup- 
ported by the smaller states. 

Italy and the smaller states, 
however - with little in the 
way of national competition 
policies of their own and which 
are therefore looking to an EC 
agreement - complained that 
such an increase in the thresh- 
old level would emasculate the 
merger control plan. 

The other key disagreement 
which Mrs Edith Cresson, 
France’s European Affairs Min- 
ister, tried to resolve yesterday 
in hours of bilateral talks with 
individual industry ministers 
of the other 11 EC states, cen- 
tred on how clear a division 


there should be between Com- 
munity and national merger 
control 

West Germany insisted that 
even if the Commission was to 
give the green light to a 
merger above the EcuSbn leveL 
West Germany’s anti-cartel 
authorities should still have 
the right to examine the effect 
of the deal on its domestic mar- 
ket 

Mr Helmut Haussmann, 
West German Economics Min- 
ister, had to leave yesterday's 
meeting early, leaving on the 
table a demand which is flatly 
unacceptable to the Commis- 
sion. Most other EC states 
want some right of national 
review of mergers where, for 
example, defence or regional 
and social factors are involved. 
The Commission haa said this 
is acceptable, provided such 
instances are clearly defined 
and limited. 

Nonetheless, Mr Haussmann 
said he still believed it was 
possible that a merger control 
agreement could be reached by 
December, as France still 
hopes. 

The major advance yester- 
day was Britain’s agreement to 
the EcuSbn threshold, provided 
that it was indexed to Commu- 
nity economic growth and that 
Brussels would judge mergers 
on competition grounds alone. 
The latter condition is also 
demanded by Bonn. 

A related sticking point is 
the Commission’s insistence 
that after an initial trial period 


the threshold for merger vet- 
ting by Brussels should come 
down to Ecu2bn. Mr John Redr 
wood. Junior UK Industry Min- 
ister, did not flatly rule out 
such a reduction, but said: 
“Let’s see how the initial 
threshold works out, and not 
prejudge at this stage any 
change.” 

According to Commission 
estimates, between 50 and 60 
mergers a year would be 
caught in Brussels' scrutiny 
net by the EcuSbn threshold, 
compared with about double 
that number if the trigger 
point was set at Ecu2bn. 

While striving for compro- 
mise, France itself has thrown 
up a potential obstacle to early 
agreement by making a last- 
minute proposal to require rec- 
iprocity from third countries. 
French officials explained that 
any simplification of overlap- 
ping EC-national merger con- 
trols amounted to a loosening 
of competition policy by easing 
the task of foreign bidders in 
the Community. Therefore, 
Paris argued, the Commission 
should have the power to nego- 
tiate a dismantling of barriers 
facing EC companies makfwg 
takeovers in foreign markets. 

This proposal met strong 
objections from Britain and 
West Germany although yes- 
terday’s negotiations focused 
more on the contentious points 
which have lain longs: on the 
table. 


Hungary 
restores 
full links 
with Israel 

By Judy Dempsey in 
Budapest and our 
Jerusalem Correspondent 

MR Yitzhak Shamir. Israel’s 
Prime Minister, voiced the 
hope yesterday that his coun- 
try could upgrade its ties with 
other Warsaw Pact nations as 
Hungary became the first 
Soviet ally to restore full diplo- 
matic relations with the Jew- 
ish state after a 22-year break. 

The surprise agreement to 
exchange ambassadors, signed 
in Budapest by the Hungarian 
and Israeli Foreign Ministers, 
followed years of soundings by 
Israeli diplomats aimed at end- 
ing a rupture in ties with 
Moscow mid its allies dating 
back to the 1967 Six Day War. 

Mr Shamir, who has visited 
Hungary twice in the past 12 
months, praised the “coura- 
geous and daring” decision by 
Budapest to reverse the 1967 
position, which was also taken 
by the Soviet Union. Czechoslo- 
vakia, Bulgaria and P oland. 

The Israeli Prime Minister 
said: “1 would like to express 
my hope that this achievement 
win constitute a breakthrough 
to Eastern Europe and that 
more agreements with Eastern 
Europe will follow this one.” 

Mr Gyula Horn, Hungarian 
Foreign Minister, in a recent 
interview with the Financial 
Times said the decision to 
break relations with Israel had 
been a “great mistake." 

He commented that the 
resumption of full ties with 
Israel would not impair rela- 
tions with Arab countries, 
adding: “After all, certain of 
those countries, including 
Egypt now have relations with 
Israel” 

Observers said Poland, 
which, like Hungary, has had 
limited dealings with Israel 
through “interest offices” far 
the past two years, was the 
most likely Warsaw Pact coun- 
try to follow Budapest. 

While no early breakthrough 
was expected In the more sen- 
sitive relationship between the 
Soviet Union and Israel diplo- 
mats noted that contacts have 
intensified this year, with the 
signing of trade, health and 
cultural agreements, and 
Moscow's acceptance of Israeli 
aid after the Armenian earth- 
quake. 

The Soviet Union’s Bolshoi 
Ballet is currently visiting 
Israel and the two countries 
have had "consular” contacts 
— nominally over Russian 
Orthodox Church property in 
Israel - since 1967. 

The upgrading of Hungari- 
an-Israeli ties comes at a time 
when Hungary’s 80,000-strong 
Jewish community is slowly 
regaining its identity after 
years of silence in the period 
since the Second World War, 
during which 600,000 Hungar- 
ian Jews were sent to concen- 
tration camps. Of those who 
survived, some emigrated to 
Israel where today there are 
300,000 Jews of Hungarian ori- 
gin. 
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BNL. Rome may have known of credits 


Continued from Page 1 
last February by Daniell an 
Italian maker of steel mini. 
mills, for the confirmation of a 
$70m letter of credit issued by 
the Iraqi central bank was con- 
firmed by BNL’s Atlanta 
branch. 

•A statement last Thursday 
in parliament by Mr Guido 
Carli, Italy’s Treasury Minis- 
ter, that “notwithstanding the 
falsifications perpetrated [by 
Atlanta! these irregular 
operations left traces in the 
official accounts that should 
not have escaped the attention 
of the internal controls" of 


BNL’s Rome headquarters. 

• A claim last week by the 
Iraqi embassy in London that 
BNL's Atlanta branch did in 
feet have authority from Rome 
for the Iraqi loan agreements. 

Mr Longo, repeating the 
views already expressed by Mr 
Carli and the Bank of Italy, 
said the BNL Iraqi scandal 
demonstrated “the serious 
inadequacy of internal controls 
and the lack of administrative 
efficiency at the bank.” He said 
the bank’s central manage- 
ment structure was in urgent 
need of a reorganisation. 


Commenting on the discov- 
ery that at least some funds 
travelled from BNL Atlanta to 
the Iraqi central bank and 
back to BNL in Italy, the BNL 
board director said this was 
“the maximum kind of damage 
and self-ridicule for the bank.” 

“If you lend money to the 
Iraqi central bank from 
Atlanta and it comes back to 
your own bank in Italy then 
you are lending to yourself;” 
Mr Longo said. He did not 
know if the money, that came 
back to BNL in Italy was used 
for payments to Italian or non- 
Italian companies. 
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Lloyds closes its 

US 



It may not be buge when 
measured against the £3.4bn 
price the market puts on 
Lloyds Bazik, but the S200m 
deal with Daiwa Bank allowing 
the UK clearer to make a 
graceful exit from mediocre 
mam street US banking is wel- 
come. Yet the whole transac- 
tion poses an obvious question. 
If Lloyds is so bearish ' on 
America, why do other UK 
dealers - NatWest and Royal 
Bank of Scotland - still rank so 
conspicuously among the 
buRS? One can rationalise Jap- 
anese interest in the US, in 
terms of the more modest 
returns their shareholders will 
accept, but it is much harder to 
jus tify the ambitions some UK 
dealers still harbour there. 

Financially, the deal’s 
short-term impact on Lloyds is 
useful enough. It unlocks £80m 
of capital, and serves as a 
reminder of what retained prof- 
its can do to repair the ravages 
of Third World debt on the bal- 
ance sheet. But what the bank- 
ers always tefi. us is to ignore 
the short-term, and look at 
grand strategy. 

From this perspective, the 
Daiwa deal’s most interesting 
feature is that Lloyds is put- 
ting into practice its creed of 
placing returns on capital 
above geographical expansion, 
and focussing on core 
strengths such as the UK per- 
sonal sector. An operation 
such as its 15-affice US net- 
work, with its minuscule mar- 
ket share and return on equity 
of 11-13 per cent, dearly had to 
go. And if the net result of 
som e planned shrinkage is to 
render Lloyds a more manage- 
able mouthful for a bidder, per- 
haps when over-exposure to 
some future downturn In the 
UK banking market has 
depressed its market rating, 
that is not something for 
shareholders to complain 
about 

Dollar 

The dollar's jumpy behav- 
iour yesterday seems partly to 
reflect a genuine divergence of 
view on the two sides of the 
Atlantic. London tends to the 
view that the strength which 
last Friday took the currency 
briefly back through DM100 to 
sustainable. New York seems 
to take talk of a corporate bor- 
rowing crisis more seriously, 
pushing the dollar down by 
nearly 5 pfennigs in yester- 
day’s early trading. 

It is not Immediately obvious 
why problems with junk bands 
proper - as opposed to bank- 
ing loans - should put pres- 
sure an the Fed to bring down 
interest rates. Indeed, Friday’s 


Lloyds Bank 
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strong US economic data 
suggested rather -that policy 
has to stay tigtzt for a while 
yet. In the absence of any real 
movement in US short rates 
yesterday, the suspicion is that 
the market is raring the mneh- 
pu Mkas ed difficulties of Cam- 
pean as an exc u se far a rest. 

That said, the dollar may 
well have a turbulent week. 
After the re-weighting of the - 
ECU on Wednesday and the. 
Bundesbank council meeting 
on Thursday, tire weekend will 
see thededfberattons^ the G7. 
Thereafter, the. proposition, 
that the dollar wifi continue 
upwards — perhaps on 
through its June high of 
DM2.03 - rests on fundamen- 
tal arguments on the health of 
tire US economy. And, indeed, 
on bond market tundamemtaite; 
flcmraing - (hat US ha« 

peaked anamay be as low this 
year as 4 per cent, real bond 
yields in the US ~are now 
higher than just about any-' 
where outside Australia, and 
half a point above those in 
West Germany and tire UK. 

Dalgety 

' Appropriately enough for the 
makers of Winalot, yesterday's 
figures from Dalgety were a bit 
of a dog’s breakfast At first 
sight tire profits growth was 
adequate, in the light of tire 
eggs scare; but the company 
also benefited from a £4m 
post-fire insurance profit and a 
£?m turnaround in an Austro- 
Han property subsidiary above 
them 

Dalgety has a more funda- 
mental problem. Given that 
half tire UK population seems 
to be turning green and the 
other half seems to have aban- 
doned cooking in favour of 
such deligh ts as pot noodles, 
food manu f a cturing companies 
are going to have to be pretty 
nimhle to run the gauntlet of 
fads, scares and social change. 


FfeE * caused last year’s panic: 
this year, it could be crisps (all 
that salt) or even flour. Dai- 
nty's management hardly 
inspires confidence, after its 
expensive adventure with 
Duke In Australia and its mis- 
taken. purchase of com m odity 
trader Gill & Duffus. The 
board, having eased out the 
last chief executive, has not 
yet decided whether to appoint 
the managing director in iris 
place, or indeed whe ther to 
have ftTinihgr chief executive at 
a IT 

Another strategic review is 
under way and Gill & Duffns is 
likely to be sold, along with 

yww nwtgTTwr operations whfTB 
the group’s market share is 
limited. There are solid busi- 
nesses in Dalgety, in agribusi- 
ness, petfood and milling, and 
tire same argument applies to 
its earnings as applies to all . 
food manufacturers; people 
have got- to eat. But even 
assuming profits stretch to 
2120m this year, the shares 
still do not look particularly 
palatable on a prospective p/e 
d£ 1L 

Inchcape 

<3vea that Inchcape’s share 
price relative to the FT-All 
Share has already doubled 
since mid-1986, and allowing 
for snags such as the doubts 
raised by Tiananmen Square 
about tire trading group's Hong 
Kong exposure, it is hard to see 
that tire stock has much fur- 
ther to run. Yet there is an 
investment case one can 
flBMfrnhiw, even without placing 
too much emphasis on the ; 
bounce in UK vehicle distribu- 
tion pro fit s to he expecte d in 
the early to mid-1990s when 
the new Toyota car factory in 
Derbyshire comes on stream. 

The increase in interim prof- 
its announced yesterday, a 
ma tter of 28 per cent growth at 
£87m, contained one striking 
feature: an increase in operat- 
ing profits from the Bain 
Clarkson insurance broking 
subsidiary at a time when 
other brokers are seeing their 
earnings slump, partly a trib- 
ute to some aggressive cost- 
cutting in 1988. On the face of 
il lnchcape's nine main operat- 
ing divisions, ranging from tea 
and , timber to buying services, 
may look Incoherent, apart 
from tire geographical theme of 
strong Pacific Rim connec- 
tions. But if the Bain Clarkson 
experience is anything to go 
by, Inchcape apparently does 
add value to its parts. The 
shares are on a prospective 
multiple of only 10 times earn- 
ings, assuming 1989 pre-tax 
profits of about £180xn. 



Our mind is always open to new ideas. 


We believe that to solve the most intricate 
and difficult financial problems you’ve got 
to have a generous dash of inventiveness, "• 
flair and flexibility. This is a quality our 
clients both at home and abroad dearly . 
appreciate. Possibly one reason why we rank 
so high in the German banking world today. 
Norddeutsche Landesbank is one of the 10 
largest banks in West Germany and one of 
the top hundred in the world. It is a public 
law credit institution owned by the Federal 
State of Lower Saxony and the Lower Saxo- ■ 
nian Savings Banks. These owners guaran- 
tee all liabilities of the bank on a joint and 
several basis.Norddeutsrhe l^ndp^harilflg ? 

world-wide bank participating; folly in, all 


sectors of the domestic and Internationa 
pafllongfiekLOor total group assets in 198 
came to 106^ baiion DM. With our brand 
in London and the subsidiary in Luxem 
t>ourg we have two operating bases tha 
enable us to look after business interest 
x^gntonthespot. 
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Fodder rationing 





With the possible exception of those who found 
themselves beneath one .of last, week's cloud- 
bursts, the Judgment of irtost livestock farmers 
in the south Of England would he Wat recent 
rain was too llttfe. too late. Although some 
south coast areas have' had two inches of rain 
or more over the last few days, the last signifi- 
cant rainfall was in April, prior to one of the 
hottest summers on record. Grass growth has 
been' inhibited and some cattle and sheep are 
now beginning to show signs of their short 
rations. Page 36 


Banking on a global issue . 

The much-heralded $1.5bn global bond issue 
from the World Bank was finally launched -yes- 
terday when the lead dealers, Deutsche Bank 
Capital Markets and Salomon Brothers, out- 
lined toe basic terms and started the clock oh 
a 24-hour pricing period. The'two. will .have, ■ 
commitments of 5150m, while other partici- 
pants have S75m. Page 27 
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INSIDE 


Uncertain signals 
for Ferranti 

A new International ■ 
Institute for Defence Pro- 
curement Studios; being 
formed in London, so far 
- has only one Industrial - . 
participant — Ferranti 
International Signal. The 
troubled, defence elec- 
tronics group will make 
an excellent case study, 
but any lessons may 
come too 1ate..The — 
group, headed by Sir 
Derek Al un-Jones : (above), has grown increas- 
ingly dependent on its defence' activities. How- 
ever, while it retains a crucial importance for " 
the UK Ministry of ' Defence in areas such as 
airborne radar and underwater sonars,- ft has.-- 
fallen victim to the tough competition -being 
nurtured by the ministry and tacos. uncertain^ 
ties in other projects where ft has been count- 
ing on significant business- Further reports. 
Page 28 


Sugar-coated 4 adceov«r 

A takeover by Rhdne-Poulenc, the. French 
state-controlled pharmaceuticals group, of 
BIZ’S specialty chemicals division has been . . 
under discussion tor several- weeks. A link 
would make sense for both parties. The UK 
resources group is anxious to gain, a good «• 
price from any sale to offeetthe odists of Its ' . 
recent £2.75bri (S4.23bn). acquisition of BP'S 
mining and minerals division, while Rh6ne- . 
Poulenc is keen to gain access to RTZ-’s range 
of specialty chemicals. Page 22 


Oiling the wheels of competition 

When Walter Oil & Gas, a respected and suc- 
cessful family-owned oil company, started... 
playing the farm-ins game — drilling prospects 
leased by the big.oll companies in exchange 
for a percentage interest' — in the .Gulf of 
Mexico JnJ98^l yirt.ua|lyhad jtsjprck of the . . 
dealsl-But no more: Ait kinds of frttie start-up 
companies have caught on, helping, exploit this 
mature oil province to the benefit of energy 
consumers as weft as the US economy. Steven 
Butler reports. Page 25 


Macmillan in 
US books deal 


G laxo still has it all to 
prove. This is the opinion 
of a number of analysts, 
openly expressing doubts as to 
whether the UK pharmaceuticals 
group can maintain its hectic 
growth rate. But it is not one 
that is likely to sit happily with 
smooth-talking, super-confident 
American Ernest Mario as he 
steps forward today to announce 
results for the year to June 30. 

At the pre-tax level profits are 
expected to jump by about 20 per 
cent to pass £lbn ($1.55bn) for the 
first time. But beyond the 
announcement of this important 
psychological landmark, atten- 
tion will be focused on the public 
debut of Mr Mario, who was pro- 
moted to chief executive in May 
over the head of Mr Bernard Tay- 
lor. the then chief executive who 
subsequently resigned. 

He will be expected to shed 
light on his longer-term strate- 
gies and whether Britain’s big- 
gest drugs company - which has 
grown rapidly over the past five 
years to become one of the 
world’s top four pharmaceuticals 
group - is interested in joining 
the current round of mergers 
within the £70bn-a-year industry. 

Over the summer a number of 
other large drugs groups have 
joined forces in moves which 
some see as defensive measures 
in a sector influenced by a num- 
ber of tight ening pressures. It is 
the negative effects of these pres- 
sures on the industry that 
Glaxo’s doubters point to when 
questioning whether the group 
can maintain its. excellent record 
of recent years. 

The tensions in the industry 
include: 

• The rising costs of research 
and development (R&D), which in 
Glaxo's case have increased sig- 
nificantly recently. 

• fiercer competition which has 
followed partly from the mood of 
cost-cutting among many of the 
government-owned health agen- 
cies winch, in Western Europe 
particularly, are the most impor- 
tant customers for medicines. 

• The growing presence in 
many nations of manufacturers 
of generic drugs - cheap copies 
of off-patent branded formula- 
tions. Such companies have dem- 
onstrated in recent years, espe- 
cially in the US and West 
Germany, that they can quickly 
make inroads into the sales of 
mainstream drugs companies 
once the patents on these groups’ 
big-selling products expire. 

Though, thoughtful enough to 
recognise these general pres- 
sures, Mr Mario is likely to argue 
today that not all of them neces- 
sarily apply to Glaxo. 

He is, for example, expected to 
scotch any ideas that Glaxo 
should join with other drugs 
groups as part of the pattern of 
consolidation in the industry. He 
takes the view - as does Sir Paul 
Girolami, the company's patriar- 
chial chairman who has been the 
leading light in building up 
Glaxo - that moves of this sort 
would not be in the company's 
best interests. 

Mr Mario - a former research 
chemist who had a gleaming 
career in the US pharmaceutical 
industry marked by top jobs at 
Squibb, a leading US drugs com- 


Byfiayroond Snoddy in London 

MACMILLAN, the US publishing 
group controlled by Mr Robert 
.Maxwell, has agreed to buy Mer- 
, rill Publishing, the US educa- 
. tkmal books group, for 5260m. 

' The company, which employs 
650-people, has revenues of about 
$H0m : a/year and an 18 per cent 
profit margin. It is particularly 
strong in maths and science 
bdoks. 

■The aim is to link the $3Sra-a- 
-year college publishing arm of 
Merrill with Macmillan, taking it 
/into the first division in US col- 
lege publishing. 

-The elementary and high- 
school publishing activities of 
' Merrill wiQ, subject to regulatory 
approval, he sold to Macmillan 
and subsequently put into a pro- 
posed Macmillan-McGraw Hill 
joint., venture, creating what 
could be toe leading company in 
this market in the US. 

•'... News of the Merrill acquisition 
came as Mr Maxwell announced 
that the Official Airline Guides 
(OFG), bought from Dun & Brad- 
street last October for 5750m, was 
being brought on to Maxwell 


Communication Carp’s balance 
sheet. . 

This follows last week’s suc- 
cessful-refinancing of 53bn in 
borrowings arising from the pur- 
chases of both the OFG and Mac- 
miriqn late last year. 

. The Merrill deal is the latest 
episode in the fundamental re- 
structuring of the US educational 
publishing market, where those 
who have been bitter rivals for 
large acquisitions later conduct 
deals both, to tidy up their pur- 
chases or to help fund the costs 
of purebbses- 

Mr Robert Bass, the billionaire 
Texas entrepreneur, beat Mr 
Maxwell to ownership of Bell & 
Howell in December 1987. 

When Mr Maxwell finally won 
control of Macmillan - for about 
$2.6bn - it was only after a pro- 
posed $1.65bn takeover of the 
company by Mr Bass had 

faUpA- 

At his annual meeting last 
week Mr Maxwell promised that 
a medium-size acquisition in 
the educational field was 
imminent. 


Dalgety profits beat 
forecasts at £110m 


. By John Ridding in London 

WEAK commodity markets, high 
interest rates and domestic food 
scares limited Dalgety, the UK- 
based food and agribusiness 
group,- to pre-tax profits of 
£1 10.4m (5171m) for the year to 
June 30, an increase of 10.8 per 
cent. Tito company also said the 
future of Gill & Duffus, its com- 
modities arm, was under review. 

But the result was about Elm 
higher than City forecasts. And 
this, combined with a stronger 
than .expected performance by 
-.the agribusiness division, sent 
shares np 4p to 407p. 

;Mr‘ Maurice Warren, group 
wtmiging director, who has been 
rpmnirig nalffpty -since the sur- 
prise departure in July of Mr 
T’erry -Pryce, chief executive, said 
the results showed “real prog- 
ress." 

He said he was interested in 
becoming the new chief executive 
and, while his “bands on” man- 
agement style differed to that of 
Mr Pryoe, the group's basic strat- 
egy was unchanged: 

The year saw trading profits at 
Gill & Duffus slip from £35. lm to 
£31m because of continued weak- 
ness in cocoa markets and diffi- 
culties- in- its coffee operations. 

In addition to the shortfall at 
G&D, pre-tax profits suffered 
from a rise in interest charges 
‘from £46.4m to £57Jwn. 


Below the line, there was a 
£7m extraordinary item which 
resulted from a write-off of its 
investment in Duke, an Austra- 
lian finanrial services group. Mr 
Warren said that there was no 
need for further provisions. 

Trading results were mixed 
across the various subsidiaries 
and divisions. In the foods divi- 
sion, profits grew by £9.2m to 
£76 .5m. 

The salmonella scare in the UK 
■ caused losses of £3m in the 
group's- egg business, but this 
was offset by a £4m insurance 
surplus arising from last year’s 
fire which destroyed its Nor- 
thamptonshire Golden Wonder 
crisp factory. 

In the US, Dalgety’s food 
operations failed to improve prof- 
its because of losses of about £2m 
at Dalgety Produce. 

Agribusiness saw the strongest 
divisional performance, increas- 
ing profits from £37.9m to £58JJm. 

Group turnover during the 
period increased from £4JXm to 
£4.76bn. Earnings per share 
increased from 29-9p to 33- 6p and 
there is a final dividend of lOp 
(9p) giving a total of 16£p (15p). 
A property revaluation which 
yielded a surplus of £77m caused 
net gearing to foil from 68 per 
cent to S3 per cent 
Xex, Page 20 


Bond sells oil interest for A$220m 
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By C9ay Harris in London 

MR ALAN BOND, the Australian 
businessman, wifi announce 
today the latest in a series of 
asset disposals — the <ta|p Of his 
Australian operating oil interests 
for A$220m (US5170m) to Aviva 
Petroleum, a small UK-based oil 
. and gas investment company. 

The proceeds of toe disposal of 
the controlling 67.7 par cent Stake 
in the Harriet field, located about 
10 miles off Western Australia, 
will --make a small contribution 
towards Mr Bond’s, efforts to 
reduce his debts, estimated at 
close to £3bn (US$4. 5b a) even 
after last week’s sale of a 20.4 per 
cent holding in Loarho. the UK- 
based international trading com- 
pany. Mr Band will receive only 
A5l35m immediately with pay- 
ment of the balance deterred for 
up to a year. 

For Aviva, formerly called 
Jackson Petroleum, the' effects 
win be for more dramatic. The 
- planned acquisition is more than 


four times the size of Aviva’s cur- 
rent market capitalisation of 
£23.5m and it will shift the 
emphasis of its oil and gas assets 
from North America to Australia. 

The move is likely also to give 
Aviva the base from which to 
mount its next expansionist 
move, into the North Sea. 

Aviva wflTbecome the operator 
of the Harriet field, the first time 
it has taken that role anywhere. 
It plans to hire all relevant staff 
now employed by Bond Corp. 

The Harriet field, which began 
producing about two years ago, 
has estimated reserves of about 
50m barrels and current output of 
1L000 barrels per day. The deal 
also includes exploration acreage 
outside toe Harriet field. 

Aviva’s share of the net cash 
flow - its main target in toe 
investment - is expected to 
amount to about A$S3m a year. 
Some of this cash flow will be 
committed to cover US$105m of 


non-recourse financing being 
arranged in New York by Bear 
Steams. 

Bond will receive a deferred 
note for the remaining A585m, 
paying no interest for the first 
four months, 15 per cent for the 
next four and 20 per cent for the 
final four. In the case of default 
Bond has the option to take pay- 
ment in Aviva ordinary shares. 
Such an issue would give Bond 
more than half of Aviva’s 
enlarged share capital. 

Aviva does not plan to make 
any call on shareholders as part 
at this transaction. 

The deal is subject to preemp- 
tion at the same price by minor- 
ity partners in the field, which 
include Kuwait Petroleum, TEA 
Australia, Hadson and New 
World Oil & Gas. If other inves- 
tors exercise their pre-emption 
right, which is an all-or-nothing 
option, Aviva will receive a 
A5500.000 fee. 
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First Bank hits LBO loan trouble 
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By Roderick Oram in New York 

FfitifT Bank System, a leading 
regional bank group trying to 
recover from a 5500m loss on 
Treasury bonds last year, 
anno unced problems yesterday 
with some loans financing highly 
leveraged company buy-outs: The 
bank declined to name the bor- 
rowers Involved. 

The news came amid growing 
concern In the banking commu- 
nity and financial markets about 
the durability of heavily indebted 
companies. The financial troubles 
of Uampean, the real estate and 
retailing group, shook the junk 
/bond market last week.. 

First Bank will probably have 
to classify as nonperforming 
some 585m of loans in its 5738m 
leveraged buy-out portfolio, esti- 
mated Mr Steven Schrofi, an ana- 
lyst with Piper Jafiray. & Hop- 
wood. 

Very little of the portfolio was 
nonperforming before this news, 
he added “This Indicates there 


are some real problems there. 

Also the Minneapolis-based 
group said its management was 


conducting a strategic review 
which could lead to it selling 
sf ymp businesses and cutting its 
workforce by between 15 and 20 
per cut, - or some 1£QQ to 2,000 
employees. 

Mr D.H. Ankeny, c h ai rm a n , 
said the company would seek to 
reduce its exposure to types of 
business where risks exceeded 
the potential rewards or foiled to 
provide an appropriate return. He 
said it is likely to increase its 
focus on the consumer and smal l 
business sector in the upper Mid- 
west and north-western states. 

First Rank has had a reputa- 
tion for an aggressive, risk-orien- 
tated strategy in both its loan 
and bond portfolios. Last Decem- 
ber it was forced to sell 54-Sbn 
worth of bonds at a loss of 5500m 
after its gamble on interest rates 
backfired. 


It is likely to cut its business in 
areas such as merchant banking, 
capital markets and corporate 
banking, Mr Schroll added. 

Retail and small businesses are 
good sectors for First Bank to 
target said Mr James Rosenberg, 
a regional bank analyst with 
Shearson Lehman Hutton. But 
the group will face stiff competi- 
tion from Norwest also of Min- 
neapolis, which is established in 
those businesses in the region. 

The management has yet to 
put reorganisation proposals to 
the board, but the rhang ps could 
result in a third or fourth quarter 
charge of between $25m and 
540m, First Bank said. It plans to 
Increase its provision for loan 
losses in toe third quarter by 
535m compared with 5205m in 
the second quarter, and charge 

off $45m of loans. This will reflect 
an increase in nonperfor ming 
assets to 5330m from 5247m at the 
end of the second quarter. 












Ernest Mario: quick to stamp his personality on the group 

A super-smooth 
taste to the 
Mario medicine 

Peter Marsh looks at prospects for Glaxo, 
which today announces its yearly results 


pany - was recruited by Glaxo 
in 1986. His last job prior to 
becoming chief executive was 
running the company’s US 
operations. These account for 
nearly half Glaxo’s sales of about 
£2.5bn a year, and it was Mr 
Mario’s performance in the US 
that convinced Sir Paul that the 
relaxed, conversational American 
would fit the role of chief execu- 
tive better than the more lugubri- 
ous Mr Taylor, a former school 
teacher. 

As chief executive, Mr Mario 
has acted quickly to stamp his 
personality on the company. To 
take his place as head of Glaxo's 
US operations he has appointed 
Mr Charles Sanders, another for- 
mer Squibb executive, who has 
particularly good contacts with 
the Food and Drug Administra- 
tion, the US government drug-lic- 
ensing authority. 

These will be useful in shep- 
herding a series of new Glaxo 


drugs now in the development 
pipeline through the convoluted 
trials needed before medicines 
can go on sale in the US. toe 
world’s biggest drugs market 

The new Glaxo chief executive 
has also promoted to the board 
another rising star. Mr Franz 
Humer. Swiss-born. Mr H inner is 
only 43 and is in charge of co-or- 
dinating marketing across the 
group. 

It is this team that over the 
next few years will face the prob- 
lem of how Glaxo builds up sales 
of new drugs to compensate for 
the likely fall-off during the 1990s 
of revenues from Zantac, its ulcer 
product Zantac, toe world's big- 
gest selling medicine, accounts 
for sales of about £1.2bn a year. 

But its sales growth is likely to 
falter in toe next decade, and if 
Glaxo is to continue its meteoric 
rise it badly needs a stream of 
new drugs early in the 1990s. 

There are a number of promis- 
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ing products in development, 
including ondansetron, for treat- 
ing nausea associated with can- 
cer, and sumatriptan, an anti-mi- 
graine preparation. 

To push these drugs through 
the late stages of development 
Glaxo is spending heavily on 
R&D. Outlays in this area are 
likely to top £300m this year and 
may climb to £500m a year in the 
early 1990s. 

The company justifies this 
expense on the basis that the 
new products are vital to its 
future. Some commentators, how- 
ever, worry about the effect such 
heavy spending will have on prof- 
its. They fret, too, about what 
might happen should trials on 
the drugs hit the kind of snags 
that are common in the industry. 

Such concerns do not seem to 
have been lost on Glaxo itself. 
Last year it announced plans for 
an impressive £500ra research 
centre in Stevenage, Hertford- 
shire, which was to act as toe 
focus for its R&D efforts. But in 
the past few weeks the group has 
quietly indicated that money will 
be spent on the project less 
quickly than previously thought 
Some of the aims for the centre 
are being scaled down, it says. 

Beyond this, a crucial concern 
is what happens after patents on 
Zantac expire, and the generics 
producers are free to introduce 
cheap copies of the drug. 

Most commentators have 
assumed the relevant Zantac 
patents in most countries will 
offer protection only until 1995 or 
1997. giving Glaxo little time to 
compensate by cranking up sales 
from new drugs. 

But Mr Steve Plag, a pharma- 
ceuticals analyst at Barclays de 
Zoete Wedd, the London-based 
stockbroker, has highlighted toe 
fact that a second, and more cru- 
cial, set of patents on Zantac will 
expire in 2002, providing the com- 
pany with valuable breathing 
space. Glaxo admits the existence 
of the second group of patents 
but says no one can predict the 
degree to which Zantac sales may 
slide after toe generics producers 
come in. 

On top of this, a final pressure 
for the group concerns long-term 
strategy. In recent years Glaxo 
has made a point of saying it has 
no wish to diversify beyond 
mainstream “ethical’’ drugs - 
those sold only on a doctor’s pre- 
scription. The pressures on the 
industry may, however, make 
this an unwise recipe for growth 
over the long term. 

Some believe the big drug 
groups may be forced to spread 
their interests by moving into 
related areas, such as sales of 
consumer or “over-the-counter" 
medicines, and indeed many have 
done so already. 

Merck, the American group 
which is Glaxo's big rival and the 
world's biggest pharmaceuticals 
company, has moved in this 
direction via a tie-up with John- 
son & Johnson, another US medi- 
cines business. Under this agree- 
ment Johnson & Johnson is to 
market consumer versions of 
Merck prescription drugs. 

As he ponders the future, Mr 
Mario may well wish to reshape 
Glaxo's strategic plan and push 
the company this way too. 
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Amro Belgian merger still possible 


By Laura Raun and Tim Dickson in Amsterdam 


AMSTERDAM-ROTTERDAM 
Bank of the Netherlands and 
Belgium's Generate de Banque 
yesterday scaled back their 
ambitious plan to create a fully 
integrated, international bank- 
ing group to meet the chal- 
lenge of Europe's single mar- 
ket. 

But they promised to con- 
tinue their co-operation in cer- 
tain areas, and left open the 
possibility of “total or partial 
Integration at a later date in 
the light of the market condi- 
tions and insights prevailing at 
the time." 

Yesterday's joint announce- 
ment confirms months of 
rumours that the planned alli- 
ance was foundering on techni- 
cal and cultural differences 
between the banks. 

"Technical problems - espe- 
cially legal and tax matters - 
and a difference in the assess- 


ment of the implications that 
integration would have on the 
identity and autonomy of each 
of the institutions, have led 
Generate de Banque and Amro 
B ank to the conclusion that 
they should continue and 
extend their co-operation in 
many areas, but set aside the 
aim to integrate the two 
banks," the two banks 
said. 

Under the new agreement 
tbe banks have specifically 
stated that "whenever possible 
and acceptable,” business 
between them will be promoted 
by means of preferential rights 
or priority treatment 

For example, one bank’s cus- 
tomers will have special access 
to the other's branches and 
affiliates, in part via the 10 
“Eurodesks" which have 
already been set up to serve 
small businesses engaged in 


trade across state borders. 

Co-operation will also be 
seen in clearing of payments, 
syndicated loans, new issues 
and development of new prod- 
ucts. 

The looser ties are reflected 
in the new financial arrange- 
ments. The 9.9 per cent indi- 
rect stakes that the banks took 
in each other when the original 
allianc e was announced in Feb- 
ruary 1988 - jointly held at 
the moment in a specially cre- 
ated company called Tuba 
Holding International - will 
be transformed into direct 
stakes of 5 per cent in each 
other. 

The remaining 49 per cent of 
the original stakes will be 
placed privately with institu- 
tional investors in the Nether- 
lands and Rplglnm As a result 
of the appreciation of both 
banka’ shares, each will realise 


a profit of FI 125m (356ml, 
which will be transferred ulti- 
mately to their reserves. 

Both Mr Roelof Nelissen, 
chairman of Amro, and Mr 
Paul-Emmanuel Janssen, Gen- 
erale’s chairman, noted that 
they would be “free to follow 
their own routes in pursuing 
their strategic objectives." 

But Mr Janssen rejected 
speculation that Gen 6 rale de 
Banque was poised to form a 
new alliance with Banque 
Indosuez, part of Compagnle 
Financier re de Suez. (Suez is 
the leading shareholder in 
Societe Generate de Belgique, 
itself the single largest 
shareholder in Generate de 
Banque.) 

“There are no negotiations," 
he said. “It is not a choice 
between Amro and Indosuez. 
We are totally different 
hanks.” 


First Pennsylvania agrees 
CoreStates takeover bid 


Venezuelan oil company 
at $1.02bn in first half 


By Roderick Oram in New York 


FIRST PENNSYLVANIA 
agTeed yesterday to be 
acquired by CoreStates Finan- 
cial for 5730m, apparently end- 
ing a long, drawn-out fight for 
the banking group. 

The S18.75-a-share deal 
between two of Philadelphia's 
leading financial groups topped 
an earlier SIS-a-share offer 
from Meridian Bancorp of 
Reading. Pennsylvania. 

Meridian said at the end of 
last week it would try to better 
any offer from CoreStates 
which made two bids in quick 
succession on Friday and dnr- 

Airlines discuss 
reservations link 

DELTA A JR LINES, Northwest 
Airlines, and Trans World Air- 
lines Inc. said they are discuss- 
ing the establishment of a 
jointly owned, independently 
operated, neutral computer res- 
ervations system for travel 
agents, AP-DJ reports. 

The system would combine 
the resources of Northwest's 
and TWA’s PARS system with 
Delta's DATAS IL 

Plans are for the joint ven- 
ture to o aerate as an autono- 
mous company with its own 
management 


mg the weekend. People close 
to the negotiations said First 
Pennsylvania had turned down 
a later bid of 52085 cents from 
Meridian because it preferred 
to be taken over by its Phila- 
delphia rival. None of the 
h anks was imme diately avail- 
able for comment 
First Pennsylvania had 
agreed in 1986 to be acquired at 
a later date by Marine Midland, 
a subsidiary of Hongkong and 
Shanghai Banking. Marine 
Midland recently agreed to ten- 
der its stock. It will receive 
345m for its stake. 


By Joe Mam in Caracas 

PETROLEOS de Venezuela 
(PDVSA), Venezuela’s national 
oil company, reported a profit 
of US$L02bn for the first half 
of 1989 on total revenues of 
$L2bn. 

In comparison, overall reve- 
nues in 1983 were S99bn while 
the net profit was $L02bn. 

PDVSA’s investments in tbe 
1989 first-half were 5472m. and 
its proven oil reserves as of 
June 30 stood at 58^55m bar- 
rels, a small decrease from 
58,504m barrels at the end of 
1988. 

Crude ofl production poten- 


tial In June was 2.59m barrels 
per day (b/d) and will rise to 
2.8m b/d by year-end, the com- 
pany said. Exports of crude oil 
and refined products averaged 
L626m b/d for the sir-month 
period, and the average export 
price per barrel was just under 
516.00. This year, Venezuela’s 
oil exports have gone to the 
following markets: 54 per cent 
to the U.S. and Canada, 28 per 
cent to Central America and 
the Caribbean, 14 per cent to 
Europe and 3 per cent to other 
areas, reserves of 380m barrels 
of crude olL 


Investment sales boost IEP 


By Terry Hall in Wellington 

BRIERLEY INVESTMENTS’ 50 
per cent owned international 
subsidiary Industrial Equity 
Pacific (IEP) yesterday 
reported a 99-3 per cent lift in 
tax-paid profits to HKJ1.53bn 
(5196m). However, the directors 
warned that much of this came 
from the sale of two major 
investments, Calmat in the DS 
anri Ultramar, and said “this 
crystallised substantial unreal- 
ised gains from earlier years.” 

Directors said that the abil- 
ity to continue to produce prof- 
its on this scale was limited. 


not least because the timing 
and circumstances of such 
sales were beyond their con- 
trol. They say that the com- 
pany’s prime objective is to be 
an active long-term investor in 
suitable companies rather than 
a trader of shares. 

The report says that the 85 
per cent shareholding in US 
automotive and engineering 
group Steego had shown a loss 
of over HK$200m and was an 
“obviously unsatisfactory take- 
over at this stage." 

It says no earnings have 


been taken from the other new 
US investments. The 100 per 
cent owned Associated Hosts 
was expected to be a useful 
performer while the 68 per cent 
stake in Molokai Ranch should 
have excellent potential as it 
owned most of the Hawaiian 
island. 

The British subsidiary Tozer 
Kemsley and Melbourne "con- 
tinued to go from strength to 
strength” and had recently 
acquired the Subaru agency in 
Australia, part of a global 
- expansion s tr ate g y . 


Hitachi and 
Comparex 
end talks on 
Europe deal 

By Alan Cane 

NEGOTIATIONS between 
Hitachi of Japan and Com- 
pares: of West Germany over 
the sale of the European 
operations of National 
Advanced Systems (NA S) to 
Comparex, a supplier of large 
computer systems, have 
finally been abandoned. 

Hitachi and Electronic Data 
Systems, a subsidiary of Gen- 
eral Motors, bought NAS from, 
the US chip manufacturer 
National Semiconductor in 
February this year for about 
5400m, planning to sell on the 
European operations to Com- 
parex tor 5200m. 

In April it became clear the 
negotiations were in trouble; 
this week Comparex 
announced that discussions 
with the Japanese company 
h»d come, amicably, to an. end. 

Hitachi supplies wuri n ft m iwi 
computers to a number of 
Western computer suppliers 
including NAS in tbe US and 
Comparex in Europe. 

The object of selling NAS 
(Europe) to Comparex would 
have been to rationalise its 
marketing arrangements in 
Europe. Now Hi tachi will con- 
tinue to market wiatwfraiwga in 
Europe both through Com- 
parex and through NAS, a part 
of Hitachi Data Systems. 

Comparex said there were 
three principal reasons why 

the deal hail been ahawdimad- 
First, although the price- of 
$200m was already considered 
Ugh, the US tax authorities 
were claiming 5100m in capi- 
ta] gains tax which neither 
Hitachi nor Comparex were 
ureDared to oav. 

Secondly, Comparex was 
afraid the cost of the deal 
would hit profits for some 
years to come. 

Thirdly, there was a consid- 
erable culture dash between 
file two companies. Thear cus- 
tomers, in particular, 
expressed a strong preference 
for one company or the other. 

Comparex tamed over about 
DM500m (5250m) for the first 
half of 1989 and its staff 
worldwide now wmwimr mare 
than 1100. Sales in West Ger- 
many in the first half fell 
slightly to DM220m while 
sales in other European coun- 
tries rose about 9 per cent to 
DM280m, Comparex 


RTZ seeks high price for 
speciality chemicals arm 

Peter Marsh on Rhone-Poulenc’s likely purchase 


T he likely takeover by 
Fiance’s Bhfine-Poulenc 
of RTZ’s speciality 
chemicals division, details of 
which, may be announced 
within the next few days, fits 
in with several trends in the 
world chemicals industry. 

Observers believe a tie 
between Rhone-Poulenc and 
the chemicals division of 
British ipiiwrab and industrial 
group makes sense from the 
viewpoint of both parties. The 
takeover haa been under dis- 
cussion for several weeks. 

RTZ is believed to be anx- 
ious to gain a good price for its 
chemicals division, to offset 
file costs of its recent £2.75bn 
acq uisition of BP’S mining and 
minerals • division. Analysts 
have speculated that the 
French state-controlled group, 
the" world’s ninth biggest 
chemicals company, may be 
wilting to pay up to £400m for 
RTZ’s chemical group, winch 
has annual sales of about 
£450m. 

The RTZ division is involved 
in a large range of disparate 
areas of chemicals, including 
water-treatment chemicals, 
thickeners for paints and sur- 
factants for shampoos and 
other personal care products. 

In many ways the jewel in 
the crown of the RTZ division, 
concerns its biotechnology-re- 
lated developments in food 
additives and enzymes. That 
leads to a prospect, which may 
be enticing to gourmets, of 
French culinary flair linking 
with new ideas in food flavour- 
ings under development by the 
UK group. 

Besides researching new 
types of food flavourings, the 
RTZ division is also a big sup- 
plier of citric acid, an impor- 
tant chemical in some types of 
food and drink. 

RTZ has' recently spent £30m 
building an expanded citric 
plant, at qm* of (ts chemi- 


cals plants in Selby, in north- 
ern Britain. . . , ___ 

The chemicals in which RTZ 
is involved fall into the rate- 
gory of speciality materials 
which are sold in low volumes 
and have uses in narrow areas 
of industry. As a result, they 

(vwpmfln iT high prices and are 

reckoned tobe more immu ne 
than other, more basic, chemi- 
cals -to price fluc tuati ons 
cfiiHiPri by vps and downs in 
the world economic cycle. 

RHOME-POULEHC’S 
PRODUCT PBOF1LE* 
1980 1888 

A grich wa 9 

Health 19 24 

Ferffitaars 1* ® 

Chemicals 84 475 

Textiles - 18 14.1 

Others 7 0 


* change h 
according 


to paoeanlaga a* 


Due to this degree of protec- 
tion from the effects of outside 
economic forces, speciality 
rfiOTninais have been targeted 
by many large chemicals 
groups in recent years .as - an 
area for expansion. ‘ 

Rhdne-Poulenc has followed 
this trend (see chart). largely 
by building up its activities in 
relatively high-value phamteals 
such as agrochemicals and. 

pharmgranfirafc . 

Within the broad chemical- 
materials segment, the com- 
pany has emphasised develop- 
ments in high-value fields such 
as engineering plastics and sili- 
cone rubbers, while reducing 
operations in commodity mate- 
rials such as ethylene-based 
chemicals and fertilisers. 

Another attraction for 
Rhdne-Pcralenc is that roughly 
half the RTZ division’s annual 
sales are in the US, the world’s 
biggest chemicals market The 
French company has in recent 


years expanded signific antly in 
the US, an approach mirrored 
by many other big European 
chemicals groups, but it has 

- still some way to go before it 
becomes a large player in the 
CS. 

Last year Rhdne- Poulenc 
sained 12 per cent of its. 

- FFrffibn (5&7bn)sa3es from the 
US. up from just 3 per cent in 
1985. It has expanded over this 
period largely due to two large 
purchases of divisions of US 
chemicals companies. The 
French company bought the 
agrochemicals division of 
Union Carbide and the basic 
chemicals activities of Stauffer 
in moves which cost more th an 

yihn. 

The French group’s Stauffer 
purchase brought It added 
strength in several key areas of 
chemicals, including sulphur 
products, phosphorus deriva- 
tives (used in food and deter- 
gent products) and soda ash. 
But these are relatively low- 
value, commodity materials 
and the higher-value chemicals 
in the RTZ portfolio could be a 
useful addition to Rhdne-Fou- 
lenc's US operations. 

RTZ, which runs its US 
fhgmi nflla activities from a 
small regional headquarters in 
Atlanta, has Itself built up 
strength in North America in 
recent yeazs largely through 
acquisitions. Among these 
have been purchases of units 
of Celanese, a US chemicals 
group broken up several years 
ago whose largest part was 
bought by Hoechst, the large 
West German chemicals com- 
pany. 

The purchases have figured 
In a programme of expansion 
over the past few years pre- 
sided over by Dr David Swal- 
low, the RTZ chemical divi- 
sion’s managing director. The 
division has spent about £200m 
over the past seven years on 
acquisitions. 


Harbert to acquire Bi rmingham Steel 


BIRMINGHAM STEEL, the US 
mini - mill group, has agreed to 
be acquired by privately-held 
Harbert for 5371m or 580 per 
share, agencies report. 

Birmingham also said it bad 
instructed financial advisor 
First Boston Corp. a Credit 


Suisse affiliate, to solicit other 
prospective purchasers and 
provide them with the same 
information provided to Har- 
bert 

It said under the merger 
agreement, it would reimburse 
Harbert for up to 59m in 


expenses if the agreement were 
terminated due to receipt of a 
better offer. 

Harbert, also based in Bir- 
mingham; is a closely held 
company engaged in construc- 
tion, real estate and natural 
resource development. 


*• »■/» tir.-ttu n- . . . . -S. i-< . . 
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ASETCO LIMITED 

(Anglo-Soviet Engineering and Trading Company) 



societe nationals 
elf aquitaine 


US $327,961,403 

limited Recourse Eurocurrency Facility 

Tojinance 

the modernisation of the petrochemical plant at 
B udyennovsk, USSR supported by die 
Ministry for Chemical Industry of the USSR 

Arranged by 

Morgan Grenfell & Co. Limited 
with the project finance guarantee of 
the Export Credits Guarantee Department 

Provided by 

The Bank for Foreign Economic Affairs of the USSR Morgan Grenfell & Co. Limited 

Arab B anking Corporation (ABC) Banque Indosuez 

Kansallls Banking Group Moscow Narodny Rank limited 

National Westminster Bank PLC Standard Chartered Ranb 

Westpac Banking Corporation 


Banque Nationale de Paris pXc. 

Societe Generate (London Branch) 

ClC-Union Europeenne, International et CSe 
(London Branch) 

Agent 

Morgan Grenfell & Co. limited 


Barclays Bank PLC 


P o s ti p a nkki Group 


ELF AQUITAINE ANNOUNCES RESULTS 
FOR THE FIRST HALF OF 1989 


PARIS, September 5, 1989 - Consolidated results for Elf 
Aquitaine for the first half of 1989, show strong growth 
compared to toe same period last year. 

F I Six months ended I ~~ i 


In batons of Francs 

June 30, 

Year ended 


1989 

1988 


Sales 

728 

59.6 

128.1 

Funds generated 
from operations 
(after expensing 
exploration costs) 

124 

05 

19.5 

Consofidated 
net income 
(Group interest) 

43 

3J0 

73. 

Earnings per share 
(in Francs) 

41 

30 

72 


The increase in consolidated sales was due mainly to rising oil 
and gas sales combined wfto an upswing in oil and gas prices 
and a continuing demand in chemicals and pharmaceuticals. 
Funds generated from operations before expensing 
exploration costs were up 30% as forecast In June. Due to a 
sustained exploration program, expensed exploration costs 
Increased FFr 300 million. 

After Inclusion of these exploration expenses, funds gene- 
rated from operations were again up by more than 30%. 
from FFr 95 to FFr 12.4 bIDkxi. 

Consolidated net income for toe first half of 1989 rose by 
more than 40% compared with the same period last year. 

NEWS HIGHLIGHTS 

- Explor a tion aid Production 
Two significant features of the first half of 1989 were the rising 
output for petroleum production and the continued price 
recovery which began in late 198a Prices have remained 
strong, reaching a 6-month average of $ 1796/barrel for 
Brent against $ 16/barrel In the first half of 198a This substan- 
tially boosted funds generated from operations and income 
reported by this sector, even after allowing for the sharp 
increase In exploration costs. 


- Refining and Marketing 

Conditions were contrasted in tots sector, as in the first half of 
198& Mikter weather during the firat quarter depressed sales. 

while rapidly rising crude oB prices squeezed refining mar- 
gins. In the second quarter, prices of refined products picked 
up sharp ty with a consequent improvement in margins. Ove- 
rall, fu nds g enerated from operations for the first semester 
were approximately the sanw as for toasamanwinri 


-Chemicals 

Last year's favorable conditions In the chemical industry oer- 

^sted Into the first half of 1989, despite a slight downturn in 
petrochemicals. Chlorine chemicals, technical polymers and 
toa large extent, specialty chemicals, confirmed the satisfac- 
tory performance for toe previous period. 

Mineral cSiemteate sustained their momentum, although 
phosphate prices foiled to achieve their previousfyfipped-for 

lOVOi, 

Funds generated from operations for the sector aa whole 
were up noticeably from the first of 1988. 

- Pharmaceuticals, Bio-activities 
and Beauty Products 

This sector reported satisfactory performance with a 20% 
rise m sales relative to toe same period fast year and compa- 
rable growth in funds generated from operations. 

-Hokfing Company, Fiianca, Trading 

Tho^dfog and;fiTOndal subsidiaries of the Group per- 
formed wefl during toe first half of 1989. ^ ^ 


rations were initiated in toe first half of this yearand 

satfefactory conclusion. TheGro^ 
made a friend ly takeover bid of just over $ i bUBonfor 
t he Am encan chemical company Penrrwatt. This bid was 
accepted on August3, 1989. Also, toe Group acquired a 5% 
interest m toe NNPC/Shefl joint ventoraT In f £ 

approximately $500 milfon. ™8ena, for 


Legal Advisers 

Norton Rose 


ML - 





FINANCIAL TIMES TUESDAY SEPTEMBER'!? 1989 


e 











mM 


If . 

| A group of shareholders Including 
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Dr. Friedrich Christian Flick 


IOPTEX Research Inc 

I has sold 2,700,000 shares of common stock of 
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We initiated this transaction and 
- - acted as financial advisor to 

1 Dr. Friedrich Christian Flick. 
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We acted as financial advisor to 

IOPTEX Research Inc in this transaction 

— . ~ ... =-. --and assisted in the negotiations. . . 
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Schering-Plough Corporation 


has sold its whoDy-owned subsidiaries 


Rimmel International Ltd. 


Chicogo GmbH 


Unilever PLC 


We acted as financial advisor to 
Schering-Plough Corporation In this transaction 
and assisted in the negotiations. 


Merrill Lynch Capital Markets 


STET — Societa Finanziaria 
Telefonica p.a. 


American Telephone and 
Telegraph Company 


have agreed to exchange 20% of the shares of their subsidiaries 
ITALTEL -Societa Itaiiana Telecom unicazioni sp.a. and 
AT&T Network Systems International 


We acted as financial advisor to 

STET —Societa Finanziaria Telefonica p.a. in this transaction 
and assisted in die negotiations. 


Merrill Lynch Capital Markets 










Merrill Lynch 

A tradition of trust. 


©1989 Merrill Lynch Capital Markets 
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This announcement appears as a matter of record only. 


PETHOLEOS DE PORTUGAL - PETRCKrtL , S.A. 


ECU 30,000,000 


MEDIUM-TERM FACILITY 


Arranged And Provided By 



^ BANCO ESPIR1TO SANTO 
E COMERCIAL DE LISBOA 


September 1989 


THE INTERNATIONAL DRINKS INDUSTRY 

The Financial Times proposes to publish a Survey on the above on 
22nd November 1989 


For a full editorial synopsis and advertisement details, 
please contact: 

Jonathan Wallis 
on 01-873 3565 


FINANCIAL TIMES 
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Lloyds trims its US operations 


David Lascelles on why a UK bank is shifting its focus of strategy 


L loyds Bank's sale of its 
US commercial ba nkin g 
business is an indication 
of how selective the smallest of 
the UK's Big Four clearing 
banks has become 
The business represents only 
one third of Lloyds' operations 
in the US. But it is in a seg- 
ment of the market which fiaibs 
to meet its profit criteria, and 
adds little to the group as a 
whole. 

So Lloyds decided the capital 
supporting it — about £S0m — 
could be better deployed else- 
where. 

The segment covers compa- 
nies with annual turnover of 
Sim to S130m, which Lloyds 
was serving with 15 branches 
and loan production offices 
scattered around the country, 
and administered from a centre 
in Chicago. 

According to Mr Michael 
Thompson, Lloyds deputy 
group chief executive, it was 

ppming an after-t&X rf^ m-n of 


11 to IS per cent on capital, 
which was well below the 17 
per cent cost of capital which 
is Lloyds' rule of thumb. 

These returns look low by 
the banking convention which 
says that the further down the 
market banks go, the larger 
the returns become. 

But when hanks operate in 
foreign markets they usually 
find that higher returns are 
also offset by higher risks. 

Mr Thompson claimed that 
Lloyds' returns were "par for 
the course." Certainly, they 
were sufficient to tempt Daiwa 
Bank Into a deal 


B ut the return was also 
well below the IS per 
cent which Lloyds 
obtains on its dealings with 
large multinational corporate 
clients in the US. and which it 
will keep as part of its global 
banking business. 

The deal marks a further 
retreat by Lloyds from the US 



out of Canada as welL In late 
1988 Lloyds bought a 53-branch 
bank there whfchM been res- 
cued from severs loan' loses. 
But the operation has never 
worked weQ, and made a loss 
last year. 


Michael Thompson: ‘BE side 
earns twice int ernation l* . 


marke t, where it sold out of 
the California retail banking 
business in 1986 after 10 years, 
and where most UK hanks 
have retrenched after suffering 
losses. It also strengthens the 
possibility that Lloyds wlIL sell 


T he latest sale will bring 
to £80Qm the total capi- 
tal which Lloyds has 
freed up since it embarked on 

its course of selective divesti- 
tures three years ago. 

The bulk of this has been 
reinvested in the group’s UK 
operations where the returns 
are higher, and where it 
is diversiftfing.into new areas 
fflcp life insurance . ^ estate 
agency. According to Mr 
Thompson, UK business has 
consistently earned twice the 
t pi u wmi of international busi- 
ness over the past 20 years. 
The focus- of Lloyds’ strategy 
has now shifted from geo- 
graphical markets to business 
segments, he said. 


Daiwa takes on the Japanese giants 


VV CL LCtXVvO V/JUL l>ilv *9 U-jy«-JJ.VOV glUlll/D 

Stefan Wagstyl on the Tokyo bank’s international expansion 

X^V a * wa Bank intends to ties, the stockbroker, says in a Group, a leasing sohidiary of readies the poi 


move 


D aiwa Bank intends to 
show that a Japanese 
bank does not have to 
be big to be internatio nal. 

Its planned S200m acquisi- 
tion of the US commercial 
banking operations of Lloyds 
Bank, announced yesterday, is 
the most significant step 
Daiwa has taken to put its the- 
ory into practice. 

Its arguments fly in the face 
of the accepted wisdom in the 
Tokyo banking co mmunit y. 
The recent disclosure of the 
proposed merger between Mit- 
sui Bank, the sixth largest Jap- 
anese co mm ercial b ank, and 
Taiyo Kobe Bank, the eighth 
biggest, was accompanied by 
the claim that big is best in 
international b anking . 

"One plus one doesn’t equal 
two - it equals three or four,” 
said Mr Kenichi Suematsu, 
president of Mitsui Bank. 

"The two banks argued that 
only by pooling their resources 
could they hope to compete 
with the giants of Japanese 

h anking , fed by Dai-Ichi Kan- 

gyo Bank and Sumitomo Bank. 

Nevertheless, there are good 
reasons for thinking that 
Daiwa, the 10th biggest hank 
in terms of assets, may be 
right Jar dine Fleming Securi- 


ties, the stockbroker, says in a 
report that Daiwa is the best 
equipped of the smaller Japa- 
nese commercial banks "to 
compete directly with the 
larger city [commercial] banks 
in overseas financial markets." 

Daiwa’s first important over- 
seas acquisition was the $60m 
purchase last year of nine 
Hong Kong branches from 
Rainier National Bank of the 
US. 

However, this is dwarfed by 
the acquisition of 15 branches 
and offices, plus a $3.2bn port- 
folio of assets from Lloyds. 
Daiwa already has three offices 
in the US and $3.5bn in assets. 

But like other Japanese 
banks It wants to diversify 
from wholesale lending and 
treasury operations, and from 
relying heavily on American 
subsidiaries of Japanese com- 
panies. 

Instead it wants to penetrate 
the US corporate market, par- 
ticularly in lending to medi- 
um-sized companies where 
margins are higher than with 
the largest borrowers. 

The same rationale lies 
behind the proposed acquisi- 
tion by Dai-Ichi Kangyo. 
Japan’s biggest bank, for 
SL5bn of 60 per cent of CUT 


Group, a teasing subkfiary of 
Manufacturers Hanover, the 
US bank. 

That dpni, announced last 
week but it still under discus- 
sion, would follow similar, pur- 
chases of leasing compmie* 
made by Fuji Bank, Sanwa 
B ank and Tokai B ank, among 
others. Echoing other bankers, 
Daiwa’s Mr Yuji Suzoka, a 
senior manager in Daiwa’s 
international planning divi- 
sion. says : "We have to be in 
the US. 

"It’s the largest and the 
deepest h anking market in the 
world.” Founded in Osaka in 
1918, Daiwa was originally 
known as the Osaka Nomura 
Bank. In 1926, its bond trading 
division was spun off to form 
Nomura Securities, an early 
indication of the parent 
company’s entrepreneurial 

ghflifipq 


reaches the point at which 
such contacts between banks 
and securities companies are 
permitted. 


D aiwa’s chief distinction 
among Japanese com- 
mercial hanks is that it 
is the only one allowed by the 
Ministry of Finance to do trust 
hanking - This unique privilege 
has turned Daiwa into a very 
partner for other 


D aiwa retains strong 
links with Nomura, 
which is its largest 
shareholder with a 3 per cent 
holding . 

The relationship is said to be 
so close that it could easily 
develop into a substantial busi- 
ness tie - if the deregulation 
of Japanese financial markets 


But so far it has resisted 
their offers of collaboration - 
including one from Mitsui 
before it approached Taiyo 
Kobe. Mr Yuji Suznka. a senior 
manager in Daiwa’s interna- 
tional planning division, says 
the frank has avoided imitating 
other banks. "We have our 
own unique strategy.” 

Daiwa believes it has enough 
clout of its own to expand over- 
seas. It is one of the top 
largest banks in the world, 
with assets at the mid of March 
of Y15^82bn, and mad* net 
profits of Y39bn. 

It has one of the best-devel- 
oped overseas networks of any 
Japanese bank outside the fop 
five, with 32 offices abroad, 
and a securities subsidiary in 

London ... 


Pacific 
Dunlop tops 


with $204m 


By Chris Sberwoll 
in Sydney 


PACIFIC DUNLOP, one of 
Australia’s most successful 
International Industrial con- 
glomerates, yesterday reported 
be tter-than -expected after-tax 
profits of ASZ63.3m (S204m) 
for the year to June, up 42 per 
cent on the previous year’s 
AJ185-9m- . . , 

This was achieved on reve- 
nues of A$4.6bn, up 27 per 
cent from A43.6bu the previ- 
ous year. This advance was 
attributed to a strong perfor- 
mance in all divisions which, 
according to the company, Is 
'expected to continue. 

gaming * per share reached 
a record 40-1 Australian cents, 
representing a compound 
growth of 18 per cent during 
the past five years. Directors 
declared a final dividend of 9.5 
cents a share, making a total 
of 17 cents for the year, up 
28.8 per cent after allowing for 
a one-for-10 scrip Issue. 

A breakdown of the results 
showed that Ansell Interna- 
tional, the rubber products 
and cot&doms group, was the 
only business to suffer a 
decline In pre-interest operat- 
ing profits. Calling to A551ni 
from A$60m. Offsetting this 
was a new Aftrem contribution 
from the medical products 
division, led by the recently 
acquired Nucleus pacemaker 
and hearing-aid badness. 

The Industrial and electrical 
products division remained 
the largest contributor to oper- 
ating profits, with A$l44m, a 
30 per cent share. The bat- 
teries drvJskm, tyres business, 
c onsumer products group and 
distribution operations also 
increased their contributions. 

Geographically, Australian 
operations continued to 
accou nt for two-thirds of sales, 
with three-quarters of the 
remaining A8l.5bn in interna- 
tional sales coming from 
North America. 

On the earnings side, 25-3 
per cent (AS 188m) of profit 
before interest and tax came 
from abroad. Two-thirds of 
this was generated in New 
Zealand ami south-east Asia. 

Pacific Dunlop shares fin- 
ished 10 cents higher at 
AS5.10, on a day which saw 
narrow price movements and 
low volumes. 


* ,1 


. i 

j 


Developing Internationally 


On an Expansion Course 


First-Half Profits up 19% 

The strong development of VEB A’s 
business is continuing in 1989. Turnover 
in the first half-year increased 14% to 
DM 24.4 bn. VEBA’s profits grew 19% to 
DM 397 m. 

Development of Profits 


DMmn. 



85 86 87 88 89 taK 


Growth Focused on Chemicals 

The chemical business remains the focal 
point of the company’s expansion. While 
extension of present lines of business 
continues, the company is also strengthen- 
ing its international presence, with parti- 
cular emphasis on Europe and the USA. 
Trading and transport activities are also 
expanding abroad. The services sector has 
been extended by the addition of a new 
security division. 

Participation in FELDMUHLE NOBEL AG 

VEBA AG has now a 46% interest in the 
FELDMUHLE NOBEL AG. VEBA 
regards this as an entrepreneurial activity 
and intends to achieve, in cooperation 
with the existing management, capital and 

Results in Brief in the First Half-Year 


income growth of this solid corporation 
which VEBA believes has great potential. 

Capital Increase 

Reflecting VEBA’s active investment pro- 
gram, the share capital has been increased 
to DM 2,215 m. The strength of the VEBA 
share price during the rights offer period 
indicates positive investor support for this 
measure. 

VEBA today 

VEBA AG - with 600,000 shareholders — 
is a group of companies with a solid 
foundation for the future. 

Their markets include: Electricity, chemi- 
cals, oil, trading, transport and 
services. 


1988 1989 . Change 


Turnover 

DM million 

21,337 

24.383 

+ 14% 

Profit 

DM million 

335 

CO 

CO 

+ 19% 

Capital expenditure 

DM million 

1,238 

1,222 

- 1% 

Employees 


83,830 

91,657 

+ 9% 


PREUSSENELEKTRA and VEBA KRAFT- 
WERKE RUHR supply some 18% of all 
electricity consumed in West Germany. 
HULS is a major producer of chemicals, 
plastics, rubber and raw materials for 
detergents, with over 2,000 special 
products. 

VEBA OEL holds a strong position in the 
German mineral-oil market. 

STINNES and RAAB KARCHER rank 
among the large international trading 
houses. 

If you would like to receive a copy of 
the 1989 interim report, the 1988 annual 
report, or further information, please 
write to: VEBA AG, Karl-Amold-Platz 3 , 
D-4000 Diisseldorf 30, West Germany. 
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INTERNATIONAL COMPANIES AND FINANCE 


Shareholders at Little fish get a bite in the Mexican Gulf 

Paladin abandon r Steven Butler on the small oil companies making money where formerly only the majors could operate 


By Miehaa* Marray in Hong 

THE CONTROVERSY at Hong 
Kong -l i ste d trading and invest- 
ment company Paladin, ^threat- 
ened with rip-]l<ding by the col- 
ony's stock exchang e, rumbled 
an yesterday, when a disputed 
annnal meeting called by a 
group of minority shareholders 
was abandoned- ' 

Paladin directors had post 
ported the meeting scheauled 
for yesterday because notice of 
it had not been sent -to shar e, 
holders in New Zealand, where 
Paladin shares are listed as 
well as In Hong Kong: How- 
ever, the minorities, led by a 
company called Lai See and 
being advised by corporate 
financiers Anglo Chinese 
Investment, reboohed the 
venue and announced that the 
meeting would take plana as • 
originally planned. It had 
hoped to vote Paladin directors 
off the board at the. meeting. 

However, under 'threat of. 
legal action, Lai See agreed to 
term yesterday's meeting an 
informal gathering of share- 
holders. Now it will prepare for 
a proxy fight at the officially 
reconvened meeting to be held 
before 23 October. 

A crucial issue then win be 
whether Paladin directors vote 
a block of shares' belonging to 


meeting W 

9 owned i 


New Zealand Equities to ward 
off the attack fromLai See. the 
Hong Kong Stock Exchange 
has said that tins action' will 
lead to the dehsttog of an Paid- 
din shares locally. 

Heavily indebted New Zea- 
land Equities was previously 
the parent of Paladin, 1 but has 
been . acquired by the" Hong 
Kong company. Lai See 
opposed this move as-detrimen- 
taT to Paladin minorities! The 

" deal was poshed through with;' 

- the-hefo. of ~ the New Zealand 
Equities block : of . Paladin 
shares ^ ignoring a warning 

■ from Hong Kong’g Secnrrties 
and* * -Futures Commission 
watchdog that the- meeting 
should be adfounted' to allow 

- shareholders time to ; conslder 
an alternative takeover offer 
tabled by Lai See. The authori- 
ties smd that, should its warn- 
ing be ignored, new shares, 
issued in the groiqa restructur- 
ing would not be granted a list- 
ing: 

Paladin how risks losing its 
listing altogether, although 
yesterday directors of the com- 
pany stressed that they are 
anxious to keep the listing in 
Hong Kong, and hope to win 
the upcoming proxy battle 
with Lai See. ~ 


Seiyu to acquire 40% of 
Hong Kong retail group 


By Michael Marrsiy. 

JAPANESE group Seiyu is 
moving into Hong Kong retail- 
ing. It has signed a conditional 
agreement to acquire 40 per 
cent of wing On department 
stores for HK$356m (US$45 .6m). 
Wing On operates a chain of 
niwA outlets in the colony. 

Seiyu, a member of the Sal- 
son Group, operates a large 
retail network in Japan, with 
turnover for its last financial 
year of HK$5&5bn. A statement 
said that Wing On and Seiyu 
intend to cooperate to expand 
the Wing On department stores 
group into other countries in 
South-East Asia. 

Wing On department stores, 
is a wholly owned subsidiary 
of the Wing On company,' 
which intends to retain the 


other 60 per cent cf the shares. 
The department store unit 
owns two store premises and a 
distribution warehouse, and 
-total turnover from its nine 
store s is forecast to top 
Hkip 3hw during this ’ fliMmrMil 
year to December. •’ 

. The department store sector 
in Hong Kong is dominated by 
Japanese companies, and has 
experienced a boom over sev- 
eral years on the hack of 
increased spending power due 
to rising wages in the colony. 

- Events in China in June 
have raised doubts over contin- 
ued growth in consumer spend- 
ing. The Seiyu investment is 
likely to be seen as a confi- 
dence-booster for the territo- 
ry's retailing sector: . . ' 


Bank to help troubled BCE arm 


By Robert Gibbons in Montreal 


BCE. Canada’s largest 
conglomerate, has retained 
investment bank Goldman 
Sachs of New York to find buy- 
ers for US properties owned by 
its troubled real estate arm, 
BCE Development 
BCE Development has 
around US$L5bn in US assets, 

innliiriing r nffirj* buildings in 

Chicago, Minneapolis, Denver 


and St Paul, Minnesota. The 
division, formerly Daon Devel- 
opment, also has a large portfo- 
lio in Canaria : 

The Reichmann Brothers of 
Olympia. and York Develop- 
ments recently dropped an 
after to bey BCE Development 
while attempts to sell the US 
portfolio to JMB Realty erf Cht 
cago have failed. 



THE RURAL AND INDUSTRIES BANK 
OF WESTERN AUSTRALIA 
Issue of US $300,000,000 
Undated Floating Rate Notes 
Exchangeable into Dated 
Floating Rate Notes - 
of which US $200,000,000 is' 
being issued as the Initial 
Tranche 


Interest Rate 8.975% per annum 


Interest Rate 

Interest Period 

Interest Amount due 
19th March 1990 per 
US. $10,000.00 Note 
U.S. $250,000.00 Note 


18th September 1989 
19th March 1990 


US. S 453.74 
US. $11,343.40 


Crcxfit Suisse First Boston limited 

Agent Bank 


September 19th, 1989 


COMMUNAUTE 
URBAINt . 

DE MONTREAL 



Communaute urbaine de Montreal 

(Montreal Urban Community 

(Canada} .... 

US$150,000,000 

. Floating Rate Notes due 1991 

In accordance with .the terms and conditions of die. 
Notes, notice is hereby given that for the snrmonths 
from September 20th, 1989 to March 20th, 1990 the 
Notes will bear interest at the rate of 8 1 3*s% per 
annum. The interest payable on the relevant Interest 
Payment Date, March 20th, 1990 against Coupon No. 
12 will be US$443.07 per US$10,000 Nominal. 

AgentBank 

ggj ORION ROYAL BANK LIMITED 

€^9. A member oJ Tlwftoyal Bank of Canada Group 


W hen Walter Oil & 
Gas, a respected and 
successful family- 
owned oil company, first 
started playing . the . farm-in. 
game ' — drilling prospects 
leased by the big oil companies 
in exchange for a percentage 
interest - in the Gulf of 
Mexico in 1983, it nearly fa»ri 
its pick erf the deals. 

No more. Entry barriers to 
exploring and producing oil 
and gas in the Gulf of 
have dropped nearly as far as 
oil prices themselves, and 
many small companies reckon, 
they too can make money In 
what Act very long ago was a 
high-technology, frontier area 
where only well ca pitalised 
companies could participate. . 

Now. says Mr Rusty Walter, 
who has taken over the run- 
ning of the company while his 
fa t he r looks for prospects over- 
seas, all kinds of little start-up 
companies have caught on. 
Walter Oil & Gas has trouble 
finding deals teat meet its 
conservative finanrfai targets 
and, when they do, chances are 
that someone else will scoop 

them up. 

The result is a competitive 
arena that is likely to lead to 
maximum fHtplnftarirvp of »hic 
mature oil province, to the 
benefit of energy consumers as 
well as the US economy. The 
system contrasts with that in 
the UK, where the Government 
maintains more control over 
offshore operations anri small 
companies have less of a role. 

In the Gulf since 1983, all 
acreage has come up every 
year for auction to the hi ghes t 


bidder, with leases r unning for 
five years in shallow water. 
Minimum bids have dropped to 
just $25 an acre. This has 
meant a steady supply of cheap 
acreage which, for the oil 
industry, spells opportunity. 

Paradoxically, the fall in oil 
prices Itself contributed to 
attracting more small compa- 
nies to play the field. Lower oil 
prices have changed the eco- 
nomic attractions for big com- 
panies to exploit offshore oil 
acreage that they have already 
leased, and in same cases they 
were willing to step aside to 
allow in companies with differ- 
ent ideas and the cost struc- 
ture to exploit profitably pros- 
pects as small as 5bn cubic feet 
of gas, compared with the 
500bn that big companies like 
to see. 

One of the latest develop- 
ment concepts is a lean-to plat- 
form. Two piles are driven at 
angles against a vertical well 
pipe conductor, and a small 
pre-fabricated platform 
dropped on the three points at 
the top. Mr Donald Paape, a 
petroleum geologist trying to 
set up his own company, fig- 
ures be bring a small geld 
into production within a few 
months for just $350,000 in dril- 
ling costs, $450,000 for comple- 
tion, and $L3m for the plat- 
form itself - if only he can 
finri the flnanrfai backers. (Bil- 
lion rinTlar platforms are not 
unusual in the North Sea.) 

Many of the big companies 
retrenched drastically after 
1986, leaving them with a sur- 
plus of exploration acreage to 
staff. As leases come up for 


Gulf off Mexico; offshore rig rates 
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expiry, companies often choose 
to let the independents have a 
crack at It rather than let a 
lease expire undrilled. Data by 
the truckload are available, 
sometimes from the companies 
themselves, and from specialist 
suppliers of seismic papimpu 

“You can get data you used 
to pay $S0m for almost free,” 
says Mr Paape. He is one of 
many under-employed geolo- 
gists and petroleum engineers 
in Houston, some of whom 
were let go at the top of their 
careers by the big companies. 
They provide a ready pool of 
expertise ready to work on a 
contract basis, and some are 
trying to put together their 
own companies to have a go 
themselves. 

On top of this, the price of 
drilling services is still rock 
bottom; used, virtually off-the- 
shelf production equipment is 
available cheap, anri there are 
several companies wilting to 
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provide low-cost servicing of 
offshore production facilities. 

“There is a developed infra- 
structure offshore, where you 
have all the services you need 
on a pay-as-you-go basis,’* says 
Mr Joe Foster, chairman of 
Newfield Exploration. “Thirty 
years ago we bad to set up our 
own radio systems and boat 
supply systems." 

Mr Foster won his spurs in 
the Gulf as head of the explora- 
tion and production division of 
Tenneco, the industrial group 
which sold its upstream oil 
business last year for $7.3bn. 
Mr Foster was a main board 
member who opposed the sale. 
After it went through, he 
banded with 24 of his col- 
leagues and founded a new, 
unusual company. 

The company comes with 
what, for a start-up oil com- 
pany, is a fat financing pack- 
age - more than $10m of seed 
money and access to more 


finance. But it also has high 
overheads in terms of staff, 
and no production, thus no 
income. 

The company is focusing its 
efforts on a small area of the 
Gulf, with which the staff is 
already familiar. 

“We hope to approach this 
area of the Gulf with as much 
technology as a major [oil com- 
pany] can, but with the flexibil- 
ity of an independent," says Mr 
Foster. 

That technology consists, 
above all, of using high- resolu- 
tion, three-dimensional seismic 
data, mani pulated by fast com- 
puters, to find small pockets of 
gas in a well-defined and 
understood area that can be 
developed profitably. 

“The most successful geolo- 
gist I ever knew spent his 
whole life in one county in 
Oklahoma," says Mr Foster. 

_ Newfield is looking for early 
cash flow, and chose its first 
drilling prospect, which it 
started last month, because the 
prospect is in shallow water 
near aviating pipelines »nri , if 
successful, can be brought on 
stream in five to six months. 

Another unusual story is 
that of Mr Jeff Sandefer, who, 
after gaming an MBA at Har- 
vard Business School, had the 
nerve to start an offshore oil 
company in 1986, just when oil 
prices were falling through the 
floor. He says - and no one 
doubts him now - that he is a 
contrary character. 

“It Is a business where you 
are more active when the mar- 
ket is cold, and less active 
when the market is hot,” he 


says. 

The key in the US industry 
is to find financial partners, 
institutions and wealthy indi- 
viduals who participate in indi- 
vidual wells. Banks will not 
lend to the oil industry after 
the recent heavy losses. 

Mr Sandefer has built up 
interests by farming-in to 
leased acreage, thus avoiding 
paying for leases, or buying old 
producing platforms that big 
companies do not want to have 
to dismantle. Horizontal dril- 
ling techniques can then be 
used to tap nearby satellite 
accumulations from the plat- 
form. 

After a few years of busi- 
ness, Sandefer Offshore Explo- 
ration is operating 12 mostly 
unma nned platforms in the 
Gulf with a staff of just eight 
To avoid getting fat, however, 

Mr Sand efer is p lanning to sell 

all of them in the coining 
months to concentrate on what 
the company has proved it can 
do well: finding ofl and gas and 
developing it at a profit. 

“Right now everyone is buy- 
ing property, so it’s a good 
time to explore," he says. 

A key plank in the company 
strategy is to keep small and to 
know when to withdraw 
quickly and head for greener 
pastures. It might as well sell 
the cash flow rather than keep 
capital tied up, especially when 
many analysts figure that 
Amerada Hess recently paid 
more for the gas reserves in 
the ground of Transco, another 
successful independent, than 
that gas is worth delivered to 
the market today. 


The announcement appears as a matter of record only. 


September 1989 



Euro Disneyland S.C.A. 

and 

Euro Disneyland S.N.C. 

FF 7,000,000,000 
Credit Facility 

for 

Phase 1A, Euro Disneyland 

Arranged by 

Banque Nationale de Paris 

and 

Citibank, NA. Credit Agricole 

Deutsche Bank Akb'engesellscfiaft The Long-Term Credit Bank of Japan, Limited 

Morgan Guaranty Trust Company of New York 

Lead Managed by 

Banque Nationale de Paris Citibank, NA. Credit Agricole 

Deutsche Bank Aktiengesellschaft The Long-Term Credit Bank of Japan, Limited 

Morgan Guaranty Trust Company of New York 


Credit National 


Banque Indosuez 


Amsterdam Rotterdam Bank N.V. The Bank of Nova Scotia The Bank of Tokyo, Ltd. 

(Succursale de Paris} (Succursale de Paris) 

Banque Francaise Barclays Bank Group Bayerische Vereinsbank 

du Commerce Ext6rieur (Barclays Bank PLC. Barclays Bank S.A) (SV France) 

Commerzbank Aktiengesellschaft Credit Foncier de France Credit Suisse 

(Succursale de Paris) (Credit Suisse, Credit Suisse [France]) 

The DaMchi Kangyo Bank, Ltd Dresdner Bank Aktiengesellschaft The Fuji Bank, Limited 

(Succursale da Paris) (Banque Veuve Morin-Pons) (Paris Branch) 

GeneraJe Bank The Industrial Bank of Japan, Limited Midland Bank Group 

(Generals Bank S.A/N.V., (Paris Branch) (Midland Bank S.A., Midland Bank PLC) 

Generate de Banque Beige [France]) 

The Mitsubishi Bank, Limited The Mitsubishi Trust and Banking Corporation The Mitsui Bank, Ltd. 

(Paris Branch) (Paris Branch) 

National Westminster Bank Group NMB Bank (France) The Saitama Bank, Ltd. 

(National Westminster Bank PLC succursale de Paris, Nederlandsche Middenstandsbank N.V. 

National Westminster Bank SA.) 

The Sanwa Bank Limited The Sumitomo Bank, Ltd. The Tokai Bank, Limited Westdeutsche Landesbank 

Girozentrale 

Banque Franco-Allemande 

Managed by 

Banque Federative du Credit Mutuel Banque de Neufiize, Schlumberger, Mallet 

(avec les Federations Ocean / Dauphine-VIvarais Groupe A.B.N. 

Bourgogne-Centre Est / Champagne- Ardennes) 

Banque R6gionale d’Escompte et de Depets - BRED Caisse Centrale des Banques Populates 

Agent 

Banque Nationale de Paris 


Barclays Bank Group 

(Barclays Bank PLC. Barclays Bank S.A) 

Credit Foncier de France 
Dresdner Bank Aktiengesellschaft 

(Banque Veuve Morin-Pons) 

The Industrial Bank of Japan, Limited 

(Paris Branch) 


The Bank of Tokyo, Ltd. 

(Succursale de Pans) 

Bayerische Vereinsbank 

(BV France) 


Credit Suisse 

(Credit Suisse. Credit Suisse [France]) 

The Fuji Bank, Limited 

(Paris Branch) 

Midland Bank Group 

(Midland Bank S.A, Midland Bank PLC) 

The Mitsui Bank, Ltd. 

(Paris Branch) 

The Saitama Bank, Ltd. 
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FT GUIDE TO WORLD CURRENCIES 

The table below gives the latest available rates of exchange (rounded! against four key currencies on Mon day .September 18,1989 . In some cases the rate is nominal. Mar *“J'^®f re ii Jf* l 2S wase ^ buyin9 
rates except where they are shown to be otherwise, in some cases market rates have been calculated from those of foreign currencies to which they are tied. 


COUNTRY 


£ 5TG 


US S 


D-MARK 


YEN 
(X 100) 


COUNTRY 


£ STS 


US S 


D-MARK 


YEN 
OC 100) 


COUNTRY 


£ 5TG 


USX 


D-MAftK 


YEN 

(X 1<X» 


Afghanistan (Afghani) 
Albania (Lck) 
Algeria (Dinar) 


90.25 

10.1013 

12.7X79 


03.2105 
6 4339 
8.1260 


323817 

3.2956 

4.1624 


433406 
4.4110 
5 5711 


Andorra 


Angola 

Antigua 

Argentina 

Aruba 

Australia 

Austria 

Auras 


iFrFr) 

(So Peseta) 


103475 

191.25 


6 5907 
121.8152 


33760 

62.3980 


4 5185 
83. 5152 


(Kwanza) 
(E Cans 

[Austral) 

(Florin) 

IAujS) 
(Schilling) 
(Pon Escudo) 


46.8365 

4.1999 

1019.80 

2 7843 

2 0113 

21.735 

256.60 


29.8321 

2.6750 

6493541 

1.7734 

1.2810 

13.B439 

163.4394 


15.2310 

13702 

332 7243 

0.9084 

0 6562 

7.0913 

83.7194 


20.4526 

1.8540 

4453275 

1. 2158 

0.8782 

9.4912 

112.0524 


Bahamas (Bahama 5) 

Banraln (Dinar) 

Balearic Is CSp Peseta) 

Bangladesh (Taka) 

Barbados (Bar&S) 


Belgium 


(BefgFr) 


Sella (B si 

Benin (CFAFr) 

Bermuda (Bermudian SI 
Bhutan (Ngultrum) 
Bolivia (Boliviano] 
Botswana CPulal 

Brazil (Cruzado) 

British Virgin Is (USS) 


Brunei 
Bulgaria 
Burkina Fa 
Burma 
Burundi 


(Brunei S) 
(Levi 
a (CFA Fri 
(KjraU 
(Burundi Fr> 


Cameroon ICFA rri 
Canada (Canadian SI 
Canary is (Sp Prvu) 
Co. Verde I* (CV Escudo) 
Cayman Is (Cl S) 

Cent Jlfr. Rep »CFA Fr) 
Chad ICFA Frt 

Chile (Chilean Peso) 

China (Renminbi Yuan! 

Colombia (Co< Peso! 

Comoro Is (CFA Fr) 
Conga 1 Bras) (CFA Fr) 
Costa Rica (Colon) 

Cuba (Cuban Peso! 

Cyprus (Crums £) 


1.5700 

1 

03122 

0.6855 



0-1921, 

0.2573 


121.8152 

623930 

83.5152 

48.75 

31.0509 

15.9053 

21.2882 

3.128b 

1.9927 

1.0207 

13662 

64.20c 

40.8917 

20.9461 

28.0349 

trf.SOg 

41.0828 

21 0440 

2B.16S9 


1 9815 

1.0150 

13585 

517.38 

329.5414 

168.6026 

225.9301 

13700 

1 

03122 

0.6855 

26.00 

16.5605 

8.4828 

11.3537 

4 38b5 

27939 

1.4311 

1.9155 

3.2375 

2.0621 

1.0562 

1.4137 


3.2394 

1.6593 

2.2209 

L5700 

1 

03122 

0 6855 

3.0975 

1.9729 

1.0106 

13526 

1.4344 

0.9136 

0.4679 

0.6263 

517.38 

329.5414 

168.8026 

225.9301 

10.7780 

6 8649 

33164 

4.7065 

251 JO 

160.0636 

81.9902 

109.7379 

51738 

3293414 

1683026 

225.9301 

1.8560 

1.1821 

0.6055 

0 8104 

191.25 

121.8152 

623980 

83.5152 

127.877 

81.4503 

41.7216 

55 8414 

1.2911 

0.8223 

0.4212 

0.S637 

517.38 

3293414 

168 8026 

225.9301 

517 38 

3293414 

168 8026 

225.9301 

416 50 

265 2866 

135 8890 


5.7786 

3.6806 

1.8853 

B- c^lnNK 

625.37 

3983248 

204.0358 


517J8 

3293414 

168.8026 

■vL 1 r*ivti 

51738 

3293414 



123118 

78.4191 


■■ 

1.1847 

0 7545 


0.5173 

0.7950 

03063 


03471 



(Kofwa) 

24.07c 

15.3312 

7.8531 

10.5109 



15.601 

9.4363 

5.0897 

6.8122 



15.601 

9.9363 

5.0897 

6.8122 

Denmark (Danish Kroner) 

U.9125 

7 5875 

3.8866 

53019 

Djibouti Rep 

(DJtb Fr) 

276.47 

176.0955 

90 2022 

120 7292 


4.1999 

2.6750 

1.3702 

1.8340 

Dominican Reo 

(D Peso) 

9.9708 

6.3508 

3.2531 

4.3540 


(Sucre) 

872.10c 

555.4777 

2843350 

380.8296 



911.86a 

580.8025 

2973073 

398.1921 


3.9980 

23464 

13044 

1.7458 


(Colcn) 

7.8145 

4.9773 

23495 

3.4124 

Eauat’l Guinea 

(CFAFr) 

51738 

329 5414 

168.8026 

225.9301 

Ethiopia (Ethiopian Birr) 

3.1987 

2.0373 

2.0436 

13968 

Falkland is 

(Falk£) 

1.00 

0.6369 

03262 

0.4366 

Farce fa l Danish Kroner) 

11.9125 

7.5875 

3.6866 

5.2019 

Fiji fa 

(Fiji 5) 

23790 

1.5152 

0.7761 

1.0388 


(Markka) 

6.9218 

4.4087 

2.2583 

3.0226 


(Frt 

10.3475 

6 5907 

33760 

4.5185 

Fr. Cty/Africa 

(CFA Fri 

51738 

329.5414 

168.8026 

i»n.9301 


ILocal Frt 

103475 

6.5907 

33760 

43185 

Fr. Pacific fa 

(CFP Fri 

187.45 

1193949 

61.1582 

81.3558 


(CFA Fri 

51738 

329.5414 

1683026 

774.9301 • 

Gambia 

(Dalasi) 

12.0582 

7.6803 

3.9341 

5.2655 

Germany East 

Ostmark) 

3 0650 

1.9522 

1 

13384 

Germany West 

CDMark) 

3.0650 

1.9522 

1 

13384 

Ghana 

(Cedi) 

438.21 

2791146 

142.9722 

191.3580 

Gibraltar 

(Gib £) 

1.00 

0 6369 

03262 

0.4366 

Greece (Drachma) 

265.60 

169 1719 

86.6557 

115.9825 


Greenland (Danish Krone) 11.9125 
Grenada (E Carr 5) 4.1999 

Guadeloupe (Local Fr) 103475 
Guam (USS) 13700 


73875 3.8866 5.2019 

2.6750 13702 1.83*0 

63907 33760 43185 

1 0.5122 03833 


Guatemala (Quetzal) 4.4595 2.B404 1.4549- 1.9473 


rawui 

(Lempii 

(HK 


Guinn 

GuIitM-Bbsm 

Guyana (G 

Haiti 
Honduras 
Hong Kong 
Hungary 


Iceland (Icelandic Krona) 
India (Indian Rupee) 
Indonesia (Rupiah) 
Iran (RlaO 

Iraq drag I Dinar) 

Irish Rep (Punt) 

Israel (Shekel) 

Italy (Lira) 

Ivory Coast (CFA Fr) 

Jamaica (Jamaican S) 
Japan _ _ (Yen) 


Kampuchea CRIefi 
Kenya (Kenya Shilling) 
Kiribati (Australian SI 
Korea North (Won] 
Korea South (Won) 


Laos (New Kip) 

Lebanon (Lebanese Q 
Lesotho (Malutl) 

Liberia (UbCrtanS) 
Libya (Libyan Dinar) 
Liechensteln (Swiss Frt 
Luxembourg (Lux Fr) 

Macao (Pataca) 

Madeira (Part Escudo) 
Malagasy Rep (MG Fri 
Malawi (Kwacha) 
(Ringgit.) 
(Ru/lya) 
(CFAFr) 
(Maltese £) 
(Local Frt 
(Ouguiya) 


Malaysia 
MaUrveb 
Mall Rep 
Malta 
Martinique 
Itanla 


Mauritius (Main 


-IS 


Mexico (Mexican Peso) 


Mlgoelon (Local Fr) 
Monaco (French Fr) 

Mongolia (Tugrik) 

Montserrat (E CarrS) 
Morocco (Dirham) 

Mozambique (Metical) 


466.65 

297.2292 

152.2512 

203.7772 

1011.08 

644 

3298792 

4415196 

46.01 

293057 

15.0114 

20.0917 

7.7775 

4.4538 

23375 

33962 

3.1250 

1.9904 

1.0195 

L3646 

12.2008 

7.7712 

3.9806 

53Z78 

95.4885 

60.8207 

31.1544 

41.6990 

96.94 

61.7452 

31.6280 

423318 . 

26.00 

16.5605 

8.4828 

113537 

281239 

1791.4585 

917.6476 

1228.2052 

116.00 

73 8853 

37.B466 

50.6550 

0.4786 

03048 

0.1561 

0.2089 

1.1515 

0.7334 

03756 

05028 

33375 

1.9984 

1.0Z36 

13700 

2204-25 

1403.9808 

719.1680 

9623545 

51738 

3293414 

1683026 

225.9301 

8.4485 

53812 

2.7564 

3.6893 

22'S.Oa 

145 8598 

74.7145 

100 

0.9580 

0.6101 

03125 

0.4183 

157 00 

100 

51.2234 

683589 

33.60 

21.4012 

10.9624 

14.6724 

2.0113 

13810 

0.6562 

O.B782 

1.5088 

0.9610 

0.4922 

0 6588 

1051.73 

669.8917 

343.1419 

459.2707 

0.46970 

0.2991 

0.1532 

0.2051 

906.86 

577.6178 

295.87&0 

396.0087 

792.37 

504.6942 

2585220 

346.0131 

4.4330 

2.8235 

1.4463 

1.9358 

1.5700 


03122 

0.6855 

0.4825 

0.3073 

01574 

03106 

2.6450 

1.6B47 

0.8629 

10550 

6430 

40.8917 

20.9461 

28.0349 

12.5485 

7.9926 

4.0941 

5.4796 

256.60 

163.4394 

83.7194 

112.0524 

2361 ao 

1503.8216 

7703099 

1031.0043 

4.4100 

2.8089 

1.4388 

1.9Z57 

43143 

2.6842 

13749 

1.8403 

14.0151 

8.9268 

4.5726 

6.1201 

517.38 

329 5414 

1688026 

225.9301 

03980 

03808 

0.1951 

0.2611 

103475 

6.5907 

33760 

43185 

130.073 

82.8490 

42.4381 

56.8004 

24.70 

15.7324 

8.0587 

10.7860 

403230a 

2566.4713 

1315.6606 

1760.9170 

3977 ,41d 

25333821 

1297.6867 

1736.8602 


Namibia 
Nauru Is 


(SA Rand] 
(Australian £) 
Nepal (Nepalese Rupee) 
Netherlands (Guilder) 
N'nd Antilles CA/Gulhter) 
New Zealand (NZS) 
Nicaragua (Cordoba) 
Niger Rep ICFA Fr) 
Nigeria (Naira) 

Norway (Nor. Krone) 


10.3475 

103475 

53195 

4.1999 

13.50 

1256.85 

4.4330 

2.0113 

3733 

3.4550 

2.8054 

2.6425 

33250.00 

51738 

113240 

11.1775 


Oman 


(Rial Omani) 0.6015 


65907 
6.5907 
3.3245 
2.6750 
8 5987 
8005414 

2.8235 

12810 

23.7770 

22006 

1.7868 

1.6831 

21178.3439 

3293414 

72127 

72194 

03831 


33760 
33760 
1.7029 
13702 
4.4045 
410.0652 

1.4463 

0.6562 

12.1794 

1.1272 

0.9153 

0.8621 

10848.2871 

168.8026 

3.6946 

3.6468 

0.1962 


43185 
4.5185 
22792 
18340 
5.0951 
5482427 

1.9358 

0.8782 

163013 

1.5067 

1.2250 

1.1539 

14519.6506 

225.9301 

4.9449 

4.8810 

0.2626 


Pakistan (Pak. Rupee) 3230 
Panama (Balboa) 13700 
Papua New Guinea I Kina) L3387 


203732 103383 14.1048 

1 03122 0 6855 

08526 0.4367 03845 


Paraguay 


(Guarani) 196930 1254.4585 642.5774 860.0436 


Peru 


UntO - 

64*736 


4106.7261 2103.608* 2815.5283 


Philippines 


i Peso) 33.00 


21.0191 10.7667 14-4104 


Pitcairn is 


Ea 5K 


LOO 

2.6425 


03369 

1.6831 


Poland 
Portugal 
Puerto Rico 

Qatar 


(Zloty) 2248.41 
(Escudo) 256.60 
I USS) 13700 


03262 

08621 


0.4366 

1.1539 


14320062 733.5758 981.0384 
163.4394 83.7194 U2-0524 

1 03122 03855 


(Rif ail 5.6908 3.6247 1.B567 2.4850 


ReunlDuls.de la (F£FW 10.3475 


Romania 

Rwandai 


14.781 

(Frt 127-388 


63907 33760 

9.4HQ 4.8221 

810588 41-5621 


St Christopher (E Carr S) 
St Helen __ (g 
St Lucia JE CarrS 

St Pierre (French Frt 
S( Vincent ^ (EtorS) 
San Martno (Italian Ura) 
San Tome (Dobra) 

Sand I Arabia tRftra!) 

(CFA Fr) 
(Rupee) 
(Leone) 
IS) 
(S) 
(Shilling} 


. la 
Sierra Leone 
Singapore 
Solomon Is 
Somali Rep 


4J.999 
1.00 
4.1999 
10.3475 
4.1999 
2204.25 
169.642 
5.8633 
517 38 
9.00 
97.80 
3.0975 
3.7154 
637.76 


2.6750 

0.6369 

2.6750 

63907 

2.6750 

1403.9808 

108.0522 

3.7345 

329.5414 

5.7324 

62.2929 

1.9729 

28664 

406.2165 


1.3702 

03262 

13702 

33760 

13702 

719.1680 

553481 

1.9129 

168.B026 

2.9363 

31.9086 

1.0106 

1.2122 

2083783 


43185 

6.4541 

55.6279 

18340 

0.4366 

1.8340 

45185 

1.8340 

9623545 

74.0794 

2.5603 

225.9301 

3.9301 
42.7074 
13526 
1.6224 

278.4978 


South Africa 


(Rand) 4.4330c 28235 


1.4463 


1.9358 

2.7349 


Spain (Peseta) 

Spanish Ports la 
N Africa (So Peseta) 
Sri Lanka (Rupee) 
Sudan Rep (£) 

Surinam (Guilder) 

Swaziland (Lilangeni) 
Sweden (Krona) 

SWtUCriud (Frt 

Syria (£> 

Taiwan 

Tanzania (Shilling) 
Thailand (Baht) 

Togo Rep (CFA Fri 
Tanga Is (Pa Aim) 
TrinkJad/Tobago (51 
Tunisia (Dinar) 

Turkey (Ura) 

Turks & Caicos (USS) 
Tuvalu (Australians) 


Uganda 
U A E 


United Kingdom 
United States 


Bar 

Vanuatu 

Vatican 


Venezuela 


Vietnam 
Virgin b-BriUdt 
Virgin Is-US 

Western Samoa 

Yemen 
Yemen PDR 
Yugoslavia 


(Dong) 

(USS) 


191.25 

121.8152 

623980 

833152 

191.25 

121 8152 

623980 

333152 

62.00 

39.4904 

20.2283 

27.0742 

6.9998 

4.4584 

22837 

10566 

2.7766 

1.7685 

0.9059 

12124 

4.4330 

28235 

1.4463 

19358 

10.3700 

6.6050 

33833 

43283 

2.6450 

1.6847 

03629 

1.1550 

32.6655 

208060 

10.6575 

14.2644 

40.20 

25.6050 

13.1158 

173545 

725 ?5 

143.4713 

73.4910 

983624 

3930 

25.1992 

128874 

173489 

51738 

3293414 


225.9301 

20113 

1.2810 

0.6562 

0.8782 

6.6109 

43107 

21569 

23868 

13103 

0.9619 

0.4927 

0.6595 

3499.46 

2228.9554 

1141.7487 

1528-1484 

13700 

1 

0.5122 

0.6855 

20113 

1.2810 

0.6562 

03782 

311328 

198.4254 

101.6404 

1363384 

5.7413 

3.6568 

13731 

23071 

LOO 

0.6369 

03262 

0.4366 

33700 

1 

03122 

0.6855 

104436 

6653248 

340.8026 

456J347 

L0010 

0.6375 

03265 

0.4371 

38530 

118-1528 

603220 

810043 

220435 

1403.9808 

719.1680 

9623545 

59-14 

37.6687 

19.2952 

25.8253 

6999.75 

4458.4394 

2283.7683 

30563593 

13700 

1 

03122 

0.6855 

13700 

1 

03122 

03855 

33575 

22659 

1-1606 

15534 


(Rial) 15.21 
(Dinar) 0.5335 
(Dinar) 50197.0 


Zaire Rep (Zaire) 65268 

Zambia (Kwacha) 2580 

Zimbabwe CS) 3.4975 


9.6878 4.9624 6.6419 

03398 0.1740 0.2329 

319726114 16377.4877 21920.0873 

415.7197 2129461 285.0131 

16.4331 8.4176 112663 

22277 1.1411 L5Z72 


Special Drawing Rights Sept. 15, 1989 United Kingdom EL 25640 United States 51.23750 Germany West D Marie 2.44542 Japan YenN/A European Currency Unit Rates SepLia.1989 

United Kingdom EL 47 591 United States 51.05285 Germany West D Mark 207600 Japan Yenl54.400 

Abbreviations! (a) Free rate; Os) Banknote rate; Cel Commercial rale ■ (d) Controlled rate; (e) Essential Imports; (g) Financial rate; Oi) Exports; 0) Non commercial rale; (J) Business. rate; 
00 Buying rate; IF) Luxury goods; (m) Market rate; (o> Official rate; (p) prefmsntlal rate; (a) convertible rate; M parallel rate fa) Selling rate; (t) Tourist rate; 

Some data supplied by Bank of America, Economics Department. London Trading Centre. Enquiries: 01 634 4360/5- 

M outlay .September 18.1989 


TRADE ODE MNITI 

THE CEEDIT KISK MANAGERS 



01-739 4311 

OVERDUE 

ACCOUITS COLLECTION 


This announcement appears as a matter of record only. 

New Issue August 1989 


$85,000,000 


K&sh n'Karry 


Senior Floating Rate Notes due August 2, 1996 


The undersigned acted as the exclusive placement agent 
in the private placement of these securities. 


Merrill Lynch Capital Markets 


That jctuiMa have been sold outride (hr Untied Suita of America dndJiqwi. Thti announcement 
appears ai a matter of record only. 


ISE W -ISS. U E 


4sM 


18th September. 1989 


ASAHI BEER INTERNATIONAL FINANCE B.V. 

(Incorporated nitft limited liability under the laws of The Netherlands and established in Amsterdam ) 

Yen 15,000,000,000 

5 per cent. Dual Currency Yen/U.S. Dollar 
Guaranteed Bonds 1994 

unconditionally and irrevocably guaranteed by 

ASAHI BREWERIES, LTD. 

(Incorporated with limited liability in Japan) 

Nomura International 

Sumitomo finance International Barclays de Zoete Wedd Limited 


CORPORATE 

SECURITY 

The Financial Times 
proposes to publish this 
survey on: 

17th October 1989 

For a fidl editorial synopsis 
and advertisement details, 
please contact: 

Jonathan Wallis 
on 01-873 3565 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 


FINANCIAL TIMES 

■ 1 BUSINIM NIWIHm 


First Union 
Corporation 

Flnarivifl Warty* ExtMwBW ^ 

Notes due 2005 

The rate of interest per annum 
on First Union Corporation's 
Floating Rate Extendible Notes 
due 2005 for the interest period 
beginning 15th September, 
1989 and ending 15di 
December, 1989 the interest 
payment date, will be 9%. The 
amount of interest payable on 
the interrest payment date, on 
each $1,000 principal amount 
of the Notes will be $22. 75. 


BgjSrgjaLfcg: 


Company, London Agent Bank 


Notice to Use Warrant Holders of 

MITSUI TOATSU CHEMICALS, INC. 
USS 200,000,000 
4Vz% Guaranteed Bonds due 1992 

With Warrants to Subscribe For 
Shares of Common Stock 
of Mitsui Toatsu Chemicals, Inc. 

Pursuant to Clause 4 (Q of the Instrument dated l§th August, 1988 
(me “Instrument”) relating to the above-captioned warrants (the 
Warrants"), nonce is hereby given as follows: 

u On 15th September, 1989, Mitsui Toatsu Chemicals. Inc. (the 
company"} issued, in accordance with the resolution of its Board 
ot Directors adopted at a meeting held on 21st August, 1989 ami 
28th August, 1989, €0,000,000 new shares of its common stock by 
way of public offering in Japan at the price of Yen 985 per share. 
Cons equentl y, (he Subscription Price (as ricfim-H in the Instrument) 
with respect to the Warrant has been adjusted in the wumtw as set 
forth below pursuant to Clause 3 (vi) of die Instrument, 
a) Subscription Price before adjustment: Yen 856.00 

р) Subscription Price after adjustment: Yen 852 JO. 

с ) time)™* DaW ° f adiustniei[lt 15th September, 1989 (Tokyo 


Mitsui Toatsu Chemicals, Inc. 
By The Long-Term Credit Bank of Japan, Limited 
ISWi September, 1989 as Principal Paying Agent 
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INTERNATIONAL CAPITAL MARKETS 


Court ruling hits authority 
of Tel Aviv stock exchange 


By Hugh Carrwgy in Jerusalem 


THE Tel Aviv Stock Exchange 
has been shaken by a court 
ruling against it which has 
thrown into doubt its ability to 
enforce its own market regula- 
tions. 

The issue arose when the Tel 
Aviv District Court upheld a 
challenge by a property com- 
pany TcraAi fjmri Devel- 
opment against a 1988 Stock. 
Exchange r ulin g which 
required holders of controlling 
so-called founders’ shares in 
any company to own at least 20 
per cent of ordinary equity. 

In his- verdict, the judge 
questioned the legality of Stock 
Exchange rules gop w wing listr 
tag requirements. 

The exchange, the Securities 


Authority and the flnance 
Ministry were alarmed that -Jre 
verdict Implied the Stock 

Exchange had no legal author- 
ity, for example, to refuse a 
listing to a small company 
which the market authorities 
judged Incompetent for mem- 
bership. 

Officials are now urgently 
reviewing, the possibility o. 
early legislation to resolve the 

fegpp 

They were already conduct- 
ing a complex review of the 
market rulebook with a view to 
producing new securities laws, 
but the -process had been 
Intended to take another year. 
Meanwhile, an appeal against 
the District Court decision 


may he made to the Supreme 

Court . . . 

The problem comes at a emu 
time for the Stock Exchange as 
tt prepares tor what it hopes 
will be a period of expan si o n 
on the back of a series of 

planned privatisation issues by 
the Governtaost ■ 

At present, the Government 
dominates the market through 
at a to bonds and bank s hares 
subject to Government guaran- 
tees which, together, are worth 

about ®20bn, compared with a 
total market capitalisation of 
conventional equities of 
Bowever, the ordinary share 
inriar has risen above about SO 
per cent in dollar terms in the 
last year. . 


Marriott Moore 
draws backers 

By Chris SharwsU 

in Sydney 

A HANDFUL of well-known 
international executives, 
including Mr Rupert Murdoch 
and Mr Rupert EEambro, yester- 
day awnnimcpri tfadr h ariring 
for a new corpora te finance 
firm started by two former 
Elders group employees 

The firm, called Marriott 
Moore after its two princi pals, 
enters a highly-crowded bank- 
ing sector at a difficult time. 

Other backers Include Mr 
Gamer Anthony, chairman 
and chief executive of the US 
Cox media group, Kenneth 
BailUeu Myer and Sidney Bail- 
lieu Myer, who made their for- 
tunes from the Myer (now 
Coles Myer) retailing group, 
and Mr Ian Beaurepaire, a 
director of Pacific Dunlop. . 

Ms Patrice Marriott, the new 
group’s chief executive, was 
formerly senior project man- 
ager at Elders tyt 


Tokyo SE keeps its cool in 
friction over two UK firms 


By Hobart Thomson in Tokyo 

THE TOKYO Stock Exchange, 
pressed by the British Govern- 
ment to provide seats for two 
firms, Barclays de Zoete Wedd 
and James Capel Paci fic , has 
indicated that the visit to 
Japan thfa week of Mrs Mar- 
garet Thatcher provides no rea- 
son to hurry toe deliberation 
on the firms’ status. ' 

Mrs Thatcher will raise toe 
issue in mogring K with Japa- 
nese rrfflrials this week and is 
almost certain to ask Mr 
Toshild Kaifu, toe prime minis- 
ter, for a quick resolution of 
the matter, which is virtually 
the only source of economic 
friction between the two coun- 
tries. 

The issue arose when the 
Tokyo exchange MLed to offer 
memberships to toe two firms 
when 16 other foreign compa- 
nies were given seats in 
December 1987. Since then. 


most visiting British ministers 
have complained about the 
exclusion of BZW and James 
Capel Pacific, while officials at 
the exchange have replied that 
there is simply no room for the 
firms. 

Mrs Thatcher told a group of 
Japanese journalists in London 
late last week that toe issue 
will be high on her agenda. A 
TSE official, however, said that 
no special briefing paper will 
be prepared for the visit and 
that, if asked, the exchange 
will simply explain that a com- 
mittee has been formed to 
review toe matter. 

While British officials do not 
expect the exchange to sud- 
denly grunt seats to the two 
firms, they have been hoping 
that the prime minister’s 
visit would prompt a clearer 
prediction on a likely admis- 
sion date. 


FT INTERNATIONAL BOND SERVICE 


Listed are the latest international bonds for which there is an adequate secondary market. 


US DOLLAR 

STRAIGHTS 

Alberta 9% 45 

Austria 9% 93 — 
B.F.C.E. 8% 94_ 

B.F.C.E.9% 95. 


BrlL Tel. Fin. 9^e 98 — 

Canada 9 96 

Canadian Pac 10% 93... 
C.C££9%95_ 

U.CA4%93u 

CrnfltHaUanlS 

QwWBi«aral7%92- 

OefitMttiaaltyRZ- 

DaHdlKu9%9 

Dtwsrt 7%92~ 

EXC.791 

EEC.7%93 

EEC. 1093- 


Eaoftaa 105,93 

Elet.De France 9 Sfl — 

B*c.D*Fnec*9V99_ 

Flo tad 9 96 

FtaEre.Cd.8% 92_ 


Bid Offer Omy mm k Yield 

600 103% 1034, -HP. tOfe 8.60 
140 102% 102V O-tOV 8-73 

175 UIV 102 7.89 

150 102V 102V 40V -*0% 8.67 
250 103V 103V -M V 40V 8.79 
1000 102% 103V 40V 40V 833 
100 1102% 102% B 0 
300 ■ 102V M2% 4(1% HIV 

iso wnv uav «v 

'200 190% 99V 
UO %% 97% 40V m 

uo un% uzv +P3 -ip s 

150 102V 102% a 40V 

500 WV 96% 0 

100 96% 97% 0.40V 

96V- 40V, -J®% 

104V (OV «!-»% 

WV 40V 40V 
102 iOV 40% 

104% 40V 4flV 

inv 40% 40 % 


YEM STRAIGHTS 
Canada 6 V 9L.«- 
' Cuada 5V 93- 


Enroflxna 5 1995. . 

EJ.B.4%93 

Ireland 5 V 93 


Fta.Exp.QL.9V45. 

Fta.Exp.CRdiO%9L_ 
Font Hater CMUB91— 
Ee». Dec. Cxp. Core 9®-_ 

Gre.EhE.Cap.CipJO U29L 

6.HA.C.996- 


GenJI W.Ccrp. 9V 92- 


9L 


IBM CreDt Qvp.9 
eMQemcore9V9a_ 

UM9 Credit Core. 1092 

IW79V95 

B4T9V99 

IMC.W/W4V94 

■tom Do. Bart 10 96 

LT.CB.sf lap* 9 V 92__ 
UemoUs1tao9V93 — 
NlHwTeUTd.9V9B_ 

N«rasrBV93 

Porugal8V9I 

FVedeotlal Crp. 8V 94 

Sn Kano Bait 9% 42 

SonBamCareW/W493L. 
8V46 


140 

100 

200 

200 

250 

200 

200 

100 

250 

500 

306 

300 

200 

250 

250 


96% 

145V 

tuu% 

tUCV 

101V 

1104V 

101 % 

99V 

102V 

1101% 

190V 


% **■ 
BO 40V 
102 -«V 
99 40V 
mn imv 40% 
U2V BBV ■ 0 


laov 

100V 

aoo% 


100V 40V 


Si 

-0V 

40V 

40V 

-:#% 

40V 


mv -Hsv -mV 

101 0 4fl% 

101% 40V *0% 


in 

M3 

5.41 

M2 

BJ8 

8J9 

&74 

873 

159 

BML 

810 

on 

an 

an 

us 

M9 

876 

938 

846 

Ml 

BJ5 

&94 

an 

832 

BJiL 


Smdn44 s 93- 


■Id Offer day week YMd 
80 100% 100% 0-0% 553 

80 100 % 100 % 0 - 0 % 

20 97% 97% -0% -0% 

30 97% 98 -0% -0% 

30 98% 99 0 0 

50 98% 98% 0-0% 

50 96% 97% -0% -0% 

10 97% 96% 4«>j-0% 


20 105% 106% 


Amgt price dmgt.- On day Q oo week -0% 


1 - 0 % 


Abbey NaL 10V44CS. 
Abbqr Nat.11% 95£._.. 
Aegoo 7% 92 FI- 


150 98 


Aig.Bk.Ned. 5% 93 Fl_. 
Aratria7%r94ECU 


100 

100 
200 
-100 


98% 

97% 

toll 


8V92- 

I<geta9V4L 


Tnjala Utr.COre W/W493L 

Wto6fi8wU%42 

WerldBtai792 

Wort) Bart 947. 

WrrWBi*493 

Ward! Bart 4% 48 

WWHBart4%44 

W«MBa64V46w 


250 

101% 

102 

0 

40% 

862 

200 

103% 

U3% 

■*0% 

-«% 

848 


103% 

1IM 

<% 

•*1% 

an 

uoo 

105 

105% 

■«% 

■•0% 

8.79 

1090 

twv 

100% 

-0V 

+1% 

MU 

200 

106 

1116% 

■«% 

-*o% 

L73 

AW 

101 

101% 

+ 0 % 

+0% 

876 

200 

102% 

102% 

0 

+0% 

Ml 

250 

103V 

ABV 

*»% 

10V 

0J7 

500 

100% 

101% 

0 

■41% 

846 

m 

iw 

90% 

0 

0 

9.48 

125 

wv 

100% 

0 

■«% 

870 

150 

B.'.'rJ 

102% 

0 

■tf% 

869 

1500 



■tf 


139 

200 


Eri 

ri)% 

ri)% 

855 

200 

199 

99% 

10 % 

K)% 

879 

200 

101% 

mv 

-0% 

0 

832 

1500 

102% 

103% 

tf% 

+1% 

3.09 

150 

UBV 

106% 

10V 

-tov 

890 

300 

196% 

9/% 

10% 

K)V 

848 

300 


102 

0 

40% 

868 

300 

Ml% 

101% 

«v 

40% 

850 

300 

KU% 

1»% 

*>v 

10 % 

867 

500 

!£% 

106 

KJ% 

40% 

U7 

JO0 

tusv 

1Q5V 

riiv 

*v 

866 


O.E.K.B. 10% 99CS 


Closing prices on September 18 


5.47 

553 

556 

551 

5*4 

555 

546 

551 


Offer d ms meek YkM 

98% 10.72 

98% 0-0% 12.03 

101% 0.. 0 7JtO 

95% 95% 40% -0% 7.24 
95% 96 0-0% 8.65 

75 196% 97% 40% 40% 17.23 
100 95% 95% -0% -0% 16.18 
150 97% 98% 0-0% 8.73 

100 93% 94% 0-0% U 86 

100 91% 91% 0-0% 11.61 

150 93% 9440% -0% 1170 

100 193 93% -0% -0% 15.07 

60 103% 103% 40% 40% 12.73 
100 101101% 0-0% &74 

100 101% 102% -0% — 0% 858 
125 97% 98% -0% -0% 14.03 
100 101% 102% -0% -0% 14.38 
100 96% 97% -0% -0% 7 57 
150 101% 102 0 0 8.71 

100 96% 9740% -0% 853 

100 100% 101 0-0% &4J 

9 94 Era 100 100% 101-0% -0% 8.81 

75 197% 98% 40% 01054 

50 199% 100% 40% -0% 1051 
100 96% 96% 0-0% a S3 

100 199% 100% 0 -0% 10 70 

125 101% 102 0-0% 10 46 

60 96% 96% 0 011 84 

100 103% 103% 40% -0% 10 67 
150 102% 102% -0% -0% 758 
400 103% 103% 0 010.38 

200 198% 98%-0%-0% 7.49 
150 92% 92% 0-0% 11.64 

100 95% 96% o 012.07 

1M 199% 99% 0-0% 1055 

100 99% 99% -0% -0% 14.83 
?2% 93% 40% 0 12.00 


BkJtoraSeotl4%90A$ — - 

Barclays Aus. 13% 91 AS 

Belgium 8% 94 Ecu 

. BP Capital 9% 93 £L. 

Brltbti Airways 1098 £ 

. Brtt. Telecom 9% 93 £. 

Comm.Bfc-AnSLl2% 93AS.._ 
Cornm.BkJtasJJV 94 NZ5.„. 

Credit Fonder 9 96 Era. 

Cr Local France 9% 92 Ecu. — , 

Deot.BlLAus.13% 93 AS 

Deutsche Bk.Re. 1594 AS 

EJ.B. 796 LFr 

E.LB.999ECU 

. Euroffma7% 94 Em 

Export Dv.ColSV 92Ecu 

Fed.Ebzs.Dv. Bk.9' 

Fed.Bw.Dr.Bk.9V 92 CS 

Fed-Bus. Dv.BIl10% 93C$ 

Ferre. State 7% S3 Eta. 

Ford Cr.Can.10% 93 CS - 

Ford Cred.C«)J.0% 96(3- 

Fort Cred-FmxUOV 93E. 

G. IH AC. Canada 113/494CS- 

Hdnefan 7% 94 FI 

Hydro-Ooebec 11 99 CS 

IJL0.B.7%99F1 

LtojrdsBanklOV 98 £. 

Lloyds Bank 11% 98 £. 

Montreal TsU.0* 93 CS 

Nat. Aus. Bk. 14% 94AS 

New Zealand 9% 93 £ 100 


Arenge price dnage. Chute ->0% ga vert -MV 


DEUTSCHE MARK 
STRAIGHTS 

Aslan Dev. BK. 6 94 

Austria 6% 99 

Bk.Frgn.Econ. USSR 7 96 

Bank of Tokyo 5% 93 

Commerzbank o/s. 5% 93, 

Credit Fonder 6% 99 

EJ.B. 6% 99 

E.I.B.6%99 

EJ.B. 6% 96 

EJ.B. 6% 95.. 


Frivatbmfcen 7% 94 LFr„ 

Royal Bk.ScocJ.OV 9B£. 

Saskatchewan 9% 91 CS 

Saskatchewan 10% 93 CS... 

State Bk.NSW. 13% 93AS..._. 

Sweden 7% 93 Ecu. 

Sweden 15 94 AS. 


Euro. Coal 8i Steel 5% 97... 

Euroflma6% 96. 

Elec De France 5% 97 

HydnKlnebec6% 99 

Japan De*. 8k. 5% 95 

Japan Finance 5% 97. 


IJLD.B.7%99... 

Ireland 6% 97. ... 

Ireland 7% 99 

Malaysia 6% 94 

Nat. West BK. PUT 6 9B._ 

N.H.L. F1nance6% 95 

Nippon Telg.&Tel. 6 95 

Oesters. Komi*. 5 93.. 


Portugal 5% 92. 

Portugal 6% 95.. 


Prieaxbanken S% 93. 

Royal Insurance 5% 92 ... 

Turkey 6% 95.... 

Union Bk. Finland 5% 94 

World Bank 6 98. 

World BK. 6% 97. 

World Bank 6% 99.. 


Bid Offer day week Yield 
200 95 95% 0-0% 701 

750 197% 97%-0%-0% 705 
750 195% 95% 0-1% 7JJ7 

100 95% 96% 0 40% 7.08 

300 94% 95% 40% -0% 705 
MO 197% 97% -0% -0% 806 
600 93% 94-0% -0% 708 

300 195 95% -0% -OS 700 

600 97% 97% -0% — 1 703 
300 98% 99% -0% -0% 7.05 
175 92% 93% -0% -0% 701 
100 94% 95% 0-0% 7.20 

122 S' 40,1 -°V 7.10 

300 197% 97% 0-0% 703 

MO 192% 92% -0%-O% 7.03 
100 92 92% 0-0% 702 

300 100100% 0-0% 7.23 

300 94% 95% 0-0% 737 

500 99% 99% 0-0% 7.32 

150 96% 96% 0-0% 703 

300 191% 92% -0% -0% 7 30 
200 194% 94% -0% -T 739 
400 195% 95% 40% 40% 609 
300 92% 93% -0% -0% 7AI 
150 96 96% 0 0 

150 98% 99 0-0% 

150 93% 94% 40% -0% 

300 95% 95% -0% -0% 

500 193% 94% -O% -0% 

200 193% 94% 0-0% 


Toyota Mtr.Cr JJ.% 92CS.. 

World Bank 13% 92 AS 

World Bank 14% 94 AS 

’ZmUspfc.l3%93AS 

FLOAT ING BATE 
HOTEg 

Alliance A. Lelc. Bid 94 £. 

Bank of Greece 99 US 

Belgium 91 US. 

OriLft Gloucester 94 £_ 

Credit Fonder 98 US 

Partner Finance 99 DM 

EEC 3 92 DM. 


150 100% 100% 0 -0% 10.18 

97% 98% -0% -0% 7.96 
125 94% 94% 0-0% 11.68 

ISO 197% 98% 40% -0% 11.01 
200 S’* ^’•40% -0% 10.42 
WO 95% 96% -0% 015.17 

250 96% 96% 0-0% 8.56 

ZOO 101% 102% -0% -0% 14.29 
150 WlHiOlV-MV 01039 
100 98% 99% -0% 40% 13.83 
75 99% 100% -0% -0% 14 JC 
75 196% 96% 40% 40% 14.45 


Offer ante (Lean 
■08 100.01 100.06 24n0 14 08 
0% 99J58 99.69 8|03 9% 
0 100.13 100^321/02 8.81 

■ffi? ,S-S 100 01 14 06 

■003 100.04 100 J4 20/10 10.16 
■°31 ,99.» 99.9730/10 6.97 
0 WO 37 100.37 22/02 6% 

■1 100-15 100-20 9/11 13.97 
0% 100.09 100.19 24 A 1 14 06 


Halifax 85 94 & 

lmt. In Industry 94 £. 

SmfcMHnrtnwl- 100^ 100J7 13/10 14.06 

SlafSSnOT?*’ 100M *WI M » 

— O 7 10007 100.17 18/11 13 JL9 

wS!TlSl«f 8S - 93£ 1M27 13/10 14.06 

Woolwich 5 95 ^ 0% 100.11 100.16 21 Al I486 

Arerage price change-. On d^r-tO.OO on week *0.01 


500 192% 92^-0% -0% 


600 

600 


94% 9S-0%-0% 

97% 97% 0-0% 


Arerage price change-. Oo day-0% « week-0% 


SWISS FRANC 

STRAIGHTS 

African Dre.Bk. 596.. 

503 

B.F.CL4V 98_ 


B.M.W.FIn.Neth. 5 13 

Britannia B/S. 4% 94 

QR. InL W/W 3 93 

Credit Lyamals 4% 00 

E.I.B4% 98. 

Fletcher ChaJ 1.4% 98 

Koto City 4% 98. 

Leeds Perm. B/S. 4% 93 

Malaysia 5% 98.. 


7.23 

6£9 

7JZ7 

7.42 

7M 

7-U 

703 
73b 

704 


BW Offer teqr eak YUf 
150 192% 93-0% -0% 631 

100 189% 90 -2-1% 610 

200 190 91 -0% — 0% 5.91 

UO 185 86-0% 4 618 

JOO ««% 90% -0% -0% 6.72 
125 190 90% O -1 5.95 

100 188% 89%- 42% - 0 % 608 

150 190 91% 0 -1 681 

UO 176% 77 <4- -« aB 

UO 190% .91% -0% r0% 5.99 
200 191. 92-4% -0% 6.88 


COWVER f lM JE 


Alcoa 6^ 02 US.. 


Ajner. Bmta7% 02US_ 

. CBS. Inc. 5 02 US 

“Prtiwriea3% 02 OS.. 


Eng. China day 6% 036« 
F«Jhw399US_ 


Udbrate5% 046.. 
[mdSeo.t*ai£ 


■BgLHtSUB F. . .. : - 

damiw BuvpiH 

tantai ta 61 / 2 %Mia_ 

Maad7VBZE- 


Cn. Car Cbg. 

date arice BW Offer day Pram 

8/87 62. 123% 124% ri)% 332. 
9/87 567 126% 127% -0% -LU 
W 200. 104% 105% - 0 % I» 
« 66.73 72% 73% 0 8l" 

,,4.8 102% 103% -0% 7JB2 

“S 6 , 1 2 P 5 * 214 >3 * 0 % - 0.12 

W89 7.1 10bV 107% -0% Ub.92 


B3E— . 
W OS— 

_ .J3VMUS» 


004 &. 


Maxwell Comm. Up. 595. 

NaLBfc. Hungary 5% 94 

Nationwide Ang. B/S. 493 

Nippon Telg.&Tel.4% 95— 

Oesters. Kthk. 5 03. 

Piwr. Newfoundland 5 03 

Thailand 4% r ~ 


9340% 4-1 

83-0% -0% 


World Bank 503 


100 192 

150 162% . . _ 

75 191% 91% 40% -0 
200 191% 92 040% 

200 190% ' 91 0 o 

75 190 91% 0 0 

130 188 90-0% -3 

200 187 % 88-0% -3% 


92-1% -0% 688 WJL Grace 6% 02 US 


6J9 

8.93 

7.48 

6J5 

6.15 

6.00 

6.18 

73S 


N87 672 96% 

m ioim. uiv 

nm 6962 nv 

S.’S £ 
JS IB* 

%87 1310. 

tlfla 35 
W7 5.4 
tlfflW 4.41 
Z3J8 

W 429% 

W7 S287 
uw 8.77 

m cm 


101 % 

auv 

126% 

106% 

9U, 

■Si 

% 

98% 


97% 

uzv 
100 % 
■ 9Z% 
Ul% 
115V 
102V 
2MV 
127% 
107% 
94V 
U0% 

S' 

57% 

m 

99% 


-0% 1580 
-0% -179 
-0% 1619 
44% *JK 
0 23024 
-0% -3J7 


4«% 

- 1 % 

ri)% 

0 

40% 

40V 

-ov 

■0V 

40V 

-ov 


2004 

115 

-A7B 

234 

3112 

&50 

1404 

5782 

9961 

1911 


_ 130 t8S 88%-0%-«% 6J9 


Amrage price Change^ On day -0% oa weeK -d% 


‘to tefOrmatlon annaUfrpmhtus day’s price 
f Only 4b nurfat nuker aippiM a price 


to«m« 
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By Andrew Freeman - 

THE’ mucIT-Beraided ' Si.Sbrf 
global bond issue- from the 
World Bank was finally 
launched yesterday, when the: 
lead dealers, Deutsche Bank - 
Capital Markets and Salomon 
Brothers, outlined tire basic 

INTERNATIONAL 

BONDS 


terms and started the dock on 
a 24-hour pricing period. - 

The bonds will have a 10- 
year maturity and are .syndi- 
cated on a fixed-price re-offer- 
ing basis. Anannouncement ta 
New York today will give final 
details of the issue price which ; 
will be at a spread of between 
38 and 40 basis points .over the 
equivalent US government 
issue. Shortly thereafter, the 
syndicate wQl break and the 
bonds will trade freely in the 
US and Euro-markets. 

The two lead dealers have 
commitments of yisnny wMie 
other participants have $75m. 
The 14 members of the under- 
writing group spent yesterday 
sounding out institutional 
investors on the precise spread 
at which they would buy the 
bonds. Some of the group said: 
this was fntOe as demand was 
so strong they could sell paper 
cm an even tighter spread. One 


$l.5bn issue gets underway 


" NEW INTERNATIONAL BOND ISSUES 

Pwiwr: . 

US DOLLARS ,V.- <1 . 

World Baok(b)+ • 

Credit LocaKd)+ ■ 

’ Amouat re. 

• "• -.i-Sbn " 

Coupon % 

1% 

' Price 

(c) 

101.85 

Maturity 

1999 

1999 

Fees 

V* 8 
anh 

Book turner - 

Deutsche Bank CapJUkts 
Paribas Capital Markets 

NMO ZEALAND-DOUJUt^ . . 
Intarflnanoe CrJ4atlonal(d)(D- 

.. . 

13 

102 

1992 

14/1 

Hambros Bank 

MURKS 

Aslan Development Bapk(a)t+ 

200 

-I5bp 

100.10 

1999 

2onobp 

Deutsche Bank 

SWISS FRANCS ■ ■ 

Kaufhof Finance NV(t>)*+ “ 

_ ;r i29 

B 

148 

1996 

n/a 

UBS 

SWEDISH KRONA ’ • • 
Euroflma(d)+ , 

' 500 

11 

101% 

’ 1S82 

iV% 

PtCtankm 


MWi equity-warrants. Uncaring . rote nates. ♦Final term a) I5bp under ♦month Libor. U) Each SFrS.000 has 14 'A' 
warrants (exercise period New: lSSftSspt 1992) and 15 ‘S' warrants (exercise period Nov.1fl89-SepL1996). Each warrant can 
be exercised, into. one share ar DM430. c) Coupon and issue price will be fixed today, d) Non-cal table. 


cynical trader pointed-, out that 
the deal was effectively sold 
out weeks ^ago-.after extensive , 
pre-rn arke ting, to institutions 
by r'.the.. World Bank.iand.-tlM 
-underwriters. 

Mr Donald Roth, World Bank 


thought unlikely as such a 
move would' damage the cru- 
cial public relations element of’ 
the deaL 

Amid such strong demand,, 
there are unlikely to be inves- 
tors willing to sell pratr bands 


.treasurerv said in Lohdou that' if, or until, the price increases 


he was confident the bonds 
would find good demand and 
that the deal offered -both 
enhanced value to Investors, 
and a, reasonable profit . for 
underwriters which receive ' a 
fixed % point commission. 

- Most speculation yesterday 
centred on what will happen to. 
the: bonds after today’s fixing. 
Demand has reportedly been so 
good that the - World -Bank 
must betempted to tighten the 
launch * spread and -gain 
cheaper funds. However, this is 


to a level where they can take 
profits. “This will initially be a 
bid only market, because 
-no-one win want to risk being 
taken short by displaying an 
offer price and having it 
lifted.” said one syndicate man- 
ager. 

While the US-style re-offer- 
ing technique is becoming 
more -accepted on the Euro- 
bond market, Paribas Capital 
Markets gave a reminder that 
the traditional underwriting 
and commission structure can 


still work effectively when it 
launched a $250m 10-year deal 
for Credit .Local, the French 
local authority lending agency. 

Paribas made no secret of 
the fact that it was taking 
advantage of strong demand 
for 10 -year dollar paper from 
investors which think they are 
unlikely to be allocated any 
World Bank bonds. 

The Credit Local bonds were 
offered with an 8% per cent 
coupon and were priced at 
10L65 to yield some ©5 basis 
points over the equivalent 
Treasury issue. Traders 
reported good demand and the 
manager was quoting tha 
paper at less L85 bid, comfort- 
ably inside 2 per cent fees. The 
proceeds were swapped into 
floating-rate French francs. 


A Paribas official confirmed 
that the borrower had decided 
not to follow a reoffering style 
syndication on the grounds 
that the technique is not fully 
established. Nevertheless, the 
syndication borrowed from the 
newer method - the group 
consisted only of co-lead man- 
agers, removing the need for a 
priecipuum . and members 
were initially asked not to offer 
the bonds below less LSO. 

In Switzerland, a SFrl29m 
equity warrants deal for 
Kaufhof Finance was launched 
by UBS to a good reception. 
The borrower is a subsidiary of 
the European department store 

rTiam 

Each bond has two types of 
warrant attached offering dif- 
ferent exercise periods. The 
bonds with warrants were 
quoted by UBS at a discount of 
less % bid to the high issue 
price of 148 points. 

In Germany, a DM200m io- 
year floating-rate note issue 
brought for the Asian Develop- 
ment Bank by Deutsche Bank 
had a slow reception ami d 
comments that the pricing was 
aggressive. The bonds offered a 
yield of 15 basis points below 
six-month Libor. The lead man- 
ager was quoting the bonds at 
99.85 bid, just outside fees of 20 
basis points. Proceeds were 
swapped into fixed-rate yen. 


US Treasuries register small losses at short end 


By Karen Zagor in New York and Rachel Johnson in London 


US TREASURY bonds were 
narrowly mixed yesterday, rig- . 
istering small losses at the 
short end of the yield curve 
and slight gatrm at the. long 
end. In TniHfgyjinn trading, the 

GOVERNMENT 

BONDS 

bellwether 30 year bond was up 
A point at' IMfi,' yielding .’8.07 
per cent At the short end, the 
two-year issue was £ point 
lower, yielding 8.09 per emit 

Fed funds, the rate at which 
banks lend to each : other, 
rhangpd hands at 811 per cent 
throughout the morning. The 
Federal Reserve did not oper- 
ate in the money market The 
target range for the flmda is 
still thought be he 9 per cent to 
9'A per cent 

All was quiet iir yesterday’s 
junk bond market after last 


week’s excitement- when the 
cash-flow crisis at, Campeau 
Corporation triggered heavy 
losses, in this high-yield sector. 

There are some bottom- 
feeders nibbling around, but 
the excitement seems to be 
over for file moment," said one 

t raitor However, awnd-hrrr ana. . 

lyst. warned that there was still 
plenty potential for volatility. 

The dollar posted moderate 
losses through the early after- 
noon with "the USrtmrrency 
chang in g ^ hanfla at Y145.75 and 
DMLS515, down from its earlier 
London high of Y14&91 and 
DM1.9770. 

■ The UK government bond 
market had a reasonable day at 
the longer end, , with bonds due 
in. 2000 moving up & The 
shorter end staged a late recov- 
ery to move up A* in slower 
trading. News of the Bank- erf 
England’s reverse auction in a 
reassuringly narrow range 


BENCHMARK GOVERNMENT BONDS 
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helped to underpin the modest 
gains, although the PSBR 
announcement of £700m was 
exactly what the market had 
been expecting. 


■ With tire D-Mark strengthen- 
ing throughout the day, the 
Goman government bond mar- 
ket eventually made good ini- 
tial foils of between 10 and 20 


pfennigs. The improvement in 
bunds resulted mostly from 
dollar weakness and a better 
day for the Bund futures mar- 
ket in reaction to the day's fix- 
ings. Most secondary trading 
was hesitant, however, in 
advance of Thursday’s Bundes- 
bank meeting on monetary pol- 
icy and today's decisions on 
repurchasing agreements. 

■ Continuing bearishness in 
Sydney sent the futures mar- 
ket lower yesterday amid 
heavy selling in advance of 
Thursday’s announcement of 
the current account deficit - 
widely expected to be A$2bn. 

The December 10-year bond 
closed at 86.740, down from 
86330 at opening. The yield on 
the benchmark bond July 2000 
has moved 40 basis points in 
the last two weeks, from 1230 
per cent to yesterday high of 
1335 per cent, dropping a point 
in price from last Friday. 


Philippines 


Asda announces 


London SE 

By Andrew Baxter 

BANQUE Indosuez, banking 
subsidiary of France's Groupe 
Suez, yesterday launched its 
$50m Manila Fund, the first 
such fund for international 
investors to be quoted on a big 
international stock exchange. 

The fond, registered in the 
Cayman Islands, will be listed 
on the London Stock 
Exchange. It follows the suc- 
cess of two other recent Indo- 
suez funds, the $100m Siam 
Fund and the $35m Malacca 
Fund, and aims to tap growing 
interest from UK institutions 
iu investing in south-east 
Asia. 

Mr Robert Lloyd George, 
managing director of Indosuez 
Asia Investment Services, said 
that the closed-end fund will 
facilitate foreign portfolio 
investment in the Philippines. 
“The market is open to foreign 
investors. It is just difficult to 
trade in.” The fund will run 
for seven years. 

Mr Lloyd George said that 
President Cory Aquino had 
proved the point of political 
stability over the past 212 
years. The peso was stable 
against the US dollar and the 
stock market was belatedly 
waking up to developments in 
the real economy. “The wait 
and see phase has been 
replaced by %et's invest,"' he 
said. 

The fond intends to be real- 
istic about the stocks available 
for purchase, and will concen- 
trate on the 35 liquid stocks, 
for which Indosuez has largely 
had to develop its own 
research base. Taking a 
long-term view, Mr Lloyd 
George said the export sector 
of the Philippines economy, 
particularly the textile sector, 
would be a key area for invest- 
ment. 

The fund comprises 5m 
shares of one US cent par 
value, priced at 810.40 apiece. 
Banque Indosuez and the 
International Finance Corpo- 
ration, affiliated to the World 
Bank, have underwritten 2.8m 
shares, and Indosuez is arr- 
anging placing of the other 
1.2m. 

Mr Lloyd George expects 70 
per cent of the fund's shares to 
be held in the UK. It may take 
12 months or more for the 
fond to become fully invested. 



for Gateway 


By Andrew Freeman 

ASDA, the UK supermarket 
and food retailing group, has 
announced financing details 
for the bulk of its £705m 
(51 ,085m) acquisition of 61 
Gateway stores from the Isos- 
celes group which took control 
of Gateway earlier this year. 

There are three main ele- 
ments of the Gateway financ- 
ing. National Westminster 
Bank will be the arranger of .an 
extension to £500m of the com- 
pany's existing five-year £ 200 m 
multi-option facility, while 
Swiss Bank Corporation has 
been mandated to syndicate a 
£250m transferable-term loan 
facility which will be fully 
drawn. Of these funds, £500m 
is committed. 

After completion of the 
acquisition, Asda plans to 
issue a £l50m vendor placing 
of convertible capital bonds on 
the UK domestic market War- 
burg Securities will be the lead 
manager, and final terms will 
be fixed for launch in mid-Oc- 
tober. 

Mr Ron Scott, Asda's group 
financ e director, said: “In addi- 
tion to the Gateway transac- 
tion, the short-term borrowings 
have to be seen in the context 
of our cash requirements for 
the rest of the business and 
our property financing plans.” 
A shareholders meeting to 


approve the Gateway acquisi- 
tion will be held in the week of 
October 9. 

The multi-option facility 
organised by NatWest carries a 
margin of 12% basis points and 
a facility fee of 7% basis 
points. A 5 basis point utilisa- 
tion fee will become payable if 
average use rises above 50 per 
cent 

The loan, arranged by Swiss 
Bank Corporation, will consist 
of three tranches, the first 
£l25m maturing after one year 
and two equal tranches matur- 
ing after two and three years 
respectively. Banks have been 
invited to submit bids to par- 
ticipate in the tranches subject 
to mavimnm margins of 12Va, 
17 'A and 20 basis points respec- 
tively. 

• Swire Pacific, the Hong 
Kong trading house, has nego- 
tiated its first underwritten 
loan, a five-year HKSl-5bn 
facility in the form of transfer- 
able loan certificates, Reuters 
reports. 

The company confirmed that 
the issue will be priced at 25 
basis points above the Hong 
Kong Interbank Offered Rate 
with a commitment fee of 25 
basis points above Hibor. The 
loan will be used mainly for 
property development, Swire 
said. 


CVRD to raise $200m 


By John Barham in Sao Paulo 

COMPANHIA VALE do Rio 
Doce (CVRD), Brazil's leading 
minin g company, plans to raise 
up to $200m through a Euro- 
commercial paper programme 
in the first approach of a Bra- 
zilian government company to 
the market since the onset of 
the Latin debt crisis in 1982. 

CVRD decided to raise finan- 
cing abroad because local real 
interest rates are high and 
because it wants to prepare the 
market for future issues. 
CVRD, once active on the 
international bond market, is 
expecting to pay about 7, per- 
centage point over Libor in an 
operation co-ordinated by JP 
Morgan. 

Fuji Rank will guarantee the 
paper, which is to be launched 


on September 25. Maturities 
will vary from a minimum of 
30 days, but the company guar- 
antees that the paper can be 
rolled over for a maximum of 
two years. 

Br azilian subsidiaries of mul- 
tinational companies have suc- 
cessfully sold commercial 
paper guaranteed by their 
headquarters on the interna- 
tional market. But until now, 
the Br azilian central bank has 
turned -down requests by state 
companies to issue paper 
abroad. 

The banks will back the 
CVRD issue with cash tied up 
in the compulsory trade lines 
opened to Brazil as part of its 
S115bn foreign debt restructur- 
ing package. 
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London Share Service 
Calls In KorfoOc Cap, Regina, EFM 
Dragon Tnrt, Vista, Mowat, Tus- 
kar, Butte, Lucas, IMC, GKN, Bear 
Brand, Priest Ben, Bran* Walker. 
Puts In Jaguar. 


LOffDOimtADED OPTIONS' 


THE LONDON Traded Options 
Market passed an exceptionally 
sleepy day, even by its own 
recent somnolent standards. The 
stock market was itself becalmed, 
lacking Inspiration from Wall 
Street, and boxed in on the 
upside by 14 of the FT-SE 100 
index stocks having just gone ex- 
dividend. Volumes in the cash 
market were well below normal, 
with only Just over 310m shares 
exchanged. 

Options turnover was just 
19,510 contracts, of which most 
were in call series, with only 
6.419 puts traded. Over a third of 
the. business was directed 
towards the FT-SE crowd, with 
3,825 puts outweighing 3,090 
calls. 

Asda, which has been one of 


the most active stocks since rt 
was listed with restricted life sta- 
tus, topped the list of individual 
stock options, with 2.078 lots 
traded, ail but 10 of them calls. 

The stock fell when a bid again 
failed to materialise, but dealers 
speculated a takeover would be 
likely to emerge before the 
extraordinary general meeting in 
two weeks to clinch the super- 
store purchase from Gateway. 

A good proportion of yester- 
day's business was in the Sep- 
tember 220 calls, which recorded 
922 lots In sum. According to pre- 
liminary figures, open Interest 
stayed more or less unchanged at 
6,033 contracts in that series, 
indicating some players had been 
closing out call positions. 

British Gas options volume was 
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almost entirely due to business In 
the September 180 calls, amount- 
ing to 1,200 lots and taking open 
interest to 2,708 contracts from 
1,978 contracts. 

Rolls Royce continues to stimu- 
late a modest amount of options 
activity, with 325 lots in both the 
September 180 calls and the Sep- 
tember 200 puts. Total turnover of 
1,130 lots was split between 795 
caJIs and 335 puts. 

in BP, where Interest is sus- 
tained by the company's restruct- 
uring plans, the busiest series 
was the October 280 calls with 
303 contracts changing hands. 
Total turnover of 961 lots was 
largely in calls (902). 

Meanwhile, British Steel traded 
813 options, 603 cells, 200 of them 
in the January 155 series. 
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UK COMPANY NEWS -THE PROBLEMS AT FERRANTI 


Versed in the art, and science, of defence 

David White fills in the background of Ferranti in its various fields of expertise 



NEW International 
Institute for Defence 
Procurement Studies, 
being formed in London, so far 
has only one industrial partici- 
pant - Ferranti International 
Signal In the light of what has 
emerged over the past few 
days, the company itself will 
make an excellent case study. 
Any lessons that may be 
drawn .however, may come too 
late. 

Ferranti has become increas- 
ingly dependent on its defence 
activities, moving out to grasp 
the business of providing com- 
plete integrated systems and 
aiming to set itself up as a mis- 
sile supplier as well. 

But. even before facing the 
implications of “irregularities" 
at its ISC Technologies off- 
shoot it has already had its 
share of setbacks. 

While reta inin g a crucial 
importance for the UK Minis- 
try of Defence in areas such as 
airborne radar, laser targeting 
devices and underwater 
sonars, it has fallen victim to 
the tough competition being 
nurtured by the ministry and 
faces uncertainties in other 
projects where it has been 
counting on significant busi- 
ness. 

Defence, ranging from pilots' 
night-vision goggles to compo- 
nents for mines, currently rep- 
resents three-quarters of Fer- 
ranti's £lbn annual turnover, 
and the company relies on a 
flow of major UK orders to sus- 
tain its research and develop- 
ment. The cost of company- 
funded development soared 60 
per cent to £5Sm in its last 
financial year. 

Shipboard command and 
control systems for the Royal 
Navy are one area that had 
become virtually a Ferranti 
monopoly. All the Navy's cur- 
rent surface ships and subma- 
rines. barring some mineswee- 
pers. have Ferranti systems. 

But in 1PS6 it lost an £85m 


^ v "■ \ j-. 



Tbs RAFs latest British Aerospace/McDonnell Douglas Barrier 
GK5, now deploying in the field in West Germany. The inertial 
navigation system, mission video-recording sy ste m, moving map 
display, night-vision goggles and automatic test equipment aU 
come from Ferranti. 


contract for a new submarine 
system and this year a £150m 
contract for a new frigate sys- 
tem - having had its own ini- 
tial project aborted. Both con- 
tracts were awarded to a 
consortium led by Dowty and 
the Anglo-French company 
Serna. 

Ferranti had hoped to use 
the UK frigate project as a plat- 
form for exports, but immedi- 
ately afterwards Austr alia 
placed its frigate systems busi- 
ness with the Swedish Bo fore 
group. 

In this sector this leaves Fer- 
ranti relying principally on 
upgrading work on current 
systems. 

In airborne radar, a big ques- 
tion-mark hangs over the deal 
which would keep Ferranti 
busy into the next century and 
enable it to concentrate 
resources on new research: the 
radar for the European Fighter 
Aircraft (EFA). 

The contract - eventually 
worth more than £lbn - is due 
to be discussed in West Ger- 
many on Thursday by Mr Tom 
King, the defence secretary. 

The UK appears to have soft- 
ened its stance against Bonn's 
dogged defence of a West Ger- 


man-led alternative for the 
deal. The Ferranti-designed 
radar has been backed by the 
UK. Italy and Spain against a 
proposal from AEG of West 
Germany based on a US 
Hughes system. The AEG con- 
sortium includes GEC -Marconi, 
Ferranti's chief UK rival 
The UK recently agreed to 
reconsider whether the Ger- 
man proposal could be devel- 
oped to meet the RAFs strin- 
gent requirements. 

Ferranti’s own problems 
have now cast further doubt 
over its prospects. A decision is 
already several months over- 
due. This, with its possible cost 
implications, has Increased 
speculation that Bonn might 
pull the plug on the whole 
four-nation project 
Ferranti’s expertise in radar 
goes back to the Second World 
War. In the late 1950s it pro- 
duced the world's first high- 
power monopulse radar for the 
supersonic Lightning fighter. 
Its ElSOm Blue Vixen radar, 
conceived after the experience 
of the Falklands conflict to 
give much greater capability to 
the Navy’s Sea Harriers, is due 
to go into production shortly. 
This is the radar from which 


Ferranti’s EFA proposal has 
evolved. 

Another new radar. Blue 
Kestrel, is under development 
for the Navy version of the 
Angb-Italian EH101 helicopter, 
but that is another project 
beset by problems and uncer- 
tainties. Ferranti's current pro- 
duction work in radars is prin- 
cipally for exports of the 
well-tried Lynx helicopter. 

Winning the EFA contract 
would enable Ferranti to con- 
centrate resources on further 
radar research. Losing it would 
oblige it to fall back on 
short-term business to keep its 
workshops occupied. 

Despite these substantial 
clouds on its horizon, Ferranti 
has some recent successes to 
its credit 

It won the bidding in July 
for the Sonar Type 2075, to be 
fitted in the Navy’s latest 
Upholder class diesel patrol 
submarines, which are due to 
enter service in the 1990s - 
the first Ministry of Defence 
contract for a completely inte- 
grated system. This followed 
initial deliveries of Ferranti's 
surface-ship Sonar 2050, due to 
be fitted to all the Navy's new 
Type 23 frigates, and retro-fit 
ted on its current Type 22 ves- 
sels and file more recent of its 
Type 42 destroyers. 

In the last few years Ferranti 
has built up its capability in 
the “wet end” of sonar systems 
- the underwater sensors - to 
match the “dry end” of inboard 
processing and displays. By 
being able to provide complete 
sonar systems it constitutes 
the main competition in the 
UK for Plessey, cow to be 
absorbed by GEC-Marconi. 

Ferranti says that the only 
other companies in the market 
with this kind of capability are 
Krupp Atlas of West Germany, 
Raytheon of the US and Thom- 
son-CSF of France. 

In the avionics field, Ferranti 
has won contracts worth about 
£50m for the mid-life update of 
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Silence in the City as it watches 
the continuing uncertainty 


the RAF's Tornado GRI 
ground-attack aircraft. This 
meant d ispla cing Smiths Indus- 
tries for supply of the aircraft’s 
head-up display - for the pro- 
jection of key data. This is a 
field in which Ferranti was a 
relative latecomer but has 
moved into the front rank. 

Ferranti navigation equip- 
ment is In service throughout 
the RAF - including the latest 
Harrier GR5 and both the 
ground-attack and air-defence 
versions of the Tornado - and 
in the Fleet Air Arm. Here too, 
it is lidding in a team for the 
EFA contract. 

The company also plays an 
important part in supplying 
advanced electro -op tic ial 
equipment for targeting. A Fer- 
ranti-led joint venture with 
British Aerospace and GEC- 
Marconi was chosen last year 
- against strong US competi- 
tion - to provide a Thermal 
Imaging Laser Designator 
“pod” for the Tornado. This 
enables the navigator to focus 
on a target 

One area that Ferranti has 
tried to build up since the 1967 
merger with International Sig- 
nal and Control Is that of 
guided missiles, through its 
subsidiary Ferranti Interna- 
tional Dynamics. This has 
shared its headquarters at 
Hanworth in Middlesex with 
ISC Technologies, the company 
at the centre of the contracts 

affair 

Ferranti set ont to make 
itself into an alternative force 
in supplying weapons and sub- 
systems following British Aero- 
space's takeover, also in 1987, 
of Royal Ordnance. 

It is now hoping to hold onto 
a contract which ISC won with 
the United Arab Emirates, 
believed to involve a new fam- 
ily of air-to-ground weapons 
and to be worth several hun- 
dred million dollars. 

Production for this contract 
would be carried out in the 
UK. 


By David Barchard 

THE UNCERTAINTY sur- 
rounding Ferranti Interna- 
tional Signal, the shares of 
which were suspended last 
week, showed no signs of clear- 
ing in the City yesterday. 

All of the principal parties to 
Ferranti's merger with I nterna- 
tional Signal and Control in 
1987, remained silent, waiting 
for a further announcement 
from the company itself. 

Peat Marwick, one of the two 
accountancy houses which 
audited the accounts of ISC, 
yesterday said that it was not 
possible to comment at this 
stage. It said the two partners 
in the firm who had been most 
directly concerned with the 
merger were travelling and not 
available for comment. 

Mr Lawrence Banks, deputy 
chairman of Robert Fleming, 
the City merchant bank which 
acted as adviser to ISC, was 
prepared to say more. 

“We can only say that we did 
not initiat e the merger discus- 
sions between Ferranti and 
ISC. But we would not have 


put our name to the merger if 
we had not thought that ISC 
was a sound, company,, ne 

However, Mr Banks added: 

“Until we are given further 

information about what has 
happened, there is no further 
comment that I can 
make." ... 

Fleming acted as adviser to 

ISC from ite stock market Dota- 
tion in 1982, later handl i ng the 
acquisition, of Marquadt, a 
West Coast American rocket 
components company, as well 
as its first rights 
issue. 

Mr Banks said that Flem- 
ing's ifafat with ISC had faded 
after the merger and 4 k had 
not been in contact with any of 
its principal figures In the last 
tew weeks. 

However Fleming remains 
nnp of the principal sharehold- 
ers in Ferranti, with a stoke of 
25m or about 3.35 per cent of 
tiie group's total cagi t aL. 

Meanwhile, asset managers 
in London were watching the 


Fenunti situation closely yes- 
terday, but' said that as yet 
there were no moves by inves- 
tors to form a common 

group* 

“The key question for us is 
what -the financial conse- 
quences of aB this win be for 
the company's trading posi- 
tion. Yet no one has any ides." 
one fond manager. 

However, several Ctty ana- 
lysts, while warning that the 
situation was still far from 
dear, agreed that a private sec- 
tor hail-oat for Ferranti was 
increasingly 1 likely. 

Mr David Gibbon, invest- 
ment analyst at James Capel, 
s aid . that Thomson* CSF. tee 
French state-controlled elec- 
tronics group, was one possible 
for an eventual take- 
over, but other possible buyers 
could include Ford Aerospace 
in the US or GKN in 
the UK. 

“It aU depends what the 
costs involved are and how 
much bailing out there Is to 
do.” he said. 


A major force snatches disaster 
from the jaws of success 


FERRANTI'S merger with 
International Signal and Con- 
trol in 1987 was hailed as a 
natural marriage, even if its 
motivation for Ferranti was 
basically defensive, writes 
David BarchartL 

Both companies were mili- 
tary electronics contractors, 
but seemed to overlap very lit- 
tle. With 59 per cent of the 
combined group. Ferranti’s 
control of it was assured. 

Before the merger, ISC had 
enjoyed a mixed reputation 
during its five years as an inde- 
pendently quoted company. 
The persistent refusal of Mr 
James Guerin, ISC’s founder, 
to give any details of his cus- 
tomer base bad led him to seek 
a stock market listing in 
London rather .than New 
York for a company which 
had started life in his cel- 
lar. 

ISC's shares rose rapidly 
during the years after 1982 but 
British investors were deterred 
by Mr Guerin’s secrecy. Early 
in 1987, when ISC produced dis- 
appointing resuite, its share 
price tumbled by a quarter in 
less than an hour- 
.For Ferranti, somewhat 
demoralised by' Government 
retrenchment, the merger 
cushioned it against its format 
dependency on the UK Minis- 
try of Defence and possible 
future failure to win. important 
contracts such as the European 
Fighter Aircraft radar contract 


the Type 23 frigate command 
and control system. 

A new group thus came into 
being with a market value of 
£lbn. It was hailed as a major 
new force in global defence 
Industries, with 26,000 employ- 
ees in a dozen countries and an 
order book worth more tha n . 

£L5btL 

Though Sir Derek Alun- 
Jones continued as chairman 
of the merged group, Mr 
Guerin took over as his deputy. 
As a result of the merger, done 
cm the basis of a nfne-for-five 



James Guerin - preference for 
working as an entrepreneur 


share swap, Mr Guerin and his 
associate. Mr Clyde Ivy, 
became one of the largest indi- 
vidual shareho lders in the new 
group. 

However the merger was 
quickly followed by the Octo- 
ber 1987 stoefcmarket crash. 
Ferranti's first full year results 
after the merger produced an 
increase of just under £l0m for 
the combined group, with ISC 
cont ributin g nfim and Ferranti 
£51.2m. 

Future hopes were increas- 
ingly pinned not on defence 
contracts but on the Zone- 
phone, a cordless telephone, 
due to be put on tbe market in 
1990 at a cost well below that 
of «*n»iiar telephones. 

When Mr Guerin and Mr Ivy 
left Ferranti. International Sig- 
nal in May after 18 months 
with the merged group, their 
decision was said by Ferranti 
at the time to reflect Mr 
Guerin's preference far work- 
ing as an entrepreneur in a 
small privately-owned com- 
pany. Mr Guerin took with him 
two small companies in the 
group, ISC Technologies and a 
60 per stake in Electronic 
Bystems, a small Nigerian 
group. 

At the time of his resigna- 
tion this spring, Mr Guerin 
owned 3L8m shares in Ferranti 
International, about 4.26 per 
cent of its capital. But Mr 
Guerin disposed of his stake 
during July and August 
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All-round growth behind 
Steetlev’s rise to £50m . 


Pearson expands book 
interests with £ 10m buy 


By Andrew Taylor, Conatructlon Ckjrrespondent 


STEETLEY the UK 'building 
materials group. which has 
very strong market positions 
in France and Spain, increased 

pre-tax profits by 40 per cent' to In May the Government 
£5Q.98m in the six months to ann ounced plans to spend 

the end. of June. CL 2 hn fm mntn n my t pinlc 

Steetley la the biggest pro- road improvements. France 
ducer. of .aggregates and. hard jntwnteri to bnfid 'or upgrade 
rock in France. It also has 30 3*000 km of motorways and 
per cent of aggregates market ‘ trank roads by 1996. France 
and 25 per cent of the ready- also proposed to build 720kmdf 
mixed concrete market in Mad- /high speed rail -track by 


planned major increases in 
■ spending an road and rail con- 
struction during 1 the next 


rid, one of Spain’s fastest grow- 
ing construction markets. 

The group’s biggest market 
remains the DK. which 
accounted for 69 per emit, .of 
operating profits in the first 
half. DK profits rose by 27 per 
cent to £3&57m. French profits 
increased by 28 per. cent to 
£7.2m while profits from other 
Continental markets, mostly 
the Madrid aggregates- and 
ready mixed concrete busi- 


1993. 

— Spain planned to^hufld 2,400 
kin. of motorways by rl999. 
There also .plans to create 2^00 
kin of high speed'rafl track. Mr 
Donne said Steetley’s aggre- 
gate, rock and concrete Dusi- 
nesses J would greatly benefit 
from increased . European 
expenditure oh. infrast ruc tu re. 

Group turnover rose by 29 
per cent to £a22m.' Earnings 
-per share rose by 20 per cent to 


nesses, jumped from £628,000 to 2L7p. The interim dividend 
£3J2m. , ■ ' isIHted'from. 4p to 4.i8g. . 

Mr David Donne, chairman, .Mr Donne ..warned profits 
said Britain, France and Spain, would grow more sl owly in the 

Housing slowdown bolds 
John Mowlem to £22.5m 

By Andrew Taylor 


A SHARP decline in 
housebuilding restricted pre- 
tax profits growth at John 
Mowlem, the construction, 
housebuilding and airport 
group, to Just 7 per cent at 
gaft-Sm during the six months 
to end-June. 

Sir Philip Beck, chairman, 
said housebuilding profits were 
£3m lower compared with the 
first half of 198a 

Mowlem also matte a fu r th er 
£2Jm loss -at the London City 
Airport The company said the 
number of passengers was only 
about half the level needed, to 

break even. 

Profits from contracting and 
pr o perty sales more than com- 
pensated for the fan in house- 
building profits. Construction 
orders had- risen by moire than 
half to £L2bn during the previ- 
ous 12 months. Sir PhQ^r, how- 
ever, was cautious about con- 
tracting prospects. 

-He was concerned that 
future commercial end indus- 
trial developments might be 
curtailed if the economy suf- 
fered as a result of high inter- 
est rates. 1 - /■“ 

MowlemVorder -book, -how- 
ever, would comfortably carry 
the company through- to weH 
into the second'hmf of next 
year. Sir Phntonsald sharply 
increased workloads bad-led to 
an improvement in contracting 
margins in the UK. 


The rate of the growth in the 
scaffolding and site access ser- 
vices businesses had slowed 
dne to falling demand from UK 
housebuilders. The perfor- 
mance • of the comparable 
French business was encourag- 

ing, SirPhilip said.' 

■ • COMMENT 

Mowlem builds houses mosfiy 
in vsdoth east Tfa gtowi where 
the recession in the housing 
market has lasted longest. 
Sales in the first half are down 
by about 45 per cent which has 
made a dent in profits. Fortu- 
nately contracting is on the 
■" upswing while the other con- 

- straction related businesses, 
scaffolding and equipment hire 
hairs also performed well, 

: despfte slower growth In scaf- 
folding In the UK. In; this 
respect Mowlem Is not too 
.much put of line with other 

construction companies which 
v have contracting arms to offset 
lower housebuilding profits. 
Mowlam's case however- is 
weakened by its investment in 
London City Airport which 

- rcanthxues to :makeIos$es./Tbe 
^airport may, eventually .flEQKB a 
^worthwhile ^smstOcapaabat 

meantime; ‘'X p/te oTm^e 
. 'than 8on prospective proflfe of 
' B figm A h justified by the yield 
but is unlikely to improve in 
the short term. 


~ Evans Halshaw £8m dealer sale 


By John Thornhill 

Evans Halshaw, the 
Birmingham-based motor dis- 
tributor, has sold its Find car 
and trade dealership in -New- 
port. South Wales, for £8.l5m. 

The disposal was made in 
order to comply with Ford’s 
franchising policy which does 
not allow an operator to run 
adjacent dealerships. 

Evans Halshaw will now 
have seven Ford dealerships 
but plans to increase this to 
eight by means of acquisition. 

In 1988, The Newport dealer- 


ship contributed pre-tax profits 
of 2790,00ft. Evans Halshaw 1ms 
received £6. 65m cash for the 
sale of its trading assets and 
liabilities and an additional 
dividend of £L5m. . 

The buyer is Mann Egerton, 
a motor distributor which does 
not currently operate any Ford 
dealer ships. 

Evans Halshaw was asked to 
dispose of the dealership after 
it acquired an adjacent Ford 
dealerahlp in Bristol from UBM 
Motors last July. 


Move into industrial 
property buoys BHH 

By Paul Ctreesarfgtth Property Correspondent 


BHH GROUP, the 
Stoke-on-Trent-based company 
which has been expanding rap- 
idly into industrial- property, 
yesterday announced profits 
more than doubled for the half 
year to end-June. 

Pre-tax profits were £5.9im, 
compared with £2.72m to the 
1988 first halt The share price 
toiled to respond, however, and 
finished just lp higher on the 
day at 144p- 

BHH, once known as Berke- 
ley & Hay Hill. Investments, 
pulled out of residential prop- 
erty late last year when its 
homes division was taken over 
in a management buy-out But. 
some of the land bank 
remained and it is aslaa of thte 
and other land to the portfolio' ' 
which helped trading turnover 
to rise from £l7.4m to 227.6m. 


But Mr David Fitzgerald, 
chairman, explained that next 
year trading income would 
decline to be replaced by a rise 
to rental income, which to the 
1989 first half came to £6.05m. 

This is partly b ecau se the 
average rent on. BUS'S 4J5m 
square feet of industrial prop- 
erty is £2.75 a sq ft and will 
rise substantially as reviews 
come through.' But, also, last 
March BHH completed the pur- 
chase of a portfolio from 
Slough Estates and this is 
already, providing a rising 
rental stream. 

Earnings per share were 
9.08P (5p). The interim divi- 
dend is lifted from L25p to 2p. 
- The group’s development 
programme had a completed 
value d £2ttta, Mr Fitzgerald 
said. 


DIVIDENDS ANNOUNCED 
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second half of this year due to 
falling demand for brides as a 
result of the slump to house- 
building in the UK and to the 
north east of the US. 

• COMMENT 

Steetley has been one of the 
more popular budding materi- 
als stocks to recent months 
and rightly so. Only 20 per cent 
of worldwide profits is tied to 
UK housing while it has strong 
positions in the UK, France 
and Spain at the heavier mid of 
building materials. These will 
all benefit from Increased 
spending by the three- coun- 
tries on infrastucture. Much of 
this good news, however, is 
well known and is already 
reflected to the share price. 
Sales of bricks in the UK held 
up surprisingly well in the first 
half but cannot defy gravity for 
ever. US profits will also 
remain flat with the housing . 
market in the north east of the 
US as miserable as that in 
south east England. Steetley - 
offers some of the best pros- 
pects of any UK building mate- I 
rials group but may not be able 
to squeeze too much more at 
the moment from a share price i 
which puts the group on a p/e 
of more than 9 on pre-tax prof- 
its of between £106m and 
£UQm for the year. 


By Maggie Uny 

PEARSON, the publishing, 
investment hanking ana indus- 
trial group, which owns the 
Financial Times, yesterday 
announced two acquisitions 
for cash taking it into the bar- 
gain and remaindered 
books market in the US and 
UK. 

Mr Peter Mayer, chief execu- 
tive of Penguin, Pearson's 
book pu b lishi ng subsidiary, 
said “hitherto we have 
Jacked the capability of trad- 
ing directly with this impor- 
tant market sector, access to 
which will add value to some 
of our existing and future 
copyrights.** 

to the US It is buying WH 
Smith Publishers, part of WH 

Pensions boost 
Utd Friendly 

United Friendly Insurance, the 
USM-quoted underwriter, 
increased pre-tax profits from 
£834m to £10J.Lm to the she 

months to June 30. 

Total premium income of 
Kl.12.4Sm (£8L8m) was boosted 
by a first-lime contribution of 
£29.79m from pensions busi- 
ness. General branch under- 
writing profits slipped to 
£l^3m(£2^6m) and life profits 
were again set at £3.38m, being 
50 per cent of the 1988 total 

Earnings rose to 51 .lip and 
the to term is lifted to l!L25p 
©■$>). 


DSC calls for £30m 
to fund US deal 


Smith, the retail and distribu- 
tion group, for $14m (£&£m). 

In the UK it is paying 
22.15m for Godfrey Gave, a 
private company with venture 
capital backing. 

Mr Malcolm Field, group 
managing director of W H 
Smith, said its strategy was 
centred on retelling and distri- 
bution and the publishing 
Interests did not fit 
to. 

The US company publishes 
bargain books and buys and 
distributes remaindered 

hnnlf^ 

Godfrey Cave specialises in 
the sale of bargain-priced 
reprints and remainders to the 
book trade. 

Ernest Green 
ahead 40% 

Ernest Green & Partners, the 
USM-quoted structural and 
civil engineering consultancy, 
raised pre-tax profits 40 per 
cent from £2.16m to £3. 02m to 
the year to June 3ft This was 
an turnover 56 per cent ahead 
from £8.l6m to £l2.7m. 

Mr David Legg, chairman, 
said that earnings had 
increased - for the fourth year 
running - by more than 30 per 
cent. This time they rose 36 per 
cent to 25p (18.4p). The pro- 
posed final dividend is lifted 
from 8p to 4p for a total of 
EL25p (4.75p) for the year. 


By John ThomhHI 

DSC HOLDINGS, a small 
loss-making distributor of 
record styli and audio prod- 
ucts, burst into activity yester- 
day by announcing a large 
reverse takeover in the US to 
be funded by a £30.5m rights 
issue. 

The company, which has 
been regarded as a cash shell 

sinra* clients of MIM fund man - 
agement group built up a 23-2 
per cent stake early in 1988, is 
to buy Mid-State Automotive 
Distributors for an initial pay- 
ment of £2*L2m. Further pay- 
ments of up to £6.4m will be 
made over the next three 
years. 

Mid-State, based in Nash- 
ville, T enness ee, is a wholesale 
automotive parts distributor 
carrying about 158,000 items of 
stock. It also runs a chain of 50 
retail automotive parts stores. 

In 2988, Mid-State made prof- 
its before tax and exceptional 
i tems of 87.3m on turnover of 
$54m. 

DSC’s shares were 
suspended at 81p at the end of 
August pending the announce- 
ment of this deal At that time 
the company had a market 
value of £8.3Tn, just over one- 
fifth of the size of Mid-State. 

It will finance the acquisi- 
tion by raising £30 .5m by way 
of a a 26-for-five rights issue at 
a price of 75p per share. MIM 
has agreed to take up its enti- 


tlement of 9.43m shares, while 
Smith New Court Cor porate 
F inan re will underwrite the 
remaining 3L26m shares. Mer- 
chant Navy Pension Funds, 
with a 17-2 per cent bolding to 
DSC, bas also agreed to take 
up its entitlements. 

Lord Stevens and Mr Chris- 
topher Mills, two of DSC’s 
directors, will each receive a 
payment of £150,000 as a fee for 
their work towards the acquisi- 
tion. Neither, however, has 
received any other fees since 
j oining DSC’s board in March 
1988. 

DSC also announced it is to 
sell two of its original busi- 
nesses, Pollards Jewellers Ser- 
vices and RAKS Distribution, 

The fixture of its other two 
trading subsidiaries. Team 
(Audio) and Diamond Stylus, is 
also being reviewed as the 
directors have said they do not 
expect them to make a signifi- 
cant contribution to the 
enlarged group’s results. 

Because of difficulties with 
listing requirements (relating 
to problems of recording Mia- 
State' s stock flows over the 
past five years), DSC will be 
admitted to the Third Market 
on its relisting. It will change 
its nam e to Mid-States. . 

Shareholders’ approval for 
these developments will be 
songht at an extraordinary 
meeting on October 4. 


NOTICE TO THE HOLDERS OF 

TIE H0KHJRIKU BANK, LTD. 

U.S. 8100.000,000 1)4 per cent. 
Convertible Bonds Due 2002 
(the “2002 Bonds') 

UJS. 8100,000,000 SKper cent 
Convertible Bone 1 is Due 2003 
(the “2003 Etonda") 

Pursuant to Claose 7 1BJ of the Dust Deeds 
dated 30th June, 1987 for the 2002 Bonds 
and 2nd August, 1988 for the 2003 Bonds, 
notice » hereby given a :j follows: 

1- At the meeting on 2-llh August 1989 
the Board of Direewsc if the Bank resolved 
to issue new shares oT ilia Common Stock u> 
shareholders of record a s of 30th September, 
1989 Thkyo time, at n consideration per 
share Yen 650,00. The issuance of new 
sharw of Common StwJt will become effect- 
ive on 30th November, 1989. 

2. Accordingiy, the Conversion Price of 
the Bonds win be adjusted effective as of 
October L. 1999. The conversion price in 
effect prior to such ajdiHUnent b Yen 
1 29220 perahnre of Lommon Stock for the 
2Q02 Bonds and Yen 1,16090 per share of 
Common Stock for the 2003 Bonds. The 
adjusted cimversiw? price will be Yen 
1 .233.10 per share of Common Stock for the 
2002 Bonds and Yen 1,10790 per sham of 
Common Stock for the 2003 Bonds. 

THE HOKURtKU BANK, LTD. 

B& The Bank of Tbkyo 
TVust Company 
as Trunlee 

Dated: September 19. 1989 


HOMES FOR SALE 
IN LONDON 

appear every Saturday 
in the Weekend FT. 

For advertising 
information please call 
Lesley Proctor 
on 01-873 4896 or 
Carol Haney 
on 01-873 4935. 


Dividends shown penes par share net except where otherwis e stal ed. 
'Equivalent after allowing for scrip Issue. tOn capital JJWeased Dy 
rights and/or acquisition issues. fiUSM stock. SSUnquotad Mode vThfto 
market. 
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Half Year Results 
(unaudited) 

6 months to 
30th June 89 

6 months id 
30th June 88 

% change 

Turnover 

£620.0m 

£451. 0m 

+37% 

Profit before tax 

£22. 5m 

£21.0m 

+7% 

Earnings per share 

16.4p 

15.7p 

+45% 

Dividend 

5.65p 

5J25p 

+7.6% 


Construction and property development, private house- 
building, scaffolding and access services including manufacture, 
sale and hire of equipment, aviation. 

Key Points from the Chairman’s Statement: 

□ Contracting - good growth in turnover and significant 
improvement in profits, particularly in regional businesses. 

□ Private housebuilding - adversely affected by market 
conditions. 

□ Scaffolding and access - growth in turnover and profits 
continue but some slowing in rate of growth in UJC 

□ Equipment and tool hire - sales and profits increase again. 

□ London City Airport - planning application for extended 
range and faster aircraft now submitted. 


mim 


For a copy of our interim statement write to James Ward, Company Secre ta ry, 
John Movdem & Company PLC. Westgate House, Ealing Road, Brentford, Middlesex. 



The unaudited consolidated results for the first half of the financial year endmg 31st December 
1989 are set out below :- 



Six months 
to 30.6.89 

Six months 
to 30.6.88 

Year 

31.12.88 


ffOOO 

£D00 - 

£'000 

TURNOVER 

363^70 

342,317 

662.766 

TRADING PROFIT 

26^51 

23,981 

46377 

Share of Profit of group Co. 

1^85 

1.027 

847 

Share of Profit of related Co. 

516 

485 

577 

PROFIT BEFORE TAXATION 

28.752 

25,493 

47.001 

Taxation 

9^51 

4,779 

7.700 

PROFIT AFTER TAXATION 

19^01 

20,714 

39,301 

Dividend 

15 JOOO 

10,000 

18,000 

RETAINED PROFIT 

4^01 

10.714 

21.301 


In the first half of 1989 the Company pe rform ed well at {fiffkaitttraefgtg conditions. 

The factories increased output at afl locations and there ware further improvements in 
production efficiency. Despite higher output however, there were continuing shortages of 
finished products available to the domestic market 

The replacement sates market was charac t erised by a weakened demand for car tyres 
and a relatively buoyant demand for truck fitments. Original Equipment sales were good in the 
major categories and exports showed strong growth. 

Associated Tyre Spedafists continued to make good progress. 

In June the Company acquired National Tyre Service Ltd. from BTR PTc. 

Atofj. The rosuit for the yaar ended 37 st Docambar 1983 am based an the fuOaueStad accounts Oaf vrth the 
Regatrar of Companies end on which the auditors gave an unqualified report 


MICHELIN TYRE PUBLIC LIMITED COMPANY 
Stoke-on-Trent ST4 4EY 
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MIDLANDS 

The Financial Times 
proposes to publish 
this survey on: 

18th October 
1989 

For a full editorial 
synopsis and 
advertisement details, 
please contact either 

Paul M. Jefferis or 
Anthony G. Hayes 
on 021-454-0922 

or write to them at: 

George House 
George Road 
Edgbaston 
Birmingham B15 
IPG 
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UK COMPANY NEWS 


Waiting for a change of balance 

Nikki Tait anal yses the strengths of both sides in the Tilbury/Lilley battle 

rmm to 


I F THERE is one point on 
which everyone agrees in 
the long-running £i37m bid 
battle between Lilley and its 
fellow construction company 
Tilbury Group, it Is that the 
outcome will be close. 

The market, after all, is 
effectively saying so. As the 
bid heads for its close tomor- 
row — but with a possible fi n al 
extension to Friday - Til- 
bury's share price closed at 
643p. just 28%p below the 
value of the Lilley paper offer 
and 7p short of the 650p cash 
terms (excluding the early pay- 
ment of the lOp a share inte rim 
dividend). 

One of the reasons for this 
equivocation is that neither 
company really won the 
industrial argument. For once, 
the target company is not an 
ailing group, down on its luck. 

Even Lflley’s chief executive, 
Mr Bob Rankin, concedes that 
he has little criticism of bis 
target's record - beyond what 
he contends Is the “narrow- 
ness** of Tilbury’s focus. And, 
as rather more concrete proof 
of his esteem, the Lilley chief 
says he would hope to offer 
two of the four divisional man- 
agement jobs to Tflbury men if 
he wins the day. 

Nor are vast immediate 
savings being sung as one of 
the deal's virtues. Lilley esti- 
mates that little more than 
film of head office cists could 
be squeezed out as a result of 
the merger. 

Instead, the hfdrter is resting 
its case on the more subtle 
point that Tilbury now has the 
wrong balance of business to 
gain the most advantageous 
position in the current, and 
impending, construction mar- 
ket 

ft argues that, with property 
and housing accounting for 
alihost 70 per cent of Tilbury’s 
operating profits in the current 
year, that is an unhelpful 
wei ghting towards two areas of 
the construction market which 
have peaked. It suggests that 
by adding in its own (admit 
tally smaller) bulk, the com- 
bined group would have 
greater resources - and that 
this would then give added 
muscle in terms of tendering 
an the contracting side. 

And Lilley maintains that 
some £30m could be found 
from asset disposals within Til- 
bury’s property interests — 
notably the Linwood site out- 
side Glasgow and the £8m to 
£9m portfolio of tenanted East 
London housing - which 
could be better deployed in 
expanding the specialist con- 
struction services. 

The aim. says Mr R ankin , is 
to have “balanced” construc- 
tion business, with equal 
weighting in general contract- 
ing, specialist services, and 
housing/property. On projected 
1990 figures, he estimates a 
17-27-66 per cent breakdown - 
suggesting some reshuffling 
WOTild, indeed, be necessary. 

Many of these arguments 
have been usefully employed 
in mtey’a criticism of the Tfl- 
bory profit forecast. During the 
battle, the defending group 
forecast at least £27m in calen- 
dar 1989 - a heady increase on 
the previous £L4.7m and well 
above previous market fore- 
casts - with earnings up from 


lilley yesterday claimed control of 44.73 per cent of Tflbury. The 
figure iuclu d es valid accept an ces accounting for per cent of 

Tilbury’s equity, as of 5pm yesterday evening. It also takes in a 
further 23,906 shares in the target company which, were pur- 
chased yesterday on LEDey's behalf by Salomon Brothers, Its 
advisers, plus a further l-08m shares bought by Salomon on its 
own account Valid cover for these latest share purchases has yet 
to be received. 

Yesterday, the Tilbury share price eased lp to 643p, having 
risen to 6Qlp at one stage, while Lilley shares were unchanged at 
68p. Announcement of the latest level of control came after the 
market (dosed. 


TUftgryQWBP 

Share price (pence) 
700 


4S£p to 90.4p. 

While the construction side 
is expected to turn in a rise of 
35 per cent, to £7.7 m, property 
(including housebuilding) 
surges ahead to £17.1m (27 An), 
helped by the booking of an 
initial £5m profit on linwood. 

lilley has not been Blow to 
seize its opportunity. It has 
consistently described the fig- 
ure as "Inflated,” aided by “a 
number of one-off asset dispos- 
als", and in mw of the numer- 
ous circulars, suggested that 
the dependency on property 
and hearing could mean that 
Tilbury’s fixture profits “may 
actually falL" 

Tilbury’s response is feiriy 
simple. Not unnaturally, it 
points out that its recent strat- 
egy has produced four years of 
extremely commendable earn- 
ings growth, following the 
small profits dip in 1985. This, 
it maintains, has been 
achieved by a fair degree of 
repositioning - a dozen acqui- 
sitions and disposals with a 
total worth of over £60m - and 
there is no reason why such 
“flexibility” should not con- 
tinue. 

It denies that Linwood prof- 
its will be unduly humpy. 

Tiring of a “reasonably even 
flow” in future years, ft argues 
that, on the contracting side, 
there is plenty of scope for 
picking smaller-scale work 
- for example, for water 
industry clients. Not least, it 
claims that its exposure to the 
relatively healthy Scottish 
housing market, accounting far 
three-quarters of group sales, 
has Insulated It from the 
depressed conditions further 
south. 

Looked at more objectively, 
there is a certain sympathy 
among analysts for the broad 
contention that infrastructure 
pngects and general contract- 
ing work will be the most sta- 
ble element in the overall con- 
struction market. And despite 
the current resilience of the 
Scottish housing market, there 
are certainly fears that tha ITI« 
of south-east England still 
have further to spread. 

But on the critical matter of 
how vulnerable Tilbury might 
be an its own, there are (with 
relatively few independent ana- 
lysts covering both companies) 
two schools of thought - and 
a good deal rides on one’s view 
of Linwood. The pro-LUley 
camp suggests that the hous- 
ing element should be at least 
be viewed warily, while point- 
ing to the Richard RlHs valua- 
tion (done for the bidder) 
which puts an after-tax figure 
of £15-5m on Linwood. 

By contrast, the pro-THbury 
lobby suggests that profits 
flowing from Linwood could 
amount to over £30m over a 


five-year period; that the hous- 
ing-side should at least hold its 
ground; while prospects for the 
c ontrac ting businesses are 
a t t rac tiv e. Warburg Securities, 
with no corporate allegiance to 
either side, suggests that 1990 
profits could amount to £32.2m, 
with Linwood chipping in 
another ESm. That might leave 
earnings per share of lOiBp. 

This debate inevitably spills 
cm to any consideration of the 
price offered. As Tilbury is 
quick to point out, the exit 
multiple of seven times fore- 
cast 1989 earnings looks mean 
- offering no premium for 
control. Ulley’s preferred 
arithmetic is to say it is paying 
a 10 times multiple for the con- 
tracting side, and then to add 
in a £52m valuation for the 
property assets with a further 



1986 


warn for the housing interests. 

To suggestions, that housing is 

more usually valued on a earn- 
ings basis, IdUey retorts tot 
the price-tag would not he sig- 
nificantly different. 

Perhaps the other consider- 
ation is where the shares will 
end up if Tilbury does faff. Iil- 
ley has forecast a total divi- 
dend of 32p a share, almost 
doubled on the previous year. 

Moreover, it talks of a divi- 
dend cover policy of two to 
three times, and points out 
that on forecast figures, the 
1589 cover would be very much 
at the upper end of this range. 
In short, then, dividend yield 
should provide a fair degree of 


prop to tbe price. Cammdy, 
there is the uncomfortable pre- 
cedent of Tilbury’s share price 
an when an earlier rumoured 
bidder. Raise Industries, and 
out in mid-1987 - affhOTgh 
shareholders who Dided t h ei r 
time then have dome rather 
nicely on a medium-term view. 

The other question of what 
lilley would do if it loses. It 
seems set, after aQ. to raid up 
with over oneflftb cf Tflbury's 
shares, and this would also 
have some bearing on the sub- 
sequent market price. On this 
score, most analysts suspect 
rtwrt the group would wish to 
find another deal relatively 
quickly and would probably 
«K»n . the UOUCS frCHU 

the Lilley camp are rather 
mote determined. 

And yesterday's new level of 
control was certainly giving 
Lilley encouragement that 
mattras could be resolved in its 
favour this time round. That 
said, there are still a handful of 
chunky, mwwniwittaA institu- 
tional holdings winch could 
swing matters either way, and 
as well as a potentially impor- 
tant body of stakes held by 
small institutions and private 
investors. With this in mind, 
few analysts were choosing to 
call the result - and only to 
slightest edge, perhaps, was 
befog given to a Lilley victory. 


NOTICE OF EARLY REDEMPTION ON 7th NOVEMBER, 1989 


BARCLAYS 


BARCLAYS OVERSEAS INVESTMENT COMPANY B.V. 
9Vzper cent. Guaranteed Bonds 1995 

Guaranteed on m subordinated basis as to payment a£ principal and int e r est by 
BARCLAY S BANK PLC 


, Guaranteed Bonds 1995 of the Company 

ftiw- “Rwiifc^' pnMmf finwBtinn rf theTtoamd Conttirinna of the Bank: The Bands will be 
redeemed at MJl per cent, df their principal amount together with interest thereon accrued to the said dote of 
rakznptka. The amount of accrued interest payablem respect of each Bond ofULS. $5,000, calculated r* 
accordance with the Mid Ttna and CaraHtitna, wiBtc U3. $127.99. 



amoum of any missing umiiatuic dCoepcnwffl be de&arted fh an rbrsmi ) due for p«mnenL Any amount so 

within ihcpmodai»rnig6ycOTlh)mite dare enfaced on inch Cqnpon as being in dale of mamric y oi; if 
Jongn; widths die period apniw 12 yens firm die mid date of redemption, whether or nor aods Coupon 
would otherwise hove become void under the said Harms and Conditions. 

Save ^provided in th e said TcrnaimdCoo Jgj ap »,irgfJr-« on t h c B<wah wifl cease waexrrigiia from tbe said 
of redemption. . 

PWNOPAL FATING AGENT 
BarchjtBukPLC 
54 Lombard Street London EC3P 3AH 
England 

EATING AGENTS 


Algemcnc Bank Nederland N.V. Banque BruseQa Lambert &A. 
32 Vqzebtrsat 24 Avenue MarnirB-H)50 Brussels 

1017 HL Amsterdam Bdghtm 

Netherlands 


Banqne Nationale de Row 
16 Boulevard dca Italian 
75009 Paris 
France 


Due: 19th September; 1989 


(Bank PLC 
75 9WB Street 
New York N.Y 10265 U-SJL 

Unkn Bank of Switzerland 
4SBahnhofi arawe C H-8021 Zurich 
Switzerland 


Ran qiM im e maD o oale 
i larrmh ontfSA. 

2 Boulevard Royal 
L-2953 Luxembourg 

Dresd a crBank 
Federal Republic of Germany 


Barclays Overseas Investment Company B.V. 



THE PIGGY BACK 

Piggybacking means 
tapping *wnmnnif«< inn 

lines (eg twisted pairs) 

used by leg it imate 
network users to 
discover their 
passwords. These are 
then used to break into 
computers. 

Tricorn Custodian 
protects you against 
p^gybaddngbecaose 
whenever anyone dials 
in and supplies a 
password. Custodian 
immediate ly 
disconnects the line and 
dials back the legitimate 
user. Phone Tricorn on 
0240263951 for details 
about how to protect 
your data networks. 

Tricorn 

IHraoi CwumiraifaaB Pic 
(UMRiMdiMMifA 
Hfrh ffinrntt flnrfcliqdurohlrf 
HPH3SX 


wmwiT BuUMGSOCerr 

£200,000,000 

Floating Rate Notes Due 1996 

Interest Race: 14*09375% 

♦ 

Interest Period: 

18 September; 1989 to 18 December; 1989 

Interest Amount per £10,000 
Note due 18 December; 1989: 

£35L38 

Interest Amount per £100,000 
Note due 18 December; 1989: 

£3313.78 

Agent Bank 

Baring Brothers Co, Limited 


DUNCAN LAWRIE SECURITY HOLDINGS LIMITED 

USStSfiOOfiOO, Zen Coupon Bonk Joe ISA Oaabcc. 1990 
Exehongpotiefor Comae SnA of 

Beazonk Mail Corporation if America 

(Ac-Bentf 

NOnCB TO THE HOLDERS OTTOS BONDS 

7h» Notice h placed at the requejt of the Luxemboutg Stock tadhange at a 
condition to the irihdagof the Bonds, and with dir consent of Electronic Ma3 
Carpoa&oa of America fEMCA") and The Law Debenture Tm Cnpondon pic. 
aslhuox of thr Bonds 

EMCA announced to in shircholdcn on 2nd Maui, 1989, dar anonpts ta 
seam new financing far the Company hid failfdaad that. a p-mkmr* !,» 
ccaied to provide ideconummicarion sennas to ia aanam. The Baud of the 
Company had decided to Sc far btnknipccy under Gtapcer 7 of die Bxnkiopccy 
Code of dw Unted Seas of America « (hr event that the Company cannot setdc 

with its Liedaua md remain tohoasL No rock filing has yet bmj made. 

BoodhoUen hc reminded dut repayment of d* ouGnndnag priaapal v&oum 
oi tbeir Bonds e seemed by way of fiisr legal charge upon c er t a in marketable 
semritis which aichddtotfoe order of thcTnaaeby Morgan Guaranty Tran 
Company ofNewYort-k is ecpccted dut, on the final nauiKy date of dbc Bonds, 
nBdmcwnofAhaccnrhywillpcnnhiepjiBnencofdiepdna p ail awinMt^ Hr ^ 
Bondi in infl. 

NofwidtfQndjBg die announcement referred tt? above, it is sriH posable 6ar 
Bondholders cocxchaiigf dicir Boodt Car common soxdt ot' EMCA. Bondholders 
ahouU, bcwrwi, Co to idCT cairfuBy dac manca refaiai m in «xi annonncemaH 
beteo; doing ». 


U& $125,000,000 



Oil and Natural Gas Commission 

Guaranteed Floating Rate Notes Due 1996 

UnconcfitionaBy and irrevocably guaranteed 
as to payment of principal and interest by 

India 

Acting by ia Presidau 


Interest Rate 
Interest Period 


9 Vi 6% per annum 


18th September 1988 
. 13th March 1990 

Interest Amount per 
U.S. $10,000 Note due 
19th March 1990 : UjS. $4Sai8 


Agent Bank 


£135,000,000 



LEEDS PERMANENT 8WLDWGS0CETY 


Floating Rate Notes Due 1998 

‘"‘a"** Raw UVk% per annum 

Interest Period. 


Iritanest Amount due 
14th December 1989 per 
£10^00^X3 Note 


14* September 1989 
14th December 1989 


£352.16 
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up 26 % despite 


in 


By Andlvw Bofger . 

IN CHC APE , tile international 
services and ntacketing group,: 
yesterday shrugged off the 
gloom over trad&g prospects 
in Hong Kong and China to 
announce a 26 per cent 
increase- to £8&8min pre-taaf 
profits for the six months to 
Jane 30. { 

Mr George Turnbull, chair- 
man and chief executive, said: 
“The strength of out business 
streams coupled with oar-geo- 
graphical spread has enabled 
us to maintain growth in most 
areas. Our" performance In •! 
south-east Asia, particularly-. 
Singapore and Thailand, has 
beat most encouraging; 'show- 
ing ah increase in profits' of 61 
per cent. We have also 
achieved strong profits growth 
in Europe." L .... 

Following the TTananen' 
Square massacre in Peking, 
these had been a slowdown fit 
economic activity in Hong 


. r vv *fy. * ■ ". 

Kong, which, generates about 
15 per cent of InchOEpe’s prof- 
its. However, Mr Turnbull said 
there had been' recent signs of 
a return. of business confidence, 
and ha was bullish about the 
long-term ootLook for China. ; 

Car dealerships, spare parte 
and vehid e-hire account for 
more than half Jta&canpe’s prof- 
lt8. lt said strong results in Bel- 
gium, Greece an d Singapore 
had helped offset -flat results ' 
from the much' more competi- 
tive UK new car mariet, where 
Inchcape distributes Toyotsas. 

■ -■ insurance services increased- . 
profits over, last year’s first, 
half by 40 per cent, in spite, of 

~thp B mHni imp waafr-nwai -fn thfr - 

insurance market A' vlb*** to 
emphasis to “tramp’* vessels' 1 
helped shipping services to lift 
profitsby 58 percent, withpar- 
ficulariy strong growth to the 
Far East. 

Mr Turnbull said inspection 


Bass raises £45m 
from sale of hotels 


and testing continued to be an 
area with graft pot ential for 
long-term growth, but . had 
been hit by the recent disrup- 
tion to North Sea oil activity. 
3he division’s contribution to 
profits — which was more 
halved - also reflected the 
ca nce ll a tion of a large con- 
tract, under which Inchcape 
had monitored import-export 
currency regulations for the 
Venezuelan Government. 

gamings per share were 
13-7P, a 22 per cent cent 
increase. An interim dxvjdextd 
of ,4.5p was declared, 64 per 

w»nt higher ft«m leaf tfmo 

The company stressed that a 
major .element of the increase, 
was to reduce the difference to 
size between the Interim and 
final dividends, and should 
therefore not be taken as indic- 
ating the likely level of 
increase for the year, - 

See Lex 


By Lisa Wood 

BASS, the brewing and hotel 
group, is selling its 11 Spanish 
holiday hotels for £45m to a 
company led by Control Securi- 
ties, the property and leisure 
company. 

The hotels, acquired by Race? 
when it bought Coral Racing 
and in its short-lived acquisi- 
tion of Horizon, the travel 
group, last year made a trading 
profit of £4 £ul 

Control, which has entered 
into a joint partnership for the 
deal with Dr Gaith Fbaraon, a 
Saudi businessman, already 
owns one hotel in Spain. With 
the latest acquisition its portfo- 
lio of hotels will increase to 23. 

Bass, which last month 
announced it was paying 
nearly $2bn (£L3bn) to acquire 
Holiday tons in the US, said it 
was selling the hotels because 


it wanted to concentrate its 
hotel resources on its Hobday 
tons. Crest and Toby Hotels. 

Mr Nazmu Virani, Control 
rhafrman, mid the purchase Of 
the hotels was a continuation 
of the group’s thrust into the 
asset-hacked leisure world. 

Mr Virani said he considered 
the deal an excellent one, at 
£13.000 per bedroom, particu- 
larly considering its positive 
impact on the group's earn- 
ings. 

He said the hotels were 
either three or four star and 
were not affected by the cur- 
rent disaffection by some tour 
operators with hotels at the 
bottom end of the Spanish 
hotel market 

Bass is Initially receiving 
£10m with the balance payable 
over the next three years. 


Tern plunges into £2.92m 
loss as house sales slow 


By Iv or Duce 

THE LATEST victim of the 
downturn in residential hous- 
ing building and sales is Tern, 
the USM-quoted construction, 
development and property ser- 
vice group. 

Tern has suffered a sharp 
setback with a pre-tax loss of 
£2-92m for the six months to 
June 30 replacing a profit of 
£329,000 for the corresponding 
period of the previous year. 

Equity and Law Life came to 
the rescue by completing an 
agreement with Tern - worth 
up to £&8Sm - and acquiring 
50 per cent of Tern Property 
Services and 10 per cent of 
Tern itself, the latter through 
the subscription for ordinary 
shares at 25p mch. The assur- 
ance company has the right to 
bit this holding to 299 per cent 
between July 1992 and June 
1996 by conversion of its hold- 
ing in the real estate subsid- 
iary into ordinary shares of the 
parent 

James Butterfield, Tern’s 
chairman, said the ' board 
looked forward to an improve- 
ment to Hie second half. The 
directors are looking for better 
than break even across the 
board. 

Greater efficiences were 
being looked for in the estate 


agency business, he said, 
which could include cutting 
back on staff and the quality of 
some of the side benefits, while 
on the construction siite Tern’s 
southern operations are back 
in the black with problem con- 
tracts resolved 
In addition, the group’s 
share of pro fi t from the antici- 
pated sale of the warehousing 
development at West Thurrock 
should realise some £750,000. 

The company said that the 
deal with Equity and Law Life 
would help to insulate the rest 
of the group should there be 
any further short-term prob- 
lems in the estate agency busi- 
ness and would allow it to con- 
centrate on further expansion 
There was a loss of 5.57p 
(earnings of 0.6p) basic and a 
loss of 5.3 (earnings of 0.58p) 
fully diluted per 20p share. 

Computer People 

Computer People reported 
pre-tax profits up nearly 28 per 
cent from £l.42m to £1.81m in 
the six months to end-June 
1989. The result was achieved 
on turnover increased to 
£32.4m (£20.7m). The interim 
dividend is raised to 1.75p 
(L45p). 


SOCIETE INTERNATIONALE PIRELLI S.A. - 

BASLE 


Pirelli U.K. International Finance B.V. 

7Va% £40 Million guaranteed 
convertible bonds 1985 - 2000 

In accordance with condition 11 (B) (f) (i) of the first 
schedule of the Trust Deed for the above mentioned 
convertible bonds, notice is hereby given to the 
Bondholders that the General Meeting of the Shareholders 
of Societe Internationale Pirelli S.A. will be held in Basle 


Thursday, November 2, 1989. 

Requests for conversion into ordinary shares filed on/or 
before October 13, 1989 shall be submitted to the above 
mentioned General Meeting for the creation of the shares 
needed to satisfy the conversion requests. 


SOCIETE INTERNATIONALE PIRELLI S.A. - 

BASLE 


Pirelli Financial Services Company N.V. 

7% US$ 50 Million guaranteed 
convertible bonds 1985 - 1995 

In accordance with condition 13 (f) (i) of the first schedule 
of the Trust Deed for the above mentioned convertible 
bonds, notice is hereby given to the Bondholders that the 
General Meeting of the Shareholders of Soci£t& 
Internationale Pirelli S.A. will be held in Basle on 

Thursday, November 2, 1989. 

Requests for conversion into ordinary shares filed on/or 
before October 13, 1989 shall be submitted to the above 
mentioned General Meeting for the creation of the shares 
needed to satisfy the conversion requests 


Chairman's statement 

(Incorpo rate d In the Republic of South Mrica) 

An Angtovaal Grot*) Company 
!<■»•*>- W33UMS. 


Little change 
at AntQinagic 


Taxable profits at Automagic 
Holdings were fractionally 
down in the year to April 24. 
This USM-quoted company, 
with interests in shoe repairs, 
key cutting services and asso- 
ciated retail goods, made 
£642,000. against £644,000. 

Turnover increased to 
£11.09m (£10. 48m) and the 
profit on ordinary activities 
was £320,000 (£441,000). There 
was an exceptional credit, 
relating to profits on the sale 
of properties, of £322,000 

(£203,000). 

Earnings were 8p (7.7p) and 
thn r oonmmpnHpH same- again 
final dividend of 4JJ5p makes 
an unchanged 6£p total 
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Earnings increased and dividend raised - Mr Basil E. Hersov 



This was largely attributable to lower gold production from 
underground sources, higher operating costs and losses 
from sales of uranium oxide. However, taxation and Stale’s 
share of profit, which is calculated on the new formula 
introduced during the year, was reduced by R48 mBBon to 
R324 mSBon. Capital axpendfiure and loan repayments 
increased to R62 milfion (1388 - R58 miffion). Accordingly, 
after-taxprofit rose by 12 per centfrom R235 mffiion to R264 
million. Earnings, which were enhanced te approximately 12 
percent as a resuft of hedgirw transactions, amounted to 
R202 mffion, equivalent to 1803 cents per share <1988 - 
R1 77 mflfion, equivalent to 158£ cents per share). Dividends 
totalled 180 cents per share (1988 - 153 cents per share). 
Gold production from underground sources decreased from 
■30778 kaograms to 1988 to*29 215 kHograms In 1989 as a 
result d 1 the lower recovery grade of 9^ grams per ton (1 988 
- 9,6 grams per ton). This reflects the progressive increase 
to the proportion of ore being efrawn from the lower-grade 
western portfon of the lease area The expectation is that the 


17,9 per ce , ...... 

tunnel support, an increase in vamping operations and a 
marginal increase to development metres advanced. 

The low-grade gold recovery plant operated at satisfactory 
levels and f 550000 tons (^months 1988 - 865400 tons) 
were treated at a recovery grade of 1,56 grams per ton 
(1988 - 1^9 grams per ton) with a total of 2417 kBograms 
of gold being recovered (.1988 — 1-206 taTograms). Itjs 
expected that the level of gold production wS he sSghny 
lower during the current year. 

A loss ofR4,9 milfion ftomthe'pnxlucfion of iranum oxide, 
sulphuric add and pyrte was incurred, manly because of 
low sales prices received for uranium oxide. As previously 
reported, this was not entirely unexpected. Despite 
satisfactory sales levels, annual profits from uramfln sates 
wffl at best be normal over the next few jiwtr 
N evertheless, uranium production wfll be continued in that 
the Company’s treatment plant operates on a "reverse 


teach” process for uranium extraction prior to gold recovery 
whereby the latte* is significantly enhanced. The financial 
benefit under present condtions is approximately R1 6 million 
annually before tax, which is greater than the loss recorded 
on the sates of uranium oxide. 

was incurred mainly on completion of 
1 the low-grade plant; the ongoing recommissioning of No 8 
shaft, upgrading of employee accommodation, the 
construction of a mine training centre, surface and 
underground equipment, and compute hardware. 

As reported last yea*, No 8 shaft, which was dosed down 
several years ago to assist to containing costs by the 

concentration of mtotog to other areas, is to be re-opened to 
enable the thneous exploration and exploitation of the Vaal 
Reef to the south-western portion of the mine. The first 
phase of re-commissioning the shaft was completed during 

toe year and Med stoptog and development operations 
have commenced. . 

Capital expenditure for the current year is planned at R41 
million and toductes surface and ttederground equipment, 
further improvements to employee accommodation, the 
completion of the mine tratoing centre and further work on 
the recommissioning of No 8 shaft 
Devetopmert for the current year Is planned at higher levels 
than those achieved to 198a Tltis, together with general cost 
escalations and the adefitionaf expenditure associated with 
operating No 8 shaft, will have an adverse impact on 
operating costs. Earnings aid hence efividends - which wffl 
be affected by lower gold recoveries from underground [ore 
sources and nominal uranium losses- wifl be determined 
principally by the gold price to rand terms. 





Basil E. Hersov D.M.S. 

Chakman 8 September 1989 


This"an nouncement appears as a matter of record only 



Bumble Bee Seafoods, Inc. 


from 


The Pillsbury Company 

A subsidiary of Grand Metropolitan PLC 


The undersigned assisted in the negotiations, acted as financial advisors to, 

and arranged the financing for Uni Group, Inc. 


Sutro & Co. Incorporated 

Chase Manhattan Asia Limited 


September, 1989 


THE NIKKO SECURITIES 
CO, LTD. USD 30,000,000 

3% PER CENT 
CONVERTIBLE BONDS 
DUE 1994 

Notice Is hereby given, follow- 
ing If*® announcement of the 
issuer, that the issue referred 
to above has been fully con- 
verted 33 of 25th August, 1989 
and the bonds will subse- 
quently be delisted on the 
Luxembourg stock exchange. 

-m» Meta pj MW bamg) SA. 

LMiagaflwd 


The anrual general meeting of members will be heU at Angto^House,56 Main Street, Johannesburg, at 09:45 on 

Wednesday. 11 October 1989. / 


SOCIETE GENERALE 
USD 300400400 
FLOATING RATE NOTES 

DUE 1996 

for the six months, September 
18, 1989 to March 78. 199a the 
rate of interest has been fixed 
at 8,75% PA. 

The Merest due on March 19, 
1990 against coupon nr 7 will 
be to the denomination usd 
IQOO a USD 442J38 and lor the 
denomination USD 100000, 
usd 442301 and has been 
computed on the actual number 

o* days elapsed (H 2 ) tfiwfed 
by 36& 

The P rincipa l Paying Agent 
SOCIETE GBiERALE 
ALSACtENNE DE BANQUE 
15, avenue Emile Reuter 

LUXEMBOURG 



NOTICE OF INTEREST RATE 


To tbc Holden of 
International Bank for 
Reconstruction and 
Development 

Undated LIS. Dollar Floating Rate Notes 

of teas 

In accordance with the provision* of 
the Note*, notice is hereby given that 
the above Notes will hear interest for 
the period from September IS. 1989 to 
and including December 14. 1989 at a 

rate per annum of 8.290450919% pay- 
able on December 15, 1989 tn the 
amount of S2LN.56 in respect of each 
SI0.000 principal amount of Notes and 
S5.239.10 in respect of each 8250,000 
principal amount of Notes. 

MORGAN GUARANTY TRUST COMPANY 

or new tor*. Focal Agent 

Dated: September 19. 1989 


Girozentxale und Bank 

der bsterrejchischen 
Sparkassen 
AktiengeseUschaft 

Japanese Yob 10,01X1.000,000 
Floating Rate Notes due 1996 
For the six nsoeth-j 
19th September 1989 
to 13th March 1990 
In a coot can ca with the provisions 
ol the Notes, notice is hereby given 
that the race ol interest has been 
fixed at 8 45 per cent, per annum, 
and that ino interest payable oil 
me Interest Payment Date 19Lh 
March 1990 •igainst Coupon No 5 
well be Yea 2.702,603 per Yen 
100.000.00U Note. 

Tho Industrial Bank of Japan. 
Limited 
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United Friendly insurance pic 


RESULTS FOR THE HALF YEAR ENDED 30 JUNE 1989 



Half Year 

1989 1988 

COCO £'000 

Full Year 
1988 
£'000 

Premiums — Life 

— General 

83,361 

29,122 

53,965 

27338 

110,904 

54,461 

Profit before tax 

10,113 

8,237 

15,952 

Profit attributable to shareholders 

8,110 

6,934 

12,626 

Dividend 

12.25p 

9.60p 

31.25p 

Earnings per share 

51. lip 

43.72p 

79.60 p 


B P re tax profits up 23% and interim dividend increased by 28% 


Continued growth in personal pension business and ordinary iife 
products 


Strong growth in investment income 


El Another good year for general business is expected with underwriting 
surplus of £1.9m after 26 weeks 


The 1989 Interim Statement will be sent to all Shareholders on 26 September 1989. Copies may be 
obtained from the Secretary, United Friendly Insurance pic 42 Southwark Bridge Road 
London SE1 9HE Telephone: 01-928 5644 Rax: 01-261 9077 

A Registered Member of LAUTRO 



BHH 


GROUP 


Profits up 84% 


The first six months have resulted 
in substantial increases in profit’ 


Dividends up 
to 60% 


‘The directors are committed to both profit 
and capital growth’ 


EPS up from 5. Op to 
9.08p an increase of 82 % 


The quality, strength and momentum of the 
Group’s activities have produced yet another excellent 
set of results’ 

David Fitzgerald, Executive Chairman 


for copies of the Group’s interim statement contact: ■ 

BHH Group pic 

Newstead House Alderflat Drive Trentham Stoke-on-Trent ST4 8XB 
Telephone 0782 644222 Facsimile 0782 644824 


THE FACTS. 

AT £29.30 ; IT FIGURES. 


Available in black or burgundy, the FT Personal 
Organiser is a unique system that combines a diary 
■with meticulously researched information to meet the 
specific needs of business 
people everywhere. 

Complete and ready 
to use, it can be yours fbr 
only a small outlay. Just 
£29.30: in fact. 

For more information 
- or a FREE FT Collection 
catalogue -ring: 




01-799 2002 


■ KCU'DWn VAT, POST AC BAND PACKING 


FT BUSINESS INFORMATION LTD., KEQSTEKED OFFICE NTHflEB ONE. SOUTHWARK 
BRIDGE, LONDON SB I UHL REGISTERED IN ENGLAND NO. WVbPfi. 


NOTICE TO HOLDERS OF 

OUfHPUSMmGALCO^LTD. 

in conjunction with 


UJS. $40,000,000 
GY, percent 

Convertible Bonds Doe 1997 
(the “1997 Bonds") 

and 


U.S. $300,000,000 
4 percent Notes Due 1093 
with Warrants 
(the -1993 Warrants") 


NOTICE IS HEREBY GIVEN that as 
a result, of the issuance of new star® by 

frrp distribution Do shareholders record 

29ih September, 1989. die Conversion 

Price relating' to the 1997 Bonds will be 

adjusted pursuant u prwinon 6 of the 

Terms and Conditions of the Bends in 
the Trust Deed dated 6th December, 
1982. and the Subscription Price retoiirw 
to the 1993 Warrants will be adjusted 

pursuant to Article 3 of the Instrument 

reiatina to the Warrants dated 15th 
June, 1989, as knows 

1. for the 1997 Bonds 

a. Conversion price before such 
adjustment: 

Yen 1.157.40 per share of 
common stock. 

b- Conversion price alter such 
adjustment 

Yen L0S230 per share of 
common stock. 

2 . for the 1993 Warrants; 


a. Subscription price before such 


adjustment 
Yen L,42 Sl 00 per share of 
i stock. 


common! 
b. Subscription price after such 

adjustment: 

Yen 1JB9&50] 


3. effective date 1st October. 1969 

OLYMPUS OPTICAL CO., LTD. 

Bv The Bank of Tbkyo 
Thm Company 
as 7hubv 


Dated: September IB, 1989 


FINANCIAL TIMES TUESDAY 


SEPTEMBER 19 1969 


Z'" 


UK COMPANY NEWS 


Morgan Crucible ahead 
26% as margins improve 


By John Thornhill 


ACQUISITIONS AND currency 
galas helped Morgan Crucible, 
the Industrial materials and 
electronics company, lift pre- 
tax profits by 26 per cent from 
£l8.7m to £23 -5m in the six 
months to July 2. 

The company, which 
recorded 80 per cent of its sales 
overseas, said trading condi- 
tions had been good in most 
world markets, although there 
had been some softening in the 
UK white goods and consumer 
durables markets. 

Profit margins Increased in 
all divisions, except speciality 
chemicals which was affected 
by the mild winter and pro- 
duced lower than expected 
profits in the car care sector. 

During the half year, Morgan 
bought the carbon products 
operations from General Elec- 
tric of the US. Acquisitions 
accounted for about £900,000 of 
the pre-tax profits gain, and 
currency translations produced 
£800,000. 



AbmHMTMC 

Bruce Fanner: the carbon bustnessea had an e rc eUent first half 


Dr Bruce Farmer, manag in g 
carbon 


director, said Morgan’s 
businesses had an excellent 
first half in strong markets, 
while technical ceramics hari 
performed particularly 
strongly in the UK, Spain, and 

Aust ralia. 

New products and the inte- 
gration of acquisitions helped 
the thermal rpramins division, 
and rationalisation brought 
improved results to the 
electronics businesses, he 
said. 

Operating profits by division 
were: carbon - £8m (£5. 5m); 


technical ceramics - £4J5m 
(£4mh thermal ceramics — 
£9 8m (26.6m Y, speciality chemi- 
cals - £6j6m (£6 .3m) and elec- 
tronics - £800,000 (£100,000). 

The interim dividend is 
increased from 4.85p to 5-3p. 
Kernings per share advanced 
from 10.&P to 12.2p. 


• COMMENT 

Morgan’s technical expertise is 
unquestioned; about a quarter 
of the group's managing direc- 
tors boast PhDs. But in recent 
years, Morgan has begun to 
persuade the doubters that it is 
no slouch either when it comes 
to financial performance, and 
sets itself a target of doubling 
profits every three years. This 
sudden sport of speed may sur- 


■ ’ prise some who- are used to 
. more stately progress from the 
- venerable old company, and 
’ this lag in perceptions has 
probably resulted in ihe ratber 
lacklustre rating it has tradi- 
tionally traded on. But doubts 
too about the quality of earn- 
ings in view of several paper- 
funded acquisitions have 
Hnggi p<ft M o r g an , and firmer evi- 
dence of sustained financial 
performance may be needed 
before Morgan's rating climbs 
much Higher. Pretax profits 
Ear the year may rise to £S5m 
giving a prospective multiple 
of II. That below average rat- 
ing seems unjustified . for a 
company which on financial 
f undame n tals is above average, 
but it may be some time yet 
before the market concurs. 


Acquisitions boost 

EIS 19% to £5.5n 


By John Ridding 


A SERIES of acquisitions lifted 
taxable profits of’EJS Group, 
the specUflast engineering com- 
pany. to _£5.4ftn for the six 
months to June 30, an increase 
of 19 per cent over the compa- 
rable period. a 

Mr Peter Haslehurst, cniet 
executive, sa i d the order book 
was a third higher than a yea r 
ago, with improvement spread 
across all divisions. Tfeerewas 
also a greater emphasis on 
long-term orders, with some 
contracts stretching eight 
years ahead. 

Turnover, . with acquisitions 
accounting " for ■ over . 50 .per 
cent, increased from £SL32m to 
£76.19m. Earnings per share 
rose to 1358p (U58p> and there 
is an interim tfividend of 2-25p 
(2.45pX * ■, 

EIS does not give a divi- 
sional breakdown at the 
Interim stage, but all four oper- 
aHng areas were said i to_he 
ahead of last year. 

Vacuum- mid filtration be a t- 

nesses' saw a strong perfor- 
mance in the first half from 
the recently acquired overseas 
companies. -. 

These were Stokes Vacuum, 
the US supplier of high vac- 
uum pumps and systems 
which EIS benight last Septem- 
ber, and IBbon international, 
the French manufacturer of 
vacuum equipment which was 
bought in the following month- 

The aircraft and precision 
engineering division has been 
reorganised with the business 
of Premier Precision trans- 
ferred to other, group compa- 
nies and the disposal of its 


gracknefl site. Proceeds: on the 
disposal, which' amounted to 
-represented the group's 
first extraordinary item in IS 
years. 

The Flexfooz division, which 
T vpifrra seals and couplings for 
the oil Industry, saw an 
improved result In July. BJS 
bought the 50 per cent of Flead- 
box’s Spanish operation which 

it did rot already own. ' ■ ' 


The shape of the group may 
have changed and interest 
rates may hav e risen b ut BIS's 
story of steady growth remains 
very much foe same. This, is 
partly because over 50 per cent 
of sales are overseas and that 
foere is no direct exposure to 
foe slowing consumer market. 
But more important is the 
group's presence in strong 
markets, such as airliner gal- 
leys. and its ability to squeeze 
benefits from acquisitions, 
such, as Stokes. The -series of 
grt-inns over the last year 
has distorted margins, the 
decline of which reflects only 
foe consolidation of companies 
in which a 50 per cent stake 
was held and a full contribu- 
tion from the lower margin 
Stokes business. Following the 
cn-Sm rights issue earlier this 
-year EIS has the resources for 
further purchases. Even with- 
out these, pre-tax profits 
should reach £i2.2m for the 
current year. This puts the 
shares on a prospective multi- 
ple of about 12. a justified pre- 
mium to foe average specialist 
engineer. 


Greyfriars joins main 
market in £6.7m placing 


By Vanessa Houfder 


GREYFRIARS Investment 
Company, involved in provid- 
ing development capital, is 
joining the main maHcpt fe a 
placing that will raise about 
£6. 68m. 


A low coupon 10 year loan 
note will raise a further £3m. 


Gmdehouse Securities Is pla- 
cing the ordinary shares at 
lOOp. 

Dealings start on September 

21 . 

The company, which will 
have a planned life of 10 years, 
will be structured in such a 
way that will make it exempt 


from tax on capital gains in the 
UK. 

The ordinary shares are 
intended to offer a high income 
together with a medium term 
capital gain. 

Greyfriars will invest In 
unquoted and quoted compa- 
nies which require further 
development capital, which 
may include buy-ins, 
buy-outs. refinancings 
and special placfngs. 


Management control will not 
be taken. 

Jupiter Tarbutt Merlin wifi 
be foe investment managers. 


Nigel Wray family trusts 
take 17.6% Southwest stake 


By Vanessa Houkfer 


FAMILY TRUSTS of Mr Nigel 
Wray, foe financier, have 
taken a 17.6 per cent stake in 
Southwest Resources, a 
USM-quoted ofl and gas com- 
pany. 

This deal was part of adis- 
posal by Dominion Interna- 
tional Group, the financial ser- 
vices, property and natural 
resources company, of a 
29.6 per cent holding in 
Southwest 

A total of 47.5m shares were 
bought by family trusts of Mr 
Wray, who is chairman of 


C harts e arch, the tipsheet 
group and deputy chairman of 
Singer & Friedlander, the mer- 
chant bank. 

A further 14m shares have 
been bought by Mr dive Mat- 
tock, a director of UTC Securi- 
ties, the financial services 
group and a long-standing 
business associate of Mr 
Wray. . 

The remainder of the shares 
have been bought by institu- 
tional clients of UTC Securi- 
ties. 

The sale follows manage- 


ment changes In August when 
Mr Max Lewinsahn resigned as 
deputy chairman of Dominion 
and chairman of 
Southwest 

UTC. which was appointed 
broker to Southwest Resources 
earlier this year, was asked to 
find a buyer for part of foe 
Dominion holding. 

Mr Mattock, who is joining 
the board of Southwest 
Resources, said that be expec- 
ted to help in the search for 
acquisitions in the UK in prop- 
erty and related areas. 


Scholes may pay up to 
£12m for BICC companies 


SCHOLES GROUP, the 
electrical products manufac- 
turer, has reached an advanced 
stage of negotiation over the 
purchase of three companies 
from BICC, the cables and con- 
struction group. 

The Preston-based compa- 
nies - Dorman Smith Switch- 
gear, Dorman Smith Engineer- 
ing Systems and BICC Britmac 
- comprise BICC’s industrial 
switchgear and cable accesso- 
ries businesses. 


A maximum of £l2m is 
expected to be paid for the 
companies which are returning 
marginal profits. 

The purchase of the compa- 
nies would give a boost to 
Scholes’ turnover, which 
totalled £47.98m in the year to 
June 30. It would also push foe 
company more into the indus- 
trial switchgear market and 
reduce reliance on the domes- 
tic housing area which is show- 
ing signs of contraction. 


Refuge lifts shareholders 
ordinary branch surplus 


By Eric Short 


REFUGE ASSURANCE, the 
main life company operating 
subsidiary of Refuge Group, 
intends to increase sharehold- 
ers’ proportion of surplus from 
Its ordinary branch fond from 
85 per cent to 95 per cent - 
the same proportion as paid to 
shareholders from foe Indus- 
trial branch fond. 

The maximum proportion of 
with-profit life funds available 
to shareholders, under UK 
insurance legislation Is 10 per 
cent 

Mr Tom Booth, chairman, 
stated that the intention was 
to leave a margin to provide 
flexibility in determining the 
profit distribution between 
with-profit 
policy holders and sharehold- 
ers. 

The legislation allows life 


companies to vary the propor- 
tions each year up to 05 per- 
centage points without obtain- 
ing prior permission from the 
Department of Trade and 
Industry. 

Thus Refuge can pay out 10 
per cent to shareholders if the 
board so wishes. 

The group has lifted its 
Interim dividend from 65p to 

7.25p. 


Lopex expands 


Lopex, the advertising and 
communications group, is fur- 
ther expanding its European 
network by taking a 29 per 
cent stake in Muller & Partner 
Alliance Werbeagentur. a new 
Swiss agency, for £50,000. 


East Surrey Water plans 
conversion to pic status 


By John Thornhill 


EAST SURREY Water 
Company will became the first 
statutory water company 
to take advantage of the 
proposals under the X9S9 
Water Act and convert to 
public limited company sta- 
tus. 

The company will also reor- 
ganise its complicated capital 
structure, leaving it better 
placed to operate within 
the changing environment 
of the water industry, it 
claimed. 

East Surrey will ask stock- 
holders to approve these 
changes at an extraordinary 
general meeting to be held in 
three weeks’ time. 

If approval is forthcoming, 
East Surrey will then submit 
the restructuring proposals 
to the Environment Secre- 
tary for his scrutiny. 


The whole process may 
be completed by early Decem- 
ber. 

At the EGM, approval will 

also be sought to appoint 
Mr Duncan Saville to the 
board as a non-executive direc- 
tor, 

Mr Saville, an Australian- 
based investor, who has signifi- 
cant holdings in several other 
water companies, controls 
about 28.5 per cent of East 
Surrey's voting stock through 
his investment vehicle, 
.Associated Insurance Pension' 
Fund. 

East Surrey also said it had 
completed the sale of its Purley 
site for a net £l4m. 

This money will be used, to 
finance capital expend- 
iture and redeem some of 
the company's preference 
stock. 


• .■ '■ • :r.i- V-:-*---. •... : j:; u 


Gencor 




General Mining Union Corporation limited 

(htcorpamedkt the RapuUkot SouhAHca) 
(Ragtaradtan number 01/01232/06) 

fGencoO 


SUB4MVBION OFORDMARY SHAKES AND THE CHANGE OF NAME 


Central Merchant Bank Untiled bautoriaed to announce toe results of die generaT meeting of onfinaty shareholders 
of Gencor hetd bn 18 September 1969. 


The special resolutions lor toe aub-dwfston of ordfwy chores- and change of name were passed and subsequent}* 

registered by the Registrar of Companies. Accordingly', each of the issued and unbsuedordinaiy shares of 40 cents 

each In the capital of GencoewfB be aub-dMcled boo ordinary shares of A cents each, and ihe name of General 
Mining Union Corporation Limited wn be dunged to Gencor limited. 


AcconSngfr holders of ordnaiy shame and/or 8%cumufaflw preference shares in Gencor are requested to surrender 
If not already haybig done so. their sham certificates under cover of the relevant surrender forms to the appficable 
transfer secrateim assoon as possible to exchange fbr new replacement certificates reflecting the sub-divfsilon fin 

***?* caB ® ordinary shares and preference shares). A surrender 
tarn wasndwfed with toe dtotiarmaled id aharehokleni on 25 August 1989. A further confer detafing the results of 

w» ba poevecJ lo ordrvovy and prsAsiranotr stwretwlclers on or etoout Fnctoy. ^ 

bflpmfDOfif IS®- * 


Thesub -dvtsi on of onSnay shares and lha change of name wffl become effective from Ihe commencuninm of 

September 1989. Existing orcfe^rtSrec^ffl^^^^beoc iod for defiwry for frstfrsiM^dDfv^ftfhrcTod after ’sre 
commencement of business an Monday, 2S September 1989. oner ma 


HoMen of convertible preference shares andfer convertible debentures In Gencor who went requested to surrender 
thetr respective sbare/debentum certificates toe the purpose of convention Into or dina ry shams tea deiaRoH in a 
arcutar to convertible preference shareholders and convertUe an ^ a 

wdmqMifniirea reflecting the new name tor every one convertible preference stare vane corweftiWedbbenane 


JOHANNESBURG 
19 September 1989 



Bank 


Senbank 


Sponsoring brakera 

(RaputOcef South Africa} 

BUDOLPHTNC. 
wo* JONES, BOY a CO. INC. 


Central M o r cha nt Bank Limited 

( HW M a SMsu ws w W onaacq 


United Kingdom 
JAMES CAPEL& CO. 



* Net Asset Value per share 

* Pre-tax Profit 

* Net Dividend 

* 1-for-lCapitalisatibnlssue 


262p 

+ 

48% 

£9.078m 

+ 

20% 

8.9 lp 

+ 

20% 



in 1989/90 


MUGKLOW 


A&JMUCKLOWGROUP Pic 
teiyestovmer of Industrial 
Estates in the Midlands 


ThecorHeaaof ihaadvertiaemant/iava£xx} a 

FEZtdatrBr.Scm&CO-wbojtnuti 

■todK a dcBa r / b iu r eperibwoaBOB. 


)mbv. 
aaolaeenssaidran 


1 1 
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MANAGEMENT: The Growing Business 


S hephard Hfll,a private - , 
ly^wned <Sva engineer- 'i. 
ing group wife 6$P " 
employees, has been 
experiencing increasing diffi- 
culty in recraittog>.enougfc* 
engineers and technicians to... 
keep up with fee flow of work. 

The company, based, in 
Uxbridge, West London, . takes, 
on between Tour, and &£RuhE> 
ate engineers.* -year; bot*alsof 
has -to recruit staff at -short; 
notice if it wins a tender for a= 
big job. The growing problems 
in finding fee right people' 
have forced Shephard SOI to- 
take a harttlook at fee way it 
recruits new staff and Judds on 
to its existing workforce. 

“We used- to, think: everyone - 
wanted to come and work for 
ns," says David Ogden, deputy 
managing director. “But we 
realised we were, being ,tqo. 
laid-back. We are having- to get- 
our. act together.- rather, feanl ' 
just rely on people coming to 
us." Shephard Hill has been 
reviewing .the level of salaries,- - 
has become more generous in. 
allocating cars to engineers an 
remote sties and has produced 
a brochure aimed especially at 
undergraduates. 

The company, which has. 
turnover of £40m. Is one of a 
growing rinmhw of small and 
medium-sized businesses 
which have been taking* seri- 
ous look at the way they /meet 
their staff needs. There is 
•winch taiv of the demographic 
time-bomb which is set to cre- 
ate an acute shortage of 
school-leavers and graduates in 
fee 1990s; but businesses in . 
some sectors and in. some parts- ' 
of the OK are already facing 
potentiall y crip pling shortages 
of new recruits. 1 

This is forcing managers 
who in the past have tended -lo 
dismiss personnel policies aa a 
luxury- only to be afforded by 
large organisations to adopt 
some of the techniques them- 
selves. 

A point made by the person- 
nel specialists is thpt retailing ; - 
existing staff is as important; if 
not more important, than 
recruiting them in the first 
place. “The'- easiest - way lo . 
recruit people is hot to lose 
them," comments Harry Klee- 
man , chairman of feeCBI’S 
email b usiness council and, the 
owner of a group of four plas- 
tics companies .employing a 
total of 200 people. 

But while some of Britain’s 
smaller companies are starting 
to take action to ensure ah ade- 
quate, workforce into, the UOOs 
many are not James Curran, 
director of the small business 
-research unit at. Kingston Poly- 
technic, is gloomy about the 
small firms sector’s abfifiy-to 
respond to the challenge. . • - 


Demographic trends 


: 1 •. 



an acute 


Charles Batchelor explains why action must he taken now 



Daylcf Ogdaic “Wfe 


to think tw ry oM wanted to coma and work tor us* 


Alan Harper 


Manv: small bggfigjgges lack 
spedanst ’ personnel skills and 
respond to employed shortages 
wife ^re-fighting techni ques’ 
rather: than with carefully 

flwmg hhOnt ‘ pnl Irrpg ; hff w nnw 

' Those alert commuiies which 
are doing ' something about 
their personnel hebds are.busy 
in Several aiqeasl .Most start 
wife ■. / • • 

_• Recruitment, ore small 

firms ara trying to malrp sure 

they get' this rightiPulse Train, 
a computer software' company 
based 'in Guildford' Surrey, 
runs annual, selection days 
involving, aptitude tests, dis- 
cussions ahd ah' Irrfrnitiirl lm 
to the company. Pulse Train 
peeds between two and four 
grad pafe y. a y^ar for its cus- 
tomer support, training and 
consultancy operations. The 
company, which employs 40 

people and baa aalM of 

has found, it increasingly, (fife- 
cult to. find fee right recruits. 

“ft is important fo get-people 
who are net going to.be boffins 
but who can tell people about 
our products,", says Ihn Macer, 
training director. . Macer 
devised fee selection . days 
jointly wife Mantra, a London 
consultancy 'specialising in 
human -resource issues. 

'Companies are also ' recruit- 
ing, from .a Wider range -of 


; applicants than they .would 
j have considered in the past. 
- The Kleeman Plastics Group 
recently promoted a 40-year old 
to the job of book-keeper 
■ whereas previously it would 
: have thought only of recruiting 
4 an is to 21-year mdib this sort 
' of post, says Harry Kfeeman.- 
Women who have given , up 
; jobs to have a family are 
increasingly as an attrao- 
' tive source of recruitment and 
many companies .attempt to 
* keep track of former employ- 
' ees. 

To make an early mark wife 
potential recruits companies 
are establishing closer links 
with schools and universities. 
1 Pulse Train will shortly be tak- 
ing a fifth-former from a local 
school for one week’s job expe- 
rience. Cameron Markh y Hew- 
itt, a medium-sized City law 
firm, takes in students for 
three to four weeks to allow 
them to work on projects of 
genuine Value to the firm. 

• More formal structures. One 
of the problems which' 
businesses face in attracting 
recruits is a fork of a formal 
career . structure. Some are 
responding by. introducing 

more formal arrangements for 

career appraisal and promo- 
tion. 

. Pulse Train baa ins tigated 


monthly appraisals for its new 
recruits after they join the 
company because it believes 
that three months in a new job 
is. a long time to wait After 
three months it goes over to 
ste-mahfely appraisals. 

Companies must devise 
career paths for their less bril- 
liant employees . and not just 
for the high flyers, says Jane 
Mollpy who runs Independent 
Personnel Management, a Ted- 
d iri gt on , Middlesex-based con- 
sultancy, and who advised She- 
phard HilL “Don’t just tell 
these people to find another 
job,” she suggests. “They may 
not make managers but they 
can be good tedwiirlaTig and 
should be rewarded appropri- 
ately.” 

• Kaiaripg Salary levels must 
at least be on a level with local 
competition to attract and 
retain staff; but the importance 
of money should not be exag- 
gerated. “Money is a major 
motivator of only 5 per cent of 
employees and they are the 
people who are likely to move 
on anyway,” says Mantra's 
Nicola Phillips. 

“It is a good policy to pay 
slightly more than the competi- 
tion,” suggests Jane Molloy. 
“You don't have to pay a lot 
more and you save money 
because you retain people.” 


To hold cm to senior manag- 
ers more companies, small as 
well as large, are introducing 
share option schemes. Valuing 
shares in a private company is 
more time-consuming than far 
a publicly-quoted group but, 
unlike cash bonuses, share 
schemes give managers a 
long-term interest 

• Training. Smaller companies 
have, in general, a poor record 
of training employees but the 
more forward-looking busi- 
nesses are now putting a lot of 
effort into improving fee skills 
of their workforce. 

Cameron Markby Hewitt, 
which employs 480 people, has 
introduced a far-reaching train- 
ing programme over the past 
two years. This ranges from 
seminars on subjects such as 
European law for its legal staff, 
through management training 
for senior partners, to work- 
shops for secretaries to help 
them with legal terminology. 

“It is important to realise 
that expenditure on staff in an 
organisation like ours is the 
gamp as the ca pital spending 
carried out by a manufacturing 
company," says Roy Lecky- 
Thompson, personnel director. 
It is difficult to assess the 
impact training has on profit- 
ability, he adds, but the impact 
on staff turnover has been “far 
better than we ever dreamt” 

• Environment In the fields 
of recruitment, salaries and 
tr ainin g there is nothing which 
the amalip-r firm can do which 
cannot be matched by the 
larger company. Unique to the 
small firm, however, is the 
informality and companionship 
which ran come from being an 
individual in a small group. 

in the past amaU firms have 
been poor at selling this advan- 
tage though this is changing. 
Some are making a deliberate 
effort to make themselves 
more pleasant places to work 
in to overcome. 

Kleeman Plastics no longer 
requires its shop floor workers 
to dock on at its Dorking, Sur- 
rey, factory. At its two Mid- 
lands factories, where ginHari 
employees are easier to find, 
the clocks remain, though. 

The company's efforts to 
attract and retain employees 
indude regular meetings in the 
canteen to keep staff informed 
of the latest developments and 
a sports club. Its sixtieth anni- 
versary was recently cele- 
brated with what Harry Klee- 
man rafts ‘a bit of a binge’ on 
HMS Belfast on the River 
Thames. Kleeman speaks for 
the managements of many 
smaller businesses when he 
says; “We are trying to think 
of anything which will make 
our people stay rather than 
wander off elsewhere." 


Catch your time thieves 

Charles Batchelor on a conscious effort to manage tasks 


A re you overworked, 
stressed because you 
are trying to do several 
things at once and responding 
to events rather than dictating 
their course? Are you able to 
get down to jobs only after nor- 
mal business hours because of 
distractions at work and do 
you face a constant conflict 
between work and leisure? 

Many businesspeople would 
answer “yes” to many if not all 
these questions. A solution, 
suggests Lothar Seiwert in a 
new guide*, is by making a 
conscious, continuous and con- 
sistent effort to manage time. 

Seiwert, director of fee Insti- 
tute of Time Management in 
Taonusstein, West Germany, 
urges his readers to “catch 
their time thieves” by first 
identifying what they are - 
the telephone interruptions, 
the visitors, the meetings, the 
failure to delegate, the inabil- 
ity to say “no". 

Managers should, at an early 
stage, set down objectives in 
both- personal and business 
spheres, Seiwert advises. By 
defining goals you stimulate 
action and establish a measure 
for evaluating your perfor- 
mance. 

From here you can move to 
fee practical planning stage. A 
few minute9 planning every 
day can save an hour’s work, 
Seiwert suggests. This means 


objectives can he reached more 
quickly, that fee time you save 
can be devoted to really impor- 
tant tasks; and that by estab- 
lishing a predictable daily rou- 
tine you can reduce stress. 

The most important plan- 
ning rule is to put things in 
writing. Schedules which con- 
sist of only a mental note are 
harder to control. Written 
plans reduce fee amount to be 
memorised and mean fewer 
distractions. 

By checking daily results 
managers can keep track of 
tasks which have not been 
completed and transfer them to 
another day. By establishing 
better estimates of time needs 
you can allow a more realistic 
“buffer” to take account of 
unforeseen events. 

Begin by planning on a daily 
basis. Your daily work routine 
must be under control before 
you can develop plans for lon- 
ger periods. A realistic daily 
schedule should contain only 
what you want, or have, to 
take care of in that day and 
what you are able to handle. 
The more you set yourself 
attainable goals the more you 
will put yourself out to reach 
them. 

Seiwert suggests a five point 
check-list to plan your day; 

• List your tasks, including 
unfinished work from the day 
before. Take account of dead- 


fines which have to be met and 
routine jobs such as phone 
calls and letters. 

9 Estimate how much time 
each job will take. If you have 
allotted yourself a limited 
amount of time you will be 
more determined to prevent 
interruptions. 

d Allow buffer time for 
unscheduled tasks. Experience 
sbows that only 60 per cent of 
the day can be spent on 
planned activities wife fee rest 
split equally between unplan- 
ned activities and “spontane- 
ous and social activities.” 

O Decide priorities, be selec- 
tive and delegate. 

• Scan your scheduled tasks 
at the end of the day. Jobs 
which are repeatedly post- 
poned may require a special 
effort to tackle or may be can- 
celled because they have taken 
care of themselves. 

Seiwert has produced a prac- 
tical handbook full of the 
examples and checklists 
needed to bring a potentially 
woolly subject into sbarper 
focus. He lets his readers down 
only in the chapter on setting 
personal and business objec- 
tives - more guidance is 
called for on the most theoreti- 
cal aspect of time manage- 
ment. 

* Managing Your Time. 
Kogan Page Business Action 
Guides. SO pages. £6.99. 


In brief... 


■ A series of books and radio 
cassettes on subjects such as 
mergers and acquisitions, cor- 
porate tax planning and mar , 
keting is being published dur- 
ing 1989 under the CBI 
Initiative 1992. 

The books and cassettes, 
both priced at £12.95 each, are 
available from bookshops or 
from Mercury Books, WJL 
Allen & Co, Sekforde House, 
175-179 St John Street, London 
EC1V4LL. 

■ Business in fee Community, 
fee umbrella organisation for 
Britain’s 300 local enterprise 
agencies, is to promote closer 
links between innovators and 
companies. BiC has recently 
become the administrator of 
The Prince of Wales’ Awards 
for Innovation and Production. 

Innovators and small firm* 
with good ideas often do not 
know where to go for advice 
and help on matters such as 
patents, licencing and distri- 


bution. One solution proposed 
by BiC is for selected enter- 
prise agencies to form a 
regional network of referral 
points for entries to tbe 
awards scheme, arranging 
introductions to sources of 
kelp. 

Contact David Grayson, 
Director of Enterprise and 
Operations, BiC, 227A City 
Road, London EC1V 1LX. Tel 
01-53 3716 

■ A nationwide survey of 1,000 
young businesspeople aged 
between 16 and 25 years 
showed that 70 per cent are 
supported by either family or 
friends wife half of them still 
living with their parents. 

Fifty four per cent of the 
entrepreneurs polled had 
attended recognised business 
training sessions though only 
38 per cent had plans for more 
training, mostly in the form of 
short courses. 

More than 95 per cent had 
some kind of formal academic 
qualification including 88 per 
cent with O levels. The Young 


Entrepreneurs Report* is pub- 
lished by Livewire, an organi- 
sation backed by the Shell 
group to encourage youth 
enterprise. 

Available from Livewire UK, 
60 Grainger Street, Newcastle 
upon Tyne NE1 5JG. Tel 091 
261 5584. £5. 

■ The Inland Revenue has 
increased its serious investiga- 
tions activity, according to 
Erast & Young, fee accoun- 
tants and financial consul- 
tants. 

“The recent Ken Dodd case 
has highlighted fee enormous 
stress a long and rigorous 
investigation puts the tax- 
payer under,” says Ken Dnx- 
bnry, head of a new unit set 
up by Ernst & Young to advise 
individuals facing investiga- 
tion. 

“Being properly represented 
in an investigation can reduce 
both fee final tax bill and the 
often equally heavy interest 
and penalties which accom- 
pany it,” he adds. 
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“T OfSEiffigOa 

Are you looking to grow 
your business? ^ 

If you own and rim a successful cofopaqy which is niora . ' 
than three years old and you're planning future expansion - 
CranfieM School of Management one of Europe's top business - 
schools, has a programme designed especially to helpyou. 

Caned the BUSINESS GROWTH PROGRAMME and " 
run on a part-time basis over 3 months, it provides a unique - 


basmessM tram of rinnvalted ertpetfiwdraM froriri/efiSj'r'e 
capital houses, financial institutions and 
business consultancies contributes to the •• 
programme;''' 

For information phone Eve Hussey on . ^ 

0234 75H22 Ext 3282, or Write to her af 
Cranfield School of Management Cranfield, 

Bedford MK43 0AL ' 



ity finance available for manufacturing concern - 
£150,000 to £400,000. 

Please write with initial details to : - - 

' NJ. Cfcannan, 

- Cooper Lancaster,. - . 

■ Aldwych.Howe, 

iMastffl* 2KS4HN 

Authorisedby. the Jmtitute.ef Chartered. Aeco un tantsin England 
and Wales. to carry an^ na tma u AtaEOMser - "-ai. 


NORTH AMERICA/EUROPE 

Are your Interested in expansion into these markets? Company with 
extensive experience and success in identifying opportunities not 
avaOabte through conve n tional sources requires one farther project 
for 1989. - 

Industrial or commercial situation considered. 

Two profitable (JS companies presently for sale. - 

Tel: 01-951 5535 (Re£ IDH) Fax: 01-951 0417 


INVESTMENT OPPORTUNITY - HIGH TECHNOLOGY 

Additional investors required {min. £40,000 cafe) to complete ^funding 
syndicate Tor high technology -Start-up company c&a tU ahcd to design. 


business pkn availablc for deliberation. References required - pnndpiils -only 
please. 


Write BkTOZUS, 


Urns, Oh Sortfcmrit. Mg* Lenkm SO 9BL 


INVESTMENT OPPORTUNITY - HIGHTECHNOLOGY 

Additional investors required (min. 140,000 each)' to complete funding 
syndicate for high technology start-op company established to desig n, 
manufacture .and distribute a conmrG b cosree .range of information storag e 
products. Good potential, for sales XJRtand Enmpc. Ground Boor opportunity 
with good profit projections realisable withib -three years. Comprehensive 
business plan available for defiberatioal References required - principals omy 
p tease. . .. ■•.- 

Write Box F92K, Ffeaecfad Ti»t*, Oae Southwark Bridge, Lnrin SEl 9HL 


Principals of Mobile Plant Sales Organizations^ 

Are invited to contact UK importers of Atlas .Wheeled 
Loading Shovels from West Germany; Exclusive.' - 
Territories will .be. available to enthusiastic 
companies. 

By letter plea** to Managing Dhvctor. John HanfemA Co U&, 
mptilsruti fumrfnn nnrti ■ 


riM£ HUM. ISLANDS A rare 
has artsati lar a vncwtanaSy Mhtwi G«n- 
enrt M nfflcri PraaMonar a fata a prtettea 
which oltacs much scope toe davaiopmanL 
PreeUea toasM nowfy mforWshod pram- 
Premium far one third .share sought 
In Dinar « cs.ooo. Writs Bo* F«teL 
ftnanew Ttmea. -Ons ttouSiMvfc Boaae. 
London SCI 9HL - - 


■gUMCaSnSlntao and Industrial premlSSO tor 
' ’ nria awSuWs fommfisttly In Com A In 
lha MV fcrture In Touiousa Good I kwast- 
msnt can Action: 01 033/31.83 bo 00 
{Scent English) 


LE CROISSANT SHOP 

The name Le Croissant Shop in the UK is 
' the exclusive property of Chestermark Ltd, 
of 23 Crawley Road, Luton, LU1 1HX, who 
have been trading extensively under that 
name since 1982 as purveyors of high 
quality croissants. 

Despite certain publicity recently circulated 
jjnder the auspjees of the U.S. Embassy, no 
'other ' person firm or company has any right 
to grant franchises to use fee name within 
fee UK. 

As in previous cases, action will be taken 
against any infringers of Chestermark's 
rights in their name or other trading styles. 


BRIDGING LOANS 
SHORT-TERM CAPITAL 

Very fast finance for property owners. Schemes for 'rollIng-up’ 
charges. Non-status, and for any purpose. No arrangement or 
commitment fees. 

- . CASLEY FNANCC LTD 

8 Art Italy Lane, London El 7LP. 

Tut 01-377 B484 Fmc 0S377 0032 


■ Racehorse 
trainer 

requires owner ^ Tor 
steeplechaser with good 
wimung form. 

Tel (056 886) 253; 


■ USA BASE 

it you are In lha proem of setting 
•up a USA-'.Bue why-not eavs- 
momhe at at tan by buyhtg ours! 

- "-Attama, 'Qaorgia —CapHal of 
South USA 

VBaautHul 4 -Bed. 3 Bath house 
bacfctng onto a . take in a good 
mUantil are. Sat up an both 
■> Bring acoo mm o dafl on and offc*. 

' Mouse totally furnished and 
a quift ted right down Id; the last 
detail 

‘ Office equipped with .Fax, Photo- 
xoplar. . Telephones. Mobile 
Telephone, Desk. Filing Cabi- 
nets, ate; ate. 

Wa qm also Mroduca you to com- 
petent Attorney. Accountant etc. 
eta. Walk right in and be to bue 
ness the next day: Offer* for whole 
■ shooting match around £110.000 or 
US DoBar eqtdvafant, or Exchange 
for UK Property, eta 

i,y, T Tel: 061,872 62fi2 


DESGtER 
FRAGRANCES* 
re AHHANP BEAUTY A IDS 

Jfi&O SlRSUTPMSPEQA ljsrS 

\i OFFERINGS TOM. GOLDMAN 
HBA Plus. INC. 
^lZ79QteJetne Rti.MlemLFta. 
(3051 -687-6600 
ft* <305) 681-3742 


FOR SALE IN FRANCE 
A GOLFING COMPLEX IN 
PLAY SINCE MAY 1988 
18 Holes 

+ 5 practice holes 
+ driving range 30 pieces 
+ club-house 700m* 

•+ planning permission 
for a hotel 

Well -situated geographically In 
France (at a. motorway exit) 
Canted: Pte (1) 42MJBM. 
Fax: 47 2S 77 88 


MIDLANDS BASED 
PHOTOGRAPHIC/VIDEO 

COMPANY 

Btafing with lmapaatioa ud cre- 
ativity. Needs capital from a 
cotnpany/venture capitalist to 
develop and expand fully nHO Ims 
growtf* sector. 

Proven trade record lo date - expan- 
sion hindered by High Street banka 
nahrfty. 

Write to Box FHH. Fmancml 
Times. One Southwark Bridge, 

LottdiM SCI 9HL 


(14. FINANCIAL 
CONSULTANT 

WM be to London and In DuUlo lata 

•Mk access to the us or europaun 
-gp—i martens. 25 ysars sxpononsa. 
Si minion minimum. Any currency. 

INDEPENDENT, vmo's Who In (he 

world. B*u eapsrisnee. Ptaasej contact 
ASAP. CONSULTANTS IN PUBLIC 
FINANCE. LTD. 231M 
Sirin 1, toawfele AZ 86255 U-&A. 

Tel: 602-952-8878 
FAX: 602-585-9641 


Capital Required 

For expansion of intensive 
terming project for gourmet 
type foods. Either sleeping 
or working partner or just 
investment 

write Box razzo. niwriri Tlmee, one 
SouttmumerklB*- LONDON, act 9 hl 


BES PUBLISHING COMPANY . . . . 

bang formed for GRAND PRJX MAGAZINE. Please reply if you are 
interested in this vehi c le. Ref Number: N 100 

Levy Gee, Chartered Accountants 

100 Chalk Farm Road, LONDON NW1 8 EH 

Authorised by the institute of Chartered Accountants in England and Wales 
to carry on invest me nt business. 


Small, established, 
creative U.K. 
publishing 
company 

is looking to expand by way 
of co-ventures wrtb individuals 
or venture capitalists on 
already-developed projects 
»bned at (be International 
illustrated information book 
market. Existing clients 
include major publishers 
world-wide. Investment Units 
from £10.000 to £100,000 per 
project; excellent return 
possible, although as with any 
investment, no return can be 
guaranteed. 

Write Box F9219, Financial 
Times, One Southwark 
Bridge, London SE1 9HL 


MORTGAGES 

On Commercial A brimais! Prapcmi 
at prime rue* SI 10 yean. Interest only. 
Minna gm loan £250,000. 

Apply uc 
HIBSCH 

toaprt tearing FtaiBce Ctaritai 
HIBSCH EfT (fbucU Sorias) LTD 

IS Botetoy Sno, London W1 

Tfcfc 01-&29 9051 Fix 4SM419 


HARD TO 
BORROW? 

No Credit Check 
Guarantees Provided 

We do not make loans 
Minimum 5100,000 
5-20 years 

The Funding Assistance 
Corp. 

505 Park Avenue, NYC 
U.SA. (212)755-9400 
Fax* (212) 755-7339 


CORPORATE FUNDING 

FUNDS AVAIL ABLE FROM 
PRIVATE AND INSTITUTIONAL 
INVESTORS 

IWTAXtlKllMTIB 
H— ■ Q— y Street. 
IteriMHT M3 3JZ 
Td Mb. 061 R3S 3331 
Fix No. 061 833 0752 
FTMBRA 


100K 

TO INVEST IN ANY 
COMPANY - 
ANY IDEAS!?? 

Write Box FB221. Financial 
Times, One Southwark 
Bridge, London SE1 9HL 


KITCHEN 
MANUFACTURERS 
SOUTH EAST 
ENGLAND 

Ea- 1989. Eiocfle n i profit received to 
date. T/o 1988 - £13M. 

Look lb merge r/diver»iry with 
another company in order lo raise 
additional capital and expand into 
other related areas. 

Write Bo* F922S, Financial Times, 
One Southwarie Bridge, 
London SEl 9HL 


PROPERTY 

DEVELOPMENT 

COMPANY 

active In France seeks Invest- 
ment Ol £200.000 to carry out very 
attractive prelect on Chateau in 
Southern France. Expected return 
approximately 18% over 8 lo 8 
months. For a copy of Business 
Plan and Investment Proposal 
Telphone (0604) 21822 or Fax 
(0604) 21966 quoting F.T.C.B. 


BRIDGING 

We move fast . 
so you. can buy fast 

For _ cash' power to solve your. . 
property problems, cnll:- . 

( 0962 ) 840 555 

. Wyc:h Hci.sc. . 
L -vCc Sc.. Hcinr? SOI 3 7D : _ . 


MORTGAGES 

On GfKBDcrcial A Indnsuial Properties 
at prime rates S/10 yean. Interest only. 
Mtotouan CStUXKL 

Apply to: 

HIBSCH 

Ea np u ' i fcadfeg Finance C wlt n a 
HUtSCH INT (FhttocM Scnica) LTD 
15 Batdey Sbrti, leeriaa W1 
Ttfc 01-629 RSI Fas 4094419 


WANTED NEW PRODUCT 

Very experienced English business- 
man (based France) with excellent 
selling connection* in many differ- 
ent fields (Including automotive/ 
truck trades) In all European coun- 
tries seeks representation on 
commission basis lor a new. excit- 
ing product with good European 
sales potential. 

Please send full details to Franca 
010 33 83 49 6422 or Fax 010 33 93 
43 83 28 or write Box FB2T7, 
Financial Times, One Southwark 
Bridge. London SEl 9HL 


FUNDS 

AVAILABLE 

Lease, Lease Purchase, 
Geared Loans. We are 
brokers, syndicators, for 
commercial asset based 
funding. 

Td: 043871 4622 Fax.- 043871 7718 


Humberts Leisure 


Hampshire 

tendon 45 mta. M3 (JurcSon 5) 12 miles. 

An htetoricaHy and arch'rtoetwally important House, 
the Eighteenth Centwy home of Jane Austen’s family. 

Fine inMrtor vain O zabart ia n Hal and 5 hmortc 17th and 18thCenn*yPii*c Roams. 

B pmdpaJ DMkocma. 10 hathar bedrooms and ninety wing. 

Vkaonanldtchan and extensive domestic quarters. 

Mahae parti aeftfcig with towns, barters and aaduded waled garden in unspo* oowmfcjnd aanteo- 
tn ah about 26 acres. 

AdMemlSaO acre* of adlotnino partdand malabla. 

Available on a long lease. 

DaMa: Hionbatla National Laiaure DMsIon 
25 Groamor Street. London WIXBFE Tat 01-629 6700 



BUSINESS PARTNER 

A growing Management Consultancy 
with “Noe chip" client base sedcs a 
partner with strong Slica/ma riding 
experience. Company specialises in 
profn Improvcmen i/i urn around 
within Engineering A Fmancnil Ser- 
vices. 

Trieptome: 0926 843420 to rfisans. 


QUALITY FASHION 
PRODUCTS 

French based sales organisation cur. 
reedy idling lop quality fashions to 
French and other European outlets seek 

further lines Tor market entry inlormi- 

lion and/or sales u> cutting network. 
Phase Write Bos F92I8. Fi nan cial 
Tunes, One Southwark Bridge. 
London SEl 9HL 


WANTED - 
ENTERPRISE ZONE 
PROPERTIES 

H you own an E Z properly and now 
wish io realise your investment In a 
Ux efficient way, please send lull 
details to 

Write Bos Ffl222. Financial Times. One 
Southwark Bridge, LONDON. SEl 9HL 


SMALL PUBLISHING 
COMPANY 

with National Magazine 
looking for sizeable 
investment to ward off 
takeover. 

Box H6120. Financial Times, 

One Southwark Bridge, 
LONDON. SEl SHL 


BUSINESSES WANTED 


AQUISITION 
PLANT HIRE 

Our Client, a major pic, seeks to expand its 
interest in PLANT HIRE through acquisition 
or joint venture. 

Consideration will be given to any company 
involved in aspects of plant hire within the 
U.K . 

Funds are immediately available for such an 
acquisition or venture. Interested parties 
should contact Michael Corden Associates for 
a confidential preliminary discussion. 

Michael Corden Associates 
Sitwell VSDa, Moorgate 
Rotherham S60 2UE 
South Yorkshire 
TeL-0709 820143 


YOUNG HIGH TECH 
COMPANY 

has won trial coa tract whh major 
group for new TV scran advertis- 
ing medium. All technical wort 
complete. Seeks partner capable of 
marketing service to wide variety 
of advertisers. No investment 
required. Potential revenue from 
hotels and elsewhere enormous. 

Write Box F9227, Fmanrial 
Times. One Southwark Bridge, 
Loudon SEl 9HL. 


USA DISTRIBUTION 

Old established giftware manu- 
facturer with up market brand 
has capacity to distribute addi- 
tional lines of giftware/ 
jewellery/small house- 
wares/kitchen wares from ha 
warehouse and distribution 
organisation in New Jersey. 
Write In first instance to 

Box FS215, Fbisnctal Ttmea, 

One Southwark Bridga, 
LONDON. SSI 0HL 
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BUSINESS FOR SALE 



TOUCHE RO 

CORPORATE SPECIAL 



Our Corporate Special Services Department has a network of offices throughout the UK, 
offering guidance on corporate care to companies in distress, as well as comprehensive 
services to creditors and bankers. Contact any of the people at our main offices listed 

below to find out how they can help you best. 


London 

Belfort 

Birmingham 

Bracknell 

Bristol 

Cardiff 

Glasgow 

Leeds 

Locoter 

Liverpool 

^laachesfer 


Christopher Morris 
Arthur Boyd 
Andrew Peters 
Roger Smaridge 
David Bird 
Robert Hl a 
Robin Wilson 
R«^b P w we 

John Dofcman 
Stephen Akers 
Grahame Watts 


Tel: 01—105 3799 
Teh 0232 649111 
Teh G21-631 2288 
Teh 0344 54445 
Tefc 0272 2H622 
Teh 0222 4811U 
Teh 041-204 2880 
Tcfe 0532 444741 
Teh 0533 543S98 
Teh 051-236 0941 
Teh 061-228 3456 


louche Ross 


Authorised u carry on lacrstmcnt Business in Great Britain fry the Institute of Cha r tered Accountants in England and 
Kales and in iVortfan Ireland by the Institute of Chartered Aeeounumu in Ireland. 




LEONARD Cl IM IS 


BY ORDER OF THE JOINT ADA/UNISTRATWE RECEIVERS 
KEITH D GOODMAN FCA and DAVID SWADEN FCA 
W THE MATTERS OF 

PROSPORT LIMITED and PROSPORT (NORTHERN) LIMITED 

Offers are invited for the business, assets and goodwill of the above companies which 
are well known as wholesalers of golf and other sports equipment They hold a 
substantial order book and impressive customer fist Current turnover £1 .7 million out 
of premises at Famham Common, Glasgow and Manchester. 

RyfvrtfierhTfbrmsEkiopte^txxitacttteReceivers: 

Leonard Curtis & Co, Chartered Accountants, 

30 Eastbourne Terrace, London W2 6LF. 

Td: (01) 262 7700 Fax; (01) 723 6059 Ref: DM/3.. 


MEAT PRODUCTS DISTRIBUTION - KENT 

B.E.S. Funded Company For Safa 


★•.Valuable F/H with. Rental in cor-' 5 K p«>r an-iam 
••j*. 50% Holding in .Wholesale/ Re tail Botchers '.vim T/O of C170K 
pa - (per 1338 a'cs) 

* X'alL-sble LeaseSolB. Ind.: Ucir - Tbw"’ r £h‘. 

V.-.iExistjhg’ distri'bu:o'-. : ;bf Moa'-' P/ods.,'-. Kent -V S.E 


C 69,000 required for acqurwrion of all of the paid up share capital and op- 
portunity to acquire the other 50% share in the Wholesale /Retari Butchers. 
Plaase mite to Box Ho. H.S119, Financial Times 
Humber One Southwark Bridge, London SET 9HL. 


ENGINEERING 
COMPANY FOR SALE 
SOUTHEAST 

Long established selling its 
own range of products to 
bine chip customers. Large 
order book, own freehold 
Turnover £1 
PloGt £120.000 

Pri n dp a b only write Boa H5I25. 
Financial Times. One Sombwarfc 
Bridge, London SEI 9HL 



Printers 


WINCOMBLEE PRINT 
AND DESIGN LIMITED 
GATESHEAD 

The business and assets of the above well- 
known lithographic; screen and textile printers 
are offered for sale by the joint Administrative 
Receivers. 

Principal assets include: 

• 2 modem freehold factories (12,000 sqjt and 
6,000 sq.ft in Enterprise Zone). 

• Heidelberg equipment 

• Good order book. 

• Skilled work force. 

For further information, please contact 
Joint Administrative Receiver Roger Griffiths, 
Ernst & Young, Central Exchange Buildings, 
93a Grey Street Newcastle upon Tyne NE1 6EJ. 
Tel: 091-232 4333. Fax: 091-261 2916. 


Emst&lbung 

AiHhmiftlhy'nielnmnilfnffT mlHB l Affninrfflntt in F nyiar.1 and 

Wales to carry on mvestmexd business. 


TAIL LIFT 
AND TIPPER 
MANUFACTURER 

Business and Assets for sale as a going concern 

■ Based inThe Cotswolds, H.H. Manufacturing 
(Blockley) Limited is engaged in design and production 
of a range of tail-lifts and tippers for commercial 
vehicles. 

■ Turnover approximately £ 1,000,000 with a skilled 
workforce of 14. 

■ Established customers in the commercial vehicle 
market. 

■ Premises comprise 7000 sq. ft. of leasehold factory and 
ancillary office accommodation. 

■ Plant, machinery and stock amounting to in excess of 

£ 100 , 000 . 


ROBSON RHODES 


Fw further details please contact the ja'irt administrative receivers: 
Ken Jones or Andrew Menaes 
Centre City Tower, 7 Hill Street, Birmingham B5 4UU 
Telephone: 021 643 1936 Fax: 021 643 4993 


Paramount 
Airways Limited 

(in a dminis tration) 


The Joint Administrators, R A RmdriD and J B Atkinson 
offer for sale the business trf Paramount Airways Limited. 

Paramount is a passenger airline whose principal business is 
the operation of charter flights on behalf of major tour 
operators to European and long haul destinations. 

The company, based in Bristol and Birmingham, employs 300 
people and in the year to 31 December ©88 achieved a turnover 
of £31 million. 

For further information please contact either 
R A ProdriD or A A Brown, Spicer & Oppenbeim & Efertners. 
Friary Court, 65 Crunched Friars, Loudon EC3N 2NP. 
Telephone (01) 480 77 66 Facsimile (01) 480 6958. 


CD 


Spicer & Oppenheim 
& Partners 

A MEMBER OP SPICER 4 OPPENHEM INTERNATIONAL 


GARRICK 

*1TP 


DAVID GARRICK 
1 de Walden Court 
85 New Cavendish Street 
London W1M7RA 
Tel: 01-631 0658 
FAX: 01-436 4311 


A NATIONAL 
FOOD DISTRIBUTOR 
FOR SALE 


V\fe are retained to sea a well- 
established National Food Distributor 

4c Well known Trade and Consumer 
Brand Names 
4= Im por ta nt Sole Agencies 
Sf. Long established relationships with 
cu st omers and suppliers 

* Established Management Team and 
Organisation 

* Turnover c. £5 Million 
5? Family Owned 

For details, please contact 
KTT STEMMING 


SPECIALISTS IN ACQUISITIONS & DIVESTMENTS 


COMPUTER DEALERSHIP 

WEST YORKSHIRE 

An exciting opportunity has arisen to purchase 
the business and assets of City Business 
Systems (Leeds) Limited, a company active in 
the field of personal computer sales and 
service to corporate and institutional users. 
Principal features comprise: 

* Annualised turnover m excess of £4 million 
» Major national supplier of the leading brand 

names to the education sector 

* Large customer base of installed networking 
products 

* Established team of dedicated sales 
personnel 

* Modem leasehold offices with recently- 
installed networking and communications 
systems 

For further details please contact the 

Administrative Receiver: Martin Shaw 


Peat Marwick McLintock 

City Square House, 7 Wellington Sheet, 

Leeds, LSI 4DW 

Telephone: (0532) 450331 Fas (0532) 424377 


Whatever your business, vm should Oka to hoar 
from prlrndpals, whether buying or selling. All types 
of business sought, regardoss of industry, size or 
location. The strictest confidence Is maintained. 


E MIDLANDS - ENO/PREC MACHINING - Higjwodi Co. Sop to major names 
me Turbines, Optical. Elect. Hosiery. Machine Loots T/O cmieul ly fSOOfc pa. Hist 
HP at 23%. Total S/Hld* at £700k +/- net ewreat assets (Ref ZE190WG) 

5- BEDS - ELEC CONTRACTOR - L/Hoid plena. TO &S60K. NP I50K + . 
Growth potential Price flSDK fRef ZG17184D) 

a WEST - ELEC INST CONT CO - 1946 Estab Co. F/HoU prans TO L56&670 
NP (Ea Djts EmoQ £144.306. Entire S/HH* tor sale Gmle £350K (Ref ZG2378IL) 
NOTTS - BED/KJT FURN/MANU/IN STALL - ProEabte bos not from superb 
9,000 sq A F/H Fsctory/Showrooca. T/O W56K+ at 31% GP. £450K saw iRcf 
ZMI7480G 

BRADFORD - MOTOR SPARES WHLESALER • Proj TO 99/90 £430K NP 
£S0K+ Low overiieads. L/Hold pm £I39K (R*T ZS22S20WR) 

DEVON . PATIO MATERIAL SUPPLIERS - F/H prop « on % acre plot 
rirtnaSy a captured bos. T.Q. £430fC GP36% Good viable bos. price £SQS (Ref 
ZL16389N) 


Wnte to the General Manager 
rEverei! ffcssen s fu'bv Csrcoia:? 

•3 W&fswe.-Jfi 
H.-lcPir SC - 9S° 

. If:/ 01Sti??199 Fax Qloi \ e '. Kill l | awin'" 


Cr' fP- 


TRAINING COMPANY - SATELLITE TV INSTALLATION 

Booming Business. 6 months 1/9 £30.000. N/P £19,000 (audit sects). 

Market leader, potential for real growth. 

Technical knowledge not ccc; valuable 5 year contract with UK’s top satellite expert. 
Good diem base and rcpuuiion. Ideal for large at training co or encigetic working 
owner. 

Rcadverrised doe to last minute breakdown in negotiations. 

Cose £30,000 

Tel: 01-361 8134 


Retail Chemists 
(In Receivership) 

Offer for sale as going concern 

■ 3 refofl outlets including one phormocy 

■3 prime leasehold sites in Huddersfield and Wakefield. 
West Yorkshire 

■ Turnover £600,000 

For Amber derails contact the A 6nlnlsfnHJve Receiver 

Michael Hore 


ROBSON RHODES 


P0 Bax 15, St Seorge House 40 Great George Street, Leeds LSI 300 
-fefep&oofc 0532 459631 Fa* 0532 452823 

Aunwsad tn iwiasmuJcai CMtwad tea* laws e&igniia and weua to ewir m 

MownwH namau 


FOR SALE 

ELECTRICAL CONTRACTORS & RETAIL OUTLET 
(Henfodshiie) 

Onr dtens wirit to luitu and arc offeri ng fbrxalea bniinrii wiibcxceilensoppCetaama 
for expamba. It incfctdes a freehold soe ccctpririag 2J3Q0 sqA. of shop, stores tad 
offices to a pone locaDanwiib ear puking *paee. The turnover for 198* was JSffIK. 
Offers m me region of Q25K. 

Writs to: CD Cos Franr ft Hassell 

OlIMredACC0Qm.nl, 

Lnodea BC2M SNT mromtatacre. 


MEDICAL IMAGING OF DIAGNOSTICS AND 
RESEARCH THE JOINT ADMINISTRATIVE 
RECEIVERS OF 

NODECREST LIMITED 

offer for sale 

The Business and Assets including 
Goodwill, Software Rights, Systems Designs, 
Maintenance Contracts, Equipment and Stock. 
Situated in Leasehold Premises in Byfleet, Surrey. 
Contact: D.R.F. Sapte F.CA or A.P. Locke F.C.A. 
BEGBIES 

Chartered Accountants 
6 Raymond Buildings 
Grays’s Inn 
London, WC1R 5BP 
Tel: 01-405-1219 Fax: 01-405-0350 


CHESHAM. 

BECAUSE YOU ONLY SELL 
YOUR BUSINESS ONCE. 

And you want the right buyer. With 
confidential briefs from hundreds of 
acquisitive public company chairmen 
who are looking to buy successful, 
private companies worth £500,000 to 
£25 million, we ought to be able to help. 

So if yotfre thinking of selling your 
business, contact our Managing Director 
to atrange a confidential msOTSsion. 





WE SELL COMPANIES. 

M 


AMALGAMATIONS 

The first name in merger broking. 


Cbesham House, 2 Bentinck Steel, LoadoaWlMdJX. 
Tefepboue: 01-935 274$ 


MOTORPAK LIMITED 

TbejoiM Administrative Receivers offer tbe assets of the 
business for sale. . 

flbe Company is based in. tbe London Ent erpris e Zone 
and operates in drefieid of Power Electronics ~ • 
Engineers: 

■ Variable Speed Drives — specialists in 
brushless DC Drives 
■ Engine Management Systems 
■ Turnover approximately A 500.000 per annum 
■ Substantial Order Book 
■ Wide customer base with many “Blue-Chip" 
clients 

■ Highly qualified workforce 
Interested parties should contact tbe Joint 
Administrative Receivers. 

Reference L553IDC Tldepbone: 01-2674471 
Telefax: 01-267 1028. Telex: 27806 LEVCEEG. 


Lancaster 

Construction Limited 

(IN ADMINISTRATIVE RECEIVERSHIP) 


L H. Gamff. BA (Ecwi). FC A. srad N JLLyfe. FCAlbc 
Mot adminisnative reccivos offer for sale tbe bus*oe» and 

o^ets of dns long esMbUdied company. The boaioew^e- 

ctalises hi tbe fabrication and 

and operates from a centrally locaied frwho id proptny 
cxiemfiog io 2Z5Q0 square feet approx, in ScartOTOUgfl. 
North Yackshiic. 

The other assets compris e of plaw and equipment and work 
in progress. 

For bather derails contact 
Bifl Paxton or Douglas Smith 
Spicer & Oppcsbrim & Firtners 
Central Exchange BaUdings 

93A Grey Street 
NewcntleHpoBl>nf NE1 6EA 
■MepboBK 691 261 41U Fwc 091 23Z 7665 
Tetec S3H03 ESANO G 


CD 


Spicer & oppenheim 
& Fortners 

"amBUBEH or SPICER* OPPEJ»«i» WTERNflTIONAi. 


MaM lo any m i 


ibWMKWbjMbB 

id C l Ufa nil «d 


Offers are Invited tor the 
Business and Assets of a 

HIGH DENSITY 
BLOWN FILM RACKAGING 
SPECIALISTS 

FuHy Automated Ptanf Comprising 
7 H.DtP.E. Blown Film Extruders, 

Bag Making & Print Equipment, 
Extensive Order Book 
Turnover of appro*£860;00Q for 
9 months up to 30th June 4989 
Leasehold Premises in Knowsley. Merseyside 
Further details 





Martins Bufkfing, Exchange Flags, Liverpool L2 3SP 
Tel: 051 236 8454 F*xr 051 236 6679 
London Manchester Lhwpool Bristol Southampton 


BOfLDERSfELECTRICAL/MECHANtoAL CONTRACTING 
GROUP FOR SALE 

Successful business in the South East available 
for sale for reasons that the owners wish to 
follow more actively other business interests. 

T umover of £2 million per annum returning 27% 
gross margin and profit before 
■ ' tax of 8% on sales. 

Wrffe Box H5107, Financial limes, 

One Southwark Bridge, LONDON. SEI 9HL 



1992 - PLASTICS ACORSmiMS MO DIVESTMENTS 

If you are Slinking of sedmg your plastics company or perhaps 
acquiring another, then first consult ETC. They know the plastics 
industry vary wett and have extensive experience of acquiring and 
efivesting plastics companies. 


ETC operate thrum 
already broken the i 


the Common Market where they have 
agofcemmercial barriers! 


contact 

r_» ■ /% EUROPEAN TECHNOLOGY CONSULTANTS Ltd 

tit- Joan Muyskanwag 22, 1D96CJ Amsterdam 

^ Telephora: 020-66831 26,Tetefax: 021^6688189 


Blnntngtwn 17 mUes Coventry 25 miles Stafford t5 inAes 

SEEDY MILL GOLF COURSE UCHFIBJ}, STAFFORDSHIRE 
A RARE OPPORTUNITY TO PURCHASE A NEWLY CONSTRUCTED 


FREEHOLD 18-HOLE GOLF COURSE IN AN ATTRACTIVE 


PARKLAND SETTING. WITH OPPORTUNITY FOR FURTHER 


DEVELOPMENT 


6277 yard par 72 course designed by 
Hawtree & Son, planned opening July 1990 
Planning consent for clubhouse and pavilion 
6-bedroom period farmhouse, MR! cottage and mill 
Extensive range of buildings with potential 
for hotel or leisure development 
130 acres with possibility of additional land with 
planning permission for a further 9 holes 
Colour brochure from 
Sola Sailing Agenta:- 
wmarn HRtery A Company 
Close Gate House 
47 High Street Salisbury 
Wiltshire SP1 2QF 
Telephone (0722)17101 
Fax (0722)411803 


William 

HILLARY 

l ompan v 


H I FOR SALE 

mm J COMMERCIAL PRINTING 

COMPANY 

Well established North West tltho colour printers - T/O £800 K - up to 
date computer controlled equipment - freehold property - 2 JBQ 0 sq. tt- 
5 years old - professional staff. 

AD enquiries to: 

Barry Halpem FCA. 

WOOffchartiwedA ccotala nta 9 Management Cooauhem. 
ARrertoa House, st Mary's Parsonage. M e nch e ete r M3 am. 


NEW YORK BASED MICROCOMPUTER LAN & 
SYSTEMS INTEGRATION COMPANY 

Small (1989 revenue S850k) but rising margins and 
excellent service and reputation. 

Rapid expansion plans and prospects thro ugh innovative 
all-in monthly lease-rental package. 

Ideal platform into U.S. for compatible UJC com pany. 
Experienced mana g ement visiting UJL late September. 

Gan 0732 741540 quoting FT 


BUSINESS FOR SALE 
U-FTT WINDOWS & DOORS LEVUTED 
- Orpington - 

* Manufacturing and marketing a unique DIY 
replacement window and door system plus porches and 
conservatories 

* Prime position, hi-tech retail premises. 

* Strong brand name 

* Potential to develop sales of allied products 

* Ideal c o n c ep t for franchising 

* Turnover forecast £l-2m with good -profits 

* Enormous potential 


C J C Derry arLCA Newitt 
Business Brokerage Division 
Brovolow House, 50/51 High Hoibom 
London WClV 6EG 
Tel: 01-405 84LL Fax: 01-405 9772 
The 897377 


HENRY 

BUTCHER 


UK ELECTRONIC EQUIPMENT 
MANUFACTURER 

* Profits in excess of £Q.5m 

* Net tangible assets c. £2m including freehold 
property 

* Ungeared 

* Worldwide market potential 

Pr^opals WiftcTo Box H5I63, Financial Times. 

One Soatfawark Brid^. London SEl 9HL 


. BUSINESS FOR SALE ' 

HIGH PRECtSKW TOOL ft DIE MANUFACTURER 
-Homo Counties (North) 

* Turnover £3^/345,000 

Won located Leasehold Premises 

* and E 9uipment 

. Highly skilled workforce 

* il! ernationaJ costomer base 
Niche* operation 

Scope for considerable expansion 

c 4 C Doncy OK L C A Nswttt 
Buainya Brrtcsrage DMofog . ' 

enMn <fow HbUMt S0S1 Iflgh Hnlhnm 

London WC1V 6BG “0° Worn 

Faxawds S772 
The 897377 ... 



FOR SALE 


2» SSSAiStsL S 

b — war 

«*. ^ mm, Saefnvr, ***,, 




















TOOLS AND RXING: DISTRIBUTOR LIMITED 
COMPANY FOR SALE 

Established over 6 years. Client base South-East w% current 
turnover £750.000 yielding outstanding gross profit margins. Lacks 
the necessary finance to tend further growth- programme. ' 

Write Box H5107, Financial limes. One Southwark Bridge 
London-SSi gHL . i ■ . 



. SOUTH. COAST :: 
LIGHT ENGINEERtfJG 
. TOOLING/MOULDENG 

.T/0-£Wnm^ : 

FTJI^ ORDER-BOOK AflX* ' ' 
EXCELLENT PAOS^ECTS, r 

Write Bn H4 48 Z, JF ta . fi l l Tim, Om ffu ifa.i mri t faHpt. j 


FORSAKE 

BORDEAUX VINEYARD 

13 hectares, luxury house and fa rifi T ifflf , gff n ff ,n r; "g positive r«i» jjow i 
producing quality wines. Price in the region ot£5m.- - -J- . .; • ■'./ ■ : 

Detailed brochure available upon sagmtig confidentiality agMenM^ i 
demonstrating Rnunaai ability to consider pni rtnw -- - 

t Seriously interested parties to write to Boat H5147, Financial limes. 
One Southwark Bridge, London SEI 9HL •• 



DIVERCO 

Sell Companies 
Nationwide 


SEUJ31S and BUYERS 

Contact b> confidence: 

DIVERCO LTD. 

4 Bank Street, 

- Worcester WR1 2EW. 

Tat 0905 22303 


LEISURE PROJECTS 

INTERNATIONAL LIMITED ’ ' •" * 

Company with issued Capital of £20.000. Incorpora te d 1083 with Hw years 
Audited Accounts and' T«c Losses of £59.000- ; Owns ..substantial . leasehold (19 
yean unexpired) pubHn Comrat Maryfletye ra iiwtjydM-' ma n a gemen t Offers In 
Region £95.000 to knctode. company and business- (Fee ai nabftmes. 

Tel: 0882 - 510004 ■ 

■Writs Bex H6003, Financial Times, 

One Smutiwai* Bridge, London SEI 9HL. 


RETIREMENT OF PRINCIPALS' ‘ 

DICTATE SALE OF 

- MANUPACTUItiNQCHBIanTS 

Located Morth East England :■ 

Licenced promises, sale of own product range. In ILK. end. overseas and 
Contract Manufacturer for third partiesTrom modern purpose built factory. 

Replies in oonNdence to BowHSKO.'nrMhctai Times. - ' ' 

One Southwark Bridge. London S£1 8HL 



Over 3JXX) fruiovatioina/technoiogjes are . 
submitted to us annually, which we 
jtd^$ari2£qMMC«M$re9^«8^^ T 
iwexdusiwhc@o&.,.-.. y '-, 
lfyoa are looking foriiew products to 
tnannforture and/or market then telephone or 
writefor {uTtherinfoimation. 

Inventionsto Industry 

ftxin<anifaiiM.Gaaip8l*HL4iiianw^ 

T«oncnirpeBami4l Faamkr«»9ai«3S1SS Wwe837S30 


smajx'GrOup of profitable shops 

- based around Bristol and the South west This-duun of 
modem, wen-maintained. Confectionery, Tobacco, News, 
Stationery and Card shops is an attractive proposition. 
Current annual turnover in excess of £2J5M.- ' ' 

Principals only write-in confidence to Box HS1S5, Financial 
Times. One Southwark Bridge . London SE1 9HL 


TUFTED CARPET 

v\J WNUFACXVBER- 

Established. small Yorkshire manufacturer with excellent 
customer base, premises and skilled workforce. Owner 
retiring. £235,000. 

Detalfa.Fax as. MOO 81318 cr write Box H5T3S, PfcaacU Haw, 

One Sootkirark Bridge. Lamias SKl 9lCL 


SCOTTISH HIGHLAND SPRING MINERAL 
WATER COMPANY 

Modern buildings etc., increasing turnover. 
Profitable. Principals only please. 

Box H5122, Financial Times, One Southwark Bridge, 
LONDON. SE19HL 


SHOE RETAILER 
. FOR SALE -. . 

Our CSiemaopenyc * shop* id Lao-. 
don and cpedalisc in the sale of 
Italian fastaoa product- The Propri- 
etor's skflb are in Ihe buying and 
rmwurfartiiring cod of the Business: 
he speadiqg several days a month in 
Italy. We are instructed with- this 
talc, as he wishes to concentrate on 
developing a wholesale b ushiest The 
vendor would be most willing to con- 
tinue commercial Supply and/or tiaks 
with the eventual Purchaser if 
required. 

The Business is currently trarfing U 
£% naUioa gross per ananm. and cre- 
ates an annual operating profit oT 
area £100.000. The freehold assets (2 
properties H ep r eoca i 60% -of tho ask- 
. mg price whilst 2 further properties 
arc held os long leases. 

PRICE: J W5.B0 8 c w ajl w >. ----- 


Sole Agent 
Reft FT/S.ID*] ■ 
ANTHONY JACKSON £ 

ASSOCIATES 
TEL: 8344 52233 


REGISTER OF 
ACCOUNTANCY 

practices for sale. GRFs firdm 
50k - 200k- Across the UJL' 
Fully confidential baying and 
selling service by partnership 
bsl 1979. 

Write Bos H486Q, Financial Tbaca One 
Soalhwatk Bndao,-t^odDn SE198L- 




Ex AA 


FOR SALE 
Profitable 

Carribean Motal 
Roofing & Cladding 
Manufacturer T/O of 

E 1 . 8 m. r '• 

RoJlformed .... & 
brakepressed profiles 
and accessories in 
galvanised and painted 
steel’- f ■ Enquiring 
Principals only 

. write Box H51S6, 

, Financial Times, 

One Southwark Bridge, - 
‘ LONDON. SET 9HL 


CAD SYSTEMS 
BUSINESS 

A UK based CAD systems 
hoose'wLihcs to ’dispose of . 
boslness servingmecbanical/' 

’ -electrical engmeering and- r 

- bu3d!i)g/architectaraJ 
seders. Own fblly developed; 

software-naming under — 
UNIX and DOS operating 
systems on proprietary 
. ‘ hardware. Established user 
base. c£200K-p.s. gross - 
nuugin- • 

Write Box H5154, FSnanwal 
Times^One Southwark 
Bridge. London SE1 9HL • 


FOR SALE 8Y INFORMAL TENDER 

EEma 


«;TJ7T;fT-f777 


The whole of the issued sham 
capital in king established 
. profitable engineering group 
located in Ashton-Unde^Lyne, 
Lancashire 

Freehold Industrial Complex* 
47,000 sq. ft. on 1 j 45 Acre site 
- Plant * Equipment • Vehicles, 
Goodwill • Excellent Order Book 
; All enquiries in writing 
(Principals Oniy) 

Philip Davies 

&Sons 

Consultant Valuers and AuctionMts 


79 Wellington Road South. 
Stockport SKI 3SP 

Tel:06 1-480 1137 

Fax: 061-429 9374 


FOR SALE 


Electronics 
manufacturer. 
Hampshire based 
modem equipment. 
Turnover circa £2m. 

Write Box H5149, 

• Financial Times, 
One Southwark Bridge, 
London SEI 9HL 


BUILDING CO 
FOR SALE SOUTHEAST 

Excellent reputation with 
.good orders, blue chip 
customers. Very profitable. 
Turnover £1 million. . 

' PRINCIPALS ONLY. Write Box 
H5I21, Ftnondal Times, One 
SoBtbwufc Bridge, London SEI 9HL 


FOR SALE 

■ Established electrical and 
mechanical repair installation 
and sales company. Electric 
motors, pumps, generators etc. 
T/O £L75 milli on and profit- 
able. Freehold and leasehold 
-premises. Location: Home 
Comities. 

Principals only 
Write Box H5133. Financial 
Times, One Southwark Bridge. 
London SEI 9HL 


FOR SALE 

INTERNATIONAL FREIGHT 
FORWARDER 

Goodwill and clients of 
long-estabfisbed freight 
forwarder for sale T/O £72,000. 

Principal* only write Bo* H51 26, 
Fmoncia] Times. One Somhw&fc Bridge. 
. London SEI 9HL 


LICENSED HOTEL 
(FREEHOLD) 


in pleasant Cotswold market 
town possible C.G.T. rollover 
relief. Guide price £850,000. 

- Ptnaaa «pp*y to JPJ or PSA on 
• tn-d2S 3345 (woridng hours) - 


WHOLESALE 
BUSINESS FOR SALE 

Importers, wholesalers of a 
wide range of imported 
ladies fashion accessories. 
Agents cover the whole 
U.K. Turnover £100,000 
p.a. Write for details to: 
Ihncr A GL The MB Hiwcw 
Sooth Honfeg, PetenScM, 
Hoots GU3I5LE 



An kteat opportunity to acquire a 
rapidly grouting Thames Valiay 
based company operating in a 
niche market with a prestigious cO- 
ant profile. 

This year's turnover Is expected to 
exceed £350,000 and there are gen- 
uine opportunities for expansion 
presently unexplolted by the currant 
owners. Interested portion please 
write Box H51S7, 

Financial Times. 

One SoMhwarfe B ridge, 
LONDON. SCI SHL 


ESTATE AGENTS 




Located on main road in 
Marble Arch, London W2 
for sale price £120,000 
For details Rot no. 01-723-fizn or 
write Box K5158, Financial Times. 
One Southwark Bridge. LONDON. 
SS1BHL 


. Wefl established Business 

totradoeed ia dtegift market to mijor 
sareo Sole Proprietor has other 
mtaresa, wanu to sdL Turnover £40J»0 
p ■ dbw coding range added. Fmankr 
p w apecai ntnrilrn i opportunity Co r good 
marketing company. 

Write Box Hjnsi.JRtaseial Times. One 
Somlmark Bridge. London SEI SHL 


NEW PLC 

Company for sale. 
- Ready to trade 
£3,000. 

TEL: 

01 878 8629 


135= 


Ttoo Nuralnfl Homes 87 Bads + 

PF 10 BMS, AM near London. Wefl 
equipped, pro ieee lonaliy managed. 

■ high ocoupany & exsellant profits. 
PreolUflloua r reehold properties with 
dovstapmom potendels. QOan ever 

SWmUUon. 

Write Sox HS138. Financial Umee. One 
Southwark Bridge. London SEI 9W. 


AIRCRAFT 
FOR SALE 


Duncan Aviation 


84 Citation S1I S550-0009 
81 Lear)n 3SA-3S9 
81 Citation 11-860810 
81 EmbraerBandelranM 110-348 
79 Bell 2060-2566 
81 Learjet 35A-389 
7S Learjat 36-008 

■ 81 . l^aarjot-55-01S 

(402)475-2611 



GLASGOW 

Unique Opportunity to acquire 
small profitable business with 
£>3 Million grant (or expansion. 
Established network of associ- 
ated consultants and substantial 
database. Registered providers 
of subsidised services in oil 
aspects of small business consm- 
tpney. ideal vehicle for expansion 
or joutf venture. 

Tel: 0505-22520 


FRENCH HYD PUMP 


MANUFACTURER 


Serving automotive, agricultural, 
construction, nuusrtala handling 
market*. Applications Include power 
•waring, ton drivers, lubric a tion . 

hitch control, auxiliary power, 
power assist. Modem plant. High 
European market Ohara. T/O 1B88 
FT 07m, pretax ff 8.1m. 

write With Into an your company, to 
Cotechurch (UK) Ltd. 2 London Wall 
BuHdlngs, London Wall. 

London EC2M 5PP. 

Fax: 01-588 2718. 


OFFSHORE TRUST 
COMPANY 

OOofs ara Bought lor an tale of Man 
baaed Trim Company wkfc extensive 
International contact* and clients - 
Excellent growth record and potendaL 
Piled pels only write to 

Box 5157, Financial Tima*. One 
Southwark Bridge. LONDON. SEI SHL 


ELECTRONIC ID 

Established Hi-Tech Development 
Company seeks interested party 
for sale/ merger to fond second 
stage world-wide product market- 
ing. This product is a universal 
automated ID system with stale of 
iho art Technology and interna tiou- 
ally patented. Substantia! 
investment already made. 

Reply in writing to Box HSI43. 

Financial Times, One Southwark 
Bridge, London SEI 9HL 


WHOLESALE 
BUSINESS 
FOR SALE 

Unique Opportunity to acquire a 

lung nrrnhltahnri and expanding, 

London based. Tool and 
Ironmongery distribution business. 
Turnover wefl in excess of £1 
Millioa. Principals Only. 
Write to Box H5129, Financial 
Times. One Southwark Bridge, 
London SEI 9HL 


FOR SALE 

Profitable, London based 
private printing company. 
Turnover £700,000 p.a. 

Please Write Box HSI6I. Financial 
Times. One Southwark Bridge. 
London SEI 9HL 


Private light 
engineering company 

in Staffs, estab. 1971, t/o 
£1,000,000. For sale as profit- 
able going concern. Owner 
wishes to retire. 

Write Box H5I3& Hnaodaf Times. One 
Somhwiifc Bridge: London SEI SHL ' 


FWE ALARM COMPANY 
LONDON AREA 

Blue chip client base. 

T/O since Jan *89 £350k. 
Projected Dec "89 1990 

projected T/OE^m. 

IMH Bax HSI4S. HnancW Timas, 
On* Sotfnwt Bndga. 

London SEI SHL 


For Sale 

Manufacturer and designer 
of high qualify Knitwear, 
own freehold property. 
Midlands based. 

Please write Box H5124, Financial 
Times, One Sotahwaffc Bridge, 
London SEI 9HL 


WHITE KNIGHT 
SOUGHT 

by financial services group 
wish cash flow difficulties. 88/ 
89 fces/commission = £ ‘Am. 
Next week may be too late! 

Tebpfaoae: 01-863 8540 Ref FT 01 1 


FOB SALE 

Dne to Retirement 

Small industrial bokting Company with 
kwmI ro mpni mwi ctigxgod manufacnire 
and distribution, servicing industries 
home and export. T/O oxer £2M- 
N/A £1 J!M. Profitable. 

Prinripoh only write Box H5I52. 
’faucial Timm. Oar Southwark Bridje, 
London SEI 9HL 


FULLY EQUIPPED 
COMPUTER GENERATE 
SLIDE BUREAU 

with harvard graphics aad freelance 
■duo. Active diem base. Estimated T/ 
O 19*9 £50.000. Cbotiderahlc 
growth potential. 

Pbter TtateuetOM 851W1 


Wdl estahficbed Kattwear 
Manofactmring business 
for sale 

Owners retiring. Production 
capacity 1,500 phis garments 
per week. 

Please write Box HS12S. Financial 
Times. Ore Soulhaork Bridge, 
LondeeSEI 9HL 


FOOD PROCESSING AND 
DISTRIBUTION COMPANY 

Midlands area, for sale as 
present owners wish to retire. 
Turnover about £1 ‘ million. 
Write to 

Box NS140. Financial Umao, Ofte 
Souaiwart Bridge. LONDON. SEI 8HL 


AIRCRAFT FOR 
SALE 


1 j ril ish Aerospace 

I25-700B 


I 




A'W 



BUSINESS WANTED 


OFFER 

REQUIRED 

FOR SALE 


(formerly listed) 


Cash £1,000 

No liabilities 
Tax losses 


£3M capital 
£2M revenue 
£2»/ 2 M US 


Offers to: 


Moore Phillips 
28 Bedford Row 
London, WC1R 4EI 


PAINT WHOLESALER 
NORTH LONDON 

The company seeks a merger with another 
wholesaler or allied trader wi thin the M25 
area. 

Warehouse, transport and finance available. 

Write Box H5159, Financial Times, 

One Southwark Bridge, London SEI 9HL 


PLASTICS EXTRUSION BUSINESS REQUIRED 

A successful BS. 5750 approved extruder, with mace for expansion, is 
looking far an extrusion business to acquire. We will consider any 
opportunity, profitable or not, and will make a decision very quickly. 
Preferable parameters however are> 

1. Product *«■»* nmtir 100 ram mm. diameter. 

2. Own products. 

3. Good market knowledge with established customer base. 

4. Location in the Midlands or North West. 

Alternatively, we are prepared to custom extrude for companies in need 
of additional capacity, who do noL wish to commit themselves to further 
capital expenditure. 

Pr in c i pals only please write to Box H5I44. Financial Tunes, 

One Southwark Bridge, London SEI 9HL 


HOTELS 


Public Company wishes to acquire hotels (3 star, 
4 star, with minimum 100 bedrooms) in major 
cities in UK and capital cities of Europe. 

Please Write Box H5145, Financial Times, 
One Southwark Bridge, London SEI 9HL 


WANTED 

Manufacturing Business 

; You ora probably Vw awnar at m succassW fatally bualnasa manufacturing mmol or 
plastic components, turning owar tteft ra an £2 and 130 million. co nU fartng routining your 
tevostmont. 

1 am a protenlonai bmln— axacutha looking to acquire such a com pa ny wWi a vtow 
to ownnroWp. growm and a xpana ton. Continuation c4 your InvotramaM with Iho c o mp a ny 
coted ba a pocsbflUy. 

It you utu c o n s kteri ng iho sofa at your co mp any, pfaaso write in strictest canfittenco to; 
Box H5W4, Financial Tanas. Ono Soudnmk Bridga, London SEI DHL 


WANTED STAINLESS STEEL FABRICATOR 

Oar Cficnl, a mibuamial private company is imaaicd in acquiring a team tea teed 
fabrication bonnets, preferably involved in (be (bod indiBtry. 

Ideally Ihe business should havc:- 
A turnover in excess of £500,000 
A good management team 

Funds are available for an early compfatioo. Principals only should apply m writing 
in ihe Titst instanoc to:- 

DSwwKL Mlhe Booth. Oo t a te towteaH 
6 Par* Square, LEEDS LSI ZLX 


BUSINESS TURNOVER - £3M PLUS*-' 


Higher Interest rates. Slow down in the Market, Increased competition 
from Europe. Are these factors now starting to afiect your business ? 
Would yon benefit from working within a larger engineering, automotive 
and buDding component group, who rould -teller .specialist knowledge, 
greater exposure, and a re-financing package ? 

Please write in strictest confidence to Box H5127. Financial Tunes, 
One Southwark Bridge, London SEI 9HL 


CONSTRUCTION COMPANY-MIDLANDS 

A medium sized progressive and profitable Property & Construction PLC is 
seeking acquisitions in order to develop Its present area of operations. We are 
primarily interested in acquiring a company In the East and/or West Midlands 
wttri a turnover m excess of £10 mifllon, either profitable or non-profitabie. 
Repfles win be treated witfi trie strictest confidence. 

Please write in the first Instance to 
Box No: H51 17 I Southwark Bridge. London. SE! 9HL 


WANTED- 

PROPERTY COMPANIES 

We net tor eTIents who are a tutly 
Hated puDlte company. They are 
seeking investment, dealing, 
development companies wRft 
property assets from BaSfl.OOO to 
EZSm. Takeover of other listed 
companies also considered. Very 
substantial Incentives paid to 
introducing parties. 

Reply in confidence to: 

Mr S Frahman, 

Fnihman Davies & Co., 

40 King Street, Manchester 
M3 ZWY Tot (081) 833 0S78. 


EXPANDING 

INTERNATIONAL 

COMPANY 

serving construction, building, and 
home improvement wishes to acquire 
proTuibfe aad weft managed maon- 
toeturer supplying these or other 
compatib le industries includi n g hos- 
pitals and health care. Minimum 
turnover £800,000 po. with scope for 
substantial growth. 

Principals only write to Box HJ138, 
PftaiiwBi Tunes. One Sotiihw&rk 
Bridge, Loudon SEI 9HL 


» Raid Aircraft Swvtew (Haattiroui) lad 


plc clients msmhkg propertt 

PORTFOLIOS OH COSSPANBS 

THROUGHOUT UX 
IndcndriaUCoiwneriXal/OBlea Property 
Ratedandol Tenanted FtatteHouaea 

FLtette mfiteSi Iran CSOOPW to 

tsa.nmUiOQ 

FuB details In conUdonce to : REF 
OHAKULLE8 

1EL: Cl 321 4»5 - FAX Cl 727 S1W 


WANTED 

Well funded Private com- 

{ tany seeks to acquire/ 
tnaoce businesses and new 
ventures in non-man ufaciur- 
ing sectors. 

Write Bex HM48. FiMiwmi Times. One 
Soutlnrark Untie, London SEI !HL 


PROGRESSIVE PLC 

Involved in financial services 
looking to acquire finance 
lease brokers, if you are a 
small to medium ticket bro- 
ker, possibly. with a portfolio 
of your own agreements, 

. please write to Box H51 23, 
Financial Times, 

One Southwark Bridge, 
LONDON. SEI DHL 


WE WANT YOUR 

BUSINESS 

Well funded, privately 

owned company wishes to 
buy profitable companies 
for diversification. Any size 
considered. 

Write Box HS137, Financial Times, 
One Southwark Bridge, 
London SEl SHL 


COMPOSITE 


;t ;{•] ;i > 


Public Company seeks acquisition or 
compoti te brokers with Pensioju and/or 
rignificaM personal lines accounts. 
Turnover £S00k is SSOtha. Enqoincs 
treated rt t h k l te oonfidenee. 

Writ* to Bax BSttt, Fbwcttd Tmts. 

Owe Snmt km srk Brtdgr, 

London SEI 9HL 


IBM DEALERS 

Public Company is 
seeking to acquire IBM/ 
Compaq etc dealers. 

Write to Bax H5142, Financial 
Tones. One Southwark Bridge. 
London SEI 9HL 


BUSINESS SERVICES 


How to build Sales using P.R. 

You are sitting on a gold mine. Why not 
exploit it? For action - call us now! 

Wordsmith P.R. 

High Wycombe (0494) 714927/25617 


BUSINESS DEVELOPMENT 
SPECIALIST 

29 years in electronic industry; 
positioned in “Silicon-' Valley" to 
provide maximum professional 
introduction of your company's 
capita] equipment or component 
products in the California-western 
USA marketplace. Will plan, 
implement, ana direct yonr-' mar- 
keting/sales, and product 
development cfTbru. UK. refer- 
ences. Contact GFA Inc., 
FaxW408)446-2S01 (USA). 


Y UM/TEDCOJMAMESA 


UK, International 
& Isle of Man 


COMMNY REGISTRATIONS LIMITED 
Express douse. EBxSesSa rsc Icnxm 4 1 61S 
Teieoticne 01-T53S32T Far02-3T42?S9 


AVIATION BUSINESS 
CONSULTANTS 

Airport, Airline and Ai reran - Feasi- 
bility studies, acquisitions, disposals, 
management, development, catering 
and hotels, personnel and marketing . 

Century House. Reading Su Ten lenten. 
Kent. England. Td OZ33S3M1 
Fox: DTJ3E366I Tcka 966159 


WEST COOtfTAY Accommodation address 
and serviced oftices Cirencester 
(0785)886201 


EXCELLENCE. HI A WORD: For annual 
rsoorte. sengts. gpeteftee. brochures. Ring 
WrBera In Buslnesa. 01-028 0210/ UBS 


ANNUAL DEPORTS and corporate brochures 
lor blue-chip companies researched and 
written by proArasnsruls. Pic Communica- 
tions. 0360 245374. 


INDEPENDENT FRAUD 
INVESTIGATIONS 

in the UK. Discreet consul* 
tations with experts. 
Enquiries/inlerviews under- 
taken if required. 

Write Box HS1S3. Financial Times. One 
Southwark Bridge. LOWJGN. SEl SHL 


COMPUTER HIRE 

From £26 per week 
Whether you need to hire 
for a week, a year, or 
longer, you'll be glad you 
found us 

RENTAL SYSTEMS LTD 
01-330 4016 


The Sounding Board 

Practical, no-nonensc 
management advice given arid 
undertaken in sfricmt 
confidence competently and 
efficiently at sensible fee levels. 
Willow Howe Shoiovcr Cnrfnrd 
OX3 STB Orford HW 6 S 1 60090 
or Fm 0865 tw» 


BUSINESS AND ASSETS at solvent and 
insolvanl companios lor saia. Buamaas 
and Assats. Tel: ui-262 1164 

FINANCE FOB EXPANSION try Uclorlng. Spe- 
cial 13 1 Independent eenrtce tailor made tor 
■he small business wlm cash now pcan- 
lems. County Factors Limned iQJQJi G8Q934 

DIRECT MAIL LISTS S SERVICES 100'S Of 
readymrade llsu Immediately available. 
Suppliers to leading UK companies. Free 
catalogue Market-seen, Freepost. Chi- 
chester, Sussex. Tel QZ43 786711 


COURSES 


PART-TIME 
EXECUTIVE 
MBA 

The Imperial College MBA 
Programme, successfully launched 
with over 40 students in January 
1989. now invites applications for the 
1990 intake. Aimed at practising 
managers in the age range mid 2Qs- 
to early 40s. this three-year 
programme is designed to enhance 
the managerial ability of those 
expecting to enter, or newly 
appointed to. senior management 
positions. The programme begins 
with the normal functional emphasis 
of most MBA courses but then 
offers the opportunity to specialise 
in one of five areas— Management 
of Innovation. Management of New 
y* Ventures. Management Science, 
4.y s ' Project Management and Finance. 

The programme is taught over three 
-jtf residential weeks and 14 separate 
4 days (alternate Fridays during term- 
time) for each of the three years. 
For more information contact the 
Course Director. Arthur Francis, at 
The Management School, imperial 
College. 5 3 Prince’s Gate. London 
^ SW7 12PG. Tel. Ol -589 51 1 1 ext. 7027. 
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STARNET 


INTERACTIVE TRAINING ‘ 

BY SATELLITE - > s 

S~j 4=NE7 -ss riii'c* Age'r'sy furies crcjec?rr;3.riag^^^.^J 

Pc: ytec-.r ic Scorri V.’esL v»r. a.rr.s'Jo ex'c ere^-eporenSa^’v^Sj 

s.i'.e-.i'e t.-oaccasi^gy •*.ra‘ri Vi ; ant _r r cfes s : o'n a- 'Jcc: a’.ir.g : *•! ^ I 
.‘esij-o -ve. :r.ts:£c*;ya - :3i'?visec't.-a'ring cr 03 ra 1 r 1 r.es' I 

v a ire fe 2 s n v.y C 770 LS sa:e.:ite. F-cgrarmes wii;^ | 

tcr.ce.-.t-ate.c.iVireea'eas' ' V'. 1 ''. 

STARTING UP (N BUSINESS 
ADVANCED ENGtKEERING TECHNOLOGY /- 

SPECIALIST PROFESSIONAL UPDATES 

P'SS-'arr'nis's C" S Janj£7 '990. ! nc:YCjs's.'ccc:c an.es c ' ■ 

rs: 'uticrs -vr.c -r3\ .v s!“ *c -'ecV.ve *“o grcg'-a-rTee a-.r ^ 

car c'p;-ce - re prej e<r. c.'C- .T.v.re -2 :c ;r, t-e adC.'css ceicw.ic 

receive a free’ .’NFC9 MA t 10N «ACK- 
• -• ' • - • 

• STARNET. Polytechnic South West ; ’ ’ 

T!*.e Hoc Cente. Ncrtc Street, Plymouth. Devon PLf^AR -J 

. Teh 0712 233629. Fsr. 0752 233G33 . ’ ^V-' ! * ‘ 

• . ■■ -S?; 
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NEW 


BROTHER 

GROUP ffl FAX 

Including: Telephone handset 
SO number memory 
Redial facility 
16 shade grey scale 
Contrast oonuol 
Auto answer 
Transmil, Receive i.D. 
Speaker volume control 
Password security 

£495.00 + VAT 
Guarantee 

Telephone: 0892 862024 
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newGulfstreamSV 

Serial Number 024. built 1987. Hes 
900 hours. 511 landings. MSP 12 
passenger imerior wi in aft lavatory. 
WfeiLequipped oockpii wnh dual 
Sperry FMS 2 nd AtfDaa System, 
triple Honeywell URS. many extras. 

For complete specifications and 
pnee. contact Joe Vtiian. Mena&er, 
UsBdAircrafsMarlrBbng. in Savannah, 
GeoroaUSA W-fSurj 964-3233. 
fVXi£H2l 964-3273. 


Business Advertisements 
also appears on page 14 
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COMMODITIES AND AGRICULTURE 


Cocoa sharply down after 
failure of latest talks 


Rain too late to relieve feedstock shortage 


By David Blackwell 


THE COCOA market wasted 
no time yesterday in pegging 

prices sharply down following 
weekend news that the inter- 
national Cocoa Organisation 
talks had ended in failure. 

At the end of last week the 
market became increasingly 
optimistic about the outcome 
of the ICCO talks, aimed at 
putting some life back into the 
international agreement Once 
again the delegates argued into 
the early hours of Saturday 
before conceding defeat in 
their attempts to reconcile the 
differences between producers 
and consumers. 

On the London Futures and 
Ootions Exchange i.Foxi yester- 
day the December contract fell 
£39 to £750 a tonne. 

Last week's talks were the 
fifth attempt to revive market 
support measures for cocoa 
and came closer to success 
than any of the previous meet- 
ings in the past 18 months. 

Late on Friday a package 
had been put together which 
would have lowered the price 
range the agreement was try- 
ing to defend - a key point 
which producers had previ- 
ously refused to concede. How- 
ever, the proposed range of 


between 1,355 and 1.925 Special 
Drawing Rights (SDRs) a tonne 
should be compared with yes- 
terday’s ICCO average indica- 
tor price of 922i39 SDRs. 

The package proposed a 
reduction in the levy paid on 
imports and exports of cocoa 
from $30 to $5 a tonne. Produc- 
ers also promised $30m to be 
put into tbe ICCO kitty to 
finance a withholding scheme 
designed to take 120,000 tonnes 
off the glutted world market 
The ICCO is already owed 
$11 5m in levy arrears. 

The talks were proceeding 
well until key consumers, 
including the UK and West 
Germany, made it dear that 
money for operating the with- 
holding scheme would not be 
paid to producers who 
remained in debt to the organi- 
sation, but would be used to 
reduce their debts. This proved 
unacceptable to the Ivory 
Coast, the world's biggest pro- 
ducer. which owes £69m. 

After getting so near to a 
solution to the agreement's 
problems, the EC and the Ivory 
Coast said they would abstain 
from voting on the package, 
and it was not voted on. 

“It was within the producers’ 


grasp,” said one consumer del- 
egate yesterday. “It could have 
gone through if the producers 

had willed it.” 

The agreement, which has 
been frozen since February 
1988. runs out in September 
next year. The ICCO executive 
board meets in December, but 
most analysts now agree that 
the outlook for the agreement 
is extremely bleak. 

Gill & Duffus, the London 
trade house, puts the world 
production surplus over 
demand at 309.000 tonnes for 
1988/89 and predicts a sixth 
successive year of overproduc- 
tion next season. If there is no 
extension or renegotiation of 
the cocoa agreement by next 
September the ICCO will have 
to start selling its 240,000 tonne 
buffer stock, adding to the 
market’s problems. 

Meanwhile, all eyes will be 
on the Ivory Coast’s marketing 
strategy, analysts believe. It 
has been widely rumoured In 
the market that a deal struck 
earlier in the year between the 
Ivory Coast. Philipp Brothers 
and Sucres et Denrees for 
500.000 tonnes of cocoa has 
been called off. 


Livestock farmers in the south and west face particular problems 

W ittt the uossible been matte inh) those stocks of according to species, on 

exception of those FARffifTS VIEWPOINT fodder and there isa. prospect JgJJ; 

who found them- 


Base metals head for surplus 


By Kenneth Gooding, Mining Correspondent 


EVERY non-precious metal 
market will be in surplus by 
the second half of 1990 - the 
first time this has happened 
since 1931. predicts the Metals 
& Minerals Research Services 
consultancy group. 

However, stocks will remain 
tight and prices are forecast to 
fall from the very high peaks 
of 1988 by only 10 per cent this 
year and a further 20 per cent 
in 1990. 

The main exception is tin. 
which MMRS suggests will 
move up from S325 a lb last 
year, to an average of SL23 this 
year and to S5 a lb in 1990. 

In its latest Metals Analysis 
and Outlook the group also 
says silver and gold face seri- 
ous excess supply in the com- 
ing year and platinum has now 
also moved into surplus. 

There is likely to be an 
excess of gold supply compared 
with demand of 345 tonnes 
next year which “will need 


UME WAREHOUSE STOCKS 

(Change during week ended last Friday) 
tonnes 


Aluminium high grade -2.3S0 to 81.275 
Copper -t-9.525 lo 97.200 

Lead +5.900 to 38.000 

Nickel -504 to 3.744 

Zinc -2.900 lo67.82S 

Tin -380 to 3.520 


lower prices to be absorbed." 
MMRS forecasts the gold price 
will slip from an average of 
8375 a troy ounce this year to 
$350 in 1990. 

Tbe group takes a less opti- 
mistic view of world economic 
growth than many other fore- 
casters and anticipates “a 
rather more bumpy end to the 
long period of growth . . . but 
any recession will be short 
lived." 

MMRS does not expect any 
headlong collapse in non-pre- 
cious metals prices because 
markets, although easier, “are 
by no means massively over- 
supplied." 


Lower prices should work 
quickly to cut marginal, high- 
cost production, limi ting the 
potential for a prolonged slide. 
“This, at least, is what we 
believe to be the lesson learnt 
from the last recession.” 

Strikes, political turmoil, 
civil disorder and mechanical 
breakdown, so much a feature 
of metal markets in the past 
year to IS months, may con- 
tinue to dominate supply 
developments to 1990 and upset 
the forecasts, MMRS admits. 

“Nevertheless, there is 
clearly an underlying improve- 
ment in supply-demand bal- 
ances which can only partially 
be arrested by further supply 
disruptions. With consumption 
flat, it will take a very major 
jolt to reverse the falling trend 
in prices.” 

Metals Analysis and Outlook 
quarterly. £300 a year from 
MMRS, 222 the Strand, London, 
WC2R 1BA. 


W ITH the possible 
exception of those 
who found them- 
selves beneath one of last 
week’s cloudbursts, the judg- 
ment of most livestock farmers 
in the south of England would 
be that recent rain was proba- 
bly too little and certainly too 
late. 

Given that some South Coast 
areas have h«a 2tn of rain or 
more in the last few days that 
may seem unlikely. It can, 
however, be put into perspec- 
tive when you consider that 
soil moisture deficits in some 
areas have added up to 7in or 
Sin - a third of average 
annual precipitation - and 
remember that the last signifi- 
cant rainfall in those areas was 
in April, since when we have 
had one of the hottest sum- 
mers an record. 

In Norfolk we had a few 
good rains in July but the 
accumulated moisture deficit 
was still 5in to Sin before last 
weekend. A few showers and 
periods at drizzle in tbe past 
few days have done little to 
correct the fundamental prob- 
lem - although on arable 
forms they have probably been 
sufficient to germinate oil seed 
rape, planted a couple of weeks 
ago, and to soften clods enough 
to enable autumn crops of 
wheat and barley to be planted 
in the next few weeks. 

But it is livestock formers in 
the south and west in particu- 
lar who face the most serious 
problems. Lack of rain has 
inhibited grass growth in those 
areas throughout the summer. 
This hag meant that ca t tl e and 
sheep have been short of graz- 
ing for many weeks and some 
are beginning to show signs of 
their short rations. 

Suckler cows - that is cows 
with beef calves at foot which 


- :• • ; ■ <+ > •< ‘ ■!« +< *\ • 


By David Richardson 


can. normally support them- 
selves and provide milk for 
their calf through the summer 
on a diet of grass alone - are 
suffering the most on many 
forms. They have, as the say- 
ing goes, “milked off their 
backs” in order to feed their 
calves. Most of file calves are 
fine but many of the mothers 
will approach the winter with 
tl fr g f r ribs showing. 

The same is true of breeding 
ewes, although the depth of 
wool tends to mask their true 
condition. They too have suck- 
led lawlw through the HHTfrnTt 
summer to their own detri- 
ment ami are nothing like as 
well fleshed as they should be 
at this time of year. 

The worry is that this will 
affect productions of lambs 
next year. 

Many formers have in foot 
been forced to feed silage and 
hay to their sheep, beef cattle 
and dairy cows for several 
weeks already to keep them in 
as good condition as possible at 
a time when there should be 
ampin grazing for alL 

Normally silage clamps and 
haystacks would not be opened 
until the beginning of winter 
when the animals are taken off 
the fields and brought into 
sheds for the cold weather. 
This year sizeable inroads have 


been made into those stocks of 
fodder and there is a prospect 
on many forms that supplies 
will run out well be fore th e 
grass grows again next sp ring . 

This is made all the more 
likely because of the much 
reduced amount of grass that 
has been conserved so for this 
year. Most formas set out to 
take at least three cuts of grass 
off each field each summer to 
make into silage or occasion- 
ally hay for winter fodder. It is 
reckoned to he necessary to 
conserve about to tonnes of 
sflage per dairy cow per year 
for total security cf stock feed . 
This year most formers took 
one good cut ia May or early" 


June, but then the parched 
grass grew so slowly that 


grass grew so slowly that 
either the second cut, normally 
taken in July, was very poor or 
more likely was unavailable 
because it had been used for 
g reying instead. 

This means few farmers 
were able to make even two 
thirds of the sflage needed for 
a normal winter and- now sig- 
nificant quantities of that axe 
being consu me d months ahead 
of usual . 

Whether the rain of fife last 
few days will promote suffi- 
cient grass growth to eatable 
further cuts to be taken in late 
October remains to be seen. 
Even if it does both quality 
and quantity are bound to be 
pom:. In many cases it will not 
be possible as pastures are so 
badly damaged by file combi- 
nation of drought animals* 
feet kicking up dud that they 
are beyond any benefit from 
rain and will have to be 
reseeded for next year. 

There alternative feeds for 
livestock. Cattle and sheep do 
not necessarily live, by grass 
alone. They will for instance 
grow or ™nk perfectly well. 


according to species, on sack 
diverse bulk commodities as 
maize silage,' turnips^ waste 
carrots, misshaped potatoes, or 
straw treated with a protein 

supplement _ -, . 

The awTmflis will also exist 
quite happily on mixtur es of 
qngar beet pulp - waste from 
sugar making - apple pom- 
mice -after juice has been 
squeezed from the fruit or 
brewers’ grains - h usks lea 
from barley used for beer. 

The few formers in the south 
of England who grew mai ze 
have done rather well this 
year. The crop likes lots a fsua- 
«h(np and some excellent c rops 
are about to be cut But 
nips sowed into stuWUe after 
cereals -had been - harvested 
have simply failed to grow in 
many areas because of lack of 
moisture. 

There are nothing like as 
many waste vegetables around 
as usual this year because they 
too have been hit by the dry 
w eathe r and yields are much 
reduced. Those that are avail- 
able are selling at £17 to £20 
per tonne, or mote than twice 
the price of last year, and very 
expensive in rotations , to their 
nutrient value. 

Straw too has become expen- 
sive at around £30 per tonne 
ex-farm for best .barley and £20 
per tonne for wheat, which is. 
much less suitable for feeding. 
Add to that the cost of trans- 
port from the main, cereal 
g r o w i ng areas in the east to 
the livestock areas in the west 
and the price - to end users 
becomes prohibitive. 

Similarly with the waste 
products from the cider, beer 
and sugar industries. Suddenly 
there is a shortage of stocks 
where not too many months 
ago the processors were strug- 
gling to sell to formers who 


Short supply 
prices higher 


drives tea 
in London 


Brazil approves sugar export target 


PRESIDENT Jose Sarney of 
Brazil has approved a sugar 
export policy that sets aside 
640,000 tonnes for shipment 
this year, writes John Barham 
in Sao Paulo 

In May the Government abol- 
ished the Sugar and Alcohol 
Institute's role as sole export 
agent and allowed producers to 
export sugar directly. Disputes 


over taxation and a buffer 
stock prevented implementa- 
tion of the policy. 

In August the Government 
restricted exports as supplies 
of sugar and alcohol ran dan- 
gerously low. Producers pre- 
ferred to export since domestic 
sugar prices barely covered 
production costs while export 
prices have soared this year. 


Mr Sarney approved a Con- 
gressional bill establishing that 
exporters must obtain approval 
from the Sugar and Alcohol 
Institute for each shipment, to 
protect domestic stocks. 

The measure will to remain 
until the end of May 1990. The 
Government will later estab- 
lish an export quota for the 
five months from January 1990. 


By David Blackwell 

TEA PRICES rose sharply in 
London yesterday - “we have 
a very, very strong market on 
our hands,” said one trader. 
The medium quality price rose 
to 145p a kilogram from 134p 
last week, when prices rose by 
i lOp a kilogram. 

The main force driving the 
market up is. a shortage of sup- 
plies from India and Sri Lanka, 
the world’s two t parting export- 
ers. The shortages follow 
droughts in southern India and 
-Sri Lanka, where the weather 
problem has been compounded 
by tbe c o un try ’s tbe political 
troubles. 

Prices strengthened through- 
out May and June as news of 
the droughts came in. Prices 
reached I30p a kilo for medium 
quality tea at the beginning of 
July hut have remained fairly 
flat since. 

One trader yesterday; “An 
awful lot of buyers were not 


prepared to accept that we 
were short of tea. There was a 
good deal of resistance from 
the market - but now the 
worm has turned.” . 

Both India and Sri Lanka are 
about %5m kilogrammes down 
on their crops this year. Kenya 
is the only country to have 
added to its crop, which is 
expected to be up about 10m 
kilos, leaving world output so 
for this year about 40m kilos, 
down on 1988. 


Turkey to import 5m tonnes 
of grain after spring drought 


By Jim Bodgener in Ankara 


Ibices for tea m India, where 
domestic demand is strong, 
have soared. The country is 
tom between two stools as it 
tries to balance the need to 
export against the growing 
domestic market in an election 
year. 

It has decreed that alternate 
tea auctions should be mate 
available to domestic buyers 
only. 


TURKEY will have to import 
five raflfftm tonnes 'Of grain at 
a cost oftq» to&bn as a result 
of poor harvests due to the 
drought in the spring, accord- 
ing to officials. 

This is much more than was 
originally predicted and is 
expected to have a sizeable 
impact on the current account, 
already beck in deficit after a 
IL500 mflHonsaxpfiis last year. 

Th is reverses; a: net export 
surplus last year from a grain < 
crop estimated to be 15 million 
tonnes. The drop in the wheat 
crop this year is about 2S per 
cent compared with 1988. 
According to officials the bar- 
ley crop is worse, about 48 per 
cent down. 

Foreign experts say that 
based on satellite intelligence 
the crop might be 40 per cent 
to 50 per cent down. 


Crain and bread prices have 
risen dramatically as a result 
of the drought. 

The state-owned Soil Prod- 
ucts Office (TMO) Will financa 
the imports of grain from 
about 8200 million xesnaming 
of its allocation of c ount r y co- 
operation credits from the US 
Department- of Agriculture, 
loans being negotiated with - 
France’s export eredit insur- 
ance agency CoCatte, Uai Us ’ 
own resources. ' 

Last week Tt signed up a $58 
million loon at Ubar plus 1/2 
per cent with a consortium of 
banks lead managed by 
France’s Banque Internatio- 
nale de Commerce (BIC). 

Two large floating terminals 
have been leasedfor four years 
from Rotterdam to import the 
grain, since there are no' 
m a rine installations in Turkey 


capable erf handling Panamax 
class ships. The terminals will 
be moored in Derince bay. 
where TMO has long-term 
plans to construct a major 
import terminal. Tbe rate of 
discharge will be 15,000 tonnes 
a day for transhipment into 
smaller vessels. 


The most arid summer in 
:more than 50 years has hit 
noa-irrigated - agriculture 
throt%&bnt the country. Pulses 
have suffered badly too, while 
the cotton crop is down. 
According to the State Insti- 
tute of Statistics the trend is 
for a 10 per cent contraction in 
agricultural outp u t this year, 
based on Jannary-June data. 


WORLD COMMODITIES PRICES 


If soil moisture is not replen- 
ished by winter or spring rains 
next year could be much 
wor^e. 


LONDON MARKETS 


COPPER prices eased on the LME 
yesterday following news that LME 
warehouse stocks for last week rose 
by more than expected, jumping by 
9.525 tonnes to 97,200 tonnes — the 
highest level since early April. This 
compares with a low for the year of 
67.875 tonnes in late July. Some 
traders thought current arbitrage levels 
could induce shipment of unwanted 
metal from LME warehouses to the US 
in order to help relieve supply 
tightness on Comex. Aluminium prices 
also closed down after moving ahead 
in the morning on news of a 2.350 
tonne fall in LME stocks. Traders said 
the lower end of the current $1,680 to 
$1,740 a tonne trading range is 
expected to come under pressure as 
stocks — particulalry producers* — are 
expected to rise in the fourth quarter 
unless there is an improvement in 
demand or some production cuts. 



Close 

Previous 

High/Low 

Sap 

725 

760 

735 725 

Dec 

780 

819 

790 776 

Mar 

745 

784 

758 744 

nnoy 

751 

790 

765 750 

Jul 

786 

804 

779 763 

Sep 

778 

819 

797 779 

Dec 

802 

M6 

821 800 


AhBBlwhnB, 9ay% I 
Cash 1677-80 


Cash 1677-80 
3 months 1683-5 


Turnover 9657 (8293) lota of 10 tonnes 
ICCO Indicator prices (SDRs per tonne). Daily 
price tar Sep 15 922.99 (938.76) :1Q day average 
for Sep 16 930.94 (936.17) 


COFFEE - London FOX 



Close 

Previous 

High/ Low 

Sep 

772 

790 

788 769 

NOV 

784 

800 

798 782 

Jan 

781 

792 

793 780 

Mar 

795 

803 

807 793 

May 

815 

820 

823 810 

A4 

Sop 

840 

860 

645 

865 

843 838 
883 8S2 


Turnover 2546 (1620) lots ot 5 tonnes 
ICO Indicator prices (US cents per pound) tar 
Sep 15: Comp, dally 68^48 (66.52). 15 day aver- 
age 70.17 (70.13) 


Copper. Grade A |t per 

Cash 1866-7 
3 months 1880-1 

Lead (£ per tonne) 

Cash 464-e 
3 months 45535 
Mdud (5 par tonne) 

Cash 11075-125 
3 months 1077580 

Tin (S per tonne) 

Cash 812560 
3 months 822560 

Zinc, Special High Grad 

Cash 1632-5 
3 months 1628-30 

Zinc (S per tonne) 

Cash 1610-20 
3 months 157580 


Previous 
t (S per tonne) 
16936 
1980-3 

tonne) 

1884-6 

16756 


(Prtcae suppHed 
Hlotiflnw ' AM Official 


by Amajgmnoted Met a l Trading) 
Kerb dose Open Interest 
m«9 turnover 18.700 tonne 


US MARKETS 


coppm 28X00 lbs; ccms/toe 


1680(1675 1677-80 

170571680 16856 


1680-6 81.776 tots 

Ring turnover 27.700 tonne 


1970/1865 1888-70 

1870/1856 1565-6 


576 71681 tots 

Hng turnover 7 .623 tonne 


469/465 4656. 

458*4526 466-7 


45863 11668 tots 

Ring turnover B06 tonne 


1100060 

10740-60 


10880 10900-1000 

1 0850/10700 1072560 


10798600 8928 lots 

Ring turnover 445 tonne 


8090-130 

8220-30 


8125 8120-30 

8300/8200 8230-40 


i (S per tonne) 


822060 5,714 tots 

Ring turnover 10600 tonne 


1631/1630 1631-2 

1635/1625 16206 


1636-48 13699 lota 

Ring turnover 5.425 tonne 


1620/1610 161560 

157565 


1690600 5596 tola 


Crude oil [per barrel FOB) 


(S per tonne) 
Higtt/Low 


LME Closing CIS rate: 
SPOT: 1.S89S 


3 months: 1.5810 


6 months: 15323 


g months: 15168 


IN THE METALS, gold silver and 
platinum prices fell slightly as 
scattered profit taking erased some of 
Fridays gains, reports Drexel Burnham 
Lambert December gold lost 2.40, the 
days biggest decline. Buy-stops helped 
copper post a modest rally but 
switches made up most of the volume. 
In the eoAs, sugar prices soared on 
news that hurricane hugo is beaded for 
growing regions in Cuba. October 
sugar advanoed 39 closing at 14J36. 
.Cocoa hading was also active as 
heavy commission house selling was 
featured. The livestocks had higher 
prices in the bogs as increased 
commerlcal buying was seen. Cattle 
futures were lower due to long 
llqudation ahead of the cattle on feed 
report. Pork bellies closed changed. 
The grain markets were all lower due 
mostly to steady commercial activity 
and favorable weather this week in 
Mid-Western US. The energy complex • 
was mixed after two-sided action. 



Ctoee 

Previous 

Mgh/Low 


Sap 

13790 

13690 

13990 

13790 

Oct 

13190 

13090 

19190 

13190 

Nov 

12990 

128.75 

0 

0 

Dec 

127 JO 

126.75 

12990 

127.10 


Chicago 


SOVA—AltS6j008bti min: osnts/Mto bushel 


CMUOC Off. (Light) 42500 US paHa S/barral 
L e toa t Previous High/Low 


Oct 

1998 

1896 

2097 

Nov 

1992 

mao 

19.72 

Dec 

1097 

1994 

MAS 

Jan 

19.14 

18.10 

1990 

Feb- 

1898 

1894 

1992 

Apr 

1891 

18.76 

1891 

May 

18.73 

1899 

‘ 18.73 

- Am 

18.70 

1898 

18J0 

Jul 

1890 

1897 

1890 



Close 

Previous 

Htgft/Loer 

Sej> 

572/2 

583/4 

579/0 

Nov - 

668/4 

578/4 

573/0 

Jan 

578/6 

586/2 

583/4 

Mar- 

690/6 

596/2 

594/4 

May 

S9S/2 

607/2 

603/4 

Jut 

604/2 

612/4 

6oa/D 

Aug 

596/0 

602 » 

0 

Sop. 

581/0- 

5868) 

590 tO 


8QYABCAH QP-eROOO tbaj cente/to 

Ckto* Prsvteua High/Low 


HEATWQ OS- 42500 US gaits, omHe/U8 flafls 


Dubai 

Brent Bland 
W.T.I. (1 pm as!) 


S15.856.70q +.175 
S18.006.05w +020 
SlB.90-9.9Sw +0.20 


Od products 

(NWE prompt delivery par tonne CIF) + or ■ 


317.00 30740 

307.00 

31000 300.00 
30250 294.20 

294.00 287.40 
285.40 232.00 


Ctoee Previous mgh/Low 

141.0 1400 1400 

177.0 1700 

2215 218.6 2214 2174 


Qotd (One oz) 3 pries 
Close 361-361 1* 



Latest 

Previous 

MOhJLow 

Oct 

6676 

5505 

5660 

Nov 

5860 

5648 

5710 

Dec 

5895 

5898 

5770 

Jan 

5865 

5633 

6710' 

Feb 

5670. 

5548 . 

5685 

Uer 

5336 

5341 

5385 

Apr 

0160 

5148 

5180 

Am 

4840 

4821 

4940 

Ad 

4905 

4891 

4906 


Sep 

1897 

10.73 

18.71 

Oct 

1896 

18.77 

1095 

Dec 

1998 

1923 

19.30 

An 

1996 

1950 

1994 

Mar 

19.78 

1990 

19.90 

May 

2097 

2022 

2099 

Jul 

on ■— 

-390 

2090 

At* 

2090 

2096 

20.70 


SOYABEAN M 

. Close 


Sep 208.7 
Oct 180.1 


L 100 ants; snon 

Htgtt/Lw 
2035 553 


Dec 1834 
Jan 181.7 


Way 2504 2464 


Premium Gasoline 
Gas Oil 
Heavy Fuel Oil 
Naphtha 


Petroleum Argus estimates 

Other 


5205-207 

S171-173 

589-90 

SI 36- 158 


40000 393.00 

381.00 371.00 
377.50 373.00 
37650 375.00 

363.00 381.00 


Turnover 342 (211) Iota of 40 tomes. 


Gold (per troy ox)^ 
Silver (per troy oz}^ 
Platinum (per troy oz) 
Palladium (per troy oz) 


Turnover Raw 7121 (4989)tate of 50 tonnes. 
White 703 (2278). 

Paris- While (FFr per tonne): Oct 263a Dec 2520. 
Mar 2500, May 2400, Aug 243a Oct 242a 


SOYABEAN WEAL - MS Vtome 

Close Previous High/Low 
Oct 151.00 15340 

Dec 150.00 15150 19040 

Feb 14650 15040 14940 

Turnover 27 (1l)lo» of 2D tonnes. 


Opening 38012-361 
Morning fix 380.1 
Afternoon fix 339.7 
Day's high 381 V381 * 
Day's tow 3591,-359* 


E equivalent 

2301*631 

23012-231 

231523 

229587 


New York 


OM4 100 boy at; S/troy az. 


£ equivalent 


Aluminium (free market) 51600 
Copper (US Producer) I425j.i44c 
Lead (US Producer! 40.5c 

Nickel (free market) 606c 

Tin IKuala Lumpur market) 22.30r 
Yin (New York) 374.Sc 

Zinc (US Prime Western! 80 Uc 


CRUDE OIL - IPE 


Previous High/Low 


PHBWHTWITUWB3 - BW» SIQ/Index point 

_ Close Previous High/Low 

Sp 1443 1436 1443 1430 


Maplefeaf 
Britannia 
US Eagle 
Angel 
Krugerrand 
NewSov. 
OM Sov. 
Noble Plat 


372677 

372-377 

372677 

370-375 

361-364 

nff fTfli. 

8S66JJ 

4764-46445 


237*2-840 h 

237*1-2404 

237 h -240 >4 

23512-23813 

23012-23212 

543,63 

543,-65 

306.756104 



Close 

Previous 

High/Low 


Sep 

3619 

3839 

0 

0 

Oct 

3629 

3602 

3649 

3819 

Nov 

364.7 

367.1 

0 

0 

Dec 

3889 

36&A 

367.7 

3859 

FeC 

3704 

3729 

3719 

3809 

Apr 

374.4 

3769 

3749 

3739 

Jun 

3789 

381.1 

378.1 

3799 

Aug 

382.7 

8859 

0 

0 

Oct 

3879 

3899 

0 

0 


COCOA 10 tonne s 4 /tonrws ■ 

Ctoee Previous Hgh/Low 

Sc lira loss itSST 

Mar 1036 1083 1058 1033 

May 1048 1107 KJ72 1048 

Ad 1067 1121 toes iocs 

Dae 1114 1170 1136 1125 


Mar 179 J 
May 1794 


Ad 176.7 
Aog 1784 


1804 190.1 

1846 184.2 

163-2 182.7 

1814- 1*1.0 

M0 & 1604 

. 1774 1776 

1764 178.0 


MAKE 540Q burton; eant9/56fe bushel 


Nov 17.79 

Dec 17.64 

Jan 1750 

IPE Index 17.63 


17.86 17.77 

1749 17.61 

1750 


W43 1430 
1504 1482 
1663 1545 
1607 1685 


Stow At p/fine oz 


US eta equlv 


Cattle (live weight)* 
Sheep (deed weight)* 
Pigs (live weighyt 


Turnover: 3828 (3861) 


Turnover 379 (146) 


Spot 32545 

3 months 336.70 

6 months 343.15 

12 months 370.10 


gas on. - n 


ORAIMS - 6K 


PLATWUM SO troy a; S/troy o z. 

Ctoee Piavtooa Hlgti/ Low 

De* 474JT 4786 4787 JST 

Nov 4785 477.7 O 0 

Jsn 4784 4804 4604 4780 

Apr 4814 4634 4834 4604 

All 484£ 4886 4846 4845 

Oct 4877 <90.1 0 O 


CdWfcfc X* 37.500lbK C6«6/Ib3 

Ctoee. Previous High/low 
SS M93 8040 153T 

Doc 7037 80,66 8040 7840 

“»r 81 S3 83,15 8240 _ 8085 

May 6348 8828 8445 J&0S 

Ad 8&43 8748 8745 8845 

860 8748 8950 8950 874S 

Dec 9043 9240 81.10 engp 



Ctoew 

Previous 

Higtt/Low 

Sap 

234/2 

235/0 

234/8 

Dee 

228/0 

230/2 

228/4 

Mar 

236/2 

237/4 

236/0 

May. 

240/5 

243/0 

241/4 

Jul 

243/4 

248/2 

244/4 

Sep 

238/2 

237/2 

238/8 

Dec 

23212 

233 IZ 

234/6 


suqaii woman- 11*000 u»«:c«nta/ih» 


HWAT-sgoo bu Hilrc centa/soto-boahef 

Ctose Ptew oua High/Law 

5 555 30am SwT 

391/2 398/2 3 96/2 3KVB 

m£ awm • »•* 39TIO 

M»y WO . 475/0- 373/0 470(4 

At* 343/6 348/0 348M 343/2 

S«P. 348(0 350/4 . . 3S1/2 34&O 


London dally sugar (raw) S344.6y 
London daily sugar (white) $c 24y 
Tata and Lyle export price £3365 


Previous High/Low 


Barley (English toed) £107.75, 
Maize (US NO. 3 yellow) £126 
Wheat (US Dark Northern) £126 

Rubber (spotJV 57.75p 

Rubeer (OctjV 60.r?p 

RuMtor (NOV)* 61 50p 

Rubber (KL HSS No 1 Ocl) 2375m 


170.00 16845 

167.75 16645 

165.75 164.75 

164.50 163.25 
16200 16045 

157.50 156.00 

154.50 


Wheat Close Previous High /Low 

Sep 10440 10440 10440 

Ntw 107.30 107.00 10740 1D74S 

if” JUS MM0 111.05111.15 

Mar 11443 11185 11445 

May 117.65 117.00 117.66 

Jun 11885 118.35 11880 


Ata re i ntan (taL71S.) Cells 

Strike price S tonne Now Jan 


SA.VP1 5400 troy os ceraa/troy ax. 


103 101 

42 49 

12 20 


1* 81 
61 78 

119 144 


Turnover 6904 (5747)tou of 100 tonnes 


Barley Close Previous High/Low 


Capper (Grade A) 


Coconut on (Pniiippines}& 3507. 5v 
Palm 0U (Malaysian i§ S317.5* 
Copra (Phlllppines)§ 5295 

Soyabeans (US) £179 

Cotton “A“ index 92.65c 

Woohoos (043 Super) SWo 


S317.5W 

5295 

£179 

82.65c +0.15 

6060 


£ a ronno unless otherwise stated, p-pence/kg. 
c-cems/ib. r-ringgit/hg. y-OcUNov. x-Oct/Oec. 
t- Aug/ Sep v-Sep/Oct w-OcL q-Nov. z-Dee. 
fMeat Commission average fats took prices. * 
change from a week ago. V-ondon physical 
markel. SCIF Rotterdam. Bullion market 
close m -Malaysian cents/kg. 


TEA 

There wane 16.566 packages on offer 
Including 400 offshore, reports Die Tea 
Brokers AsscoaTon. The new season 
Assam offerings again met good 
competition at firm rates with best quality 
sorts fn particular request and often dearer. 
There were strong and general demand tor 
African teas with prices showing advances 
ot iOp-ISp per Uto and sometimes more. 
Ceytons ware actively supported at a 
regularly dearer fevers, in the offshore 
auction a small selection of Kenya teas t"« 
strong demand at dearer rales. Quotations: 
quality 195p (185p). medium 145p (134p). 
tow medium 120p (ilOpj. 


Sap 101.00 100.50 100.80 

Nov 10355 103.35 103.70 10235 

« " 10r - 30 10775 1OT-GQ 

Mar 110.60 1 10.30 11060 

May 11250 11286 7 1290 

Turnover: Wheal 195 (283), Barley 61 (68) 
Turnover lots of 100 tonnes. 


21* 184 
152 173 
139 233 


63 123 

90 173 

139 233 


Nov Jan 



Ctoee 

Previous 

High/Low 


Sep 

5069 

508*4 

5089 

8069 

Oct 

5089 

6102 

0 

0 

Nov 

512.4 

6149 

0 

0 

Dec 

5189 

5189 

5199 

5109 

Jon 

5169 

5219 

0 

0 

Mar 

5279 

529.9 ' 

5308 

5268 

May 

535.7 

5379 

5379 • 

5378 

Jul 

54S J . 

5488 

5459 

3449 

Sep 

6529 

55*.r. i 

553.1 . 

5529 

Dec 


6059 ' 

6059 

5039 


Oct 

Am 

1498 

1395 

1397 

1&10 

14.40 

13.10 

1403 

1390 

LIVE 

CATTLE 

Ctoee 

May 

Jul 

Oct 

1355 

1934 

1293 

13.16 

1293 

1292 

1396 
' 1090 
1396 
1295 

1382 

1398 

1396 

12.72 

Sep 

Oct 

See 

Fee 

89X0 

7292 

7357 

7392. 


as 82 

29 58 

13 40 


22 SI 
48 77 

a 109 


CO) ILm sqoap; centers 
Ctoae Preartoaa- 

Oct 7448 74.45 .-1 

Dec 7480 7524 

Mar 7S4& 76£9 

May 7B3Q -7R85 
M . 7670 . .- 7882 
Oct 30.18 7007 - 


Wgtotw 


ratio a 

5" 74J» tub 

Apr 74*7 74 & jig. 

71J 6 TMO . -7120 

** 6080 Tat 5 - 


TSAQ _ '■ '74140 - 
75£& 7465 

JM0 ... 7546 
7tao 7ft ag 

77-00 78.70 

7028 70J» 


HOPS qOOW lfcntafc/w TTT 

Phertatm 
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hart ample fodder. 

Ibdeedia tfie case o f segar 

- befit pnlp tbe shortage caus- 
ing problems between British 

- Sugar, which processes all the 
yw ww beet grown ia. this coun- 
try and the fanners who grow 
it. Tbe contract between the 
two parties states ttot aogaf 
beet sowers have the right to 
purchase from British Sogsr 
us to 75kgs of pals for every 
tonae of sugar beet delivered 
to the factory subject to avail- 
ability. 

It now appears that demand 
for pulp from formers who do 
not grow sugar beet has beea 
greater ever before and 
having -responded to that 
demand that British Sugar 
may be unable to fulfil its obli- 
gations to its growers- At the 
very feast some deliveries will 
be delayed until after Christ- 
mas, »nd some growers may 
not receive their full entitle- 
meat if they foiled to alter by 
the due date. . 

Needless to say those grow- 
ers who had been relying on 
the pulp to feed their liv estock 
through the winter are pretty 
upset and will fight to retain 
their rights however sorry they 
may feel for their West Coun- 
ijy colleagues. 

Meanwhile the see- saw of 
relative advantage across oar 
srrmB m tintr y continues. In the 
rmrth west of England and the 
Scottish Borders fanners of 
both stock and crops have had 
a wonderful year. They nor- 
mally suffer from too much 
rain but this year it has been 

just 

Their grass lias grown, their 
animate have thrived and their 
arable crops have produced 
good yields, easily harvested. 
Proof that the weather dictates 
farming fortunes even more 
than the politicians. 
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The sticc^i^of J •• 
mobile services is 
reflected in soarirjg 
stock market values 
for operators and an 
Interest in new concepts,' However, 
to meet rising customer denniandv - 
co m pan! es heed id push forward; 
the boundaries of technology;:— 
Hugo Dixon reports. - 



MOBILE comimmications are 
on. the threshold of becoming a 
mass market 

Despite the industry’s stmjr 
ning growth in thelate 1980s, 
c eJiiiiar c ommunications have 
stm only penetrated a specific 
portion of the business commu- 
nity,- people such as sales- 
men who travel a great (teal In 
their jobs and top executives. 

The advantages of being in 
touch and being able.' to use 
efficiently what would other- 
wise be hours of. “dead? trave- 
ling time each week have been 

BO great that thft Trtgfa CQStS Of 
ow ning using a i ^ lt jhww 
have not been a deterrent for 
these customers. . . 

However” the vast majority 
of people in industrialised 
countries while attracted by 
the concept of mobile commu- 
nications have been jnxt Off by 
the sh» of the' handsets and by ' 
the costs. In the UK, where 
prices are among the lowest, a 
portable phonecostsJtl^OOOand 
charges are 38p a minute, 
about ''four times as much as 
raTiw from an' ordinary phgnp- 
, The prospect how. fe font 
advances in technology, the 
introduction of more competi- 
tion and economies . of. scale 
can. together drive down prices 
to such a low level that, by the 
end of the_ceni 
tt wmniiiriedtihnft Ji 
"reach v df the * otomary ' con- 
sumer. Handsaw cdsffhg £ 100 - 
and charges th at ar e cmly a 
small premium over, ordinary 
call rates are the conditions 
necessary to. achieve this, 
experts say." . 7 ~ 

The exact path to thfa goal is 
still a matter of debate and it 
seems likely that some oT the 
more ambitious targets for 
creating a mass market by the 
mid-1990s will not be met. 
Britain, for ex a m pl e , , is press- 
ing ahead with two newmotdte 
concepts - telepoint and per- 
sonal cnmmTwU^tjnri^ bottt.of 
which are intended to. appeal 
to the mass marked - met 
other' countries may adopt dif- 
ferent te chnical appr oach e s : . 

- How these arguments are 
resolved will have a profound 
impact on which companies 
make money* out of mobile 
communications- But they are 
not likely to affect the growth' 
of the market la the long-term, 
because of the appeal to the 
average person of being able to 
pack more social and business 
engagements into their tight 
schedules. 

Whether the mobile revolu- 
tion will liberate humanity by 
giving people greater control , 
over their lives or enslave 
humanity by speeding up the 
rat race remains to be seen. 
There is little doubt,- though. 


century, mobile, 
onsvefll be Within 


that 'when: costs fell consumers 
will snap up mo bile' phones in 
the. same way. that: 
ously took to cars, . t 
and video-recorders. . . . 

Although the conversion of 
mobile communications from a 
specialist into a mass market is 
domlnanting the industry, 
there are four other trends: 
-■Mobile communications tech- 
nology has the potential to 
replace fixed links for provid- 
ing local phone calls. Instead of 
digging .up roads, and laying 
down expensive copper cables, 
which need considerable main- 
tainance, local cads could be 
transmitted dver radio links. 

The simplest. and cheapest 
- option would be ta have a base 
-station fo -every’bffice-and at 
the end of every street, and 
allow customers to use their 
. .handsets only if they were 
within range. of that particular 
base station. A more sophisti- 
cated alternative would be to 
allow customers to use their 
handsets at any base station, 
but' this would add to costs 

The use of radio links to pro- 
vide the ordinary phone ser- 
vice could be attractive to 
developed nations which are 
keen to promote' c om pe ti tion. 
The idea is also being .exam- 
ined by less-developed coun- 
jtrigs as away of instructing 

from, qrrn&h'w 'fa rin .pfyy ig/npt-. ■ 

and-chea p ^/ . ^ 
' This dres not mean, flwugh, , 
that calite Unite wm be redmir 
dant, because radio has inher- 
ently- poorer quality and can- 
not carry large volumes of 
traffic. The method of trans- 
mitting advanced data, and 
yi&o services will be via fibre- 
optic rather than old-fashioned 
copper cables. 

■ Personal numbers, will be 
introduced. Same commenta- 
tors confuse these with per- 
TBftriflt communications, bint 'the 
two conceits are actually par- 
allel. developments. 

The idea is that everybody 
should -have ^ personal numr 
her, which would be different 
from the number of any hand- 
set he or .she happened to be 
using: If people wanted to get 
hold of a person, they would 
call the personal number; if 
they wished to get hold of a 
'particular location - an office, 
a home or even a mobile phone 
-. they would call the number 
for that location. 

Personal numbers would 
allow people to he in contact, 
even if they were not carrying 
a mofafie phone. They would, of 
course, have to tell the net- 
work -where they were. To 
make this easy, personal num- 
bers .would probably be con- 
tained- on special plastic cards 
called smart cards. 



Mobile Communications 


■Mobile communications ser- 
vices are going internationaL 
The most important develop- 
ments are in Europe, where 
there are several initiatives for 
ensuring that people will be 
able to roam across the conti- 
nent with .the s"Tne piece of 
equipment, and stay in con- 
tact. 

These international services 


require considerable co-ordina- 
tion, both technically and com- 
mercially. But, in Europe, the 
advent of the single European 
market in 1992 has given the 
process of integration a special 
impetus. 

The largest project is the 
pan-European ceHniar system, 
which is due to start its roll- 
out in 199L One by-product has 


been the formation of a series 
of cross-border alliances 
between companies wishing to 
attack what could, he a lucra- 
tive market 

The first cross-border initia- 
tive, however, will be Euromes- 
sage, a paging network due to 
start next January in West 
Germany, France, Italy and the 
UK. A fully pan-European sys- 
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tern, called Ernies, is likely to 
start in 1993. 

There are also moves to cre- 
ate pan-European telepoint and 
private mobile radio systems, 
though these are still at early 
stages of development. 

■ Mobile data is likely to 
become an important niche 
market. Already people are 
Uniting up their laptop comput- 


ers to cell phones - the office 
in the car. The next step will 
be the combination of pocket 
computers, such as those made 
by Psion of the UK, with some 
form of mobile communica- 
tions, probably paging - the 
office in the pocket Much tech- 
nical work, though, needs to be 
done to improve the quality of 
data transmissions over the air 
waves. 

Satellite communications 
will be another niche market. 
The most important applica- 
tions are probably communica- 
tions from aircraft, and keep- 
ing track of long-distance 
lorries. 

These developments in 
mobile services are reflected by 
tremendous ferment among 
mohfie equipment makers. To 
satisfy customer demands, 
they are having to push for- 
ward the boundaries of tech- 
nology. 

First, the industry is switch- 
ing from analogue to digital 
transmissions, which give bet- 
ter reception and allow more 
phone rains to be crammed on 
to a given part of the radio 
spectrum. 

Second, higher radio fre- 
quencies are being used 
because the existing frequen- 
cies are becoming overcrow- 
ded. 

Third, equipment is becom- 
ing smaller and cheaper. Rely- 
ing on advances in semicon- 
ductor technology is not 
enough to achieve this, 
because mobile communica- 
tions are also dependent on 
battery and radio technology 
which are advancing less 
quickly. As a result, attention 
is focusing on redesigning 
systems to make them cheaper 
- if necessary, by sacrificing 
features. 

The switch to more sophisti- 
cated technology also throws 
up the possibility that compa- 
nies which have thrived in the 
ntitial era of mobile communi- 
cations will not be able to 
m aintain their dominance in 
the future. Such a change 
could help European and US 
manufacturers in their battle 
against the Japanese. 

The hope is that companies 


which are experts in military 
communications, such as 
GEC-Marcoai of the UK, will be 
able to make an impact in the 
market because many of the 
new ideas in civil communica- 
tions have already been pio- 
neered in the military arena. 
However, the past record of 
companies turning swords into 
ploughshares is poor. 

Although technology devel- 
opments may help the Europe- 
ans, the creation of a mass 
market Is more likely to be 
driven by the Japanese 
because of skills they have 
learned in promoting other 
mass-market products. 

Such a threat was behind the 
alliance 'announced last month 
between Ericsson, the leading 
Swedish manufacturer, and 
General Electric of the US. 
Ericsson felt it needed a part- 
ner like GE, which has strong 
marketing skills, to build up a 
large enough position in the 
handset market. 

Technology and competition 
are also threatening the posi- 
tions of the established cellular 
operators. For most of the past 
year, the share prices of cellu- 
lar companies on both sides of 
the Atlantic soared, but In 
June and July they collapsed 
as investors suddenly realised 
that the structure of the mar- 
ket was in flux. 

The effect was most dra- 
matic in the UK, where the 
Government announced Its 
intention to license two or 
three new personal communi- 
cations operators to compete 
with the two existing cellular 
companies. The established 
operators thought they were 
safe from competition because 
the air waves were already full, 
but advances in technology 
meant that previously unused 
higher frequencies could be 
opened up. 

A further development 
which could undermine the 
position of the established 
operators is the interest now 
being shown in the US and UK 
in auctioning the air waves to 
the highest bidders. This 
would add to costs and facili- 
tate the arrival of new competi- 
tors. 


wrr,T.Kn as the ffa g Hhi p project 
in the European Commissioii’s 
h a prvrmidHnn plans, the pan- 
European cellular radio 
scheme promised to reestab- 
lish European canm’wmicatioM 
companies as world class elec- 

Jtioe^be sgheme^ set u^to*Se*a 
model ef European co-opera- 
tion, is disintegrating into 
recrimination and mistrust 

From the consumer's paint 
af view it looks as if the wran- 
gles will not hinder the open- 
ing of the services on schedule 
in 1991. But one of the main 
aims of the project - to build 
up a strong European manufac- 
turing base from which to 
export equipment and exper- 
tise — may be slipping from 
the grip of manufacturers. 

The thinirmg behind the cel- 
lular radio project was to 
develop one morale telephone 
-network for the whole of 
Europe, run by individual oper- 
ators in each country. That 
would mean a customer 1 
a ear phone in, say, Mr 
would be able to use the same 
phone in Paris, London, Mad- 
rid or Oslo. 

When implemented the 
scheme will be one of the most 
technically advanced in the 
world, and the first widespread 
non-military application of 
radio signalling which is digi- 
tal - the language used by 
computers. 

But the commercial interests 
of manufacturers involved in 
the scheme has proven the 
downfall of cooperation. 

At issue Is what should hap- 
pen to patents infringed by the 


Della Bradshaw examines cellular communications in Europe 

Wrangles hit flagship project 


technical specification for the 
pan-European project Should 
tiie patent rights be waived, or 
should those holding the 
patents be allowed to deter- 
mine the terms for their use? 

Motorola, the US electronics 
group, has been cast as the vil- 
lain of the peace in the issue, 
hut other manufacturers, such 
as Philips of the Netherlands, 
Ericsson of Sweden, and Alca- 
tel of France also have patents 
which are affected by the new 
digital specification. 

Manufacturers and tele- 
phone operating companies 
alike have now conceded that 
patent claims will not be 
waived. Instead, manufacturers 
are conducting a series of bilat- 
eral negotiations, which should 
result in agreements either to 
swap patents or to decide com- 
mercial terms for using them. 

European companies are 
worried that Motorola, holder 
of a comparatively large num- 
ber of patents, will insist that 
although European manufac- 
turers can use their patents on 
home ground, they cannot sell 
systems incorporating them in 
the US and the Far East That 
would destroy the export 
opportunities for European 
manufacturers, which could 
cut down volume production at 
home and result in higher 
costs to the consumer. 


In addition to the patents 
issue European manufacturers 
have one other worry: that 
Japanese manufacturers, 
which have successfully wooed 
Britain’s current generation of 
cellular phone users, could 
dean up in the digital phone 
market, too. Behind the pan- 
European scheme was the tacit 
understanding that Japanese 


manufacturers would . he 
excluded. But manufacturers 
now acknowledge that 
although Japanese companies 
have won no contracts for the 
phone networks, they have 
ample time before 1991 to 
develop the phones themselves 
- an equally lucrative section 
of the market 

From the consumer view- 


CELLULAR RADIO SUBSCRIBERS IN EUROPE - 
Jura 1980 


Country 

Subscribers 

Population 

(millions) 

Penetration 
per 1,000 

UK 

650,000 

56.6 

11.48 

Sweden 

295,500 

8.4 

35.18 

Norway 

161,230 

4.2 

38.39 

France 

135.370 

55.5 

2.45 

Finland 

131.610 

43 

27.42 

Germany 

123.980 

62.0 

2.0 

Denmark 

112.630 

52 

21.7 

Switzerland 

51,540 

6.0 

8.59 

Italy 

46,850 

57.2 

0.82 

Austria 

44,250 

7.6 

5.82 

Netherlands 

43,400 

14.5 

2.99 

Belgium 

21.200 

9.9 

2.14 

Spain 

20.700 

382 

0.54 

Ireland 

7.570 

3.5 

2.16 

Iceland 

7,280 

0.24 

30.33 

Portugal 

1,400 

10.5 

0.13 

Faroe Is 

780 

0.05 

1625 

Cyprus 

690 

0.56 

125 

Luxembourg 

400 

0.37 

1.08 

Total 

1,857,080 

345.32 

5.38 


Source: European Mobile Communication* 


point, however, manufacturers 
and operators are confident the 
scheme will go ahead as 
planned in 199L “If anything, 
we’re increasingly confident 
that the systems will be in 
operation on time.” says Mr 
Mike Finches, managing direc- 
tor of Orbitel, the UK equip- 
ment manufacturer. “My view 
is that the patents issue will 
affect the price of the equip- 
ment, as companies will have 
to pay royalties, but it will not 
put back the starting date.” 

The order programme, which 
is moving ahead on target, con- 
firms that view. Most tele- 
phone operators in Europe 
have already placed orders for 
tiie first trial equipment — the 
validation systems. 

And some operators - the 
ones which are likely to face 
severe congestion on their 
existing networks in the early 
1990s, such as Racal Vodafone 
and Cellnet in the UK and 
France Telecom - have 
already placed contracts for 
the first operational systems. 

Although one aim of the 
project was for those European 
manufacturers which had no 
experience in cellular to gain a 
foothold in this growing mar- 
ket, that does not seem to be 
happening. Those companies 
that have won orders so far are 
those which are already strong 


in manufacturing analogue 
equipment, such as Motorola, 
Ericsson and Nokia Mobira. 

Motorola has supplied vali- 
dation systems for the Scandi- 
navian countries and West 
Germany, a pre-operational 
system for Spain and the first 
commercial phase system for 
Cellnet in the UK. Ericsson has 
supplied systems to Vodafone 
in the UK, France Telecom and 
the Swiss operator. 

A consortium of AEG of 
West Germany, Alcatel and 
Nokia of Finland has also fared 
well, picking up orders from 
West Germany, France, Fin- 
land and Austria. 

Newcomers such as Orbitel 
in the UK have been less fortu- 
nate. It has received one order 
from Racal (which is one of the 
joint shareholders in the com- 
pany) and will supply some 
equipment under the deals 
signed by Ericsson and Matra 
in the rest of Europe. 

One British export which 
looks more likely to succeed is 
the cellular radio entrepreneur. 
First off the mark are Mr Marc 
Albert and Mr Martin Dawes, 
both successful distributors of 
cellular telephones in the UK. 
They are setting up a Euro- 
pean distribution network 
under the name Euro Cellular, 
and already have offices in 
France, Spain, Italy, West Ger- 
many and Switzerland. 

Despite the flurry of activity 
in Europe for the digital sys- 
tem, demand for the existing 
analogue equipment is continu- 
ing to grow rapidly. In France 
the military authorities have 
Continued on Page 3 
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WE'REPUTTING EUROPE ON THE ROAD TO A DIGITAL CELLULAR NETWORK 


Orbitel Mobile Communications. . - single cellular network in the world. 

We may be a nevv company, but we’re not , - To ’find out how yoii .too can benefit 
/Better still talk; to; the short on experience. Building on the unrival- v call: Dr. . Alex Christie, Orbitel Mobile 
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FAR outstripping an? other 
consumer boom that has gone 
before it, cellular telephone 
service continues to grow at a 
breathtaking pace in the US. 

By aii forecasts, the rate will 
accelerate dramatically over 
the next couple of years as 
three big factors come into 
play: even lower prices for tele- 
phones; the introduction of dig- 
ital technology-, and the start 
of service in rural areas. 

From the start of US cellular 
service in 1984 the number of 
subscribers grew to 1.23m by 
the end of 1987 and 2.07m by 
year-end 1988. according to the 
Cellular Telecommunications 
Industry Association. The 
number is likely to top 3.2m by 
the end of this year. 

Market penetration averages 
around 1.2 per cent of the pop- 
ulation in metropolitan areas 
although it is well over 2 per 
cent in some of the most suc- 
cessful areas such as Los 
Angles and New York City. 
The average rate should climb 
above 5 per cent by 1993 and 10 
per cent by 1998, industry ana- 
lysts forecast. 

One of the constraints to 
growth has been the frag- 
mented nature of the coverage. 
Unlike say Canada or the UK 


which allocated national fran- 
chises, the US issued licences 
in relatively small metropoli- 
tan areas. Thus, for example., a 
New Yorker travelling to his 
country cottage runs out of cel- 
lular service in rural areas. 

The US picture will begin to 
change over the next couple of 
years as rural service begins in 
the US. The Federal Communi- 
cations Commission is allocat- 
ing two licences in each of 428 
rural territories - one to a con- 
ventional wire-based telephone 
company and one to an inde- 
pendent cellular operator. 

Now that every potential 
investors has seen the fabulous 
appreciation of metropolitan 
licences, the government lot- 
teries for rural licences have 
all the rough and tumble of a 
frontier land rush. Each terri- 
tory has attracted on average 
700 applications for the inde- 
pendent licence. 

The lotteries began last Sep- 
tember but the crush of appli- 
cants will delay completion 
across the country until the 
end of this year at the earliest. 
Inevitably, frantic horse trading 
and bargaining will ensue as 
free enterprise subsequently 
ensures ownership follows 
more logical patterns of service 


Roderick Oram on cellular communications in the US 

Breathtaking expansion 


lengths so no one’s telephone, 
will become redundant. But 
service providers will benetu 
from a dramatic reduction in 
capital costs. A digital cell site 
will cost- about $L5m to equip 


coverage. Some licences close 
to large metropolitan areas or 
in relatively prosperous and 
well populated areas could be 
worth around $40 per head of 
population, or "per pop" In the 
vernacular of the industry. 

The average rural licences 
will cover some 150,000 people 
and together they will bring 
service to the 22 per cent of the 
US population as yet denied 

coverage. About half the rural 

areas will begin service by the 
end of next year and the rest 
by the end of 1991. 

As service in metropolitan 
areas has matured, the value of 
the franchises has rocketed. 
Licences changed hands for as 
little as $80 per pop as recently 
as two years ago. British Tele- 
communications bought a 22 
per cent stake in McCaw Cellu- 
lar, the largest service com- 
pany, this January at $138 per 
pop. McCaw is now offering 
between $275 and $300 per pop 


to take over LIN Broadcasting, 
the provider of services in 
hugely attractive cities such as 
New York. LIN is trying to 
fight off the offer by merging 
its cellular operations with 
those of BellSouth, the largest 

One off the constraints 
to growth has been 
fragmented coverage 

of the seven regional telephone 
companies. The combined Bell- 
SouthyLIN opeartlon would be 
by far the largest provider of 
cellular services with nearly 
500,000 subscribers. 

As amazing as it might 
seem, analysts are forecasting 
that the per pop prices will rise 
even further as aggressive 
players such as McCaw chase 
after the few choice metropoli- 
tan licences still owned by 
companies willing to sell or 


Shares of US hand- portable market (%) 

Shares of the US earphone market (%) 

Brand 

Dec "87 

Dec '88 

Brand 

Dec '86 

Dec ’87 

Dec ’88 

Motorola 

22.2 

36.3 

Unlden 

n/a 

7.8 

14-2! 

NEC 

34.3 

16.8 

Panasonic 

4.8 

10.7 

13.8 

Mitsubishi 

3.6 

16.4 

Audiovox 

28.2 

19.2 

13.0 

Novate 1 

n/a 

13.3 

Motorola 

7.5 

4.9 

12.4 

Diamond Tel 

4.9 

4.2 

NEC 

7.0 

12.1 

10.5 

OKI 

6.0 

3.9 

Mitsubishi 

7.6 

6.9 

9.4 

Technophone 

9.3 

2.8 

Okl 

12.2 

11.5 

5.6 

Mobira 

n/a 

1.6 

Dfamond-Tel 

2.8 

6.0 

4.9 

Gen Electric 

5.8 

1.0 

Fujitsu 

5.9 

2.5 

3£ 

Audio vox PC10O 

6.1 

0.7 

Mobira 

0.5 

1.9 

2.5 

Hitachi 

n/a 

0.4 

Nov a tel 

9.8 

6.3 

2.0 

Radio Shack 

3.9 

0.3 

Nokia 

n/a 

n/a 

1.5 

USA Corp 

2 2 

0.1 

Gen Electric 

8.1 

3.5 

1.3 

Repco 

0.7 

n/a 

Radlant-Antel 

n/a 

n/a 

1.1 

Others 

1.0 

2.2 

Ameritech 

2.7 

1.5 

0.6 




Others 

6.0 

5.1 

3.3 
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vulnerable to takeover. 

So far the industry has spent 
some $3.2bn on gearing up ser- 
vices. With the bulk of the 
investment behind them for 
first generation analogue 
systems, service providers 
such as McCaw are beginning 
to generate rapidly growing 
operating profits. Most inde- 
pendents such as McCaw bor- 
rowed heavily to build their 
systems so few axe profitable 
yet after debt service. to con- 
trast, the cellular operations 
owned by conventional phone 
companies are already, contri- 
buting to group profits. 

With a typical cellular tele- 
phone ball running at between 
$100 and $150 a month, service 
providers are beginning to rack 
up considerable revenues. The 
industry as a whole reported 
billings of $32bn last year, tri- 
ple the previous year’s figure. 

In addition to the effects of 
brisk growth In subscribers, 
service providers are learning 
to enhance revenues in a num- 
ber of ways. Most are tighten- 
ing their credit policies and 
bad debt procedures and devis- 
ing more flexible rates and ser- 
vice plans. Many are establish- 
ing their own installation and 
service centres. 

But the biggest improvement 
to service quality will come 
with the introduction of digital 
services in the next decade. In 
January the US industry chose 
a digital standard which will 
split signals by time rather 
than frequency. Initially this 
will triple the available capac- 
ity but many believe further 
technology developments could 
bring a tenfold increase. 

Much more capacity Is 
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needed in Los Angles and to a 
lesser extent New York. Dur- 
ing morning and evening rush 
hours the failure rate of calls 
- either through an inability 
to get a c hann el or an impaired 
or disconnected call - is often 
well above the industry stan- 
dard of one in 50. 

Digital will also bring 
clearer, cheaper and more 
sophisticated services. 

Digital services will be pro- 
vided alongside existing anal- 
ogue ones on the same wave- 


equipment- But with triple the 
capacity, the cost per line will 
be halved to around $362. * 

On current trends, equip- 
ment costs will also continue - 
to fall rapidly for usere. Only 
three years ago clunky big cel- 
lular phones perma nent ly 
installed in cars cost between 
$2 000 and $3,000. Now hand- 
held portables are down to at 
least $500. or even lower dur- 
ing special promotions ana are 
likely to be down to a few hun- 
dred dollars in -another year or 
so. Prices of shirt pocket sized 
are now some $1,750 but 


will plunge in coming . 

Yet despite all these highly 
favourable trends, the first 
backlash against cdlutar 
phones is beginning t o sur face. 
A new nightmare for some peo- 
ple is being stuck in a Los 
Angeles traffic jam for a couple 
othours with their 

ringing constantly. Frustrated 
bvthe lack of peace and quiet 
time to think. they are 
turning in thsir phon*. 

A worse tale is told IB 
Yosemite National Park in Cal- 
ifornia where cellular phone 
service is available In the main 
valley. Disgusted campers say 
fhoir enjoyment of truly o ne^Q f 
the most ravlshingly beautiful 
mountain areas in the world Is 
being ruined by the frequent 
ringing of' phones from a few 
neighbouring tents. 


Chris Perry reviews developments in Japan 

Rare financial bonanza 


AFTER recent developments, 
even casual observers are 
probably convinced that 
Japan’s cellular communica- 
tions market represents a rare 
financial bonanza for those 
who can get in. With corporate 
titans such as Nippon Tele- 
phone and Telegraph (NTT), 
Toyota Motor and others stam- 
peding to nail down turf, the 
key players clearly see the 
market as very promising. 

And with reason. In 1987, 
NTT, then still a monopoly 
supplier, had 150,773 mobile 
phone subscribers after annnal 
Increases of 100 per cent 
throughout the early 1980s. 
Sales tn fiscal 1988, lasting 
through April 1989, took NTT 
total sales to nearly 200,000 
fixed and shoulder-type 
phones, with another 40,000 
handheld portables. 

With the introduction of 
new technology and more sup- 
pliers covering more territory, 
growth is expected to remain 
very strong. Mr Klyoto 
Uehara. an executive director 
of InfoCom Research, forecasts 
that 10 per cent of all Gm cars 
in Japan will have a mobile 
phone system by the year 
2000. Other market analysts 
estimate there will be 400,000 
car phone subscribers by the 
end of March next year. More 
than 90 per cent of Japan’s 
urban areas now offer continu- 
ous car phone service, accord- 
ing to NTT data. 

Like most things in Japan, 
cellula r tel ephones are not 
cheap. NTT’s total installation 
charge comes to 7227,500 
($1,000) for customer owned 
. car-mounted- - phones. - with 
‘shoulder and han dp actable 
types running about 750,000 
less, not including insurance. 
On top of that are monthly 
charges of Y17.000 for car 
phones and Y24JMX) for porta- 
bles. If the customer deals 
with one of the new common 
carriers, the charges are about 
25 per cent lower. 

The first moves to develop 
the car telephone market 
began in 1976 when NTT first 
started up service in the Tokyo 
area. Things started slowly 
enough. In the early eighties, 
nobody took much notice 
because NTT had a monopoly 
and talk of introdudng compe- 


tition seemed insincere. In the 
event, competition was intro- 
dneed with a vengeance. When 
telecommunications became a 
major topic for the US-Japan 
Market Oriented Sector Selec- 
tive (MOSS) telfcs to 19®, the 
mobile phone market ended by 
being opened to f or e ig n com- 
panies as we£L 

In the well-known Japanese 
tradition of trying to avoid 
excess competition, the Minis- 
try of Posts and Telecommuni- 
cations made It clear, in 1988, 
when asking for applicants for 
licences to operate cellular 
telephone services, that it 
would award only one licence. 
That meant Interested parties 
were encouraged to join a an- 
gle consortium. For a long 
time, the Data! Deaden consor- 
tium led by Kyocera and 
including the US electronics 
group. Motorola, was alone to 
the field. Then a second con- 
sortium, now called Ido 
T Bushin and backed by t he 
leading motor manufacturers,. 
including Toyota and Nissan 
Motor, emerged. Ritual efforts 
to merge the two failed, and 
the MPT had no choice but to - 
issue two licences. 

In a move that was guaran- 
teed to lead to trouble to the 
future, the MPT divided the 
country into two areas^ offer- 
ing the heavily populated 
Toyko corridor, including 
Nagoya, to Ido, and the rest of 
toe country to Daini Deaden. 
Normally, Nagoya, would have 
gone to Daini Denden but it 
was widely suggested at the 
tone that Nagoya-based Toyota 
bad lobbied^ successfully to 
have its .home base to Ido's 
territory. * 

The MPT also agreed that 
the two groups should use dif- 
ferent telephone sets that 
operated on different frequen- 
cies. Ido, which started offer- 
ing services in December 1388. 
uses NTT base stations and 
handsets from several manu- 
facturers, including NEC and 
Fujitsu, while Daini Denden 
uses Motorola equipment The 
Ido system was also allocated 
frequencies all over toe coun- 
try so users of its telephones 
could roam where they liked, 
but Daini Denden was not 
given frequencies to toe Tokyo 
area..' 


At toe time, the US Govern- 
ment protested bat, exhausted 
by the long straggle to make 
sure that Motorola was not 
squeezed out completely, it 
gave in. Rowe vex, it wasn't 
long before it became clear 
that the Ido territory had 
about double the potential of 
the Datoi Denden territory. 
Early this year, Motorola, cit- 
ing the spirit of the MOSS 
talks, p re s s e d the MPT for fre- 
quencies to be made available 
in the Tokyo area so Ido could 
operate a service that would 
be able to use its mobile 
phones. The MPT refused, 
claiming there were no fre- 
quencies left, but then Moto- 
rola caught tlw ministry alloc- 
ating frequencies to others and 
complained to the US Govern- 
ment. 

When push came to shove 
last June to top level US-Japan 
negotiations. Motorola 
emerged a winner. Frequen- 
cies were found and Ido was 
suddenly able to adapt its sys- 
tem for Motorola telephones. 
For its part, Toyota recently 
announced that it would equip 
US export models of its new 
bonny-class Lexus LS400 cars 
with fixtures able to accommo- 
date the Motorola earphone. 
But Motorola's victory also 
means confusion and delay to 
providing full car phone ser- 
vices to the area. 

Mr Akira Murakami, spokes- 
man for Ido Tsushto, says It 
may take a year or longer for 
Ido, with assistance from 
Motorola, to research and put 
together a system able to 
accommodate Motorola air 
interface specifications. But he 
also acknowledges the upside 
too. The stampede to build a 
smaller, better handset than 
Motorola's world leading 
Microtek will fire up competi- 
tion among manufacturers and 
he sees a “bright, hot market 
to the near future.’* 

Still, the companies have 
remarkably different views of 
their own prospects. Ido, 
which opened for business to 
December 1988, hopes to have 
160,000 subscribers by 1995. 
Daini Denden, which began its 
first operations in toe Osaka 
area last month, expects to 
win only 45,000 customers 
from that area by 1992. 


Hugo Dixon discusses personal communications 

Ferment in the industry 


THE concept of personal 
communications was launched 
on an unsuspecting world by 
the UK government in Janu- 
ary. 

At the time, only the sketchi- 
est of details were given about 
how this new system, which is 
intended to create a mass mar- 
ket in mobile CO tnmnrrir-afinnc 
was to work. 

Even now, it is unclear how 
the system will work, whether 
the technology will be ready on 
time, how it will carve out a 
position for itself to competi- 
tion with other mobile and 
fixed telecoms services and 
whether it wQl really be cheap 
enough for housewives, shop 
assistants and schoolchildren 
to use it 

What is clear, though, is that 


Some companies are 
excited by Its - 
opportunities; others 
dread the competition 


the concept of personal com- ; 
monies tions has caused tre- 
mendous ferment in the mobile 
communications industry, not 
just to the UK but also in the 
US and Europe. 

Some companies are excited 
by its opportunities; others 
dread the competition it prom- 
ises to bring. 

Applications for two or three 
licences to ran personal com- > 
munications . networks went in 
earlier this month and a deri- 
sion is due to be made by the 
end of the year. 

The applicants, which 
include most of the top UK ; 
electronics groups and leading ■ 
telecoms players from conti-» 
nental Europe and the U$, fall 
into four main consortia. 

■ Mercury Communications^ 
the only rival to British Tele- 
com, for fixed links, is taktog.a : 
majority share of about 60 per 
cent in a group whose other 


leading player is Motorola, the 
US company which fa the 
world’s largest producer of 
mobile communications equip- 
ment Telefonica, the Spanish 
telecoms operator, is part of 
this consortium and one other 
partner may eventually join. 
This group has already been 

E romised a licence provided its 
id is satisfactory from a tech- 
nical point of view. 

■ The General Electric Com- 
pany Of toe UK is leading a 
consortium, called PCN One, 
with 30 per cent Other mem- 
bers are BellSonth, the US 
“Baby Ben” telecoms operator 
with 20 per cent Philips, the 
Dutch electronic group, with 5 
per cent, and Kingston Com- 
munications, which runs the 
telecoms network in city of 
Hull, with 5 per cent 
Hessey originally had 30 per 
cent of the group, but since its 
takeover by GEC and Siemens 
of West Germany, its share fa 
expected tobe- divided, between 
the other members of the con- 
sortium. 

■STC antTThorn EML both of 
the UK, have teamed up with 
STET, the Italian telecoms 
operator, and.US West another 
of the Baby Bells. ‘ ,ttWUier 
■ British Aerospace has formed 

a consortium with Pacific Tele- 
sis, yet another Baby Bell, 
Matra, the French electronics 
group,, and Millicom, a US 

mobile communications opera- 
tors. 

A number of ground rules 
have; been set about how per- 
sonal-. communications wfll 
jrarfc They wfll operate to the 
L7GHz-2_3Ghz frequency hand- 
ily wffl be two-way systems; 
they w ill be “intero-cellular" • 
systems with cell sizes of about 
lkm radius, whit* is smaller 
than normal cellular systems: 
operators will be. allowed to 
link these- smaller cells via 
radio links to larger overlap- 
ping cells; -thay- wlll have to 
use systems based on either 
toe GSM pan-European cellular 
standard or on DECT, the 


emerging European standard 
for next generation of cordless 
phones. 

However, these ground rules 
still leave many questions 
unanswered. The main debate 
to over whether the new 
systems should include all 
sorts of clever bells and whis- 
tles or whether they should be 
e ngine ered in as simple and 
cheap a way as possible. 

One - feature that many 
would like included is “han- 
dover", which would mean 
that calls were automatically 
passed- on from one base sta- 
tom to the next without any 
interruptions when a caller 
was on the move. 

The snag is that this would 
add to the cost of the infra- 
structure and the handsets 

The main debate is. 
whether the systems 
should include clever 
bells or whistles 


because sophisticate* 
tog and communlcati 
ties would have to to 

A second questio: 
**ethar the netwofl 
-keep to contact with 
sets all tin time, to 
used in traditional 
systems. 

A cheaper alterna t 
: be to nae a paging a 
to keep in. contact 
imndsets. These qua 


. GSM or a DECTrba 
is used. 

: How the technica 
are answered will 
the commercial doe 
parsonial coni mu 
Sohie argue that 

will not want to use? 

unless it has all the 
“flular, others say 

uot be able toonden 
Continued 
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FROM this month; the Btitfek 
public will face theonslaugbt 
of publicity aimed at perenaafr 
mg them to become part of a : 
new (Site - those subscrihmg 
to the latest portabtetelephone 
service. 

Called telepoint, it will be 
cheaper and less sophisticated 
than the existing cellular tele- 
phones — every self-rejecting; 
yuppie’s ; vital accessory. Now 
the bets are being placed to see 
whether telepaint will be as 
successful as Its big brother - 
cellular, and accrue, the same 
high income forthe operators. 

Foot operators have been-" 
licensed to provide telepomt in - 
the UK, with one, the 
Telecom-led consortiian Phone- 
pOint. already offering q con* 
merdal service. Two others, 
Ferranti Creditphone and Mer- 
cury Callpoint, should begin 
services before the end of the 
year, and the fo urth , Byps, a 
consortram of Bardays Bank, 
Philips Electronics -arid Shell, 
dnring - next year. 

. predictions about the poten- 
tial: market for telepoint ser- 
vices range from the sublime 
to thfiridSrdfous, depending on 
who is_ making, the forecasts. 
What is clear is that, nlfhrmgh 
the telepoint companies are 
gearing up for a massive push 
in the UK, it is the adoption of 
ttdepoint outside the OK which 
is Hkriyto be the strongest fac- 
tor in its over all suc cess: 

*K l hft nrt*TTp ffli ;ljj'r§Tig l volumes 
needed to lower costs will be 
available only if other coun- 
tries - particularly European 
ones - are prepared to intros ; 
duce the sane se rvices using 

the s ta^fbutfa. Only F fofwt 
will manufa cturers be able' to 
sen the phones for the targeted 
£50, as a nww«tinwriw t product 

In Europe, tfae European 
TOtecmnmmilcations standards 
Institute (EtsI) is in charge at 
deciding' standards for teie- 
phone services such as tele- 
point So far it has given the 
UK telepoint standard, dubbed 
the common air interface 
(CAI). the cold shoulder. But a 
decision to adopt CAI could be 
taken in March 1990. - 

Meanwhile, two . countries, 
France 1 and West Germany, 
have already decided to go 
ahead with trials of services 
using the UK'S CAL IE the ser- 
vices do go ahead in Europe, 
they could also help to push up 
purchase volumes in the UK, 
as a handset bought in one 
country could eventually he 
used in other jstat ra, [ iyri hg"'a 

tr Telepofo.t^M^ have its , 
restrictions. It is a one-way ser- 
vice, enabling its users to 
make calls but not receive 
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leas sop histicate d than csOctfar telsphonos 


Aten Harper 


them. .Many critics, brieve this 
eHminates one of. the most 
important uses -ot-: mobile 
phones, the ability to-recetve 
calls when not at a desk. They 
argue that phone users leaving 
the office for a period dan -gen- 
erally plan their outgoing 
phone rails — it is the ability 
to. take the unexpected incom- 
ing call that gives mobile 
phones their value. 

Another HnriHng fs*(Ttnr of 
telepoint is that the phones 
cannot be used on the move — 
malting calls -while driving 
along tbemotorway, for exam- 
pte That jg because tdepotet 
was conceived as a sophisti- 
cated version of today's domes- 
tic cordless telephones — the 
phones, where the hand-held 
unit is connected to the ping-in 
base by a-radio Hnh — rather 
than a downgraded cellular 


Wjth telepqmt the cordless 
telephone pr inciple st ill 
applies, with, a, sturdy version 
of the base plugged into the' 
telephone networks in public 
places, such as railway sta- 
tions, motorway service sta- 
tions; high street shops nr 

iwnltg . 

• Public calls using telepoint 
handsets .have to be made 
within 200 metres of the “base 
station”,: which will be indi- 
cated by a brightly coloured 
simon a nearby wall or pale. 

In. addition, ovwwgg - can 
aho:huy a domestic base nnfr 
to ping into the telephone 
soeket at home, and so use the 
handset to both receive and 
wrilfe fliT tfHife today's cordless 

telephones. ; • ■■* - - r-"- 

' Just Hart quickly the num- 
ber of public base stations 
grows wm. be one of the factors 
deciding which of the four 


rival UK services gains domi- 
nance. Phonepcdnt begins ser- 
vice with only 100 base stations 
and will not have 1,000 base 
stations until 1990. Ferranti is 
hoping to begin services by the 
end df the year with 1,000 bases 
and the Mercury consortium 
also plans to have several hun- 
dred base stations in commer- 
cial service by the mid of the 
year. 

One factor UwiiHng the ini- 
tial take-up of the service, is 
flint the gn wwmnwnt hag tar- 
geted Ihe end of 1990 as the 
introduction of the CAI specifi- 
cation. Then, telepoint custom- 
ers will not be able to use one 
phone on all the networks, sub- 
ject to registration. But ini- 
tially the systems will use 
non-standard systems, so once 
a subscriber buys a phone to 
work on one service, he or she 
will have to buy a second 
phone to use another service. 

However, telepoint does have 
some significant advantages 
over cellular. In particular the 
subscription rates and call 
pjwiy m are considerably less 
- possibly as little as one 
thir d of the cost. Although the 
operators are using different 
charging structures, calls wifi 
work out at between lOp and 
30p depending on distance and 
time of day. 

However, because cellular 
tariffs are applied in just two 
zones — those made foom 
inside or outside London’s M25 
motorway — customers with a 
lot of longdistance «»11 b from, 
say, Gfe$sow, could still find 
rpHiflar atf attractrvely'-priced 
attemaflve: - 

On the eqafosrient ride tele- 
point is also cheaper, with the 
handsets costing under £200, 
and the domestic base units - 


Ferment in the industry 


Continued from Page 2 
prices and so people will not 
want to use it because it is too - 
expensive. 

Since personal comnumtet- 
tioi wt is designed to operate In 
a higher frequency range, 
which until now has been, 

used for military communica- 


tions, it has some way . to . go 
before -commercial products 
can be created. 

Some observers therefore 
doubt whether the systems can 
be ready to go into operation in 
1993, the UK government's tar- 
get Delays could be consider- 
able If a DECT-based standard 




rather . than GSM is used , 
because DECT is still only in 
an embryonic stage. On the 
other hand, there are fears the 
rest of Europe could turn its 
back on personal communica- 
tions unless DECT is. used, 
because several European com- 
panies had been hoping DECT 
systems would develop in the 
L7GHz-2JlGHz range. 

ff the rest of Europe boycotts 
personal communications, it 
could be difficult for the UK on 
to build up sufficient volume 
to drive down costs. . This is 
why the major consortia apply- 
ing for licences have been keen 
to include a major continental 
player in their groups. 

The design of the systems 
will also affect whether per- 
sonal wm i pinninatiflnfi ends Up 
mainly as a competitor to cel - , 
lular or, as some hope, a com- 
petitor to Ihe fixed network. 
The ido a js that, if personal 
communications are suffi- 
ciently cheap, ordinary cus- 
tomers will no longer need a 
fixed wire going into, their' 
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had to follow their UK counter- 
parts by releasing little-used 
radio channels, earmarked for 
military use, for use on the 
Radiocom 2000 mobile radio 
network. 

There are 185370 subscribers 
on the French network, accord- 
ing to the European Mobile 
Communications. report, but 
about a third of them are based 
in Paris. 

The German government 
also plans to launch a second 
service. to the one operated by 
the Deutsche Bundespost 
before the digital systemeomes 
into operation. 

Meanwhile, just to prove i 
that mobile radio is a boon to ] 
people in remote and isolated j 
locations, Iceland has last its ! 
crown as having the fastest j 
growing number of cellular j 
radio subscribers per head of | 
population. The usurper? The 
Faroe Mauds. More than 16 per 
cent of- the 50,000 population 
are now equipped with a cellu- 
lar -phone, the number is 

rising rapidly. 


so that telephones can be used 
to receive and send calls from 
home - also costing about 
£200. Operators predict that the 
price will fall to well below 
£160 in the next few years, and 
w w i t naHy wwiH drop as low as 
£50. 

Another advantage of tele- 
point is that the handsets are 
considerably smdQer than most 
of today's hand portable cellu- 
lar radios, and stylishly 


Although telepoint is a 
one-way service, by the end of 
1990 handsets could be avail- 
able which incorporate a radi- 
opager, so that users could be 
"bleeped" when someone 
wants to talk, to them. They 
can then rush to the nearest 
public base station to make the 
calL In the meantime one of 
the prime targets to telepoint 
operators Will almost certainly 
be the sales people and other 
offsite workers who already 
use radiopagers to keep in 
touch. 


INVESTORS in cellular phone 
companies on both sides of the 
Atlantic have been on a roller- 
coaster during the past year. 

Racal Telecom, the UK's 
largest mobile communications 
company, was floated on the 
London Stock Exchange last 
October at lTOp a share, valu- 
ing it at £L7bn. Over the fol- 
lowing winter and spring, its 
share-price rose rapidly to a 
peak of 557p. It then fen dra- 
matically during the summer 
to just over 300p. In recent 
weeks, the price has recovered 
to nearly 400p- 

In the US, the swings and 
roundabouts have been almost 
as ext reme . The tone was set 
last January when British 
Telecom spent $l.-lbn for a 20 
per cent stake in McCaw, a 
large but Tnss - malrlng ra»11n¥ai» 
group. 

The peak in the market was 
reached in June, when McCaw 
made a $6tm hid for LIN Broad- 
casting, one of its largest 
rivals. 

Racal Telecom's share price 
was pushed up by the develop- 
ments in the US, because 
American investors own most 
of the 20 per cent of Racal Trie- 
corn's shares that are not 
owned by Racal Electronics. 

Similarly, when investors in 
late June began to register the 
impact that the UK govern- 
ment’s decision to inject com- 
petition into the mobile com- 
munications market would 
have on Racal Telecom’s busi- 
ness, American rplhilar shar p 
prices were hit 

The root of the problem is 
that the traditional price-earn- 
ings method of valuing compa- 
nies cannot apply to cellular 
companies. First, few of them 
are making profits, meaning 
that a price-earnings ratio is 
meaningless; second, the 
industry is growing so rapidly 
that price-earnings ratios 
would not folly capture the 


potential of the companies in 
it 

The Americans therefore 
developed an alternative 
method, called the "price per 
pop” approach. The essential 
idea was that the value of a 
cellular company was the con- 
cession that it had been given 
by its government to run 
mobile services in a particular 
area. 

The bigger the area, mea- 
sured by the size of the popula- 
tion that inhabited it, the more 
valuable the concession was 
considered. It was thought that 
the “price per pop” - the 
value of the ram cession divided 


The price-earnings 
method cannot apply 
to cellular companies 


by the number of people in the 
area - should be roughly the 
same in areas with similar 
socio-economic conditions. 

When BT bought into 
McCaw, it paid $138 per pop. 
When McCaw bid to LIN - a 
bid which now seems to have 
run into the ground- it 
offered nearly $300. 

Sophisticated exponents of 
the per pop method always 
accepted that it was only a 
shorthand. The fundamental 
justification of a per pop valua- 
tion was a company’s dis- 
counted fu t ur e cash-flow. 

However, the expectations of 
future cash flow were thought 
to translate rather neatly into 
per pop valuations because of 
the special s tru ct u re of cellular 
markets. Cellular services can 
only be offered if the company 
has access to the radio spec- 
trum; but because the radio 
spectrum is finite and already 
rather crowded, governments 
in both the US and the UK 
ori ginally decided to license 


only two companies in each 
area to provide the services. 

It therefore looked as though 
the lucky licensees had, 
indeed, bran given a conces- 
sion which guaranteed them 
half of particular markets. 
Since there were only two play- 
ers and the limi ts on the radio 
spectrum meant that there was 
no real chance of gaining much 
more than a 50 per cent market 
share, there was no incentive 
to cut their prices. High prices, 
a fast-growing market and no 
new competitors seemed a rec- 
ipe for financial success. 

The snag, though, was that 
the structure of the market 
was not set in stone, as was 
shown most dramatically when 
the British government 
announced that it planned to 
license two or three groups to 
provide "personal communica- 
tions” services. These licens- 
ees, which will be chosen later 
in the year, are designed to 
compete both with the existing 
cellular players and the ordi- 
nary fixed network. 

When more competitors are 
introduced, the assumptions of 
the per pop method fell away. 
Not only can the existing play- 
ers no longer count on main- 
taining 50 per cent market 
shares; it is also unlikely that 
they will be able to keep their 
prices up, because new 
entrants trill be forced to cut 
tariffs to attract customers. 

One reason the per pop 
enthusiasts failed to see this 
threat was that there were no 
radio frequencies left in the 
waveband being used by the 
existing cellular operators. 
However, advances in technol- 
ogy meant that parts of the 
radio spectrum which were not 
suitable for mobile communi- 
cations several years ago are 
now usable. Personal commu- 
nications, for example, are 
scheduled to be launched in 
the 1.7GHz-2.3GHz range. 


whereas normal cellular ser- 
vices are offered at the lower 
900MHz level. 

At present, only the UK has 
committed itself to personal 
communications. However, it 
is probably only a matter of 
time before other countries 
adopt either personal commu- 
nications or some variation of 
it. 

A further factor which could 
harm the prospects of cellular 
companies is the renewed 
interest being shown in both 
the UK and the US in auction- 
ing parts of the radio spectrum 
to the highest bidders. The 
idea is that, since the air waves 

The US developed the 
“price per pop 
method” of valuation 


are a scarce resource, they 
should not be given away but 
rented to whichever company 
offers to pay the most. 

A willingness to pay large 
amounts of money would be an 
indication that the company 
had the most effective plan for 
exploiting the resource. How- 
ever, any such move would add 
to cell ular companies’ costs 
and so undermine profitability. 

Nevertheless, it would be 
wrong to ignore the advan- 
tages that the existing compa- 
nies have over new entrants. 
New systems such as personal 
communications will not be 
serious competitors until the 
mid-1990s, by which time the 
incumbents will have attracted 
the best customers. 

And, as mobile communica- 
tions spread across the globe, 
companies like Racal Telecom 
are in an excellent position to 
win shares of foreign markets 
becanse they have valuable 
expertise which they gained at 
home. 



Every transport manager knows the feeling. Every finance director 
feels the effect 

That moment when your company could have picked up a profitable 
return for the next journey-if only there'd been a fast reliable and cost- 
effective way to get in touch with the nearest driver. Now there is! 

GEC National One is the low-cost nationally available mobile radio 
system. It gives direct contrako-cab contact with every driver in your 
fleet And because it puts you in touch, it puts you in pocket starting with 
better budget control. 

After installation, you pay only a fixed monthly fee; unlike conventional 
ceBphones there are no caO charges however much the system is used. 


transport managers can say yes to ths opportunity of picking up an extra 
load or a return job at short notice. Service managers can warn customers 
of delays so earning goodwill. 

Drivers can pass on warnings about traffic conditions or ask for help 
in the event of a vehicle breakdown or a blow-out. 

The system is national, you can choose the region in which you 
operate and both simple press-totalk handsets and hands-free units can 
be installed. 

Get in touch with us today and we'll arrange a free financial fgrz 

Health Check on your fleet 

Won't that take a load off your mind? 


Company. 


Telephone 

How many vehicles in your fleet? . 


Postcode . 


Yes, k want to see how gec national one 
CAN SAVE ME MONEY 

□ Please arrange my free Fleet Health Check 

□ Please rush me the Fact Pack on GEC National One. 

□ Please arrange for me to receive a personal demonstration. 

Return this coupon now to: GEC National One, FREEPOST, 
Chelmsford, CM1 3BR. Or call us on 0245 286566. 

FLEETCALL SYSTEM 


£332? 


mm 
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AT THE beginning of this year 
the European radio-paging 1 
industry received a sharp indi- 
cation of the degree to which it 
has matured, when the number 
of people subscribing to public 
radio-paging services was over- 
taken for the first tim e by the 
number using the newer but 
faster-growing cellular tele- 
phone services. 

The subscriber gap between 
the two technologies has wid- 
ened. in spite of cellular tele- 
phones costing more to buy 
and to use. In July there were 
about 1.85m cellular subscrib- 
ers in Europe compared to 
about 1.58m paging users, 
according to n cures collected 
by Mobile Communications. 

There are some indications 
that competition from cellular, 
which offers a high-profile 
two-way service more readily 
understood by subscribers, has 
already had a depressing effect 
on Europe’s pegihg markets. 

But in the US and Japan, 
where the penetration of 
pagers is much higher, paging 
is still ahead. There were about 
7.5ra paging subscribers in the 
US at the beginning of this 
year, compared with 2.2ra for 
cellular. Japan had 3.*lm pag- 
ing users at the beginning of 
March, compared with 153,000 
cellular customers. 

In spite of its relative matu- 
rity compared with many other 
mobile businesses, paging is 
still growing more quickly 
than most other telecommuni- 


RADIO-PAGING 


cations services. The number 
of European subscribers, for 
instance, is expected to more 
than double by the end of 1993. 

Much of this growth is 
fuelled by the growing attrac- 
tion of alphanumeric and 
numeric pagers, which can pro- 
vide much more sophisticated 
services than traditional tone- 
only uagers. An alph a nu m eric 

pager, which displays letters 
and numbers, can for instance 
tell a mobile businessman his 
next meeting has been re-ar- 
ranged. and can give him the 
new time and location. Mr 
John Okas. Motorola's market- 
ing manager, says most tone- 
only pagers would merely tell 
the businessman to call his 
office. 

The attraction of these 
advanced pagers is growing as 
they become smaller and 
cheaper. Motorola is next year 
introducing a wristwatch pager 
developed in co-operation with 
Timex. 

This device, which combines 
the functions of a numeric 
pager with those of a digital 
watch, weighs less than two 
ounces and will sell for about 
S300. A wristwatch pager has 
also been developed by Ameri- 


can Telephone and Electronics 
(AT&£) of the USA in co-opera- 
tion with Seiko. 

The UK - which is still the 
largest radio-paging market in 
Europe with about 640,000 
users, divided between seven 
operators - has had alphanu- 
meric paging services for sev- 
eral years. They account for 
about a fifth of all new sub- 
scriptions. The newest of the 
UK services, launched this 
year by Millicom. provides 
only alphanumeric ana can be 
used to send l.550-character 
messages. 

The first French service to 
offer alphanumeric services, 
the FTT's Alphapage, was 
launched at the end of 1987. 
The West German equivalent, 
Cityruf, went into commercial 
service only this spring, and 
had 1*300 subscribers in July. 
This year of the first alphanu- 
meric services were launched 
in Belgium. Luxembourg and 
Spain. 

Operators in the four main 
European countries - the UK. 
France, West Germany and 
Italy - plan next January to 
launch Euromessage, n multi- 
national pa g in g service. This 
will be a di gital alphanumeric 


system which will allow mes- 
sages of up to 80 characters. 
Subscribers from one country 
will be able to use the same 
equipment in any of the other 
three. 

In the UK, the service will be 
run on a new network which is 
being built in the south-east by 
a consortium of six companies 
- Air Gall, BT. Digital Mobile 
Communications, Inter-City 
Paging, Millicom and Raced 
Telecom. This network win be 
linked with similar networks 
in the three other countries - 
Alphapage in France, Cityruf 
in West Germany and Teledrin 
in Italy. 

Euromessage is a forerunner 
of the more ambitious Euro- 
pean Radio Message System 
(Ermes), the pan-European dig- 
ital paging network backed by 
the European Commission and 
the European Conference of 
FTTs, which is intended to 
become operational In January 
1992. Consul tants BIS Mackin- 
tosh forecast that Ermes will 
have 60,000 users by the end of 
the first year, and 215,000 by 
the end of 1993. The commis- 
sion has told member states to 
clear 200KHz of spectrum for 
this network in time for the 
start of service. 

Nell McCartney 

The author is co-editor of 
Mobile Communications, the 
Financial Times newsletter 


WHEN Mr Mike Pinches, 
managing director of the UK’s 
major mobile phone system 
maker Orbitel, noted earlier 
this year that the first major 
beneficiaries of the Groupe 
Special e Mobile iGSM) pan-Eu- 
ropean digital cellular system 
might be the legal profession, 
he raised a few smiles. The 
smiles, however, masked the 
seriousness of a dispute which 
has been dragging on for more 
than a year, of which 
The dispute is about the 
rights over the technology on 
which GSM implementations 
are to be based - the so-called 
intellectual property rights or 
IPRs. The manufacturers 
believe that because they cre- 
ated the technology, they 
should be allowed to do with it 
as they will. The service pro- 
viders are unwilling to allow 
themselves to be put in a posi- 
tion where they can be held to 
ransom by a single supplier. 
And neither of the two groups 
wants to see themselves held 
responsible for violating any- 
body else’s IPRs in the process 
of implementing a GSM sys- 
tem. 

In 1983. the service providers 
sought unsuccessfully to 


Peter Purton on infrastructure 


A bill for rights 


impose a solution by getting all 
suppliers to sign a standard 
I PR agreement designed to 
indemnify them from all IPR 
claims and to oblige the manu- 
facturers to allow free use of 
relevant IPRs in the interest of 
creating an open mobile phone 
standard. 

One manufacturer held out 
to see its IPRs were simply not 
given away. Motorola had 
invested a lot of effort and 
amass ed a lot of expertise in 
the field. But. perhaps more 
importantly. Motorola comes 
from the US where IPRs have 
been a hotly debated issne for 
some time. 

Mr Ted Beddoes. technical 
director of UK cellular operator 
Racal Vodafone and, for the 
past sis months, chai rman of 
the service operators commit- 
tee seeking to extract an agree- 
ment from the suppliers, 
believes this was a key factor 
in the development of the IPR 


dispute. “If Motorola hadn’t 
been involved, there probably 
would have been a gentlemen's 
pact,” he notes. 

Once Motorola made its posi- 
tion known, however, the other 
manufacturers began to review 
theirs. Philips Radio Communi- 
cations Systems, in particular, 
which holds patents in the cru- 
cial voice encoding area of the 
GSM specification, also spoke 
up in defence of its IPRs. 
“Even some of the service sup- 
pliers claimed some IPRs," 
remarks Orbit el's Pinches. 

This summer, the service 
operators finally gave up try- 
ing to have a standard form of 
IPR agreement. Instead they 
agreed on a set of principles to 
be incorporated into individual 
agreements. These include 
measures to: 

■ Ensure an open standard for 
Europe by sharing use of IPRs 
by suppliers on a “fair and rea- 
sonable" basis; 


■ Allow manufacturers to mar- 
ket their IPRs according to 
commercial considerations out- 
side Europe; 

■ Indemnify the service opera- 
tors from claims over IPR 
infringements; and 

■ Open up use of IPRs held by 
service operators. 

Ironically, the effect of this 
agreement may have been to 
take the spotlight off Motorola 
and shift it to European com- 
panies. The US company may 
now be the closest to signing 
agreements based on the Mem- 
orandum of Understanding 
(MoU) group’s proposals. 

There Is consensus that the 
IPR dispute will not delay the 
introduction of GSM in 1S9L 
However, the real impact of 
the whole IPR dispute, in the 
eyes of many, may not be on 
the GSM itself hut on the way 
pan-European technologies are 
to be handled in the future, 
notably Telepoint, Digital 
European Cordless Telephone 
(DECT) and the European 
Commission sponsored RACE 
personal communicator. As 
Ra cal’s Mr Beddoes puts it 
“Now this has happened it may 
well be regarded as a precedent 
for other issues.” 


SATE LUTE -based mobile 
communications systems, 
which have been serving the 
Tnaritima industries since the 
early 1980s, have finally begun 
to penetrate the aeronautical 
and terrestrial markets. 

Last February, British Air- 
ways initiated the long-awaited 
commercial trial of Skyphone, 
the satellite-based telephone 
service designed by British 
Telecom International for use 
on aircraft. Passengers on the 
BA Boeing 747 which carries 
Skyphone equipment are able 
to Tngfrg direct-dial telephone 
cam to almost anywhere in the 
world for $9.50 a minute. 

Skyphone - which is run by 
BT and the PTTs of Norway 
and Singapore, and is being 
offered to several other airlines 
- uses the satellites of the 
International Maritime Satel- 
lite Organisation (Inmarsat). 
the international agency of 
PTTs which provides satellite 
te l eco m mun kadi nns services to 
9,000 mainl y sea-based users 
such as ships and oil rigs. 

Inmarsat says that from next 
year it will be providing satel- 
lite capacity for aeronautical 
services as fast as equipment is 
installed on aircraft. This 
capacity will be used by sev- 
eral other operators planning 
to launch rival services to Sky- 
phone — Including a consor- 
tium set up by the interna- 
tional airline co-operative 
organisation, Societe Interna- 
tionale de Telecommunications 


SATELLITE 


A flying start 


Aeronautiques (Site) together 
with the telecommunications 
carriers Teleglobe Canada. 
France Telecom and OTC oi 

Australia. . . _ 

Inmarsat is also starting a 
mobile satellite system 
intended for land-based cus- 
tomers and maritime users. 
The system Is based on theuse 
of the 12-inch diameter Stan- 
dard-C portable terminal, and 
can be used to provide two-way 
data messaging, position -finn- 
ing and emergency-alerting 

The agency expects the aero- 
nautical and land sectors to 
expand quickly alongside its 
traditional maritime bu siness, 
and has reorganised its Lon- 
don-based directorate to create 
three business divisions to 
handle r w* of the mobile mar- 
kets. It forecasts that it will be 
serving 500,000 land mobile 
users by the year 2000, along- 
side 15.000 to 18,000 aeronauti- 
cal users and 90,000 to 100,000 
maritime asms. Maritime ser- 
vices will probably account for 
about half the total traffic. 

However, the potential for 
satellite-based services is par- 
ticularly difficult to quantify 
because their use is and is 


Tikp.ly to continue to be con- 
fined to niche markets.’ Satel- 
lites are air ideal means ofcpro- 
viding ' communications 
services to ships and aircraft 
during those parts of their 
journeys spent out of sight of 
land. But their role in the pro- 
vision for land-based, services 
is less dear. 

Mr Olaf Lnndberg, director 
general of Inmarsat, admitted 
at last year’s Financial Times 
conference on mobile comma- . 
ni cations Chat satellites will; 
never be able to compete with 
terrestrial cellular telephones 
In terms of cost. Tills means 
that tite potential clients for 
satellfte-based voice services 
are those for whom cellular 
services are not available or 
are hot suitable, 

-In the mid-1980s it was 
expected by some observers 
that wJhifar telephony would 
be primarily an urban service 
in many countries, and would 
be too costly to extend into 
rural regions. It was thought 
that substantial areas would 
have to be covered by satellite 
services. But the unexpectedly 
rapid growth of cellular has 
meant that in the industria- 
lised countries the only regions 


not covered are likely to be 
those of trivial population den- 
sity. Eves in the less developed 
countries, the advance of cellu- 
lar is reducing the potential 
market for satellite services. 

However, other parts' of the 
market, - such, as the 
long-distance transportation 
sector, still seem likely to pro- 
vide considerable demand for 
land mobile satellite s er vic e s- 
The owners of track companies 
are examining headquarters- 
to-vehicle communications 
sy ^ms to improve efficiency. 

to reduce repair and mainte- 
nance h™ and to keep track 
of location and movement. 

While cellular telephones 
could be used for so me flee ts, 
they would not be .appropriate 
for vehicles which regularly 
cross international frontiers, 
which are not always in range 
of cellular, or which travel to 
countries where cellular tele- 
phones are less widespread. 

The need to serve the 
long-distance road-haulage 
market was a key factor in this 
year's agreement by the Euro- 
pean Conference of PTTa 
(Cept)'-that its members should 
establish a land mobile data 
service. Cept has decided ini- 
tially' to 'use --the Standard-C 
system - but it is still possible 
that the PTTs will in future 
adopt the rival Prodat Systran 
developed by the European 
Space Agency. 

Neil McCartney 


“THE winners in this business 
in the competitive 1990s will be 
the global and technological 
leaders," commented Mr 
Eugene Murphy, senior 
vice-president of General Elec- 
tric; at the recent signing of 
his company’s cellular joint 
venture agreement with Swe- 
den's Ericsson. His remarks 
highlight the fact that in the 
mobile telephone business 
there is no room left for suppli- 
ers satisfied with meeting the 
needs of national markets. 

In less than seven years cel- 
hilar has developed from a spe- 
cialised market to a mass elec- 
tronics market. Cellular 
market analysts European 
Mobile Communications of 
Kingston-upon-Thames esti- 
mate there may be as many as 
6.5m cellular users worldwide 
by the end of the year. Accord- 
ing to technology consultants 
Arthur D Little, one in five 
telephone lines installed in the 
US last year was a cellular 
mobile phone. In the UK it was 
better than one in four and in 
Sweden it was one in two. 

These are conditions which 
are ideal for the globally 
minded electronics manufac- 
turers and act to the detriment 


Handset manufacturers 


Portable push 


of their smaller counterparts. 

The introduction of the 
Groupe Speriale Mobile pan- 
European digital cellular sys- 
tem in the 1990s, originally 
designed to give European 
industry, an advantage, will 
probably also increase the pre- 
dominance of global suppliers 
of cellular handsets. “If you 
have a pan-European market it 
must work to the benefit of the . 
multinationals because they 
are the ones who can best 
exploit the advantages of econ- 
omies of scale,” comments Mr 
Mel Ziriros, principal of Marl- 
borough-based market analysts 
MZA, who are currently pre- 
paring a report on telecommu- 
nications across Europe.* 

"Even today, the- UK market 
is dominated by- three major 
manufacturers; Motorola, NEC 
and Panasonic," says Mr tm. 
ros. The only exc eptio n to this, 
he notes, is the UK’s Techno- 
phone, a small start-up which 


has grown big with the success 
of cellular. “In Sweden." notes 
Mr Nigel Cawthorne^ principal 
of European Mobile Communi- 
cations, “Technophobe has 
managed to gain 13 per cent of 
the new NMT900 market - 
that’s only just behind market 
leaders Ericsson (15 per cent) 
and Stomo (14 per cent)." 

The secret of Technophane’s 
success has been the ccppa-. 
ny’s anticipation of the impor- 
tance of the handportable 
mobile phone. 

Handportables now account 
for one in three cellular hand- 
sets sold in the UK, according 
to Mr Cawthome. The interest 
in personal caiiniar telephones 
has given rise to the concept of 
the personal c rnirmunicatiohs 
network as proposed by the 
UK's Department of Trade and 
Industry. Observers say, how- 
ever, that personal communi- 
cations networks will be a dou- 
ble-edged - blade for handset 


makers. 

“Our view is that personal 
communications networks 
(PCN) will slow the growth of 
the cellular market virtually to 
a standstill," notes MZA’s Mr 
Ziziros. His company's 
research suggests that pro- 
vided PCN is marketed with 
usage tariffs dose to those of 
the ordinary telephone net- 
work - which he believes will 
be necessary for its success - 
fro to this year onwards the 
growth of sales in the UK cellu- 
lar market will slow dramatic- 
ally (from 96 per cent in 1388 to 
just 57 per cent in 1969 to zero 
growth from 1994 onwards). 

However, he says this is not 
altogether bad news for hand- 
set makers. “PCN handsets 
will more than take up the 
slack." And the leading manu- 
facturers of that equipment are 
likely to be the same compa- 
nies establishing a global posi- 
tion in today's handset market. 
*The European Telecommunica- 
tions Market to 1995 , pub- 
lished by MZA, 10 The Parade, 
Marlborough, Wiltshire SN8 
1 NE, DEL Tel 0672 56144. Fax 
067256137. 

Peter Purton 


IMM 'S WIRELESS DIGITAL TDMA TECHNOLOGY 

The blueprint 

fora 

worldwide digital 

communications 

network. 


There is only one telephone system in the world 
based on the spectrum-efficient digital Time Division 
Multiple Access (TDMA) teclinology. Just one system 
in use today by major telephone companies in the 
United States, Canada and Mexico. 

That system has been developed by International 
Mobile Machines Corporation (IMM), a world leader 
in Wireless Digital Access.™ 

The same technology works in digital cellular tele- 
phone systems — IMM has successfully demonstrated 
it with four simultaneous conversations per channel. 

IMM & Wireless Digital Access system provides 
the blueprint for a worldwide digital communications 
nerwork. 


Proven Technology: 

INIM's Co m p etit ive Edge 

• IMM’S wireless digital TDMA technology is backed 
by a series of intellectual properties worldwide. 

• IMM has a major partner in digital cellular with 
Hughes Network Systems, Inc., part of General 
Motors Corporation's Hughes Aircraft Company. 

• IMM’S experience in delivering digital radio systems 
to the telephone industry places the company years 
ahead of its nearest competitors. 

To Learn More About UVHVTs Wireless Digital 

TDMA Technology, Contact: 

Dr. George Calhoun 

Senior Vice President 

International Mobile Machines Corporation 

100 N. 20th Street 

Philadelphia, PA 19103 U.S.A. 

(215) 665-7800 


HMl 

The Future Works Today 


‘-J 




OMNITRACS IS READY 

TO ROU WHEN YOU ARE 


wmnTTRACS®, the world's first satellite 
two-way communications and positioning 
system for land-based truck and rail fleets, 
recently passed extensive field trials in seven 
European countries with flying colors. 
Exhibiting excellent broadcast quality and 
reliability, OmniTRACS is poised to begin 
providing unified two-way communications 
for trucking and railroad operations continent- 
wide. 

OmniTRACS is already in widespread 
commercial use throughout the US, where 
some 5,500 truckers transmit over 100,000 
messages every day as they haul cargos 
ranging from jet engines and pharmaceuti- 
cals to munitions and strawberries through- 
out the US. 

OmniTRACS-equipped trucks in the US 
have already driven over one milli on milpg, 
testifying to the ruggedized system’s durabil- 
ity and dependability. QUALCOMM, Inc., of ■ 
San Diego, CA, which has been volume- 
manufacturing OmniTRACS units for over a 
year, has delivered or has on back order over 
11,000 units. QUALCOMM provides opera- 
tors turnkey systems - all hardware, exten- 
sive software modules, and transmission ' " , 
management services. 

As it has done in the US market, Omni- ’ 
TRACS will enable truckers and their dis- 
patchers to communicate with each other to 
better coordinate pick-up and deliveries, in- 
form shippers of load status and arrival 
times, and reduce telephone costs. 



Satellite organization) sateltite^ukick ament /swTTT", 
parts of Africa and the Middle East COvers ond 

For more information, contact Chris 
Smpson. W/Marketmg at (619) 587-1121 
(Ext 630), or write to him at QUALCOMM 

ESi? SOminto VaBey “• OiS 
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LONDON STOCK EXCHANGE 


Little recovery in sluggish equities. 


TRADING ON tjbte London 
stock market virtually ground' - 
to a halt yesterday as investors 
surveyed the outcome of last • 
week's selling bout dad showed ' 
little agq of . regaining' craft-' " 
dence.' Warnings ;£rtrin._ British^, 
industry. ""of weakening order- 
books combined with threats of . 
strike ballots by engineering 
workers to depress the mood'in 
a stock market already fearing 
a shakeo ut in prices. 

Traders refused, to be 
impressed by the market’s xelar ' 
tive success in turning, ah. 
early loss. into. a. .final gain of 
just over .5 Footsie points. They 
pointed to the low level of Seaq - 
volume, . at 31S^m shares for" 
the Session, compared with : 
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726.6m on Friday other red-, 
athndy high daily totals aarhw 
last week. Market analysts' esti- 
mate that share volume ipust 
average around 70prd shares 
daily to enable marketmakerg 
to break even/. - ‘ 

Equities, opened." oh . the 
downtack, . with ' the leading 
indices depressed^ 


i of , ex-dividend quotations 
^-^Inong the market leaders. 
Reports that Ferranti, the OK . 
defence electronics firm, which 
; last .week asked for a share 
suspension, could lose its inde- 
pendence, acted as a farther 
. dampener to investment senti- 
m e n t While not a member of 
the Footsie list, Ferranti is 
widely held by domestic .and 
some international investment 
funds, and its misfortunes 
^ coufil mean losses for fund 

- WMTMgftfg , - • 

The FT-SE was 8 points 
down in early trading,. but. 
; when there was no renewal of 
; last . week's 'selling,- prices 
, began, to steady and t he n to 
: edge higher. There was little 


substance behind the improve- 
ment, however, and the firm- 
ness of the Footsie Index 
leaned heavily on gains in 
Glaxo, ahead of today’s profits 
statement, and in a handful of 
other blue chips. At the dose, 
the FT-SE Index was 7.3 points 
up at 2,373.8, a somewhat 
unconvincing rally in a market 
which lost nearly 60 points last 
week. London benefited from a 
firm start on Wall Street 
Concern was expressed over 
the latest survey of British 
industrial opinion by the Con- 
federation of British Industry. 
(CBI), which confirmed that 
order books have continued to 
slacken. The equity market's 
nervousness over domestic 


wage pressures was not helped 
by the plans of the UK engi- 
neering trade unions to seek 
strike ballots at four leading 
UK companies in pursuit of 
their campaign for a 35-hour 
working week. 

However, market strategists 
drew come comfort from the 
absence of selling yesterday. 
Unwillingness on the part of 
big investment funds to part 
with stock has acted as a brake 
on market setbacks over the 
past few months. Nonetheless, 
with many equity analysts pre- 
dicting a shakeout in the mar- 
ket, traders were disturbed last 
week to see signs of selling 
programmes among the top 

alpha Stocks. 
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The stock market continued to 
take, .a confident stance ahead 
of Glaxo full-year figures, due 
today, f ully ntwifi wiring the 
steady upward trend shown in 
analysts forecasts over recent 
months. 

Dr Arnab Baneiji at Citicorp 
Scrimgeour Vickers, topped 
most other analysts' forecasts, 
bunched at just over the £lbn 
mark, by predicting a figure of 
£l.08bn. . He is looking for a 
good contribution from the 
company’s bond, investments. 
- it has an tavestment portfo- 
lio of around £lbn - as well a 
continued strong contribution 
from Zantac, the world’s best; . 
selling drug. • 

Investment income was high- 
lighted as a possible source of 
surprise by- Mr Steve "Plag of ' 
BZW. Hie also echoed market 
stories that there might be a 
share split -« dealers suggested 
one for/, four v -- .. to - be 
announced with the figures. 
Mr E3ag stuck by his forecast 
of . £l,005m although,,in com- 
mon with other analysts, said 
he would not be . surprised if. 
this figure was exceeded. 

Ms Julifi Tulloch at . Hoare 
Govett .is oh £lbn and looked 
forward .to the statement from 
Mr Ernest Mario, the compa- 
ny’s new chief executive, while 
Mr Ian White of Klein wort. 
Benson stayed with Ms 
£ 1 . 010 m prediction despite, he 
said, having been the first ana- 
lyst to predict more than. film. 

filaxn shares held an to early 
gains to close 24 better at 15S6p 
in thin trading. 

Dalgety profits . . 

Dalgety, the food mauEac- 
turer which has been the sub- 
ject of occasional - takeover 
speculation since Mr Robert 
Holmes a Court the Australian . 
financier, acquired a 52 per 
cent stake earlier this year, 
pleased the market with a set 
of full year earnings figures 
that beat most expectations. 
News of the 108 per cent prof- 
its improvement helped the 
shares add 4 at 407p in modest 
trade. . _ 

In spite of this, news ana- 
lysts warned that the rate of 
earnings growth is likely- to 
slow. Carl Short, at Ritcal & 

Altken described thafigures as 
“very good in' a difficult year, 
although profits growth was 
helped considerably by an. 
exceptionally good perfor- 
mance from Dalgety Farmers 
in Australia, which wiD be dif- 
ficult to match, in the current 
year.” 

The lower than predicted tax 
rate also confounded .analysts, 
who now expect it to return to 


32 per cent in' the current year. 

The outlook for the shares' 1 

- remains modestly bullish, with ' 
yield funds expected to buy the 
stock for the lOp net .dividend; 
due on October IS. However/ 
hopes that Mr Hoboes i& Court 
will make a bid ter - Dalgety 
Farmers anuear to b&'fadinK. 

- given ; that he recently bought; 
Sberwin Pastoral, a local agri- 
bu siness similar in type to tee 
Dalgety shbsiifiary. 1 

: Approval forjtloyds. 

A rather modest price ris8 
and only moderate turnover in 
Lloyds Bank was said by deal- 
ers and bank sector specialists . 
to - have masked general 
approval by the market of 
Lloyds’ sale to Daiwa, the Jap- 
anese bank. ' of its US commer- 
cial tern king interests. 

Lloyds announced it had 
soldthe US unit, which com- 
prises 15 offices employing 
some 17D- staff. to Daiwa for its 
asset value phis $200m. At' the 
aid of last year the assets were 
put at-aroimd tL^bn. 

Hailing the deal as another 
example of the commitment of 

Mr ftrian -P Hitmti- T.frr yrlg rihtef 

exe cutive , 1 to maritnicp share- 
holder value, Mr Christopher 
Wheeler of Shearkm T^hirmn 
described fhe move’ as. “ftmda- 
mentally good for Uoyds.”_The 
Shearson analyst said th&deal 
would boost Lloyds’ capital 
ratio from a half-year figure of 
8.7 per cent to 9.3 per cent. . . 

At . the close. Lloyds Bank 
shares were 2 firmer at -414p, 
after 415p, with turnover of 
L3m well below usual levels in 
the stock. _ 

* HaitMwi was one of the few 
stocks to dock up good vobme 
. on Seaq; Some 7.6m shares 
changed hamfa including- two 
irariaq of more thwm Itw shares 
whichr ‘ dealers said, were 
agency crosses. The opening of 
Wall Street , saw renewed US 
buying after a lull last week 
and tee shares closed 3% bet- 
ter at 221 %p. 

US selling upset SmitbKHne 
Beecham but produced good 
volume compared with the 
generally thin trade elsewhere. 
The “A” shares slipped 3 to 
5dlp, unsettled by suggestions 
that a US analyst had produced 
abullish report on Genentech's 
hea r t drug Activ ase. a poten- 
tial rival to SKBeecham's Emi- 
nase. Genentech was trading , 
marginally firmer at 822% 
early yesterday. " 

Unilever firmed & lo 643p as. 
arbitrageurs moved hi: to nar-, 
row a 7 per cent discount to 
the “NV*\ which defend barely 
changed at £45%. “When the ; 


discount gets past 5 per cent, 
it’s worth switching,” said one 
analyst. 

A US broking house was said 
to have bought Blue Arrow 
shares around the market; 
helping the price add a penny 
at 107 %p. 

LASMO shares were easily 
the best performing of the lead- 
ing oil issues with the stock 
finally up 13 at 542p on turn- 
over of L6m' shares, well above 
normal levels. Dealers and spe- 
cialists p«in»«>d out the iiwini 
reasons for institutions buying 
the shares but failed to put for- 
ward any new arguments. 

“Everyone has been talking 
about the recent good figures, 
the good dividend and the cur- 
rent drilling programme that is 
full of. exciting possibilities, 
but that doesn't seem to be the 
reason for the latest sharp- 
rise,” said one trader. 

If was also said that there 
had been institutional switch- 
ing out of Enterprise and into 
LASMOj w hile another story 
was that the recent BP deal 
with Oryx had significantly 
revalued LASMO assets. 

BP were well supported, clos- 
ing 3% higher at 318%p on 
ftftn with analysts said to be 
Increasingly ha ppier with tire 
recently announced reorganisa- 
tion- 

sovereign Oil and Gas edged 
up 2 more to 218p ahead of the 
results and also reflecting the 
recent. bid speculation. 

The recent rise in the tea 
price continues to prove a 
source of strength to selected 
overseas traders, in particular 
JamM Finlay and ChiHington. 
Last week at the London auc- 
tion tiie price of tea rose by lOp 
to UOp per kilo, and yesterday 
that momentum was main- 
tained as the price added a far- 
ther 10 to end at 120p per kilo. 

The outlook for tea is very 
huffish at the m o m en t, accord- 
ing to Mr Stephen QuaQe of 
Sheppards, because of short- 
ages in tee international mar- 
ket sparked by India’s decision 
to increase the amount of tea 
available on its home market, 
tee Soviet Union’s heavy pur- 
chases on the world market 
because of its own poor tea 
crop, and the sharp fall in Sri 
Lankan tea production because 
of political unrest 

Mr Quails believes this is all 
good .news for James Finlay, 
and to a lesser extent Chilling- 
ton. He calculates roughly that 
every lOp improvement in the 
•tea price over a year can add 
about £3m to James Finlay's 
pre-tax profits. Given that 
Sheppards forecasts profits of 
£l4m year for Janies Fin- 
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lay. the recent rise in the tea 
price could boost earnings sub- 
stantially. Shares in James 
Finlay ended 4 better at 129p 
and Chillington 3 better at 
159p. 

Another overseas trader, 
Inehcape, edged higher to 29%> 
after r eport i ng a 26 per cent 
rise in half-year profits to 
£86Am. 

On the life stocks BZW says 
this sector “is probably the 
most vnlnerable to a bid, 
adding that “London and Man- 
chester may soon be due for a 
run.” County suggests a switch 
out of Refuge - “not the sec- 
tor's most likely bid candidate" 
— Intn London & Manchester. 

The buy notes boosted Lon- 
don A Manchester 12 to 309p, 
while other fifes to move 
sharply better included Ref- 
uge, which jumped 12% to 564p 
xd, after comment on the 
recent sale of Peel Holdings’ <L9 
per cent stake to Athena, the 
French insurance group. Bri- 
tannic, which has a 7.3 per 
cent stake in Refuge, jumped 
10 to 488p. 

United Friendly advanced 45 
to 830p after the sharply 
increased interim dividend. 
Insurance brokers extended 
their recent good run, with 
WUHs Faber closing 6% ahead 
at 229p xd, and Sedgwick 5 up 
at 258p xd. 

Switching out of Lloyds into 
NatWest gave a big fillip to the 
latter’s recently lack-lustre 
share price which gained 6 at 
341p on 2.6m. Standard Char- 
tered remained unusually 
active, with another big agency 
cross - l.lm shares — moving 
through tee market, after last 
week's late burst of activity. At 
the close Standard were 3 off at 
528p on turnover of 3m. 

Stores were quietly traded, 
although among second-liners 
Moss Bros featured with a rise 
of 8 to 287p as hopes were 


APPOINTMENTS 


BP chairman 
to become a 
non-executive 
director of 
Thom EMI 

THORN EMI announced that 
Sir Peter Walters, chairman 
of British Petroleum, has 
accepted an invitation to 

become a non-executive 

director, with effect from 
October!. ’ • • V\ 

Sir Peter, 58; is currently 
a non-executive director of 
Smi th EHItip Beecham. and is . 
a former director of the Post 
Office and National 
Westminster Bank. ' 

Among his many' 
non-corporate appointments, 
Sh- Peter is president of the 
Institute of Directors, - 

nhalrman nf the en wrning 

body of the London Business 
School and a member of the 
Council of the industri al 
Society. 

■ THE CHARTE RED 
INSURANCE INSTITUTE has 
chosen Mr David Edward 
Bland, 49, as its next director - 
general He will succeed Mr 
Pat Saxton, who is to retire 
at the end of the year. 

Mr Bland will joint the 
institute as director general 
designate on November L . 

He was pro-vice-chancellor, 
of Sheffield University from 
1984 to 1968, is senior lecturer 
in economic history, the 
warden of Sorby Hall of 


Residence. visiting 
professor at Hitotsubashi 
University, Tokyo. : 

■ CARTIER appointed Mr 
Roger Hemple as its new 
fragrance sales manager. Mr 
Hemple, 44, was most recently 
sales director for Parfums 
Christian Dior, following four 
years as regional safes 
representative for Max Factor 

- a™ Lentoeric Moray- He will . 
be responsible for afi sales 
aspects of Cartier fragrance 
Tinas throughout the UK. 

■ WJL SMITH named Mr Paul 
Boyie^30,' ta the nevirpost of 
group financial controller. He 
will be responsible to the ’ - 
group finance director for 
financial reporting and 
accounting controls. He will 
also be involved in reviewing 
Hip financial aspects of the . 
group's business strategy. 

■ GEE PROPERTIES has 
appointed Mr Andrew Eden 
and Mr Alan lynch to the - 
main board. 

Mr Tim Mills h as been made 
managing director of new. 

■ and MirEHck - . 
MaKftn r n anH g bi g director of 
Aqnis Re^dential, a newly 
formed company. 

■ H.BUKBIDGE&SON. 
Coventry -based manufacturer 
of quality kitchen and bedroom 
furniture, announced a' 
restructuring of senior 
management. 

Mr David Burbidge will head 
tee company as chairman and ■ 
chief executive. He is deputy 
rhairmnTi nf Thft Coventry . 


Building Society. He will also 
take on the duties of The High, , 
Sheriff of the West Midlands 
next ApriL 

Mr Rodney Siddall, who has 
been director of finance and 
administration, becomes 
managing director. Mr Graham 
Heaven, financial controller, 
assumes the additional 
position of company secretary. 
Mr Richard Greenwood is sales 
and marketing; director and 
Mr Peter Lynn manufacturing 
director. 

■ BRITISH RAO. RESEARCH; 
at Its Derby, headquarters, has 
appointed Mr Roy Lawrence, 
45, to tee new post <tf sales and 
marketing manager. 

Mr George Upson. 40, takes 
on the new role of finance 
director, responsible for 

ea tabHlhfag tlw finawrfal 

separation of British Rafl 
Research as a commercial 
undertaking within tee British 
Rail group. 

■ Mr Mark Gallagher has been 
named development director 
at WOOLWICH HOMES, a 
subsidiary of Woolwich 
Building Society . 

■ Mr John Dean joins CHASE 
INVESTMENT BANK LTD's 
mergers and acquisitions 
department in the UK as 
ynanag ln g (UrpcfoT . jfe fr ft g 
spent 12 years at Giticoi?, 
where he was an executive 
director of MAA. 

■ At REED BUSINESS 
PUBLISHING, Mr Denis Hart 
has become head of corporate 
co mnumtatt i oas He joins from 
Reuters, where he held a 



AMPEX GREAT BRITAIN has 

selected Mr Terry Radford 
(above) as m a n a gin g director, 
succeeding Mr Tony O’ Connell, 
who has left the company. 

Mr Radford, 43, was previ- 
ously with Apricot, where he 
held the post of deputy manag- 
ing director of direct sales 
from 1987 to 1989. Prior to 
that, he was general manager 
of the commercial and manu- 
facturing division at Unisys. 

Mr O’Connell is pursuing a 
new career in consulting, pro- 
viding companies with 
employee training pro- 
grammes which he success- 
fully implemented for Ampex 
in the past. 

numb er of posts over the past 
32 years, and was closely 
involved with tee 
organisation's flotation. For 
the last 18 months at Reuters, 
he has been marketing 
communications manager. 


re viv ed teat Amber Day, down 
3% at 57p, might hid for the 
company. It was revealed last 
week that Moss Bros had 
rejected Amber Day’s propos- 
als for a friendly merger. 

Ratners ended down 3 at 
280 p xd after announcing it 
proposed to issue new classes 
of US and UK preference 
shares worth up to $150zn and 
£50m respectively. 

Unitech shares staged a late 
run, closing 6 higher at 371p 
after news that Doctor Tito 
Tettamanti, the Swiss arbitra- 
geur bad increased his holding 
in the group by one percentage 
point to 12.7 per cent, or 8 .5m 

■shorty 

British Telecom moved np 
late in tee day, ending the ses- 
sion 5Vm higher at 276 , / s p after 
turnover of 4.2m shares. 

Automated Security Hold- 
ings CASH), the UK’s biggest 
security alarms company, 
jumped to 3G2p before closing a 
net 30 Vs ahead at 299p xd, fol- 
lowing the revelation in the 
weekend Press that ADT, the 
world’s biggest security alarms 
group, had built up a 4£ per 
cent holding in ASH. The 
announcement came after ASH 
issued a series of Section 212 
notices relating to nominee 
accounts. 

Dealers said the surge in the 
ASH share price reflected mar- 
ket hopes that a battle for ASH 
could soon get underway. “The 
security alarms market in the 
UK is a test growth industry 
and there are plenty of people 
very keen to get into or expand 
in thig area.” said one analyst. 

Cadbury Schweppes were a 
good early market in spite of 
tee dividend payout. The 
shares touched 405p before 
dropping back to close up a 
penny at 400p xd in modest 


TRADING VOLUME IN MAJOR STOCKS 


The following Is based on wading volume for most Alpha securities dealt through the SEAQ system yesterday until 5 pm. 
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trade. The market continues to 
speculate about the 17.9 per 
cent stake held by General Cin- 
ema, in particular whether the 
US group wifi take up its rights 
to last week's rights issue, or 
allow its holding to be reduced 
to 16.9 per cent by dilution. 

Interest in the retailers cen- 
tred on Asda, down 4 at 196p 
after the predicted Monday 
morning bid faile d to material- 
ise. Volume was a poor 3m 
shares, but in the options mar- 
ket business was reasonably 
hr-islc. Asda has announced an 
extension to its existing multi- 
option facility to £500m from 
£200m. along with a new £250m 
transferable loan facility to 
fund the acquisition of 61 
superstores from Isosceles. 

Metal finisher and property 
developer Radiant Metal leapt 
ahead on news that Interna- 
tional and Irish (Europe- 


an)bought 286,000 shares, or 21 
per cent of the company. The 
seller was said by one dealer to 
have been Jersey-based 
Selected Investments, although 
USM-quoted York Trust is on 
record as having a 21 per cent 
stake. The shares touched 258p 
before settling a net 30 better 
at 243p. 

SaatuM & S afltrhl firmed to 

218 on news that Tennessee- 
based South Eastern Asset 
Management had increased its 
stake in the company from 9.4 
per cent to 10.2 per cent 

The ann ouncement of a 
$260m acquisition by a subsid- 
iary of Maxwell Communica- 
tions initially helped sentiment 
on the stock. But most sector 
analysts were in the US with 
Maxwell Comm unica tions, so 
dealers were at a loss over 
whether the deal was a good 
one or not. The shares slipped 


by the close to end a penny 
lower overall at 202p. 

USM-quoted Miss World fell 
sharply as adverse press com- 
ment revived market scepti- 
cism over the deal, earlier this 
year, to buy Piccadilly Radio. 

Courtaulds moved up 
strongly, closing a net 9 higher 
at a year’s high of 395p, on 
turnover of l.lm shares, after a 
well-received presentation to 
analysts last Friday. Mr Lawr- 
ence Rubin, textiles analyst at 
Kitcat and Aitken, the broker, 
recommended Courtaulds to 
clients and said the presenta- 
tion was favourably inclined 
towards the growth potential 
in the 20-plus acquisitions the 
company has made recently. 

■ Other market statistics, 
including FT-Actuaries 
Share Index and London 
Traded Options, Page 27 
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Introducing the German bank that makes international 
finance plain sailing: WestLB. 



HaadOlfico DQauMarf. 
BaftV- Hang Kona. Lonocn. 

Luxembnuig. MbonJ. 

Mafceunw. Milan. Moscow. 

Nn.VtaV.Qnka Ptara. 

(La d* JantaM. To6ya Tomma. 

Ziwen 


An experienced 
wholesale bank, 

WestLB is your 
reliable partner for 
international 
finance. 

20 years of experi- 
ence in Corporate 
Finance, the solidity 


of a stale bank and 
the leading role 
played by WesiLB. 
On this sound 
foundation. WestLB 
successfully 
combines classical 
products with inno- 
vative solutions, 
applying the right 


mix of state-of-the- 
art technology and 
personal creativity. 
That's why WestLB 
rightfully belongs 
at the top of your 
shortlist - from 
Corporate Finance 
and Investment 
Banking to Treasury. 


And with a global 
network stretching 
from DQsseldorf to 
New York and from 
Tokyo to London. 
WestLB is perfectly 
positioned to set 
your International 
finance operations 
on the right course. 



WestLB 

The Wastdeutsche Land os bank 
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FPEtoiltyDtot 5 30024 30X90 321.26 <007 X58 

Do Accum 5 13630 539.93 57439 1014X38 

FPEmGthDM 5 89.41 90.12*95.87 HIM 036 

Dn Accum 3 90.29 91 00* 96.81 <003 036 

FP Flatd lilt DiA—5 116.43 11631 12329 HUB 603 

Do Actum 5 160.40 160.49 169.83 -088 60S 

FPImJ Gth Otsl J 7236 7X49 7732 <021 )J6 

Do Accum 3 7X97 73 JO 77.98 *021 0 J6 

FFHlh Amer DM -5 15194 15323 16X46 *0 3 135 

DO Acom 5 158.44 15923 16882 MJ1 X13 

FPPac Basin Dftt— 5 Z24 91 228 22 24X79 <076 £13 

Ob Accum _SK5.79 229.il 24X73 <0.76 J33 

BtawanMlip Dlst ... 3 (7634 279 J9 277.22 *027 X67 

Da Aceun 5 29631 29955 318 67 <029 1.67 

StwrtHhpInc DU._5 65 98 67 19* 71.48 MOT 4.01 

Do Actum 5 69.93 7X20* 75.74 -007 4.01 

N Am Stwdska Dfet . 5 6824 6836 7X71 -014 131 
Do Aetna) 5 7021 7X47 74.74HU5ffi31 

GA Unit Trust Mngn Ud a 00 DM 
4 Meltlfc Crescent, Edhltort: ~~ 

G&A 1841 195 1 -05) 

Growth Portfolio — 5 V 1 5X95 5X58 55.73) 

Income Portfolio. SV 1 5038 51.00* 54 

GT Unit Mmgen LU U200)H 
801 Flo or 6 DewsaUilre 5% London EC2M 4YJ 
01-283 2575 . DcaitopOl 

Capital da* SV 13910 154.704170 90) 

Capital tAcc) JVRM 80 24610 26330 

5 £Jbua 115.70*123 80 


hKpm c 8* Growth — 6 

Sncwcailonal V 6 

Japan Tech V 6 

NaUtaonesf 6 

Portfolio f 6 

Security — 

Smaller CoS. 


Special SH* 6 

£^TS!S!Si t S ^ISnMr‘^.6 


<021 107 
•*03 X71 
-*0.6 176 
«-4 139 
•0 6 B OO 
<03 X72 
■0® 8.77 
4.60 
+03 J28 

■■■■■■■■->02 034 

6720 6720 7X87N|» 0 001 


♦010 


X48 


59.72 59.72 63^7 H MM 
58.42 5927 6338 MOB X65 
263.4 263.4* 28X7 +00 X76 I 

U2-8 1322 14X0 131 I 

147. B 147. B* 158.0 <0.2 L66 
47.96 49.83 5329 -0J1 1-00 I 
3X98 3X98 3527 HUH BOO 


Key Fond Managers LU O20OTF 
35FoanutoSt,MancbescrM22AF _ 06J 


Equity & Gen 5] 

(yiTX'n roduTZl a 

Higher income JS 

InuTUtlaoal .„. 5 

Smaller Co's 5l 


30 6530 69.46 M29 
a0030 10X40 108.70 ■■ 

[67-52 69.49*7334 423 929 
83230 13920 168.90 420 4,74 I 
|7685 77.93 8X6« M13 ■■ 
6433 6433*6825-03 


Klriawort Benson Unit Trusts Ud Q40<DF 

10 Fnekmh Stunt Lcndou EC3 

Deaton: 06K528525 MataffL-«Z38000 


Extra Incuure 5+ 

(Atman Units) — 5>i 

GlUYleH « 

(Acom Units) 5< 

Globa l toeome — 5^ 
(Accum Units) — 5< 
HW Yield W 

(Accum Units) 3L 

PPP Income 5*; 

(Accam Units] 31 


4.4028 


Consistent Unit Tst Mngt Co LU 0200)F 
1 White Hart Yard. Lento arMge.5Q 1NX 01 407,55tH) 
Consistent UT 7512602 ».02* 2735NlDk.45 

Co-op Pension Fds UT Mgrs LU (IDOO)H 
78-BO Cormlll. Loadoa EC3V3NJ 01-283,9494 

Eanhy OtstSept 15 . al /O J O 707.0 72221. U.B2 

Equity Act Sept 15 ..0B417 9 1417 9 144821 1X82 

Comblll Unit Trast Mom Ud a000)F 
' “ -M8.9U1 


Baring Fond Managers Ltd (1200W 
PO Boi 156. Beckertum. Kent BIO 4XQ 0 -658,9002 
633 6 63.91 67.80 -OOT ‘ 
61.50 6X68 65 44 405 
76 B2 7b. 82 8233 KUO 
52 10 53.04* 5627 462 
1263 126.7 135.1 -OJ 
7872 79 92 84.79 HUU 
1733 1743 18S.1 +0 6 
178 4 174.9 190 a 40 5 
70 46 7X20 72.65 U) 

7B32 79 16 83 98 -038 
!B4 7 185 1 146.9 - 
1761 176 7 187 9 


PO B«> 136. Beckenham. Kent DK34XR. 0) 
UK Equity kc 3 1 6X22 6X00 b5 9b 


American Growth ...,5 
American Smlto Cm.. 5 

Australia 5 

ComertiMcs 5 

Ectaern . 

Equity Ireoroc.. __.5 
Ewwean Growth .... 5 
Europe*, Sadie Css _. 5| 

Eaemot 1 

Grobai Growth 5 

Japan Grtmvn .5 
Japan Sunrha 5 

Portfolio 2 

Portfolio Ace ..._ — 2 

UK Growth — 5 

UK Smaller Cos.. . 5 
Selea Uarugm 4 F -5 


93. BO 94.48 97 9OH0Q3 


1513 15X4 157.9 


6936 70.71 75.02 N 15 1 


< 0.1 


-X4J 

-021 

<016, 


UK Equity Act 5 

lotee n a r lB m l lne.__5 
Inunaelonal Ace — 9 

Property 50 Inc 3 

Property sa Ace. — 3 

Oft 6 Flwd ta he 5 

GIH& Fl*d tolAoc_ sl 

High Incan* 5 

High income Acc — 5 
Crown Unit Tst Services LU Q200)H 


66.70 67.63 71.95 
6887 6933 73 7b 
7X22 71.70 7b.27 
37 76 37 76 40 74 
40.12 40.12 4328 
43 43 43.52*46 30, 

47 17 <727* 50.29 (-0 06 


German 5V 

toil income..,— 3 V 
WwtoeSBecSUs_,9V 

UK Spec Si is 5 V 

Gtobd PiteSecta_5V 
Qomi Prop Sec lac 56 
ShmllrCosDhr 5V 


L50 27130*28730 


•626«n 

FLU 231 
MOO 231 
<010 5.49 
MM 223 
M70 UO 
HUM J 61 
-034 Q 00 
+L20 100 
-OJO 0 00 

Ecmpm 5*iB«.70 366.TO392J20 4M0 7 00 


Etetot , 

tolernaUtoial SVtDbSO 20680 22120 


Japan & Geaeral ..5 V P1X30 412J0 44090 
Far Eaai Gen. _ SV IUOJO UDJO 19600 


S2-80 82.30 lj| 


59.71 59.71 6387 

81.9b 8X96 87.66 -006 170 
64.66 64 66 (933 *019 1.01 
6X58 6X32 6636 *0® LSI 
6087 6X61 65.90 HIM LSI 


4730 47.50 50.00 


Smltr Cm Dhr __.5to 

>-=-3? 


CAccom Units). 


5X99 5X99*5637 <001 163 
5638 5638 6019 .„. 563 

105.6 1053* 111.4 -03 1DJU 
227 J 2273 2402 -06 10jn 
1732 17X8* 184.9 -0.9 3.62 

324.6 324.6 34S3 -L7 1.62 
1271 1273*1352 -OX 430 
2863 2863 3042 -OX 4.60 
9934 1022*10.66 HUB 3.7S 

issinB 




*4X0 


Aawr Stair On 9_5<a 
(Acrom Units) p, 5 V 
Nardi Aaiertean v_ 5t 
Ummihihle, S' 

Europeu Special 

(Acom Units) S 

Eauwar 3, 

(Atom Unfts) 5> 

Fin* of tor Tsts _5> 

(Acom Units) 31 

Ganaral — 

(Accam Unity) .. 

Irel taaoy— _ . 
(Accum Units) 5‘ 

'Y~ J 

(Attorn Units) 3 

Japarasa 5<wctal .! 
(Accum Units) i 


100.1 103 0 1092 

57 23 57 99 6LS2 

For Barrington Trusts tee KJelawort Benson Ud 
Bell Court Fund Mngt FIX (1500JF 
1 1 Blonrfield SL London EC2M 2LB 0X374 2623/4 

Far Euucrn ..... 5T24LD 24X0 »D37.._XL17 

Amenta „..S 2JJ0 214 0 226.0 _...ll.77 

UK & European ...—5l J77.0 390.0 41XoL....lil6 
Bishopsaate Progressive Mgmt Co O20BIF 

15 Si James' Place, Lctodon SW1A 1NW or 

Progressire ll* 5 El 72 21 99 23.21 

Prog re*:<e Acc 5 30 91 31-M 33.03 

MenulKKUl Ii* . .5 ELL 50 21.89*23.10 
iniernailoral Acc....5 LZ7 BO 2819 2*1 S5| 

Can & Foreign Inc. -3 254 9 254.9 2690 
Can & Foreign Acc.. 5 Z894 289.4 305.4 

SdKialSIUlne 5 237.4 227.4 240 a 

Siwclal Sits Acc,- .5 2323 2323 245.4 


ill 21 1XW 048625033 

15X7 1543 1653 -0 6 037 

29.11 29. 11 JXU HUE 0.45 

144.8 146.4 1566 +03 OX 

351. B 3566*3805 +1X 231 

385 4 389.8 416 9 +06 3.(17 
1380 1381) 147.6 -821 08 

37 47 30.G2 40.67 HUB 3X7 

303 6 30b 2 327.5 <0 6 0 0 

3637 3637 38.4Ni»IX79 

Dimensional Tst Mcrngntt Ltd ID9IU0F 

13 Charles II Sum. London SW1Y 4QU 01-839.8711 

.... ^v- 5 12323 1257.0)-— I - 

0 1328 0 U54 01. 1 - 

5 150X5 158851 — I - 
Discretion ary Unit Fond Mmrs QOOOIH 
CJOGrrig Middleton, 66 Wltare &. EM 01-3778819 
UwliKSeoaoMrlS.. SllTlB 17X8 180.81.— 054 
DdAbu^S* 15.51329.6 329.6 346.91 D34 

Drum mood Fund Mangt Ud Q400)F 

1 White Hart Yd. London Bridge SEllNX 0 -4073966 

Glen Cap Fd Ik. 5(40 87 48 £7 5330 HjajXEB 

Glen Cap Fd Ace .. 5 1 90X4 90-24 98 43 1048 1525 
Glen Inc Fred Ik _.. 5 96 60 96.60 104* -Olkw 
Glen toe Fand Acc ... Si 20X8 20X0 219.7 -0314.934 


Gartmore Food Managers 0200MF 
GarMon Home. 16-18 Mmament Sum 
London EC3R BAJ 01-6231212 

Dealings only: 0277-264421 

htroeur Servkas. Fraptane 0800-289 33b 
UK Growth Traits 

BriUsh Growth-. -.5 3031 30JO*3X4O rtUBb.62 

Practical to* (Joe) ... 5)88.12 8BX2*94^5l-lJ7B.b5 
DolAccum) 5P69M 169 Bl *1 8231 NziEbS 


Pacific . 

(Accum IMte) 5>i 

SiuaJItrCos Sh 

(Accun Units) Sh 

OK Eutotr Growth. 54 
lAccum Dolts) 54 


S3 M*5 74X0 

151.0 15 LO 160* 
164-5 1643 175* 
4393 439J 4662 
444 X 444 X 471.4. 

194.0 194.0 205.9 
194.9 194.9 2D6* 
1973 g73 204* 


-OM ) 00 
-023 £00 
<033 X26 
+0.4 L26 
-004 L27 
-004 1.27 
♦OX X54 
+02 134 


Crown Hooto, WoUagl 

American V 6| 

Canadian GwU 

Eoropean 

Growth 

High Income. 

Wul Technology 

Ik Trust Fd .... 

Jupaecse ... 6 

Mngn tot Equity ..... 


Eoipm Scull Co> _0y 
Japan Sm* l Coa 0 E 
UK Small Cas 00 


EmtoMelZ'Jl 

Far EaR 5> 

6634 7X16|<fl05[3 70 KfSJflLg"** - K 

29 03 3X04 -OOlELa? MUg MriN =f- 

3430*36.68 -OJlk.74 g W-j-e — 33 
U7 35*12350 -0020.60 KPi?* -25 
23X0* 2432 Nil 


23X7 232.4 2473 
2643 26S.0 28X9 
125X 125 1 133.X 
154* 154* 164* 

'34.85 34*5* 37.07 • , 

(59*6 59*6 6336H8JBli*2 

LAS Unit Tst Mngn Ud QOOOIH 
93Gme 5L EMmwEH23JL <01*234908, 

54*3 LaoiNur - 

25.69 24X7* K 661-030)6*7 
2344 2544*27 0bUa.r^ 


-1.7 235 
-X3 233 
-0.4 X27 
-03 X27 
+4 8 5.00 
+1-9 0.00 
+ C.6 0.00 
+X5 I 00 
+0.4 LOS 
+0.4 534 
+0.4 534 
+0.2 L39 
+0*139 
< 0-2 1*2 


Extra t a e n me 3 

Prefereoc e Share *| 

HlghUcome 5 

Inoioio 5, 

InU Fad lilt 5l 

tolaiwxUaaalTrwrtx 

Fruitier Uuraeu 5 37.96 

GMhal.„. 5 195*1 

Global (Dial 5 LB5JT7 1H537 19736 +05)9 

Global luc&Glh 5 88.93 88.93 94*9 <023 

Go* Share 5 16*9 16*9 17.79 -0041X02 

Inti Rescoroes 5 77.45 77.45 8X05 HUaU-67 

InU 5*1 Opts 5 144*9 144*9 154.9b -D7BKL22 

Wrwlde F&co reo — 301656 116*6 124.66Malo.40 
Dn+san Trusts 

American S 90.97 90.97 97.09 03) 0.93 

American Set Opos.. 5 37.94 37 94 40.47 -02h000 

Australian 5 17.42 17.42 18 37 HUH X74 

European 5 64.74 64 79 68 91 H£4t 5.72 

Eiati Sri Own 4 87 O 87 13*4X 73 *017 0 00 

Far East 5 Lb0b5 IfaHUtolTURS -1X6 5.00 

Hedged dracrian. _* 48 46 40 46 43.49 <001 )*o 
Ho«g Kong 5 36 71 36,71 _3?W|+M?BJ8 


63X1 63X1*67X4 -LO 5.07 
4X64 43*0*45.96 -048X08 
61.09 6L09 64.99 HLD - 
3X74 33 00 35X1 -Oil 1X72 
68*2 69*1 73.41 N.29 1x49 


Japan 


.*067X1 167.11 177.67 


Brtwin Oolpbfo UnH Tst Mgrs LU (090JHF „ _ „ . , „ 

SGUispurSL London EQA 9DE 01^484400 Dumenll Trust Mngmt LU Q200)n 


Growth Treat 5: 

Hlghlmaa 5; 

(otcnuUoul 5 

(MmlMdA«U-5l 
Ewcas trolmf Aans^ 


•055(0 00 


B»»»lnCaollal ...51*1197.4 197 4 2101 
Brewin Divida* -5>: 99.67 99.67 106,0 . 
Brewm Im Gut toe . 5i] I Z35 8 Z356 250 8 
BrewmUK6Gta_5l*l47*fl 48*9 5X01 1 
Brawn Shipley & Ca LU CIOOQJF 


54 St James sSt. Untoi 5W1A 1 JT 


9-17 Pwrynt fli mUM Hawranfc HUi 0«444_ 
MngaP p h)lulnc....6Tl003 UMJ*10T3 


Umd P 1 folio Acc ... 6 
UK General .._._.6i 

Coo» S. Geatral 6 

Eiuraaejn Iik ..._ — bl 

European ACC ,.,,..6 

Esempt — 3 

Financial _,—6 

German - 
Hlgti Income 6 
Income . . . ......6 

Inti InMine.... ........ 6 

lOllftKOreiYh 6; 

North American —...6 

Orient 4 6 

deanery 6 

Smaller Coe Acc 6 

Smaller CoslEK 6; 


173* 1735* JS5 6 
141 1 14X1 15L0 
2b 21 2621*2805 
CL 29 2139*2X96 
21*8 21.79*23X7 
32X0 32X0 340 bi 
166.9 166 9* 178 6 
31.48 31 48 33 72 
9004 9004*9667 
115 6 1172 125 4 
98 44 9844 105 3 
32 18 32X0 34 43 
67.21 67.21 71.91 
131.5 131* 140 7 
72.12 72.12 77.17 
352 2 352 2 380 4 

220.3 220 3 237-9 


m 

-04 


-08; 
-Old 
HI 03; 
HU)2 
-07 
'-0 4 

j-om 

M>J8 

,-0.4 

-03 


13.10 

la 


Dembtil Dutch GUi 5 
DomenlMiTtiGth *v 

DuasmU UrdbnCtfa * 
ItorediFfCKhEtt-*V 
DumetaSurttoGU.SV 
Duowrtl UKGUS.5U 


6761 67*1 7X921 
35.90 35 90*38.19 
44.59 49*4 5X75 
42 94 42.94* 45.68 (HUlffiSg 
34*4 34X4*36 53 WUWjLoO 
49*0 49.80 52.02M04MO0 


ii 


* Dutunll UnK Tst Mgmt LU Q200)N 


54 St Janet St LdBdoi SWU UT 
DwomH Original GUI. 5Vll36B £36 

OBtadGtrtUnGth ,5V 

Dwntalluluit«._ JV 
OaailSueiUGdi. SV 
Daimnli inStngy .4 


1368 145* 

104 7 104 7*1113 


114 7 114 7 12X0 
1073 1073*11X4 


01-4996383 


+01 ^ 
-D.4ffi.10 


Sag Dunedin Unit Tst Mngrs Ltd O400JH 


580 

5341 

(.30 


HUB XB9 
■03Z 

+0*,_, 
-034 3. BO 
-21 
-i*uja 


Brycourt UnK Tst Mgmt Ltd C1400IF 
HeUMh Hw Portmjo So. W1H OJR 01-935h382 
liumr Growth . .11207 3 207 8 214 71 . kl9 

BueKmaster Iflangrat Co Ud (UQO)H 


25 RareKua Terrace. Ettahorgh 03 

SriildiGwih J 199.8 W3.1 216.1 

European Gwth v . * 18b 5 18b 7 198.6. 

Far East 5 338 4 338 7 360 Jj 

Income . . 5 lhXl IbXB 173jl 

JagSnllrCo 5 3053 305* 325.01 

5 153.1 154 6 164* 

Xrenrei ... j lOBJ U0 4 115 B 

EFM UnK Tst Mngn LU U40(I)H 
4 Mehnlle Cresunt, Ediatwrgb 03454)90526 

- 85 22 8322 88« 

1520 1520 1615 


JofoM 

-0 .1 4 43 
40.10*2 


knnatknd toto 34, 

UKtada 3 V 

Gyttuwn PesJoat 

Manual Etaltyf- G 

Lang Term 8*9 0 

Med Term Bai* — 0 

CtaUouif _...* 

UK Equity*.,, — 0 

(JKE»mW9W»* . .0 

American V 0 

Japan t Central 9_S 
EnnceanV . — 0. 

lodes Linked GIH t - 0| 

Fired lauRaf 0 

AiaerERrglatni9.J>l 

DeposHV. 0 

Pacifica _ ..vO 


86.23 8623 41.84 ULtaffi.OO 
179.79 79.79 84.B5N«l035 

K B1 110. 77*1 15.94 Nj9(X 01 
35 107 35dllX40i-L05i4J6 


Gwtmsre Mol Paadao Pasta 


,9 134.1 1341 

1373 139* 139* 
124* 1262 1262 
105 4 105 8 105* 
13X7 1353 1353 
110.6 1152 1152 
1484 150 J 150.3 
46*6 47*5 9755 
156* 161.4 1&1.4 
1151 115 4 115 4 
10X0 10X3 1013 
140.8 144.0 144 8 
1053 1053 1053 
99.05 1003 1005: 


-OJ 3 46 

-0.4 3 28 

-03 5.78 
-01 6*1 
-04 4 13 
-01 S.68 
-0* 

L64 
-0 6 L67 
1-02 £04 

\mx 


The Slock Lydunse. Lsadfle EC2P 2JT 


Emerging Gwth 

(Accum Umls) . . 5 
FellctahiC Tto .. . . 5 1 
(Accum Units) . . 5 

General Inc 5 

lAccum UiriU) . — _5 


6677 6677 7061 
60 24 60.?) 7X22 
6867 70 89 75 21 
7J 20 73.44 77 97 
3Z3 7 323 7 353 0, 
547.0 5623 S9b.6i 


-588J86B 


145 

;L4S 

X76 


AmeiicanV, 5 

Cart lal 5 

Commibla j v 

EuroFuH 5 

Growlh&lnc 5 

High Dkt 5 

Intcmmioul. 5 

»«aurees . . 5 

Pacific 5V 

SaflrJanGM. ... 5 
Tokyo 51 


26 13 26.15* 27.78N10; 


33 04 33.04 35 10 
222.0 224 0*238 0; 
178 3 1783 189.4 
279 7 279 7 297J 
2632 26J2 27.94 


38 75 38 75 41X7HI2 1 ) 


57 25 57 25 bO 71 
23X9 X3L9 245.8 


Maoaged Equity ♦ 6 
IMtomSatoodf-.b 
Lore Dm Batoned a -,6 

Dotiam+ .... 6 

IIK Emily +- 6 

UKEmngidjCM + _6 

A nr lean 6 6 

Japan & Ceoeral 4 .6, 

S ___ Europeand - - ? 

.1} Fiscd Interest 4—6 
74 inlet Llnkid Gilt 4 .* 


fc.93 
(5 85 
8.47 
449 
L01 

10.73 


Deport) ♦ 


61.62 6X68 66. 69 (-016 
57 76 58*4 *L28Hlia 
6X00 61.96 65.91 ‘ 

44.27 <9.46 5X62 
6015 6X31 65X2 
SUB 5330 56 70 
68 49 6938 73 80 


46 42 4609 -W8BH)£ 


50 04 5016 5336 Nh| 


-019) 
-OMI 
-018 1 
-ODSf 


UK Gmiul 5m U.._ 0 
8K he 4 CwdiMd 14 _ 0 
UK toeome Seal 14.0 
UKSnOgtErhSretM^O 
t«re»cmSq»MV_l 

RauertYffiScsIleV. ! , 

JMGPxGUSW 14—01 


E^ Accum 5 

Eqdtylncoae. 6 

Edropaan 6 

Far Eastern 6 

Fired Umrere 6 

GIH.. . .., 6 

dob* Growth 6 

IraJ Bead b| 

J miw se 6 

natural Resaurus 6 

North American 6 

Overseas Emily— 6 

UK OtOMtf, 6 

UK Special Sits . — 6 

European lades F 5' 

Japan index F 51 



UK Em tor 5*» 

L & C Unit Tst Mngmt LU C09OKF 
Ptorey House. CesshellJUt EC2H 78E 01-5882800 

Income 3164X7 679.4* 643.2). (4*1 

InU 8. General 3I3S5X 37X0 378*1 E*0 

Lumtlan Unit Tst Mngmt LU 0200IH 
16 BucUn0*mGate, LuadaaSwX 01-834’ 

” - - - lao* uo* £923 moo 

87.91 87.91 93 *2 Kill 
66.78 6638 7X04 HUS 
61*7 6X72 65*6 <048 
66.70 67X3 7X42 H116 
50*6 5X15 54.42 

Lazard Unit Tst Mngn LU 0200)F 
21 Moceflckh, Loadun EC2P 2HT 0: 

292* 2920*2964 

3166 3166*32.6 
Z1JJ 213.1*2172 
185 0 185 0*143*. 

67.43 67.43 68 42 
6X99 6X99 63.85 
8X55 82*5 83.451 

Legal & General (U.T. Mgrs} LU 02 HUH 

Admin 5 Ha rjetoh B md. Kuban, Bnntwaod Essex 
Enquiries 0277 S7300 Deal w 0277 261010 

EoNtyDU 5)3590 359.0* »X9T+1J]3 10 

612* 61X0*65X1 
8933 8933 95.03 
84*4 8406*9038 
164.7 164.7*1752 
44.66 44.66*47*1 
8LB3 BL83 86*9 
60J6 6036 64X1 
46. tfl 4660*49*4 
77.08 77 08 8X00 
U2.9 113.4 120* 

10X4 10X4 1084 
105* 103* 11X2 
58 04 58.04 61.74! 

|4.W 9998 1064! 

5X98 5X50 55.41 
49 04 49.46 5X201 

Lloyds 8k Unit Tst Mgn LU UMUF 
PO BOR 61 OHUm. KdH ME4 4VB 


4X13.18 
M07 4*1 
N53 3.43 
+07 001 
<082 3 67 
-027 7*4 
<020 X01 
+00 5 08 
<0i £01 
-0.1 2X3 
+01073 
+02 030 
,-OBE 12? 
ML3XSI 
WU 142 
MU6B.01 


■3B63Q6&3.06 27I 


_ Do (Accum).-—., 5p06*8 506*8 533.24 


4948 4948 5Xb3 

* On a switch, units will he baaed at Bid price 
** F m mert y Briiah Tst and Capital Gwth Tst 

Glenfritrs Unit Tst Mngn LU (OfOSW 

14 Old Park Lane. Londw W1Y3LH 01-491X357 

Private Portfoiia.... 2)330.6 330.6*34461. 1x03 

Inv pnpartunilws . — 2 1 134-2 1342 l«xj ^41 


Conti Emm Gwth ,5 

Deutoemw 5| 

Energy toU -.6, 

Do (Accmii) 6 


aura Income, 3 EZ3W 22353 23529 

Do (Accum) Sfei ffl 4S4.H 478*2 


German Growth 5 

Do (Accam) 9 


iLTeS i 


4503 45.03 47 40 
45*2 45.82 4823 
69 21 69 21*73 63 
81.94 8X9* 87.17 




-0*8 2 67 

illllr 

-0Wffi*9 

■oall.69 

■NNX69 

•081k 98 
-mk.98 
-038B27 
HU0U27 


- Higher Income 21139.0 139.0 145DI- 


□SSfc&pS 



UaydsBklMtTkt 

home ^....nin.i—Sf' 

DolAeami 5 

Inti Ttcfnmiogy 5 

Do {Aetna) 

Jas+n Growth 6 

Do lAccum) 

Master Trust ^,,,3 


Govett (John) Unit Mgnrt Ltd (1000)F 
Shackletm Hast 4 Battle Bridge U*, Lom»n^ 
01-3787979 , Dealing* 0 -407,7888 

American Gwth,. H 188.27 89*4 95*4 -012H.U 
<023)1.45 Anrtembcww_5V|8083 00*3*86 44 HUBk 09 
-LSI ta in GcM A Minerals..,. *|56 9H 56.98 60.94-0100*6 

NJh(7 94 h*l Growth. *1)1717 117X7 123 JI HUhlO 84 

<QD7r4 81 Japan Gwta* — 5V|83.06 B3.06 88.83 HJHaffi.Oq 


OeMcasit) 3 

N Aa+ericAn 8 Gw* , 6 

Da (Accum) 6 

HtaSrtCdiiRec,* 

DolAcaimJ 5 

PMfkBask M . M .i 

OoMccuni 

Snail Cm* Recy 

DotAccwn) * 

UKGrowth 5 




42173 443 95 -OVI 382 

■ 921 hi 970 13 -Hi 3.62 

■ 23LS9 243 77 H]48 >07 

■ 24533 238 24+8*2 >47 

■ 127.74 135.09 -041 £01 

■ 12819 136 37 <042 )01 

■ 5164 54 36 <00! l.lXl 
5343 93 43 56 24 HUB 1X2 
IS 23 145 23 154 49 <0.41 1X41 
16320 16320 17361 (OS 114 


n»«sn 
Isililii! 


Eeimern Gtah 16533 6533 69*7 -OK 1X7 

Pacmcbc* 51BJ3J)6 113.95 121BB HJKX98 

UK 5p« opps .,_JV p222 18X22*196.99 -827 X41 
- 70 Sb 70 54 75 49 <017 0 41 

8339 0309 8886+015 353 

146 76 46.76 50 01 4)19 L 27 

UK Small Co’S— 94>l50*4 52J22* 55 8bN 16 1*0 

Granule Unit Ttt Mngmt LU (0659>F 

Bridge hxaree -31240.7 24X7 296X1 0X4 

Gresham Unit Tst Mnsn (10D07F 
lHouadwtfl PI, S«fllmiipli»iS091NY OJJHI 

Einaren Gwth -6| a432 2447 26X8 


Do (Accum) 5 

WoridwUeGwth 3 1 

DotAcounl 5 1 

London & Manchester Tit Mgmt QBOfljH 
WUsiadc Park, Ereur JE3B IDS (EI922B2673 


Midland out Trmts LW-Coutd. 

NMawd Ekemttai PtadHjMai>B** 

British -£—-■( 

European Growth...*! 

GIR&FlMdkt — .6.-^ 

Income 9“-°* 

Japan Growth . — 6 
Managed-.-- 6 

taarj Martet 6 

North American-, ,61 


MJ8 6L01 64.«Lanfe^ 

M 82 


OB 52. OB 55X1 
64*5 65.91 70,12 


PradentUI Mlhan M 0.44SH 


Smith A wmiMHM AimtTst 

I wan 1«! }M hi: sr 




nn * f If dh nltctaffll hidorke. 


HoitWrti Trust lb 

Hoi barn Comm 6 
H+Hbpro Eqrety bW-6 

xoitoni Emtty 5 

HoHnn Evacwan -.6 
Holbarn HighkK— 6 
Nqibeni JrtJGftn _b 



IKSpretattetltoBte 


2 64*9 64*9*65.43 

-Sm 3036 30*6*32^ 
auaTWnM-l-SV 29-54 29*4*308 
aSSiuKoroX-SV 3X66 3X66 33.63 


Growth Gilt — - 
Smaller COStTHL 


Holborti 5« Cu .gH tjj S' 

■2 BBI 8 B=W»U ><9 


S?sag« 8 BS 

T0 6B 71.17*76 ratem 
JI 06 67D42 656 *2 

S' 31 12831 1W-=Z i 



10406 IMinri 78 -C25toJ7 5S»S8 e KSwreSlS 

i&LM <5*4 -CWp 12 OW :.'*!( C»ria2 

79 1B 75 18 na+O HUBil.fO UKVBiwtn. _ . ,,u/iucoiu 


331131 

k 16(226 




6, 

Intgnatloa* b| 

JW3h... 


4011 40.99 43*3 
61.75 62.08 66.61 
5386 5432* W 28 
44.69 4*25 48*5 
55.10 35.49atyM9 
47X5 47 S3 5132 


i_5V 

bum Unite SV 

C«tMttCHia»4)-5V 


3.0 Ute»tadlDtett...Sld 

H SS&si-a 


l* 


Grafund Mamgers Umfted 0200 W 
51 Behnaal U. Uxhridat Mldda U8818Z 089559783 
Grofond America*,* 1068 108X 113.8 -040 X90 

* 79*0 81 16 85.43 H»Q1 X90 

5X60 5X87 36*0 -UU 4.74 
144* 146* 155 6X79 3 10 
134 0 137 0*144 2 H)8D 1X8 
66.61 6B6lre7D 72 -Oil 891 
167* 169.8 170.7 <050 ffi.00 


Tst of liw 7 rusts 6 1 

M & G Secarittes Or) (0915TH 
Ttrte Quays, Tower HHL EC38 bBQ. „ 

Cost SentaB 01-626 4588 Unh Pealing 03j45266a6 
Amer 6 General 5 (8XS3 283 0*2993 

(Acom Units) 5 MO U 34L9 36X6 

Amerttawwn S SIS .96 3168 5374 

(Accum Units) 3 )5X64 353 b 37(^6 

Amer Smltr Cot 5 66*9 66X(W72.00 

CAccom Ihdte) 5 67*5 69 40 7340 

Australasian 5 L2S39 12* 4*13X6 

(Accum Units) 5 L4L47 141* 149.6 

Charthmd 1 <10 45 6KS3 6266 

(Accum Uidtsi N2S1S 1956* 19760 

CAnuMdHy .b B362 2a 3 .7N3sq.fi 

CAccum Units) 5 JB+.tri 389.7 412X 

Compound Growm . 5 *622 6583 696* 

Correrstov Growth _S (7X07 591 3 6253 
Conrentou toeome - 5 KX70 296.9*304 0 

Dhhtond 5 *87 654 6 692-2 

(Accum UWO) 5 ZllMU 21*3 2269 6 

Enrapeaa 5 SUL 94 32X2 340 7 

(Accum Units) 5p70l 391 □ 413* 

Extra YMd *06255 367.6* 388.7 


Uecun Units) ^ 

Far Eastern 3 

CAceoni Units) 5 

Futa of tor Tsts 6| 

tADcn Itolo) 5 1 

Geotrai 


gS5? , “-Sj 

(Accmn. Units) 5 

Gold 


117* 1243*0.761.83 

toternuttonul f *1139* 14X7* 149.9I-0.1KX55 

Guild Menagefntnt Ltd d600)F 

3. Flusburv Souue. London EC2A 1RT 01-6382433 

Guild Ihtl Cap — SVI43 66 43J86 «7X6N.46»*2 


(tare ihdal 5i 

High toeome Si 

(Pawn Unite) 5, 

Intcmatal Growth _.5i 

(Accum Units) 5 

hcvuatjanl toe. 5 

(Acom Units) 5' 

Japan & Gencnl — 3 


H « 899* 051 O 
Hum 200.9*215.0 
K 373 254 0 27X8 
ISO 73 4023 4264 
IbbBJl 6713 7XL6 
Rft lB 986X1 104X9 
JjDDJI2Z70.4 2400.9 
1 56 60 36.7* 595 
110750 107.6 113.0 
1+7 07 47 X 49* 

13235 3X4 33,4 

+47203 479 7 3073 
|MOJ9 14708 IMS 4 
IteKH 10815*1143.7 
1773+J 18003 1903 B 
7334 74.1 78.4 ■■■1 

8432 833 SOX HX2k.B4 


Golimss Mahon Unit Tst Mgn LU aOOO)F 
PO Bax 442,32 9. MeiT-etHIlH, EC3 01-6239333 

Eaigaein Growth. _ 61 64*9 b6J6*7D79 -Ql7»80 
‘ ‘ ‘ “ 60.7D 6X86 66X9 H£lc|o.41 

37.43 38*8 63 00 HUB 9 80 
377* 377* 403.9 -L0 1*9 
99.79 99 79 106.7 -030 5*6 
10X2 10X2 109 2 -020 3*6 
143.2 148.0*138.4 HUD 0.48 
294J 294X 3083 -050 X41 
41X9 41X9 43X6 -000 3.41 
175X 173 1 1873 0.40 £18 
180 9 1*8.9 20X0 -040 3.18 
1188 121.8*124* HOD 5*0 
63*6 63*5*66 19HU4U18 
• MtmH Manager Emg MHMMum 

Handaro Generali Fnd Man Ud aOOUF 
AdmK. 5 RarieWi Rd, Hutton, Bramraod Essex 
EucpiktaOZ77 227300 Dealing 0277 261010 

Property Share 5)88.78 88.78* 9420N2m.72 

UK Growth — 317483 74 83* 79.40 Ni4 11*3 

gjjt Hambras Umt Tvost Managera Ltd dOOOIF 
' Hutton. BronCtataf.Enex 


ftewny , 


(Accum Units) 

Second General — * 

(Accum Units) 5 

Smarter Cas 5 

(Aeon urea) 3 


11444] 113X6 1218.91 


(Accum Unto) SllIBE 1236* 1307.91 

I Japan Smalle- Cos _ 51140.43 140* 149.9 

AStS lirt.S 

Inm w.7 3 ree'2 


*66208 573* 71X58HO 1, 


73X71 22672 2425.4H2jB*a 
IXbM, 12432*1)17 6tota*ta*te 
TEhOJ 20870 2213.1 


ggiw-vsi.) 

PnAnaca9ms_Sl4 
(JK toeome SV 


DM eocy Lift Unit Trusts LU CL4MJF 

S^ennn ■**» 

SSntaet Mgmt CU^tTro^Ud (OWfOF 

Bsaaffiui JKW 

N.M. BothschlW Fwtd Mynt 0-000 
Sl5*WH*cLape.(jwj«EM. PodwOV 

MC America and. — 6P 


WMMj. J - NC UK Equity Im: — btoril 12B"! 

7850 78-30* IP.egHIXPtX PI HCJapjM SM* ^HgrSSft S 


US SIS 

43.69 43.69 46.92 HUH X93 

7505 75*5 80*0 ffil? 
60.14 60X4 MAhail 
46*9 46*9 “ 

^ 8X23 8736 

24 42 SM 92 2636 
34*3 34 bl 37.02 -0 07C 
1993 19.93*2X17 -O0*J 
286* 286** 907 X ' 

Cnvueejgrgroa ^^ W* 1644 U4-6)-0J0{L24 

GatotT. ; ZSv 

Accum Uroa 3V 

toULcte ura 

Property St urts - 5V 
ItorittsaiEnwny.SV 


»J3 nss 


74*3 74*3 7?50NJ3fi*7 


WarldTed *4to^ i :3U30.42 30.42* 5337 Mirai 


American Groreh — SV 
US Smaller US — 3 V 

(Accmn Unltd 5 V 

AretraHan Growth _5V 

EnropaPerf 3V 

(Accam Unitu. — 5V 

tmuanalttrta SV 

Far East SV 

!»£5S,r-^ 

SSTBSte® 

AccmmUnitst(3-l).5V 
JmsmScalMrUa.. 5 V 
StogaanASEAN_.5V 
Aram Dote. _ — SV 
SC Asia _3V 




4X72 4X72 4930 ■■ 

33*7 33.87* 36.09 H£2S 
31.23 9XZ3 54.97 -016 
3X29 51X9 33.04 -016 ■ 
129* 129* 1374 1 1033 


88*4 90.60 96X6 -054 M 
49X4 49X4* 3X64 -X4J 23zl 
10X3 1023*109.8 <0*0 - 

mmaussH 

SHSTKSSSS 

33*7 53*7 57.62 H125 035 
27.08 27.08 28.6ft ton XI 
48*a -4X68 5X72 X*» 

3536 3536 3737 HUB 0.45 ^■■■i 

■« “ SSKwre 


Nisi 


BCaSorUKC»Tb 7436 7436 J955I-002 192 

2555 25:S 

{gisssi's-sis 





UC*U)¥. -5J 


204* 509 6 JITS 
u,21X7 XX 7 XS4 
~ , 3(941 5 957 I*!at2 ? 

Macaw UoHal . ‘Si *379 2 

iM tti 

IQ7 1 107.1 1)4* 


sesse=B 

fiSSK=ft 


5V 

Amtraiasian H 

Gilt — — 3V 


Deposit . 


■SV 


,-5(4 


i+fflj £00 
|+X5 0.00 
+09 0 00 
+XO £00 


3M9 23 713* 

(Accum Units) 51 

MGM Unit Managers Ltdfa) UODOIH 

MGM House. Herne Rd. Wortfatof 

299.4 304 4 .StHXbltxe 
416* 423.0 430* -0*15.74 

37X 6 30X0 405.4 Q3B 

410.9 42X4 4483 B38 

58 93 38.93 6X 7D HXUMX20 
53.99 53.99 56 78 -aOZk.94 

tAaericuu 5167X4 6739* 7XTONxla91 

ULA UnK Trait Management 02MDH 
lSesdansHseSq, Makhtaae ME14 1XX 002 674751 

I 6145.74 46 82 49 81 -0 02 

17X76 73.86* 7837 <0IHL.__ 
164.92 66*1 71.07 <0201X53 
23*3 2439M2S.14 -O0SH.97 


Dealing: 0277 26101C , 
H Ita Income . _ 5 

(Accum Unit* 5 

UKGrowta 5 

(Accum Unto) 5 

in Ecu hy Gth 5 

Kill Bond 5 

5 


Global Iramc Wl 725V 

toll Bond 5 V «8.83 48*3*5X53 

IIS Income -SvUora 6081*6488 

(Acom Units) 54*17X77 7X77 77*4 

Sta^GtaXH — Zl 69.46 69*6 7L2Xl-0JZ2lX23 

EmopeanCIst 5*4 1 99.47 99.47*) 

EarroetaAcC 5V 1014 111X4 1 .... 

ExemH 3 V ! 1291 1293 136-lf 

Minster Fond Msagets IM CIOWIF 
Mtocter HooBt Aritaw St EC489BH _ 01-623 1«0 

Mhtseer l[U9.6 169* 173.6) 

EreataJriyJlf—lvUu.? 419.7 427jl WXO 

Morgan Grenfell Unit Tst Mgs Ltd QOOOW 
4* Hew Broad Street. London EC2M 1UT 
Deataro: 01-8260826, Erailrits:0 -826*m 

1 147 X 1«* 1583 — 102 
207.1 208* 22X0 +0* £00 
164X 166* 176* -03 £00 
12X7 125* 133 0 -0.9 438 
125* 129.0 1373 -0.9 438 
117.6 118.9* 125.9 -0.7 
1202 12X6* 12B7 -OJ 
14X6 14X7*1521 -t0.7|X47 


UK Major Ctfi „5t+ 
UK Smaller Co's -5V 1 

UKtocme SV 

America — 3V 

Japanese — - — SV. 



6047 6X34 64 57 *01, 
51 Ut 5527 56-07 HIOTl 
560? 57(0 6003 ew 
6637 67.86 7X43 -0X01 
5446 33.20 98 10 HUDl 

6i:» Sm tow 

5314 53 22 36.02 - 

56.09 57*> 60*4 -ODD 
6639 6787 7X44 -002 
54.47 55*0 58 Jl -OH) 
66.06 67.05 7038 taO 
4836 50X4 5288 <012 
4639 *731 49*0 *23 
53*7 3X74 5637taO 
53.41 53.41 5632 HJOb 
6X44 6330 66A3USI 


(AccnaUreoi* . 
Janan .. . — -J| 

lArasn UnlO* Jj 

Pa<*rf:EAe — = 

prp _ . . . 3 

aAa anaw Wfir- - J, 
MaiagtaCash- -5 

Marxged Fired tot 


E155W 152,65 :7CC3 

46 O 96 0 mX *■ 
95 0 96.0 ICO 0 

950 960 100 O' 
93 C 96 0 IOOO: 



JBttnalHsreJnvlS 

- Sa AUlwrnt LU (UM)F 

- SB #$^2 

- WwideFtojacUl.-S; 

■ wwtdfTedmtoir-— 5| 


T^rsliSSl 5o« »«|«sk$k 

?• a£ E » 8 S ryltatal J » 


Z Sm Life Bf^adaUnrt MV* 

_____ liar P— IN SVLIS2U 3l 5 jK r»’6 i" 

_ 1 P£2(HJE- fttoillJO 023537 {KwSScSi#'.'. 3V lS 33 raol! ftK«j W 

«*99 Sm Ufe Trail Mngmt LM (120BH 



44 47 44 64 47 7«;taS6S-. 81 


■ Gwlh — 3V 

EarapeanGwth. 5V 

foil Gwth SV 

UK Equity 'W—-.SV 
UK Equity ACC — IV 
UKWTradwta-9, 
UKtndTratateAec.5 


US Eg 

Japan Trador 5V 

M— n| toe — sy 
HangriAa 5V 


94.98 9533 IDUWjiL. 
104* 103.7 11X91-031X58 
104 0 103-7 11191— 0JI236 

Geoffrey Mwiey Unit Mgn lid 02MIF 

4 TetnptoPlaca, London WC2R 3HP ■ 01-8367766 


Hanged SV 

Boyal Ufe Fd Mgmt Ltd QOOUH 

PBBoaM.Merfc 
General Our. 0733 

pSSkoSn “ZTIIbLii 63S> &.uMSKa 
SStylSSh V^r.5 2462 2998 2t* 7 -021 2.1ft 

HMHWta« _S 1392 139^ 170J -131 438 

wSff "S ” * Sj 1203 128 8 -131 a 38 

SffitetaSSirSV 4737 47.12*5031 <0© 26(9 
SlUtotal&StjV 5X10 3X10 ta* J27 

taJutetoUStec— SV 43.92 45 92 4884 ta« ffl 

ukSwriagCa SV 71.49 73.48 78.17 -Old 1.71 

KSSrSdS^VT^ 127.0 127* 1353 riw 337 

JahteWtek-di 96.93 96.93 103.66 £00 

673b 68*4 TUllHMlffiilk 

Royal Lesdn Unit Tit Mgn LM OOMW 


lacoma&GwU 6 

kitcruauiwal 6 

Grit 6 


44.46 46.0fad49.00 HUD 
37 23 30X1 40*5 HUD 
34.99 3633 3X63 <013 
24.14 23.22* 26 03 HUB 
2633 2b 05* 28 56 NOT 


Exempt Boil Tst — 4 
Exempt Income _ 3V 
Era* Sol I r Cm,. 3 V 
Eansd.Aaioricaa-.3V 
Exempt PariDc — -- 


I ICE 115.7 12X7 +031 
1953 1953 206.1 -XO 
43X9 4368 463.1 -0.6 
381* 3015*399 9 +0.41 
3063 3063 3193 +2*1 



Japan Growth 5V 


Admin 8 Erer 01-6*, 

Uasur Pcnfrf n> 61 
ArvtaGraw»AeP-Sw 

AtntrtooomeAcrV. SV 

faure tnecnatacV—Sli 
Caa Pnuretir Acs - . 

Cap Rndccttr toe ._ 3V 
taroGnaHhAee*.5V 
Ewo iKseir Ace e , 3V 
EarobxxcurhKI — 5 V 

FrEetGrehAn*- SV 
tut I Growth Acc ,5V 
JwEnadh AttV — 3- 

iJK QwtB Acc,-3V 
02 5802 6130 UK tacSSe £? Il5V 

ifis&l? n5otTO«V3V 

14712 W-2XJ I3+>5j-aJa M. U ffrxM ILw* r +« Xy. — 3 W 
+a«»vn«ik « Mq(toc8«ahX.SV 


7£jl 


5809 58*9 6X79MU7Q*! 


44.47 44 64 47 74 
40.41 4041 43-K -4*^ 

3534 35 39 37 85 ... > .7 
30 18 32 Hi AZ 7fl .4 C3 
29 07 29 07 33.09 . Jr. 
WJ.53 39 33 6367 -04) B W 
2649 76 49 28331-0 HIE ro 


24 20 2* JO 23 HS 
8239 8X39 88.12 
46 66 4666 49 40 
1)4 6 114 6 13X6 
53 30 54 17 67.94 
SHOO 58 55 67.44 
49 32 30 34 5J 37 
TOOL 70 61 75M 
7239 7X46*7837 
65 51 65 51 70.U- 


«os»e 00 
•onto W> 
<C24t5 30 
ta/TIjOD 
MiCVll 62 
-0 3(3 41 
H) 3)3 41 
W>i2tei3ft 
Ci-(M6 
Hirii.tsj 


6103 61-03 M92{ta0flk^ 

i»7 Swiss Ufe Fra Tit Mas Ca Ltd nODOJH 

saffian 


Murray Jatwtum UT M«Bt CUMIN Em 

2JS»!?3B8rL« nSBEBB » 


X4 RayM Tract Foad Mgnrt Ltd Q700)F 72^1.1 — ■ 21 54Q1 wli vaci-obixas 

^^82331 BSRSptf-”-llEi StRsBe 


American 

EmmvtoqMkU bi 

UK Sira Iter Cos. 6 

Safety First 5VI 

Mai don Unit Trust Managers Ltd 02001F 
18 Earl Street, LondcwfCZAlJU. 01-6385737 

llaMan General ...-3D1425 llUMUbiri 34.73 

MamtUIa Graop PLC 0200)11 

5tGHn**SWfy, SIMM DcaHwrO 

GrttfaFadtot 5(120 8 1288 £M3 

133.4 1373*146.1 

170 0 175.4*106.6 ■ ... 

59.64 59.64 6X04 <1*7 UJ 
166.7 1703 18X6 +O2B.00 
1673 177* 189.0 +1 0|X83 
87 65 90.02 95.77 
£30.7 1413 150.4 
6X40 6X66 6b.b7HO.94iO.b4 

Marks & Spencer Unit Tract LU O2D0H 7 
PO Bax 410. OHSterX, 0199 9QG 02*4680066 

BBHSrltlliM » 

Martin Currie Unit Traits LU (0905)H 


Eority incoruc 

Enropein . 

FarEastero.. 


^.5 

Smaller CaJ 5 

Olympiad 5V 

Orimalid tucumr — SV 


Growth Units ._. SV 

HfgX Income 3 V 

HtghYWdtogat_5V 

tort Growth SV 

UK Smaller Cos -.3 V 
Norta American ...5V 

Far East SV 

European 3V 


132.1 13X1*1403 -230)3.73 
8804 88*4*93.98 ta06H.99 
60.45 60.45*6434 <0330.95 

1213 1213 1292 -UW0.47 
70.76 70.76 7533 -Old 1X84 
3422 3422*57.79 HU+M.9Z 
4236 4Z3M4334 -DJOSjZ* 

QKOrowta 51 7X02 7X02 730jUj(HlJ9 

NFU Mutual IMt Mngn LU (14B0)F 

Mmh: S 

MM Unit Tract Mngw O208JH 

The Biltcn Cerent. North Hartwar, ForeagimtM 

Oesiifcra: 0705 

1.64 3AJB 3705 taS 
[194.4 195.9*2100 -20# 
2162 217.9 2337 -23SI 


Eiafty income (ii 5; 

(Accum Unit* s\ 

os 

(teSS'lhS)to)„3| 

xUi «J 

ale), 5 

— <urt£»n.r“3 
PadfleBaitoAce(i)^5 


Enquiries- 

American 9, S' 

(Acom (fans)?-- 

ABtraDanv 

(Accam Units) 9.. 


(Accam UxtB) __ 


48 MehlttoSL, , 

FvEa*o>adne)U>-5 

_„.a| 

Eunneui (* , 

Htlliunericanlzl — 5 

tot) Growth# 5 

Gwth & Recovery 5 

hHI Income 5V 

Ht^i VkM 5 V 

Charities— ™-5V 
Japan — 3 V 


IEH37HF DliwIBl 
171 117.1 1243 

63.92*6725 -0.41 k 39 

58.48 38.85 6X47 ».94 

38.41 3841 4877 <814 1x29 


5995 6085 6459 -2.9 to78 


59. M 59 64 6331-0590.72 


3X90 53.71* 57.01 H0.7b.17 
50 71 3127 34 42 [-025 Mill 
94.00 9408 99.97 (-033 [b*0 
- 47* 20*1 

Matkenn Unit Trait Mamgtcs Ltd d200M 

Admin: 5 Raleigh Rd, Ratlaa, Brentwood. Essex 
Enquiries: 0277 227300 Oe*ln<r 0277 2(0010 

SE AsJa ...*149*6 50*3 

UK Growth K4-U _6[ 6602 67.45*7204) 

UK Htahtocnma 6)39.48 4009*4X4 

1 White Hart YR, I 
latl ReoxaryAccF.. 

fani r • “ 

Mayflower Ma n aat m e n t Co LU 0200)F 
No. 1 Londi* Bridge, London, SE19QU 01-3787000 
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. 580 * *110 -13 
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- 10*4 19*0 -03 
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POSoxH Sort ngfleW Ait HxfTO9at*^0«3 567355 

HF3 Managed 

HFS MquoB) F83 
IfSb Craw trial V 


EiXiaYIdBdUcri... 

Far EArteni Bond UU) 

Gilt Bond (Acd.. 

Gold Bond tAed. 

High rieUBondUcd. 

■Mex-UMedGcBdlAxL 

Interim BorallAccL 5303 536.9 -L2 

Infenil tag BOPdUccl. 161.7 169.9 -0.4 

Japan Bona owe) 3075 3Z3 0 +0 7 

JwmSnBUrrCnUcel— 23L1 2*2.7 +L5 

Managed BoedtAce)..- 599.9 625.8 -L7 

Proqwty Doaa (Acc)._ 3774 3968 +03 
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STOMlw 6 p*i Bob4_„_ ML3 14B3 -0.9 
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U.6 -03 

56 1 +03 

513 -01 

5LZ 

510 ... 


3719 3906 -09 

5723 6009 -14 

1063 111.7 +01 

1636 171.9 <0 1 

704 74 1 -0.8 


UK 5rtlY CD's Fd told... 1292 1246 . -03 

EuroplaS Met»__ 120.6 1264 ■■ - Fntrewn JMBrJ 
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isfeailiS 


mr « 2m ^ 


American (Cap) 

American (Ace) 

Bunding 5cc reap) 

Building Sae Uec). , 

Cxsiul GrtMtll (Caal.^ TO 4 74 11 -001 
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• " ■ - +02 
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HFS MueawrdFdl^. 
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- . . _ , PwpPUCm) - 172.6 
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- MtHlelpal Ufe Assarane Ltd 
I 1 Sessions toe So, MiKKone _ME14 1X7 , 0622 
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i-l ^ E 
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Global Mngd Scr 3. 
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Indtx-LiOd GHt (Aeel 
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“ Japan iCapi 
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- Pacific (Acc) _ 
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Poo Aw bnl 
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»70 ...... 
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1973 2083 -03 


I NEL Britannia Assce Co Ltd 

_ Milton CMit. Dorking.' 
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UOJ U*J iflj 
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Spkui Mngd. Are. — 175.5 UK 
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Money Furd 122.1 128.6 
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Continued an next b&k 
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Puce 


Offer - V Vlrid 

Prirr - 6mn 


Premlarn Life Assurance Co Ltd 


Ampfcjn 
8u>Utr? £ot ft . 

Balance _ 

Evreoeifi 

OT !\1 JlweC 

ILirvniM* Mrrt 
Ge-mjt' 

Gi'l . 

Clnbjl . . . . 
man Inc.. 

IrtpiuVauI Eoiitj 

Jmir. 
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Prrir^.l ... . 

R w I— until Go’*. 

Ux'E,rjl:» 
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Sutld.nuSoc Fd 

GLUmM , . . 
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19J 0 


:o2) 

3o£3 
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3 
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2OZ0 
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1*'0 
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WD 

2^2.0 

6oC 


IM - 1 
* JO 

lu* ) 
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-ll) 
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i? 0 
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Prudential Holborn Pensions Ltd 
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Glottal Eqqfcy 
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Proqary 

CM 
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‘ - - 5*90 
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*OJ 

-02 

-03 

40.1 


- Scottish Equitable Life Asset Sot 
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12 
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-g £135*1 = Pm» u< £o S(pi 15 -I3155 *9? 
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life Fund* 
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137 1 1J4 5 
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47-j 6 K>’ 1 
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*5*. « 702 1 
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Ufl 74 JO 42 
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- 
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-04 
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147.8 
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237.9 
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1237 
111.6 
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208.3 

1604 

2083 
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143 6 
130 3 
U7.5 
15b9 


121 630 1111*0 
487.5 5132 


518 9 
575 4 
153.3 
202.6 
28321 
233 1 
208 5 
134 1 


546J 
605 7 
1614 
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2*5 4 
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1ID 157 1*27161 
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1272 
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2»1 
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fit EiX 
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Sccui 11 S»4 

Tcdiwloc . . . 
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Conwr.iblci S'lt rd_ 
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CfitFLnd 70 
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Pn-f s Fund Ini 

Pralu Fundi 
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Otiirr Fun* 
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17e« 
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1130 
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1095 
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Harttuic* Til Fd. . . 
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325 8 3429 -03 
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116.4 1225 -03 
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1002 1D55 *0 2 
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Pt®. Pacific 
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182? 
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145.4 
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1352 
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3337 
241.6 
irs.9 
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1645 
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261.7 

3012 

222.1 

1532 

152.6 
1425 
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351 4 

254.4 
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1605 
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2425 
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- Pacific. 
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Goal British Co i 
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Global Uvromr... 
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_ world TcunoMiy. 
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_ US Snail CO 

Australian Growth 

_ Einw Per* 

_ EifOfliUnSmCos.. . . 

_ Far East 
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SESU Growth 
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- En 
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-l 5 
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*0 032 
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*14 
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-05 
*2.0 
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Japan Soctial Sits— 

Manag'd lnuroaiico.il 

Reoomry 

South East Asia 

Sstcial Sits , 

Mairaied JL463 
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229.7 

2073 

127.6 
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131.1 

113.2 
110 2 

151.9 

230.9 
Ub7 
1766 
146 4 
119.1 
1120 
1165 
1643 
1SL7 
1706 
1280 
13L9I 


-LO 

-0.4; 

iii 

*0J 

*09 


*03 

*03 

+07 

*03 


*08 

■Mb 

-05 

-0.4 


*0.1 
*03 
-01 
-03 
-0.4 
-0.6 
-0.7 
-03 
-0 1 
*04 

■413 

*0.6 

-02 

♦13 

*0.6 

*02 


1U&4 
5933 
844.4 
280 D 294.7 


- Sun Ufe of Canada (UKJ Ltd 

- Basing View. Basingstoke, RG21 2DZ 

: i&E “■ 

: 

: saassr." 

- ^y joFSgxilJ 
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510233 182341 



- CS GnHcn Sd A.. 

- CSGnMc-BdB 

- CSGoUtWar 

I Crefit CMWiwrclal de France 


Emo Sadr Cm CUBA.. I 
EoraSmirCBdasB- 
ActltendstnMiL J 

EmcnPanlsc.— .— I 

DWS - 


DWS DeatsdM Ges. F. 
hmtea JMI73 

PRMSta .VJoMltn 

Inrenu IDM6& 


Ere 14.48 
Ecal4 48 
U311 
Emil AS 


total. Tectmianr IM.91S 09691 I - Tar Bet l pt emaU aiyl Ode af H 

BmuXawHaatoWAV- 
HrinMHnWfWSiS_. 


MUflant Bank TdL Carp. (Jersey) Ud, 

M.BtCT3lmreGHt_T99J UlOB 

M. Bk.0*dmllaaL-jsij49 -154 (558 

M. B» 0**tareUngd..ll36£ 144jl 40Jl - 

MM Britannia In t er na tional Limited 
All FMMAlIri 
4torikm nimmlael 1 4 fatm 

fevricL Eqnlly ]«L_JSsO* 

JreMlne&G«tt, K2J82 , _ 

dmerlcaa Inc Goth— 1 51502 14 

SUngCuToxy sB3* 14. 

totnn* •now [$2385 2.4 


nvMUiafiin „... 

ROBlUfeUKECHFd.. 

Borai LHeAOT-Fa 

RojaJ Or# Eun Fd. 

JtealUfrFkrCHH-.. 

Rjf Life ImJ Ctotn Fd— 

ngol Life Inti Pno 

AS&CoOfU««BdF'_ < 
teeUapDaObhreMH-, 

lacomp Inti. Fd. 

LW1 519 Growth. 

Optional IUSKMi lac 

TtaCaeitipttoUbliFd-. 

Yoans & Co Im Pen 

YWIGreata Fd 

mB3R2r=. 

Rayal Shandla Lite Assurance Ltd 
-CoWIraoa Kn. Port Erie, toll . 0624833343 

SUgCteUoasUngdCapJ ' " 

SUgCasttoMtedAo-J 
Sip Bataocrd Magd CteJ 


S i-8n ZJ317 

CL048 JJ28' 

05*8 tSs 
£1293 
£0.936 1829 

£1849 1328 

£2891 2356 

0819 1.096 
n 114 
SO 850 0899 
0809 L731 

10373 1261 


" m = 

Dothan In reslu i en t Trust Co Ltd 

Karei Trite NAVSCPI 16 Won 52.623 (05576511 

Seed Trut HAV Stpt U Wca 29J43 IUSS43. » 

Dan Witter World Wide Invest. Tit SA 

NAVSCHlS 1 $2389 I I - 

I nr Sen'S I S3. 25 551 [ | - 

StlgSed 12. It* 3411 454704 1 ....1 - 

Agcati: KMnnorc BreMlOanagr) Fd Unite 

■Trust 


.loiMiu «si i - 

iftedL— IDU79B1 82201 I - 

Brand Bantam Lambert 
Flmtery Group Lhahcd UAVSept 15515851 

WlachtMr Catduf Uteud MAV 5eM 155107.90 
WlKtusUrCanrPliBLtd MAV Seat 15 US 510.17 
WlMBBtcr Fatara Ud-Wn'M Sm NXVSqn 14S15.95 
WlecKster Faturw Ltd-Oriw StrMi NAV Sun 14 52188 
WladWMr FnadterLkiftaa NAV AM 31 5195.77 
WlncMtur HMgt-Con* Pint 5m la NAV Sept 15 
USS10.17 

WtodMMirHIdgr-EkrM Stria Sept 15 Eta 1102.44 
WUchestcr Ihcoator United NAV Aag 31 593.07 
Wtochcoar Item United Sent 15 Cmront Yield B 32 
WinchBMr DtuM MulUGvBd NAV Scot 15 51239 
WnridwMc Special Fuad HV UAVSept 155816 65 
NAV Scot 15 $35.47 


WwMwHfc Secorllita UMUM 



Sterling 1 

AmricteGteh J Cl 699 18271 

AnttraUm Perfunn-.j. £1020 1897 
CWlal DModL.../.— £2680 2681 

ans™--" 

Ptoaccr Martas. £2.940 

UK Growth £1.070 

£1»™ Portfolio 0.840 

IS Pelt 


American Small Coi_ 52.612 

GofoAPrecMtU.. ».916 

Japan P erformance— $3813 
akawi Global StiaL.. 51651- 

Namundla tat Db-t— S20i44. 

5 Mug Portfolio C316 -2288 

USr.MDdaJ lot*. 523.45 24.70a' 

MaSteerGwtPFI 51277 13.45a 

Ada Powerful 511.30 1190 

jteer&rtAannmA— : 

Apollo FaadSeCl 13— 


40341 — 

■Weekly Deal log. TFmtnlghtfrOaaflng tMonUJyOrefldg 


LUXEMBOURG («) 

“aofcw _i- 

SA 

“ CmKlrt MycnJutoruAUenal Fund . 

_ Stefa* Ttdnewi Bo«L_ IM.43 9.74ri -0J8 

_ SurflonTUtemGaca— ai32 11.931 -081 1 

_ USSThtabenBoad S9J2 981M 

H ussThhdinSnatOsULao 1139 

Z3 es Sanrtttes Ltd, 

YkanODEeiiiyWRtFdJl $1284 I I 



■■■■Gicv.. 

DeBvUBtimtfogilta- 

DadarBataadlMBel^i— 


mPHUfal 

> StlB Drpcalt CapZl^ a. 

Sthi Oncnil Acc. 

DafteDioatnCap 

Dollar DeoadtAcc 

SupBfdgsaeUty Cap.. I 

aaagga 

0f5Suri6ig.^^M 


Ml - 


- SJ.M.1... 


SJUU.4 

OKEaoatKnndStig— , 
UX Enal CEMrml DHn_ 
SenafSeortUaBoocL— 


[BL0I1 1068 
£1056 1336 

£L039 1318 
0884 1366 

0.056 1.136 

£1101 1384 

50.956 X82S. 

50.996 1872 

10.955 1827 

.» 1871 

.955 1827 

50.996 2871 

£0.959 2832 

0800 1876 

50.934 1005 

50.974 1040 

£0.956 10=8 

£0.996 1072 

73.9 795 

70.4 7S-7 

AS108* 134= 
450.969 58=0 

£1850 1306 

£1047 1303 
0312 1245 

$1897 1155 

£33=7 1187 


40.003 
*0.004 
*0806 
40.006 
*08071 
40.007, 
-0.001 
-0801 1 
-0.005 
-0.035 1 
-0.004 
-0804 


5 MMemw-.i - 

; Elders (Satoriarefl hwest. HmL SA. 

Z floers Ann limt Tn_.[M»925 105 00j „[ - 
z Eldin IHar. In*. Tn... QFrUUS 114fl0l —.1 - 

- Enlrita Santo Investment Mgmnt CSKAV) 

- SaJtemEBnwoiW—l SU84 I 1 - 


Eurecn Maniwantant SJL 

WVSteiuZ) EcaZ681 


EmcaFdNA V . 
Edroac 1992 
NAV 5f0tl5 1 


-.1 - 



BRITISH FUNDS 
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Slack 


Priee |tw| fleid 
£ I - I lntlltet 
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M Shorts” (Lives up to Five Yean) 

[ < J8. , ,fe*dl UpcM89 

955* TreasSoc 1980-89 

9SS. E»cIiI0'«pcC.'89.- 

j! fneas 13pc lWOti 

_24rr«3S2KlL *9004 

9ei? Exeli llaclWte*. 

99 A Eicfi. 121JK 19Y0. 

911 Trsi 3 k 1990 

9SJ» rreis8>epcl9E7-9te.. 

95 it rreasi 80c C* 1990 ft 

' A Trisa. 10pcC*19W 


1131 


t*rii2*jpel99l3^ 

UiratlW 

(Funding SliK '87-91rt.. 

]TitH.3a 3991 

|TrealOpECv‘91a 

kiceb. llpc 1991. 

fffHS.£Bel99I 

(Traasl2iBcl9?2tt. 

|ireaslOocl992. 


llOlUbiS.Kiipe'92..- 

IlfMB Exeh 13 >3 PC 1992. 

90S rrea8lt0cl993 

95% rreaslOnc 1993a 

,(l03Urrea IZh pc 1993S 

HtT 15 ” 

| 891<~(Trea. flJspe 1994.... 

. 14 <a I 


J112A rieasl4r z pcl994» 

,1076 Each 1317PC 1994 

95« rreus. 1 Ope Ln. 1994a... 
1 104 AlBA pc 1994 






10J1 

13021 

2.09 

U.C8 

12.54 

3.14 

8.48 

326 

lo.ai 

1183) 

b.1 

3.321 

lOJl 

1135 

8.611, 

12.39) 
1030 
8 63 
10.68 
354 

u.5u 

12.74 
3.93 

10.2S 

U-92 

6.91 

12.78 

1253 

10.24 

11.75 


1299 

12.43 

493 

12.71 

13.21 

10.20 

12.13 

12.11 

1258 

9.07 

12.26 

10.62 

953 

11.63 

11.76 
1188 
1128 

UJe 

1135 

1325 

9.4« 

1121 

11.10 

10.97 

lO.Bfc 

10.87 

10.07 

10.77 
10.33 
10.62 
10.81 

10.64 
10.7S 


Five to Fifteen Yean 

rm9pc 1994a 

Treas IZpc 1995 

Each 3pc Ga 90-95 

Each. 10 1* pc 1995 

Tnas 12 ipe 1995S 

Treat. 14pc'%.._ 

Trr».9tK 199Z-96S. 

Treas IS 1 * pc 1996B 

Ettft 13^c pc 1996« 

Conversion lOoc 1996..... 

Treas 13^i pc 1997S 

Each 10*2 pe 1997 

88 V Treas8Vpcl997S- 

1207, Each 15x1997 

93tt Exch. 9Vpc 1998. 

78% Tress 6 Vet 1995-983... 

125A Treas. 15 «ix '983. 

105 V Each. 12pc 1998 

93 A Treas 9^* 19993 . 


1071 


feah. 12 Vx 1999 


97% Treas. 10 ijx 1999 

ConvenlodlOVpcl999.. 
Treas. BijxLnSoOri... 
Conversion 9 pc 20003.... 

Treas. 13x2000- 

Treas 10x 200L 

Treas. I4pe '96-01 

Conversion 9 V pc 200L .. 

Each. 12 pc 99-02. 

Converskw 10x 2002 ... 

Treas9Vx 2002. 

Each. 9x 2002 

Treas. 13 V k 2000-03... 

Treas 10x 2003 

Treas. 11 >2 x 2001-04. _ 

Treas. 10x2004 

Funding 3 >2X '99-04. 


9.59 1037 
11.45 10 77 
3 93 3.39 
10.43 10 63 
1L63 10.56 
12^0 10.70 
9.59 1032 
1232 1037 
11 77 1035 

10.24 10 46 
11 65 1030 
10 47 10 42 

951 10 23 
12.16 1052 
10 07 1031 
8.25 9.93 

12.02 10.46 
11.00 10 42 
9 33 10 05 
U.03 1039 
1037 10.28 

10.25 1034 
9 40 9.99 
9.62 10 01 

11.13 1036 
10.07 10.09 
11.76 1057 
9.96 10W 
U.01 10 44 
9 99 9.99 
8 90 9.94 

9.62 9.87 

1135 10.40 
9.37 9 83 
10.61 1034 
9.84 9 78 
6.10l 3.6S 


1989 

High Low 


BRITISH FUNDS-Contd 

I VleW 

I icL letd. 


StKt 


45*8 

40*a 

703 

4i t ; 

30V 

29> 2 


I T 

Over Fifteen Years 

94^i tepdvtrW" 9*2x2004... 

94<2 c«nrtlan4:>pe 2005... 

102A Ereb 101} x 2005. . .. 

JI5H Areas 12ijK 2003-05.. 

82% Treas. 8pc 20C2-Qte 

97 i ComersignOJiKZOOfe... 

I09i Treas. 11 V X 2tW3-07... 

07 jJ Treas 8 <zk20C7 tt 

1233* Treas. l3«!K'04-08 

92 A Treas. 9» 2008 ft 

84, V Treas 8K 2009 

93.J Con* 9pcLnZ0UB 

62jJ Treas. 5lj X 2008-12S 
82,', Treas. 7Vpc2iil2-15s.. 
121%U£ii. 12pc 13-' 17... . 

Undated 

41Jjteon»ls4X 

36S WarLoaA3i)pc» 

60 "V Com. 3 >jk bl Aft 

31S Treas. 3x '66 AIL 

36 Consols 2'j pc. 

25VlTreas.2‘2K. 

Index-Linked 
(b) 



U) 12 a 



Tr. 2 k '92W97.8I. ... 

|Da. 2 '94(102.9) 

Do. 2x'9N67.4) 

Op 2 : ’K '01(78.31.... 
Op. 2 ^ k '03178 8).... 

Do. 2 k '06<b95) 

Do.2ijX'09l76Si.._ 
0a.2ipX'lll74bl._ 
Do 2 pc '13189.2).... 
Do. 2 IjX' 161SL6).. . 
Da. 2 *jk '20(£3 01.. 
SiDo 2'j«'24ttf97 7)... 


^oSrd: 



208 

249 

2.77 

3.26 

3.34 

339 

340 
3.40 
34t 
336 
3 32 
3 291 


3.22 
309 
3 IB 
3 55 

358 
3 59 

359 
3.57 
355 
3 51 
346 
3.41 


Prospective real redemption rate on projected inflation of tl> 
109V and <2) 5%. tb) Figures In parenliiesn show RPI base 
month for Indexing, (le 8 montfis prior to Issue) and have Deer 
adjusted u reflect reusing of RPI to 100 In January 1987. 
Conversion factor 3 945 RPI for January 1989. 111.0 and Tor 
August 1989: 115.8. 


INT. BANK AND O’SEAS 





frtcanDrBhll l iUi2010 .. 
Dn bi lo v pc Licks'! _ 
•alia 13 ij pc 2010... 

11>ipcLb2015 

In* Bt 11 k Lr 2002 

Do. 10Vpc2004 

-AmDr»31U‘jKa03... 

Do. 9VKLn 2015 

Mlysla lOVpcLn 2O09„. 
1 15MU. Ilstte Ears lirijpc 2033 

corpora™ 

lEHrmfinlHn 13iaKl989.. 
Do. IT i 2 x 2011. . .. 

GLC 6 V K 1990-92 

Leeds I3\x 2006 

Jverpx) 3|;K IrrnL.... 

,CC6Vx'88-90 

Do. 3x 20 Aft 

iMaretesur 11 >2x2007. 



COMMONWEALTH & 
AFRICAN LOANS 


T 7 V X 1988-92. S8V 

i Shod 21’ pc Non-Asstd.. 2> 

00.41^x87-92 Asstd.. I 84 


m 


8J.7 u^o 
533 933 


LOANS 


1989 I 
H1|fa Low 


1 

100 u 

"bS 

zoo 

100 

lOOjE 

1004 

107 


SUKk 


Price It- ort VlfW 

£ I - 1 Int rid. 



Building Societies 

99 [J 


lot 


«7«^l2l2ix2ia89 

11 ijx 6.11.39 

12 j;x 4.12.89 

12)1x21 90 

12 fix 29.1.90 

12^X26 2.90.. 

12) 5x193 90 

13) *xa3 4 90 

13X14 5.90 

13 ilx 4/6/90 

. 14.’.oc2.7 90 

. UhK&.TM. 

. 3%pdLUi2Q21 


99 

99 

99,5! 

994 

994 

m 

99*1 

99 

ICO . 

m”S 




12 J2 
lLEb 
1237 
12.87 
12.64 


12 771 13 94 


I2.M 
13 4fl 


13 |5j 


14.14 

13-95 

14.G0 

13.93 

13.% 


15.96 
14 30 


13 09 13 99 

13 73 1399 

14 3S 13.&T 


13.77 

4.43 


Public Board and Ind. 

47l 45it4eL Wir. 3pc '3' -.1 46td I 6321 10.62 


FOREIGN BONDS & RAILS 



5!adi 

ireeT7K Ass 

Do. 6X2S516 Ass. 

Do4gc MiudAss 

Hung. '24 Ass 

Hydro Queue 15x2011. 
Ilcelamf 14i;K Ln 2016.. 
Brel and 94tK '91-96 


Price 1* or 

Dlv *4 

£ J - 

Bros* 

40| 

350 

4ft3 

2 

40d 

2 

aoj 

? 75 

133 Uj+* 

15 OC 

I23JH+U 

1451 

92*2 3... .. 

5.751 


AMERICANS 


373riCa 


1 


r Stxk 

>■ tbbou Latwratoriesi 
57^aJ 361p gAlleghenj fi. VV lc. . 

b Ambase Core 51 

ip Amdahl 5c 

‘j Amer. Cyanamld 55.. 
A Amer. Ereress 60c.... 
Ip Amer. Ueotaal Inu SL. 

V American T &T.S1.. 

,1 AmtrHech SI - . 

>p VAslamerica Equity I 

V BankAirericaSlA ■ 

i« Bankets N Y. 51 

h Sell Atlantic SI 

V BellSouth Carp 

,1 yBeihlehan Steel 58. 
)p tfBIp-fiad Labs. A. ... 
U Bowler Inc 

V Bruns«*cl 75c 

VlCPCInuil 25c 

illlomlj Engy 

Campbell Soup 15c... 
CnaseManhauasS12ij- 
Chem Banting CorptL. 

Chrysler S6V- 

C ill core 51 

'pCHyFedFIn. Core 

5V Colgate-PalmollreSL. 
DV Com' I Bank Core 54 . 

LBp FCjrpprjte Data Sore 

'tip Culllnet Sltwr lc 

1A Dana Care SL... 

»4p Data General 

3>* Dun A Bradstrtei SI . 

Dij EaionCoren.SOc 

9) Echlln IX 

!»WPL Group lc 


Price 
£ . 
4B>cn4+lj 
4B2d*lb 

17lg3 
101*4 
lB’rSl 

54 lj, 

w 

%£ 
586ri 
20^3 
33 
62V 


T l - 


14 iSf? 

1><4 
lO^tS 
39 1; 
823p 
29 Vis 
2<ri 

23V 
16%d 
194; <C 
145p 
37,;a 
16V 
376p 
53 bp 
25 Vo 
972p 
36V 
40 V 

ui 

20 id 


V 

i 

3 

-v 

-d 

a; 1 

-A 


4 


-V 


Dhr 
Gibb 
SI 40 
30: 
80c 
20c 
hlOe 
5135 
84c 

5^.30 

652.92 

60c 
S2.08 
S4 08 
S2.52 
SLOT 

51.12 
44c 
SI SC 

92s 
S2.36 
S2.72 
S12S 
SI 62 
4c 

sSl 48 
80c 


51.60 

52.00 

hSZOO 

70: 

S2^I 


Red. 
Yield 
fB 75 
)7 50 
f5.00 
13 £7 
LLOO 
11 62 
UJO 


Vld 
Gris 
- 2 2 

- 39 

- 2.9 

- 1.2 

- 06 

- 2.5 

- 23 

- 3.2 

- 29 

- 4.b 

- 1.3 

- 40 

- 4.1 

- 47 
-| 44 

3.9 

2.6 

2.9 

20 

62 

74 

4.5 

53 

17 

24 

3.1 


40 

33 

31 

39 

7.1 


Continued on next page 
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BM 


I Pert-Nofoed 
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Gtah*ISefo«ton(ri™T 

tourmtJenaim.--^. 
Orient (zl 


!&£r- 


Minerals, Oils Kb, Sta 
MaaSretemterMi-TsieOO 

Nat. West mb a ter . Jeise 
Gill Fund (aMi) 528 

ncR 

yNnwea Bit Net. 11*7.4 

^.s naow,a 


Jin 


j$23%- 

\m% 

SUU6 

tes 


SA Son ATI luxe fa teraa rthutd Ufe 


-005 

40.01 

-0.03 




0.93 

0JI6 

0.91 

OJO 

0.42 


035 


Id Joseph II tu mwtww 
Hi fog Pn PUn.~_JCO.97 
t DoiU Pern PUn_JS0.73 



sd '4BUS. 

- 

PapetiBl UT Hiwn (Jtney) Lid 

OfljSor* mu Irtrih FiL.Ts5.4mj) lM«r __.l 


OftsksreAnGwth FrL. 


OffteareDXGnMbFt 


£3 4236 3lE 7KS; 
gZ5W8 2.7437; 
iSLoasi i7w 
S1U7 .23307 
SL3866 L*7» 


Pradcntbil lull Ftaaadad Services LU 

Ine-.fAaraJ^ffiS" 5 '!® 

Growthfcao) — — Jaoi.g 

Royal 

Dollar I 


21221 -MUlaOO 

. J Trust n Mngt CCD LU , 

iPrhB «a Sept 15 IfoKdnNag np Sret a 
* Prtcs on 5«qt 14 H«t Pealing Sox. =D . . 

Rayal That Inti Fd Mart LU 

5tsrUag Fnd hit Wr— |9L7 

tetcuilon»l £*a (*JT, — , S21- 
foUBtfonl Band Cx)t~ JX1202 . L2Md „ 

TPrkHoaScn 13 Not dedlflg 5tet20 

Save & Praqier Interuatimn! 

sa^FpWBai-' = 1 * a 

DeouctoMrtBd |D<m221IL7tel| 

OUr.Fte.fot IS77D 8.151 


Balwcodfuid. \S22M 22.091 

Rmta^SwFfod’Ikfr.lSZMfc BM7l 

MW 

Goto GIffbtd Seise 

• e.M 1 

- w t 

0M17.73 1 

tten • . , 

Wimnftan«dM ■■ #■— 

Sfi ilS 

Fbgr^atL. 

WA® Bwhlnnwarii- 

XmstfssmMts A) 

$3157 13.01 
SUMH 13.45 i 

UhA Bank Lune 

touTlguWlryt- 

tatiiiotentrOM — . 

btUUnoMloS 

hnl UqakUty Yin 

*o352 I 

DM10157 J 
Y3DOT6 i 


riO.06j 


HUB. 

Wn 


J - 
I - 


-7J8 


Pudflc Jw.do 

MU OnaoY $4.01 

hnl Bond Fund $ *5.84 

elk F**4 £-._ £3.95 

US Dollar Mind Fd S_ $1.73 
SUgHmgeoPd E ItlJ* 

UnUlte Gnmp 
5Bd Joseph II 
SMrif^ 

USD 

Vn Peas Plan.. 

Ecn PcmPlm 

EforttogMteFd. 

. Storting FI xrd Im Fi- 
ns Del Ur Mto, FrL 

US Dollw Rad te FiL_ 

Eat Band Fd_— ... 

. n ■eiiimiri ;-~nf 
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LWUMNnfSaMHU 
UVHhrifOBlSluw~J 
Mahaan£PMZ_ 
«uthrvto$Pr« 
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■kga) WesMxFant. 

WfoURf ' 

PJX.S 

AigiatSia 

Atom Si« State... 


8.71 
9 M 
432 
6J9 
426 
187 
L23 


ram , 

:S»gm5Yte.lJ 


„l- 0.4 
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VdErL 

NgdGrS. 

nc£ 

KS- 

MXcnmndtaNaJ— 
Mqd QmmnlU Na2_ 
ZeroBdK^^p. — 


Socurfty Pacific Finds SJL Lux 


_ UKI-MUmF 

CH U)-__.. 
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DSGaK5amr«HFart_lll)Ll6 loSl ITZl - 
SSta^S^^^I?66 t,W 9.92l -O.Q3 1 - 
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104 
0.79 
517 
EO/LB5 0.92 
£132 1.40 

|£L41 1.49 

SXAl 1.49 


Ttv2fl097M 451755 



Wsf 

£UZ7 
$134 
n » 
SL14 
£ 1.01 
I03B 

Sira un 
sx .13 ua 
SLOT LIB 
S488 5.23 

SFrl.06 L15 
L17 
1000 




-081 

-0.01 

■Mini 

-0.01 

-004 


*0.04 

- 0.01 

- 0.02 

40.01 

+001 

-tO.CU 

25S 

*0025 

-036, 

-0.07 

-0.01 

* 0.01 

-0.02 

-OJU 


- 002 ! 

-0-01 


S9AS I I 
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Thornton Investment Management Ltd 
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European Oners Fund... 
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HK G Dilna Gateway Fd. 
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KaDoio-CnoFma . . _ 
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S5328 56 9440 
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S10.00 
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MCA Pacific Ltd J 

Mediterranean Fund 6IGAV) 

NAV Sex 12 - 

Meridian Funds 
Money Ndrtrt— , 

USGMlnea«M. 
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Global EoolO ...... 
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Dollar AatMf PfolW.._r 
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Nlltoti Stock Arerw 
Three-Way Asset Allocation 

TWAAFmdt* - _ S1I»30 IOC 

TWAA Fund II". 1 594 92 94. 

'Price 01 SeX 18 
Transwotjd Bond Trest 

UAVSCKlS- .. - I SUL £3 f i 

Tjratelf International fBermcda) Ltd 

- $4628 48.60 
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Rothschild Asset Management (CD , 
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Royal Trust Asset. 
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— .- 1053 
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MoacrScnUI 
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Pacific Goto 

Tiger - 

US Pacific Stock, Fund 
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FOREIGN EXCHANGES 


AND CAPITAL MARKETS 

FINANCIAL FUTURES 


confusion Sterling futures firmer 


CONFUSION AND uncertainty 
set the tone for the foreign 
exchanges yesterday. Friday’s 
late retreat of the dollar in 
New York was the result of 
various unfounded rumours, 
and there was some expecta- 
tion today that the trend would 
be reversed. 

Economic factors appeared 
to be favourable, after last 
week's news cf a smaller than 
expected US trade deficit in 
July, but the dollar failed to 
consolidate on a rally seen in 
Europe yesterday morning. 

After a period where the dol- 
lar has looked unopposed as 
the world's favourite currency, 
doubts were voiced on. whether 
the currency will be able to 
mount another attack on 
DM2.00 or is now entering a 
new phase and is set to drift 
lower. 

An attempt was made to 
break through resistance at 
BML9710. taking the dollar up 
to a peak of DM1.9725 yester- 
day, but it fell back in late 
European trading to close 
below' a support level of 
DM1.9550. at DM1.9530. com- 
pared with DM2.0000 on Friday. 

The dollar also fell to Y 145. JO 
from Y14S.70: to SFrl.eS50 from 
SFri.7260: and to FFr6.5900 
from FFr6.7450. On Bank of 
England figures the dollar's 
index declined to 71.9 from 
73.1. 

Long positions were 
unwound, on disappointment 


at the dollar's failure to consol- 
idate above DM2.00 on Friday. 
As the currency Tell it trig- 
gered stop loss selling orders, 
increasing the mood of ner- 
vousness. There was no need 
for intervention by central 

banks, although the Bank of 
Japan did sell S250ra in Tokyo, 
after being out of the market 
on Friday, for a public holiday, 
when there was co-ordinated 
intervention by the Federal 
Reserve and European central 
banks. 

US consumer prices for 
August wlli be published 
today. These are expected to 
indicate an easing of the year- 
on-year inflation rate to 4.9 per 
cent from 5.0 per cent, but in 
the present circumstances may 
have a limited impact. If much 
better than expected trade fig- 
ures failed to produce a sus- 
tained rise in the dollar, there 
is no reason to believe that a 
falling inflation rate will be 
any more successful, particu- 
larly if it renews speculation 
about lower DS interest rates. 


Trading was much less vola- 
tile yesterday, which is hardly 
surprising after Friday's sharp 
swings. The next important 
test for the market is likely to 
be on Thursday when the West 
German Bundesbank council 
meets, amid suggestions that a 
rise in official interest rates is 
possible. 

This should restrict volatil- 
ity over the nest day or so, and 
whatever the outcome of the 
council meeting another bout 
of nervousness is likely ahead 
of a communique expected 
from the Group of Seven meet- 
ing in Washington, beginning 
at the weekend. 

Sterling was on the sidelines, 
showing virtually no reaction 
to a higher than expected UK 
Public Sector Borrowing 
Requirement for August. The 
pound rose 3.15 cents against a 
weaker dollar and rose to 
Y229.00 from Y228.75. but fell 
to DM3.0650 from DM3.0775; to 
SFY2.6450 from SFr2.6550; and 
to FFr10.3475 from FFr10.3775. 
Sterling's index rose 0.2 to 91.3. 


SHORT STERLING futures 
recovered to finish close to the 
day’s highs in yesterday's Liffe 
market. The December con- 
tract opened at 86.36 and fell to 
the 86.32 support level, but 
again managed to finish above 
this price. The contract has 
now made several unsuccessful 
attempts to break out of a 13 
tick range of 86,45 at the top 
and 86.32 at the lower end- Yes- 
terday it closed at 86^39 com- 
pared with 86.32 on Friday. 


Sterling's firmer tone helped ' 
to encourage the rise in prices, . 
although there was little in the 
August UK Public Sector Bor- 
rowing Requirement data to 
provide any further encourage- 
ment. A PSBR Of £7Q0m was 
higher than expected and cast 
further doubts on the Trea- 
sury’s ability to achieve a 
£i4bn debt repayment forecast • 
for the current financial year. 

US Treasury bond futures 
moved higher at the start. 


although traders remained cau- 
tious after the dollar’s late 
decline in New York cm Friday. 
Despite the decline and mount- 
ing doubts about whether the 
US Federal Reserve will be 
able to ease credit policy, val- 
ues were held up by a flight to 
quality. This reflected concern 
about a sharp decline in the 
high yield or junk 'bond mar- 
ket. The December Treasury 
bond future closed at $7-15 in 
London up from 97-04 
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CONTRACTS & TENDERS 



■UBOP5AM CPBHEHCY UMIT RATES' 

f™ . Cwtckt , Chain* , ,, 


Currency 
arcana 
agamn ten 
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dome 

adj uRrtlof 

divergence 


Srigian Franc 

Dumrii Krone 

German [I'M ark 

French Franc 

Pctth Guilder... 

Irwli Pun 

lullan Lira 

Spanish Peseta 


Strike Cans-setumaw PutHttUemeos 
Price Da Km Ott No* 

140 16.70 0 07 

145 U.70 11.70 0.06 0 33 

130 6 70 6.76 0.44 1.16 

155 199 35B 184 2.98 

160 096 1.53 481 5.98 

163 0.20 0.57 9.05 9.77 

170 0.03 13-88 

Estimated mime total. Calls 0 Pols 0 
Previous day's open On. Calb 216 Puts 20 

LONDON (LIFFE) 

28-VERB 9% NOTiaNAL GILT “ 

E50JH18 32ods of 180% 


Strike CaUs-sfOlBMflb PutfrecManats 
Price Sep Dec Seo Dec 

9050 o*5 im at® 0.05 

®5 e.38 m 0.00 0.06 

9100 0_I3 063 0.00 0.12 

9125 0.00 0.45 0.1Z 0.19 

9150 0.00 030 037 029 

9175 0.00 0.19 0.62 0.43 

9200 OHO 041 087 0.60 

EsUm&Bl mhm lout. Calls 50 PBS 20 

Prerious day's open taL Cal Is 6445 Puts 6951 


CHICAGO 


Strike CaHs-senlemeats Puts-seBJemens 
Price 5m Dec 5tp Dec 

8550 055 0.79 OJ» . <U0 

8575 030 JO'S 0.00 014 

8600 0.07 059 0.02 020 

8625 OHO 8.43 0.20 029 

8650 0.00 030 0.45 0.41 

8675 0.00 020 0.70 036 

8700 000 013 0.95 0J4 

Btinted mtone UW, CUb 6U Pels 556 

Prevta 6*fs epm lot Cafe 45658 Pnfc 30Z55 



AIR TURBINE START ER MOTORS AND 
CONTROL VALVES FOR ffA 
Microturbo Limited teted in 

Microturbo Division * EunKter GmbH to 

Microtecnica of Italy, have been _setected f** “Jj . ® __j Control 
develop and supply the Air Turbtee Starter Motor 
Valves for the new European Fighter Aircran. 

Microturbo, who will lead meteaiTwhave 

in aircraft starter systems and supply ^te^r an^avrt ironvmeir 
U.K- facility and Mirage, Gnppen and Rafale from Toulouse 
France. 


m 


Starter Motor design differs from conventional barters J" 


^wed ratoerdian^hrongh a reduction gea^ This 
configuration offers considerable weight saving to the 8»rcraff 
system. The role of the equipment also differs JW"**^* ™ ™ 
other aircraft by operation in a motoring mode. 
gearbox to maintain power while the aircraft is on the ground. 

Microtecnica. one of Italy's major mtm paw ^utonwnt 
manufacturers, have designed the Contra IVdve 
Starter Motors and have had similar e xperi ence on suchaircratt 
programmes as Flat GDI, MacchS MB339. &ai Marchetti S211. 
AMX and EH 101. 


MANAGEMENT 

CONSULTANCY 

The Financial Times proposes to publish this survey on: 

6th October 1989 _ 

For a full editorial synopsis and 
advertisement details/please contact: 


Wendy Alexander 
on 01-873 3524 



STERLING'S FIRMER tone 
encouraged a slight decline in 
UK interest rates in the Lon- 
don money market yesterday, 
but there was still no clear 
direction. 

The degree of uncertainty 
was reflected in the yield rate 
curve which in the one to six- 
month period was completely 
flat. The important three- 
month rate was quoted at 13fr 
13% per cent from 14-l3j£ on 
Friday. 

The Bank of England fore- 
cast a flat liquidity position. 
Factors affecting the market 
included bills maturing in offi- 


clsarfng tank Case landing rata 
14 per ceal 
from Hay 24 


cial hands and a take-up of 
Treasury bills, together with 
repayment of late assistance 
draining £631m. In addition, 
banks brought forward bal- 
ances £35m below target. These 
were offset by Exchequer 
transactions which added 
£200m and a fell in the note 
circulation of £-i55m. 

The forecast was revised to a 
shortage of around £lG0m but 
there was no assistance given 
by the Bank during the morn- 
ing; there was no help in the 
afternoon either, on a revised 
forecast of a £50m shortage. 


In Frankfurt, short-term 
rates edged firmer as funds 
were drained by corporate tax 
payments. Call money was 
quoted at 6.90-7.00 per cent 
compared with 6.85-6.95 per 
cent on Friday. Much of the 
firmer tone is due to a sharp 
decline in commercial backs’ 
minimum reserve holdings 
with the Bundesbank. These 
fell to DM53.7bn last Thursday 
- the latest day for which fig- 
ures are available - from 
DM58Jibu on Wednesday. 

Traders are also concerned 
about the possibility of a fur- 
ther rise in West German inter- 
est rates, and it is the timing of 
any such rise that is creating 
uncertainty. Investors will now 
await the Bundesbank's latest 
sale and repurchase tender, the 
terms and rates of which will 
be made known today and 
tomorrow. The size of the allo- 
cations is also important in 
trying to determine Govern- 
ment policy; tomorrow sees the 
maturity of a previous sale and 
repurchase facility which 
drains DM23bn. 

In New York, the US Federal 
Reserve refrained from taking 
any action in the money mar- 
ket Overnight Fed funds were 
quoted at &Hi per cent from 9& 
per cent on Friday, but may 
move higher today, depending 
to some extent on the scale of 
recent corporate tax payments. 


Prime rate 10ij 

Broker Ins rate 10 

Fed limb 8% 

F4funta a Internal] on— 


Ora mouth _ 

Two month 

iOlj Three rwott _ 
U> Six month-.. 

87* One year 

- Twoyear 


Frankfurt. 

Paris 

Zurich 

AjttsI 

Tokyo 

Milan 

Brussels 

Dublin 


6.9M.9S 6.95-7.10 

7.31-7.43 ~ 


r_ ig& 

6J5 

- 91,-91* 


7 JO-7.25 720-735 7JO-7JO 

9ir94 9A-9J 9W4 

- 75^7.62 - 

: iim : 


FL 221.18 
FI.22US 
FI. 221 IB 
FI- 221 JS 
FI. 22U.8 
FL22JJ3 
FI.22LI8 
FI. 221 JB 


Jan. 90 




Apr- 90 




LONDON MONEY RATES 

~ is | i i .a. i 


bnerbank Offs’ 14 1 3* 14 14 14 13* 

hnertuiftSIcS 13<a 13* 13* 13% 13J 13s« 

Sterling CDs. .... - • 136 13H 13R 13H 

Local Authority Deps. ... 13 U 13 U 13K 13 H 13 U 13li 

Local Autlmrllj Bonds.. - - 

DISCOdlllMktDis. 14 13 ?( 131| 13^ - - 

Company Deposits - - 14£ 14j5 14A 131 

Finance House Deposits - - 13% l3g 13 ^ 13% 

Treasury Bills IBuyJ — - - 13fl 13 ii - 

Bank Bills (Buy) .......... - 13B 13? 13i 

Fine Trade Bills (Buy).. - - 14« 14i 135 - 

Dollar CDs - - 8 JBt B.80 BJ3 8.65 

SDR UnkedOep Offer... - - BA SA 8H 8% 

SDR Linked Dep Bid - - SA S% ! 84 

ECU Linked Dep Offer... - " 2? 2S 95 

ECU Linked Dtp Bid ....J - - I 9% I 95 I 9=h I 9B 

-Treasure Bills (sell): ore-month 13£ per cent; three months 13U percent; Bank Bills (sell): 
one-month 136 per cent: three months 13A per cent' Treasury Sills; Average tender rate of 
discount 13.4610 p.e. £CGD Fixed Rate Sterling Export Finance. Make up day AugusL31, 1989. 
Agreed rates for period September. 26 to October. 24 , 1989, Scheme 1: 14.75 p.c,. Schema II & 
Hi: 15.16 p.c. Reference rate for period August 1 to August-31 , 1989, Scheme IV&V: 13.8K) 
p.c.Local Authority and Finance Houses seven days' notice, others seven days' fixed. Finance 
Houses Base Rate 14 from September J, . 1989: Bank Deposit Rates for sums at seven days notice 
4 per cent. Certificates of Tax Deposit (Series 6); Deposit £100.000 and two- held under one 
month IQig per cent; one-three months 12 per cent; thre e - s ix months 12 per cent; six-nine nwntlB 
12 percent," nine-twelve months 12 percent: Under £100,000 lQJj per cent from May 25,1989, 
Deposits withdrawn for cash 5 per con. 



1® 0.80 36 

181 0.60 U.48 

& M® 

795 3.90 376 

26f 2J50 265 

116 950 

IS 150 32 

170 2.60 8 

33 0.80 109 


TOTAL VOLUME IN CONTRACTS : 34,00(1 

A -Ask B-BW obit p-put 


4 Poison puts cat in consider- 
able, discomfort, sweetheart 
C8> 

9 Eighth or tenth month - an 
average, both short ( 6) 

10 Enterprise requiring space 
on screen? (8) 

12 Game in recent years cup- 
taOfid(B) 

13 Reputedly good rrnmer over- 
. iaken by senior participant 

15 Fknrercf the PreRaphadite 
. brotherhood (4) 

16 Ought to get a soldier wiffi a 
pole - he’ll get -the boat 
-moving <7> 

SO- Wine produced fry a Gersh- 
win CO 

21 Pop art? (4) 

25 Cover for ape without a 
name(€) 

26 Saflor piped on — aid car- 
ried ofQ (8) 

28 The ptofessiopal in part ctf 
.fife river is to.blame (8) 

29 Ccmoiany kept fay ime dep 
' .gymmi and another 

30 Marshal Ne^s done for- 
. senka: ladies (S) 

31 It's a fdmple thing to mnlfi- 
rplybydfricOxig {® 

r . DOWN 

1 Ring iu wrong d^afls, get- 
ting cut off (8) • t 

2 Bookish though far from 
obecure line stiiout time (8) 

3 The . state' and Eva Turner? 


5 Sound of disapproval over 
universal mini-skirt (4) 

6 Mercury — planet first asso- 
ciated with arsenic and 
methane (53) 

7 Stick out there? On the con- 
trary! (fi) 

8 Property expansion? < 6 ) 

11 Told in the family CO 
14 Assign a writer 0 ) 

IT Temporary settlement 
whesre these ladies .sing this 
song? (8) 

18 Bit of quiet reading (8) 

19 Kerchief for British and 
Ind ia n money now obsolete 
<8) 

22 HU orchestrated? (6) 

23 Irritable and extremely 
poorly after bite (6) 

24 Place to study and 
in silence (6) 

27 Macready ] s bit of real 
estate? (4) 

Solution to Puzzle No.7,040 


□oaagEBa bdqbdc} 
3 u b □ fi* n it 

Hnsnonon Q0O1DOB 

GI El H Q Q h ra n 

gsaaonpQB ddobg 

3 0 nnrt§ Q ID II □ 
aana cjosHBoa 
a y q n n ri 

aagQQQQ Q nHi3 U 
g n Q Q Q o R 
BQBOBQnHB 
a □ ci gi q e m o 
aSBlDSB CfflDODBBE 
j Q 0 tg Q 2] r 
BBaBOB HBCinrirann 
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WORLD STOCK MARKETS 



CANADA 


Mall Low CIom Chop tee* Stock Mgh Low Ckm ChdB Sate Stock Wgh Low Oow Ctmfl Sato* Stock High low CIcm Ctmg 


TORONTO 

2pm prices September 18 

QouBfaM In cans unmc nwfcea L 

1206 AMCA hit «5 429 426- 5 

CKTACUblPr *17% 17% 17%- % 

10100 Aonk»E sah 8> 0%- % 

6SW7AWtliEn Sait 19% 20% ♦ % 

zoGAOmN *u% 10% «% 


206 AOsnt N J1B% 164 «% 

89556 AJeao 5284 77% 27% * 4 

SO MM Can! *17% 174 l?% 

7130 A Barrie* *29% 254 2S% 

9000 Aka I I *10% 10% «S 

n?*fl ace it* s«% «o% 

40012 BCE 0 190 IS 170-21 

5000 BCE Modi *30% 304 80% - 4 

1600 BC Sogtf A *174 17 17-4 

aaeoscAA »»% » u 

3862 BP Canada *19% 194 U4 
3MS08 Bk Memo 532 31% 32+4 

39773 Bit NEeot 5174 17% 17%- 4 

72000 Balmoral 75 72 7i* 1 

3000 BonMr A 5164 164 184 

33370 aonttr B 51B% 164 16 %t 4 

1021 Bow Vtey 514% 144 144 

aOQBtwnJaa 5334 33% 334 + 4 
25617 Brascan A CB% MS a 
28616 BriOrater 240 232 243 - 2 

10010 8CPMM 5184 IS »%- 4 
6337 BnteGOr *174 174 T7V 

lOOBnnwfc *11% 11 4 11%+ V 
44500 CAE *14 B% 13% - 4 

34760 CSPak 510 94 9% -10% 

6700 CO. B 1 512% 124 12% 

WOCFCF 5184 164 164- 4 

700 Center *12% 124 12% - 4 

12100 Canwridg *37 364 364- 4 

1000 Canto Ras 70 78 78- 2 


2030 Own n 128 126 126- 7 

3C00 CKUM B f W 24 24 

rTSHCtnanM* t>64 U4 154+4 
200 Co Steal I 5184 184 194 
531 Coannee 529% 3% 294 
filCS Computes 419 <06 405 

913723 CMnausM KB% 31% 32% + % 
00 C HO A I *10 10 10 

2750 Cmum Gas *204 3 a - 4 
iGOQCotwMB $13% 13% 134 
100821 Caron A f 58% 84 8%- 4 

250823 Cocctn 511% 11% I1% + % 

21500 Crown* A I 384 8>j 84+4 

4700 Denaon A 405 485 48S- 10 

77818 Oaotoon B' 485 480 460- 10 

GOO Oartaft $10% 10% 10% 

216 Oetaan A ( 594 64 6% 

14328 DoCnco SZ7 26% 20% 

9S78 0 Tense 5174 17 17-4 

27300 Oomar *14% 144 144- S 
2309 Dmnagmi o *14% 14% 14% - 4 
<00 Dy to* A *11% 11% 11%+ 4 
2ME-LFUI 578 78 78 +1 

38108 Eerio Bay *184 17% 18% + 4 

11010 EragareA ( Sifi% 16% 18% - % 

230 EnfieU *7% 7% 7%- % 

16903 EouHySv A <26 420 430 - 6 

300 FCA tntl *10% 104 104-4 

Mfifl FPI US *7 8% 6%- % 

8300 Fro Trace 


14 11 11-2 


44560 CAE 
34760 C8 Pak 
6700 CCL B r 
ttOCFCF 
700 Center 
13100 Cwnnlilo 
1000 Cemp Rea 


700 Caate Soup *22 22 22 - % 

5540 C Nor Watt 410 400 410+ 10 

190300 C Expns f 87 86 85- l 

800 CG Invest *46 444 45 -14 

10006 a Bk Com *29% 29% 29% + % 
2109 C Maraonl SW% 14% 14% 

21330 C Oedema! *19% 1B% T9% + 4 
300 CP Forest *42% <2% <2% ♦ 1 
153163 CP Ltd *76% 26% 26% + 4 
8206 CTV* A I *24 23% 24 + % 

4*100 CUtfl A I *20% 20 20 

430BCana(iteca 240 240 240+ S 

2050 Cantor 329 28% 29 

200 Can *20 20 20 T 4 

SfiO Can A f *19% 19% »% 

10500 Catena *29 29 29 - % 

1700 Caaeadas *6% 6% S% + % 

500 Cetanase *304 30% 304- 4 
300 Can Capital *12% 124 124 
220S0 CenCap a *104 TO 10 - % 

1500 CdscFd A *6% 5% 6% 

19128 C Saar Trc *10% 10% 10% 


KS UlenbnJo *36% 35% 38% - % 

6333 Pad Ind A *16 14% 14% - % 

100 Fed Plon *13% 13% 13% 

7717 Pinitmo L $14% 14 M 
100 FMarmOiA f *10 10 M + % 

7D0 Forts S22 22 22 

3300 FoarSeaan t *34% 34% 34% 
13400 Franco o *12 11% 12 + % 

1680 GW UBI 524% 24% 24% 

12500 Galactic 305 300 300- 5 

3500 Geode* *7 7 7 

25QOGaoda A S2i% 71% 21 % — % 
25 Grant Vk *0% 9% 9% 

18000 Glenda 112 110 110+ 3 

4400 OoUcorp 1 423 430 420- 10 

»oa ad Kraam u% e% b% + % 

650 GrafBA A I 59% 9% 9% + % 

29400 Greitgee 280 270 275- S 

1030 OL Group *20 20 20 

CCOOGlWLKaee *18% 18% 16% 

25400 Gulf Res *16% 14% 14%- % 
8280 Haley SB% 8% 6% 

5150 Hams A »% 3% 5%- % 

350 Hawker *27 27 27 

6168 nayaa D *154 15% 154 

39650 Haas Inti 520% 23% 29%+ 4 

21560 Hamlo 514% 14% 14% 

<095 Hoitogr *1* 12% 12%-% 

79050 Horarraa ( 58% 94 94- % 

224 H BjyMn a *9% 9% «%- % 

10300 H Bay Co *35% 35% 35% - % 


137*1 tmeses L *37% 37% 37%+ % 
9552 Imp OH A *59 604 SB 

naosihco *40% 39% 30*- % 

1803 Innopac *10 9% 10 

£400 Inwr CHy 524% 24% 24%+ % 

203 Into mama *47% 47% 47% 

1700 IpscO 319 U% 10, , 

1200 Ireco A! *12% 12% 52%- % 
47750 rannort *>9% »% m%- % 

6320 LibaH *24% 244 244-% 

22039G Ice Ultra $11 10% 11 + % 

3607 urn-c* 0 *27% 22% 22%+ % 

S2350 Laanaw a *20% 20% »%- 4 
286456 loidlw 0 f *70 19% 19% - % 

10900 Leur Or B SB 9 0+4 

622U LawanM A S«% 11% «% 

32<0 Loblaw Co *14% 14 M 
KOSL.-nras 322% 22% 22% 

3C30 UDS a *24% 24% 24% 

88150 V* Kteria 58% 8% 8% 

101 ISO Uclan H X 313% 1S% U% + % 

40000 Uctn HV I 5H% 11% 11%+ % 

42617 Ueemnan 519% 18% J9%- % 

3300 Magna At Sn% 11% n% 

4K0 Uintlma t 517 % 17% 17% - % 

13S< Mara Ras 59 9 8 

3200 Mattel M *13% 13% 13% 

UOO Udtnd Dry *6% 5% 5% 

«O0 Uaal Corp 385 360 360 

7040 Matson A I *3fi% 38% 36% 

eiOMUoota *37% 36% 37%-% 

2200 MuGcedis 236 230 £15+ S 

24362 Not Bk Can *13% 13% 13%+% 
200 NswTel Ent *19 19 19 

<950 Noma A *14% 14 14 

1300 Noranda F *15 14% 14% - % 

38350 Aloraada *25% 25% 2S% 

30265 Moreen 525% 25 25 - % 

28888 Norcn A I *23 22% 27% + % 

£2250 NC Oils CS2% 22 22 - % 

5E7SO Nor Tal *24% 24% 24%- % 

14G591 Nona I *9% B% 0% - % 

700 Novarco *124 12 iz 

1500 Nunae *104 104 104 

2000 Ocelot B I *104 10% I0%- % 

azac Oncut f *15% 754 154-4 

1238 Oinawa A I 539% 20% 79% - % 
73350 PWA Co*p *16% 16% 16% 

10090 PguHn A I *8% 8% 8%- % 

1400 P amour 58 6 6 

2SC PanCan P *28% 28% 28%+ % 

14830 Pwnsua 511% 11% 11% 

3800 P.WW1 A f 519% 194 194- 4 

23842 Pioneer M 75 74 75- 1 

147442 Placer Dm 5184 17 4 184+ % 

<4600 Paco Pet S3 4 8% e% 

32370 Pear Cor I *15% 15% 154 

1700 Provtoo 59% 9% 9% - % 

ICO Qoescor A *17% 17% 17%+ % 

131150 Hangar *8% 6% 6% 

3S9 Rayrock t SB 8 8 


36 Rd Smite S S3Z4 324 324 
9000 Rentunca 120% 2Q% 20% - % 
9380 Rapap I *12% 12 12%+ % 

316 RU AJpom 825% 25% 2S% 

<C04 nsgara B f *106 its 109 -1 
400 Rettenan *66% 65 £5 

23875 Royal Bnk (45% 44% +s% 

7700 6HL Syar *10% TO 4 io% - % 
MQSNC Af 19% 9% 8%+ % 

500 SB. CamA I 520 194 184 - % 

590 Samuel MT *15% 15% 15% 

47176 SashBV *13% 13% 13% 
16eS23ScapVa 55% 5% 6% + % 

2600 Seel Paper S1B% 16 U%+ % 

8103 Scans f 310% 10% 10% + 4 

100 Scons C Si» 19 is - % 

10855 Seagram *364 95% X 
IflfiOO Sears Can Sl«4 14 <4-4 

209 StrawC B I *13 13 13+4 

82885 Shell Can 5*0% 39% 40 -% 
55416 Stenrtn *13 12% 13 

115 3ICO *14% 1«% 14% - % 

3200 Sonora 160 15) 160 

33000 Southam *32 31% 32 

1250 Spar Aare 1 512% 12% 12% + % 
5850 SHtee A £22% 22% 22% + % 
1S750 TCC Bov *11% 11% 11% 

BQ3MJ Tack B I *23% 23% 23% + 4 

7500 Tana Mn « *0 43+ 3 

2S9147 Tor Dm Bk *20% 20% 20% + 4 

5550 Tomer 0 f *33% 33% 33% + % 

2200 Toul Pal *30% 29% »%- % 
72500 rmAKs U *14 13% 14 

51351 TrCan PL *17 10% 18% 

42825 TrHosi A *21% 71% 21% + % 

16620 Trtmoc *5% 5 5 - % 

13000 Trtrac A I *28% 28 28 

2000 Tnzae B *30 30 30 

703 Unicorn A *8% 8% 8% 

15800 UnlgscoB I 445 430 445+ 19 

2806 U Emprfao *11% 11% 11% 

7901 Un Corp *35% 35% 354 - % 

7833 Verity C 310 300 305 

5300 Viceroy R 400 390 390- 5 

10660 Vldaotm I *16% 18% 18% - % 

209 W1C B I *15 1* 15 

400 Wi|aji A *13% 13% 13% 

871 MM Fraser *19 18% 19+4 

30104 WcoastE *19% 194 >9% + % 

3600 Western *84 94 94 
6300 Westell *42% 42 424+ 4 

227 Woodwd A 280 283 280- 10 

1-No voting rt glia or rwtrtcied voting 
rights. 



NEW YORK 

| Sep 

15 

S*P 

14 

DOW JONES 

Sep 1 Stp 1 1989 

13 1 12 I Hl$t 1 LOW 

| Sloe* H¥ryllatfo n 

HlgU 1 Low 




BELGIUM 

BruiiHs SE (1/1/80 


Sci. 

18 

Sep. 

15 

1735 9 
843.9 

17335 

8468 

lu) 

43525 


DENMARK 

Copenhagen SE 0/1/33) 33387 33S.74 337 hi 



TRADOK ACTIVITY 

Sep 15 

MIIUob 
S ep 14 

t Vo Ira 

Sep 13 

RewYtet — 

9wnin 

150.759 

177278 


_ 13.428 

12396 

14.921 

ore 

_ 130.917 

142031 

159.935 


HEW YORK 

Stp 15 Sep M Sep 13 



738.7 7435 747.6 


5406 5381 5384 

125 4 1259 124.7 


664.21 667.98 66827 
1986.1 19964 1997.8 

1605.11 159531 1612.25 


264821 Id 2612.82 




727.95 72L2D 720.96 


2713 2703 2698 27L2 
208. b 2095 2090 210.1 


815.8 08/41 7233 (4/l> 


540.9 Ul/91 417.9 i4/l) 

125.9 16/9) 975 (27/2) 


685 92(8/9) 535.78(27/2) 
2052.1 Om 1595.7 (27/2) 
lt«57 61 IB/9) 127L70 (23/2J 


3309.64 05/51 2093.61(5/6) 


73484(31/8) I 577.49(28/2) 


3514053 Olia 30283.79 C/1) 
2659.08 (21/a 2366.91 (6/1) 


2715 am 2083 C/U 

2105 am 166.7 (1/31 


69228 687.06 68035 67L46 6922808/9) 46737 Q/U 




Sep Sep Sep Sep 

15 M 13 12 


JAPAN 









Ur 


-1+0 ] DcUoeEteRty . 

+10 . I OMHIZIMM 




460 I Srayo Elect __ 

s«ypKakiiatai 

U50 s-. I Sapporo 

1.060 420 



32075 0/1) 
33505 (6/11 



SINGAPORE I I 

Straits Hoes tod. (30/12/66) 140451 141L81 1411 30 142052 


222Sat^2iiJt22tSu 



142052 03/9) 103059(4/1) 


16858 0/8) 1291.0 050 

2838.0 (25/20 1962.00/1) 


324 58 j 32482 1 32733 328.93 328.93 03/9) 26851Q/3) 


4334.7 43578 43663 4389.9 I 46603 06/ffl I 3333 9 O/l) 


Swiss Bank l«(L 01/12/58) ... I 8127 804.4 799.0 


8291 (6/91 6131 (3/1) 


Col 5233 527-2 526.7 5513 (3/a 487.6 (13/6) 


Base rate of all Indkzs are 100 empl NYSE AJI Camnaa-50; Sundwd and Rear's- 10: rad Toronto CofflnoUte 
and Metals - 1000. Toronto ladles based 1975 and Moatmi Portfolio 4/1/83. t Excluding bonds. 
* Mistrial, plus UURUes, Financial and Transportation, (d Dosed, in) Unavailable. 


TOKYO - Host Active Stocks 

Monday September 18 1989 


9 Subject to official recalculation. 


Base values of all Indices art 100 except Brussels SE and DAX - 1,000 JSE Gold - 255.7 JSE 
Industrials - 264.3 and Australia. All Ordinary and Mining — 500; (c) Closed, (u) Unavailable. 


100 
270 

6.44 

103 1 

6.02 (4054 

288 
268 


jSfWtf+W 


**Tr**t 


m 



Stocka Closing Chang* 

Traded Price* on day 

Nippon State 18.1m 790 +3 Fujlta 

8tedsul House _ 108m 2.480 +30 Tote 

Shok ussn Jutalor 10.4m 1,480 +80 NKK 

Tokyu Land 102m 1.940 +00 Toto 

Tokyo fiJbn 1820 +50 Toyono Co 


Stocka Ctoslng Cnango 
Traded Prices on day 

— 48m 1850 +00 

48ra 1,460 +10 

4.7m 770 -1 

— 4.7m 2.070 +80 

45m 801 +18 





Travelling by air on business? 

Enjtqr reading your compUnscniarv copy of tbc Financial Times when 
you are travelling on scheduled flights from . . . 

. . . AMSTERDAM 

with British Airways, British Midland, Canadian Pacific Air, Finn air, 
KLM, Lufthansa. Pan-Ant, SAS, Singapore Airlines, Thai Airways 
International, Transavia 

. . . ROTTERDAM 

whhNLM 


FINANCIAL TIM£S 

|U»0»I S HI WVAHI 





XL 


33= 


For an illuminating view of what's going on— and why— in international business, 
finance and politics, you've come to the right place. The Financial Times. The FT 
provides eye-opening coverage of events that often escape the notice of other, less 
turned -on papers. That's to be expected; since 1888 the FT has been lighting the way 
for people who know that knowledge is power. If you're an occasional reader, make 
the switch - order your personal subscription today. 

In the U.S. call 1-800-344-1144. In Canada call 1-800-543-1007. 

FINANCIAL TIMES 

14 East 60th Street. New York. NY 10022 USA 
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3pm prices September 18 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


12 Moran 

Hfgfi Lm Stock Ot«, 
- 4 

35% 21%AAR 4* 
0% 3% ACM n T.OI 

<'% ICbACMIn !£3d 

10 >i e%ACMMni.C1 

11% 10 ACM Scl.K 

9% 8% ACUSp 101 

18 1 1 % AL Loti IS 

*% 34 AMCA ,1’G 

6% 4% AM InTI 

a 4 204 am In pi 3 

56 454 A MS 

2? 25 ANR 3» Z .ST 

347, 23U AMR pf 2.13 
74 Jh A33I 
ul, 35 ' j ASA 3e 
ah 154 avx j* 
M 44% AKLUj 1.40 
104 1 7\ AbiLbi i i 

U r h ACmuC AB 
54 54 A*«*E 32 

347, 201, ACWl 

17 i*% AdaEi iJ2e 

I2*t 8% Adoftj 
184 164 A dot pi 1 81 


Cb’aA 

P/Sto Ckmm Pro* 

Yia.e lOOeWgh Low QuasoCtoM 
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Fatigue prevails in week of waiting 


Wall Street 


A LETHARGIC day on Wall 
Street saw equities trading in a 
narrowly mixed range yester- 
day, writes Karen Zagar in New 
York. 

At 2 pm. the Dow Jones 
Industrial Average was 5.51 
points higher at 2,630.09. Trad- 
ing on the New York Stock 
Exchange was light, with less 
than 93m shares changing 
hands by mid-day. On the Big 
Board, falls led rises by a ratio 
of 7 to 6. 

The debt market was also 
sluggish at mid-day. with the 
Treasury's benchmark 30-year 
bond up A at lOOn, yielding 8.07 
per cer.t. Bonds received no 
support from the dollar, which 
slid to Y 145.60 and DM1.9505 in 
the early afternoon, down from 
Y146.91 and DM1.9770 at the 
be ginning of trading in Lon- 
don. 

Wall Street is waiting for 
today's release of the August 
consumer price index, which 
traders hope will boost the 
debt market. 

Griggs & Santow, the money 
market economists, expect a 


rise of o.l per cent overall, with 
a gain of 0.3 per cent when 
food and energy are excluded. 

Semiconductors issues, 
which posted gains last week 
after a bullish industry report, 
fell back after a Kidder Pea- 
body analyst cautioned inves- 
tors about the industry as a 
whole, particularly those com- 
panies with personal computer 
and PRAM exposure. 

Motorola fell $% to *57 V*, 
Texas Instruments Cell $% to 
$40'/«, and Western Digital fell 
JVi to $8%. In over-the-counter 
trading, Intel was down $'/• to 
$31 and Chips & Technologies 
tumbled $1 to $20. 

DAL, the parent of United 
Airlines, rose $1 to $280%. On 
Friday, the company’s board 
accepted a $300-a-share buyout 
offer from management and 
the pilots' union, backed by a 
$750m equity pledge from Brit- 
ish Airways. 

AMR, the parent of Ameri- 
can Airlines, fell $Va to $75%, 
while Texas Air, which has 
been trying to sell its Conti- 
nental Airlines subsidiary, 
slipped $% to $17%. 

First Bank System tumbled 
$1V< to $22% after announcing 


that it would increase its loan- 
loss provision in the third 
quarter by $35m compared 
with $2Q2m in the second 
quarter. 

First Pennsylvania jumped 
$1% to $16% after accepting a 
takeover offer of $l8.75-a-share 
or 3730m from CorreStates 
Financial. First Pennsylvania 
is thought to have rejected a 
rival 320.85-a-share bid from 
Meridian Bancorp. 

Shares in CorreStates fell $2 
to $47% while Meridian leapt 
$1 to $23%. First Interstate of 
Wisconsin rose $5 V* to $22% 
after agreeing to merge- with 
Norwest Corporation, a Min- 
neapolis-based bank holding 
company. Norwest added $% to 
$ 22 %. 

Georgia Gulf, which fell $4% 
on Friday after Mr Harold Sim- 
mons, the Dallas investor, said 
he would drop a proxy fight 
against the board, slipped 
another $% to $51%. 

Among other takeover 
issues, MGM/UA advanced $% 
to $22%. The entertainment 
group has accepted a bid of 
$25-a-share from Quintex. 


MARKETS IN PERSPECTIVE 


Canada 


EUROPE 


TRADING was quiet, with, 
stocks remaining mixed at 
midsessloa Gold shares gained 
slightly, rising 19 points follow- 
ing a late rally in London gold 
prices, but most other indices 
were down. 

The composite index lost L7 
to 3,894.6. Volume was 8.4m 
shares, with declines leading 
advances by 238 to 182. Cam- 
peau Carp remained suspended 
despite Friday’s announcement 
that it has partly solved Its fin- 
ancing problems. 

Industrials were mixed, with 
Laidlaw Transportation down 
C$% at C$19% while Con- 
naught Biosciences, subject of 
a C$30 a share bid from Ciba- 
Geigy, rose C$% to C$32. 

Correction 

IN THE Brokers’ World article 
on September 7, the conver- 
sions from pesos into dollars 
for Operadora’s results should 
have read $22xn and $2.8m 
respectively, rather than 
$2.2 bn and $22bn. 
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By William Cochrane 

OOK2NG * tired and 
almost irritable in the 
r aftennath of an exciting 
summer; North America and 
Europe outweighed -a cfittamS 
recovery in Tokyo last week to 
leave the ’ World Index lower 
for the third week running. . . 

Wall Street had a week of 
waiting: for the : "tapis witch- 
ing hour” when stock-index 
futures and options, as well as 
options tel individual stocks, 
expire; auditor four sets of cra- 
- rial wwnnmfe statistics. In. the 
end, these Were overshadowied 

by the crisis Jh the Sunk bond 
market w the prfapg ex po ne nt 
of the genre; the Canadian- 
.Tjasedxfdmpeatr ^orporarion, 
ran into a cash 33dwr crisis. - 

Takeover stocks, which the 
Junk bond phenomenon has, 
helped , to inilate, fcH sharply- 
. as p rospects ,of .future, highly- 
priced; merger cjealsseemed to 
recede; contributing to Amer- 
ica’s L2 per cent fall over the 
week. Canada followed the US 
decline — without Campeau.. 
suspended last - Wednesday — 
-ending 3-5 per cent lower. 

In Europe, West Germany, 


the week’s poorest performer, 
had a number of things to 
worry about. On Monday. 
Daimler Benz soured the week. 
Before the Frankfurt interna- 
tional motor show, it produced 
unexciting results .and refused 
to release details, of the rights 
issue, at one time tfemght to 
be DM ? 11 " or ^ more, which is 
stm overhanging the market 

Sentiment was not improved 

by the f^anrial difficulties of 
riie Co op retailing group land, 
on the macro-economic front , 
market strategists were wres- 
tling with the strength of the 
US dollar and ite potential 
impact on key interest rates at 
thfc Thursday's Bundesbank 
meeting. 

■ Switzerland, another Ming 
market, bad its own hdcrest 
rate worries, but it was also 
seen as in need erf a good con- 
solidation- ' 

T.nrg West Germany. Japan 
was said to be waiting for the 
release of US economic data on 
Friday, when Tokyo was dosed 
for National Day. It was one of 
the week's best performers, but 
the conclusion . was that Sep- 
tember; traditionally a sluggish 
mnnth, is proving no exception 
this year. 


issues provide 
the interest in thin session 


Doubts over yen’s recovery , deter investors 


Tokyo 


INDIVIDUAL features, 
highlighting company news 
and speculation, relieved a thin 
start to the week for Continen- 
tal markets yesterday, unites 
Our Markets Staff. 

AMSTERDAM was domi- 
nated by the failure of one 
bank merger and the success of 
a second - seen as extraordi- 
nary events in a very quiet 
day’s trading, which left the 
CBS tendency index just 0.7 
higher at 1962. 

Amro was suspended 
throughout the session after 
closing at FI 83.70 on Friday. It 
announced that it had aban- 
doned plans to merge with 
Generate de Banque. Belgium's 
largest bank, and that the two 
banks would reduce their 9.99 
per cent crossholdings in, each 
other to 5 per cent, placing the 
extra shares with institutions. 

The market had not expected 
the merger to go through, said 
an analyst, adding that most of 
the bad news now seemed to be 
out of the Amro stock. 

NMB's announcement at the 
weekend that its merger with 
the state-owned Postbank 
would go ahead on October 4 
was also expected, leaving the 
NMB share price little changed 
at FI 273, down 50 cents. 

Elsewhere, Nedlloyd was 
strong, rising FI 3.40, or 3.7 per 
cent, to Fl 55.90. The shipping 
group has been recommended 
mainly for its sound fundamen- 
tals, and it has appeared on 
several buy lists recently. 

Bols, the liqueur company, 
also performed well, adding 
F15 to Fl 168.50 in a delayed 
reaction to last week's higher- 
than-expected profits. 

FRANKFORT firmed in the 
pre-bourse, on short covering 
after Friday’s fall, died at the 
opening and then picked up 
again in the second half of the 
session. Its progress was 
marked by the 4.06 decline in 
the FAZ index to 66421, struck 
at midsession, and the 9.80 rise 
in the DAX to 1,605.11 at the 
close. 

Volume was not inspiring, 
down from DM4.5bn to 
DM3.3bn, and dealers had to 
sustain interest on individual 
features such as Mannesmann, 
the engineering group, which 
put up a remarkable show at 
relative strength on Thursday 
and Friday and topped it off 
yesterday with a rise of DM3 to 
DM278.50. Mannesmann 
headed the volume charts. 


dealing in DM255m. 

Hoechst, the chemicals 
group, was fourth most 
actively traded at DM1 38m, ris- 
ing DM320 to DM298.50 as it 
denied a magazine report alleg- 
ing that it had defrauded Her- 
mes, the West German state- 
backed export credit scheme. 

PARIS was little changed in 
a fairly thin session, with any 
activity here, too, focused on 
corporate news and specula- 
tion. Peugeot's share price con- 
tinued to decline on the cur- 
rent strike action, losing FFr4 
to FFr903 on busy turnover of 
300,000 shares. 

Imetal rose FFr6.90 to 
FFr376.90 amid rumours that it 
would sell its stake in the met- 
als group, Metaleurop. Mich- 
elin, the tyre manufacturer, 
added FFr3 to FFr18420 after 
Friday’s news of a 28 per cent 
rise in first-half group profits. 

Volume in Navigation Mixte 
shares shrank after last week's 
active trading and the increase 
from 5 to 7 per cent in the 
holding of AGF, rile state-con- 
trolled insurance group. The 
share price, however, added 
FFrll to FFr1,211. 

Overall volume was esti- 
mated at FFr2.3 bn. down from 
Friday’s FFr3.3bn which was 
swelled by the active trading 
in Navigation Mixte. The OMF 
50 index eased 0.49 to 52828 
while the CAC 40 index added 
0-54 to 1,892.71. 

ZURICH, like Frankfurt, is 
concerned about the level of 
the dollar and key interest 
rates before the Deutsche 
Bundesbank meeting this 
Thursday. More stable interest 
rates and a weaker dollar 
helped the Credit Suisse index 
up 3.8 to 665.2 yesterday, 
extending the recovery which 
began on Friday after a down- 
turn that lasted several ses- 
sions. 

It also had its individual fea- 
tures. In low volume, Alusuisse 
bearers probably topped the 
activity charts with a rise of 
SFr5 to SFrl,475 after a peak of 
SFrl.490 in early trading, illus- 
trating the recovery in Euro- 
pean metals stocks. 

Nestle bearers rose SFr200 to 
SFr8,700 on its agreement to 
sell its US baby foods com- 
pany, Beech-Nut Nutrition, to 
Ralston Purina. Rumour has it 
that the sate has been agreed 
at a low price, but that it dis- 
poses of a problem and may 
open the door to a bigger and 


more effective investment in 
the sector. 

MILAN ended mixed in *hfn 
trading and the Comit index 
closed 1.75 higher at 727.95. 
Once again, traders relied on 
individual issues such as the 
perceived fight for control of 
Mondadori, the publishing 
group, whose preferred shares 
rose L330 to L27.430. Amef, the 
holding company which owns 
a controlling stake in Manda- 
dorl, saw its savings shares 
advance L296 to L8.596. 

BRUSSELS reached further 
record highs, but trading was 
mostly quiet. G4n6rate de Ban- 
que was suspended after the 
news that it had dropped its 
plans to merge with Amro of 
the Netherlands. The cash 
market index rose 35.55 to 
6,73625. 

OSLO hit its second all-time 
high in a row as blue chips 
made strong gains and prices 
for Norway’s North Sea oil 
rose. The all-share index 
gained 6.51 to 54429 in moder- 
ate trading. 

MADRID eased as profit-tak- 
ing followed last week V rises. 
The general index lost QJ.4 to 
324.68. 

STOCKHOLM fell in lacklus- 
tre trading as private investors 
collected their profits. 

The AflarsvSrlden general 
index closed 6.4 lower at 
1283.0, down 0.5 per cent from 
Friday. Turnover was SKriBflm 
worth of shares, down from 
SKr240m on Friday. 

Trelleborg, the conglomer- 
ate, defied the downward trend 
as its free B-shares rose SKx6 
to SKr236 on news that the 
company’s joint takeover with 
Noranda of Falconbrldge, the 
Canadian nickel miner, had 
been finalised. 

HELSINKI closed lower for 
the sixth consecutive day in 
fairly active trade. The Unitas 
all-share index fell 42 to 738.7. 

AH sub-indices fell With the 
exception of the insurance sec- 
tor index, which was helped by 
gains in Fobjola shares. 
Pohjola free A-shares recov- 
ered from Friday’s losses to 
rise FM15 to FM265. 

SOUTH AFRICA ~ 

A RALLY in the bullion price 
helped gold shares in Johan- 
nesburg recover Friday’s fans. 
Trading was cautious and the 
overall index rose slightly. 


VOLUME was very thin in 
Tokyo yesterday as investors 
kept a patient watch on cur- 
rency movements, while share 
prices rose on interest in spe- 
cific issues, writes Michtyo 
Nakamoto in Tokyo. 

The Nikkei average, after 
moving from a high of 34225.41 
to a low of 34,38616, dosed up 
70.66 at 34,472.54- Advances ted 
declines by 483 to 436 while 199 
issues were unchanged. 

Turnover was low at 491m 
shares, down from the 585m 
traded on Thursday. The Topix 
index of all listed shares 
advanced 330 to 222223 and, 
in London trading, the ISE/ 
Nikkei 50 index rose 123 to 
2,022.45. 

The three-day weekend did 
little to encourage buying 
enthusiasm yesterday. There 
was a growing consensus that 
the yen was unlikely to see 
much of a recovery in the near 
future and that, as a result, the 
Bank of Japan would keep 
interest rates at their current 
high level to counter inflation- 
ary pressures. 

Analysts agreed that .toe 
market's movements tiris week 
would bs jdgntflcantiy , infln- 
enced by the yen-dollar 
exchange rate. 

For toe most part, investors 
appeared to have given up on 
the rest of September, which, 
as dealers keep reminding 
themselves, brings the end at 
the term for special trust funds 
as well as for banks. Securities 
firms seem to be concentrating 
on their conferences of branch 
managers this week. 

While investors do not 
expect a significant upturn, 
nor do they anticipate a large 
loss, because there has not 
been any widespread selling 
and- a number of new invest- 
ment fund trusts are expected 
to be launched this week. 

Interest yesterday was wide- 
spread, although an underlying 
theme could be seen in the 
move to buy issues that would 
benefit from the growing 
demands tor a higher quality 
of life. 

Issues in the hnmring and lei- 
sure sectors were sought, as 
these are areas thought to need 
improvement in order to make 
life more attractive for the 
majority of Japanese. 

Winners in toe hemsing sec- 
tor included house-builders, 
such as Sekisui House, second 
on the volumes list with 169m 
shares traded, and Sbokusan 
Jutaku, which followed with 
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us 

Day's 

Pound 

Local 

Day's change 

Gross 

US 

Pound 

Local 



Year 


Dollar 

Change 

Sterling 

Currency 

% local 

Div. 

Dollar 

Sterling 

Currency 

1989 

1968 

ago 

per grouping 

Index 

% 

Index 

Index 

currency 

Yield 

Index 

Index 

Index 

Mgn 

Low 

(approx) 

Australia (85) 

153.18 

-0.6 

147.61 


+0.1 

422 

154.13 

146.53 


157.14 

12828 

14215 

Austria (19) 

146.35 

-1.7 

141.03 

152.23 

+0.0 

1.61 

148.93 

141.59 

15229 

150.67 

92.84 

86^ 

Belgium (63) - 

134.03 

-1.3 

129.16 

138.49 

+ 02 

3.99 

135.79 

129.10 

138.14 

137.97 

125.58 

11681 

Canada (123) 

147.09 

-0.2 

141.75 

126.54 

+0.1 

3.19 

147.40 

140.13 

126.43 

153.59 

124.67 

118.11 

Denmark (36) 

191.92 

-2.B 

184.94 

202.55 

-1.0 

1.57 

19725 

187.62 

204^6 

21929 

IfCAAC 

12429 

Finland (26).... 

128.31 

-2.3 

123.65 

121.04 

-0.9 

227 

131.36 

124.88 

122.10 

159.16 

12521 

11621 

France (126) 

129.23 

-1.3 

124J3 

136.73 

+ 02 

2.75 

130.93 

124.48 

136.43 

133.44 

112.57 

9427 

West Germany (98) 

95.03 

-1.6 

91.58 

98.81 

+on 

2.06 

96.57 

91.81 

98.85 

100.53 

7926 

7726 

Hong Kong (48) 

110.11 

+0.0 

106.10 

110.39 

+0.0 

5.03 

110.11 

104.68 

11029 

140.33 

86.41 

9928 

Ireland (17) 

149.30 

-2-4 

143.88 

157.88 

-0.6 

2.80 

152.91 

14527 

158.89 

166.69 

125.00 

12725 

Italy (97) 

93.07 

— 0.2 

89.68 

99.67 

+ 1.3 

228 

9325 

88.65 

98.42 

96.73 

74.97 

6929 

Japan (455) 

175.79 

-1.4 

169.40 

165-23 

+0.0 

0.48 

178.37 

169.57 

18523 

200.11 

16422 

16027 

Malaysia (36) — 

199.41 

-0.3 

192.17 

207.90 

+0.0 

2.47 

199.92 

190.06 

207.97 

19922 

14325 

13820 

Mexico (13) — 

311.88 

+ 1.0 

300.54 

879.75 

+ 1.0 

0.57 

308.78 

293.54 

870.97 

32129 

153.32 

153.18 

Netherland (43) 

125.75 

-0.9 

121.18 

129.43 

+ 0.7 

4,03 

126.94 

120.68 

128 .53 

130.67 

11023 

102.79 

New Zealand (20) 

83.90 

-0.5 

80.85 

75.96 

+0.0 

4.62 

84.36 

8020 

75.83 

88.18 

6264 

71.43 

Norway (24), .. 

184.33 

-0.3 

177.63 

181.33 

+0.9 

1.43 

18424 

175.72 

179.78 

198.39 

13922 

111.60 

Singapore (26) 

165.27 

-0.4 

159.27 

151.30 

+ 0.1 

1.86 

165.89 

157.70 

15121 

170.62 

124.57 

12129 

South Africa (60) 

154.42 

-1.2 

148.81 

13529 

-0.5 

4.18 

15822 

148.52 

136.02 

15729 

115,35 

101.18 

Spain (43) 

157.09 

-2JJ 

151.38 

148.52 

-0.7 

3.46 

160.72 

152.79 

148.58 

160.94 

143.14 

13685 

Sweden (35) 

176.30 

-0.7 

169.89 

175.89 

+ 0.6 

126 

177.55 

163.80 

174.40 

18824 

138.45 

115.00 

Switzerland (64) 

86.60 

-1.3 

83.45 

92J66 

+ 02 

2.04 

87.72 

83.40 

9227 

94.18 

67.81 

75.09 

United Kingdom (306)._.. 

149.63 

-1.9 

144.19 

144.10 

-0.6 

4.11 

15Z59 

145.07 

145.07 

158.41 

13328 

12321 

USA (54SJ 

140.21 

+ 0.5 

135.11 

14021 

+0.5 

327 

139.56 

132.88 

139.56 

14324 

112.13 

11025 

Europe (997) 

126.42 

-1.6 

121.83 

12623 

-0.1 

326 

128.45 


126.99 

132.62 

112.63 

101.75 

Nordic (121) 

16355 

-1.5 

157.41 

180.58 

-0.1 

1.78 

165.8* 

157.66 

159.68 

178.38 

137.% 

109.06 

Pacific Basin (670).... 

172.54 

-1.4 

16627 

16194 

+ 0.0 

0.73 

174.96 

166.33 

161.93 

194.72 

160.44 

157.15 

Euro -Pacific (1667) 

154.22 

-1.4 

148.61 

147.78 

+ 0.0 

127 

156.48 

148.77 

147.84 

168.98 

14126 

135-00 

North America (672) 

140.52 

+0.4 

135.41 

13995 

+0.4 

3.27 

139.93 


138.74 

14424 

11279 

11024 

Europe Ex. UK (691) 

111-60 

-1.3 

107.54 

11B.0B 

+02 

2.64 

113.08 

107.50- 

115.81 

11628 


8829 

Pacific Ex. Japan (215)... 

133.28 

-0.4 

128.43 

120.56 

+0.1 

4J6 

133.83 

12723 


137.65 

11123 

11922 

World Ex. US (1863) 

154.07 

-1.4 

148.47 

147,18 

+0.0 

1.65 

156.26 

148.56 

14724 

166.35 

141.49 

134.09 

World Ex. UK (2106) 

147.93 

-0.7 

142.56 

144.84 

+ 0.2 

2.01 

148.93 

141.59 

144J4 

155.68 

13620 

12529 

World Ex. So- Af. (2352).. 

148.03 

-0.8 

142.65 

144.82 

+0.1 

2.18 

14920 

141.84 

144.63 

155.92 

136.67 

12S26 

World Ex. Japan (1957).., 

135.24 

-0.3 

130.33 

134.48 

+ 02 

323 

135.71 

129.01 

134.19 

13829 

114,51 

10727 

The World Index (2412).,. 

148.07 

-0.8 

142.69 

144.75 

+0.1 

Z19 

14924 

14128 

144.57 


13628 

12421 
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10.4m shares. Sekisui House 
rose Y3Q to Y2.490 and Shok- 
usan Jutaku increased by Y80 
to Y1.480. 

Toto, a large maker of sani- 
tary ceramic wares, gained Y80 
to Y2.970 in active trading on 
the strength of its good earn- 
ings and its relatively' low 
pnee/eamings ratio. 

Property companies, pardon- 
lariy those active in developing 
leisure facilities, and railways, 
which could benefit from toe 
growing tendency to take more 
time as leisure, were popular. 

Tokyo, the railway company, 
and Tokyo Land, the related 
real estate company, both rose 
in active trading. Tokyu added 
Y50 to Y1.920 and Tokyu Land 
firmed Y80 to YL540. 

The Tokyu group of compa- 
nies was also popular oh specu- 
lation about a possible 
restructuring following its 
founder's death earlier this 
year. 

Large capital issues were 
generally sluggish, hut Nippon 
Steel topped the volume list 
with 18.1m shares, F” n<T1 g Y3 
to Y790. Occasional flashes of 
interest in large capital issues 


had been expected prior -to the 
closing of the special trust, 
funds, analysts said. 

Interest in specific issues, 
triggered active trading in 
Osaka. The OSE average rose a 
strong 173.18 to 35,013.26 and 
volume improved to 106m 
shares from the 91m traded on 
Thursday. 

Nintendo, the maker of tele- 
vision video games, advanced 
Y200 to Y 12,000 as dealers 
bought the issue for quick prof- 
its before Nintendo’s scrip 
issue, scheduled for October 20. 

Rotmdiqi 

HEALTHY gates in Hong Cong 
were eroded by profit-taking; 
while changes were mostly 
small in other Asia Pacific 
markets. 

HONG KONG saw strong 
gains trimmed as local and.for- 
eign investors took profits 
after the long weekend. The 
Hang Seng index dosed 35.%, 
or 1.4 per cent, higher at 
2,64821, failing to hold above 
the 2,650 resistance level. 

Earlier, the index had risen 
by 66 points following Satur- 


day’s public appearance of 
.Deng. Xiaoping; the Chinese 
:-leader, after recent concern 
. about . his health. Turnover 
grew to HK4L25bn compared 
with HK|7(Km on Thursday. 

Property Issues performed 
well, wit h Cheu ng Kong up 15 
cents at HK$&80^ Bang Long 
Development rising 122 cents 
to HKS&90 and Hongkong Land- 
gaining 10 cents to HKI820. ‘ 

Hongkong & Shanghai Ran If 
rose 5 cents to HKJ620 on con- 
tinued foreign buying, particu- 
larly from the UK 

AUSTRALIA, edged higher 
towards the close after a ses- 
sion Jacking in direction, . 
although some - individual 
stocks had a mare lively day. 

Pacific Dunlop rose 6 cents 
to A$5.16 after reporting 
annual profits at the high end 
of expectations. Qintex gained 
5 cants to A$3-60 after its win- 
ning hid for control of MGM/ 
UA, while its unsuccessful 
rival. News Corporation, was 
unchanged atA$X525. 

Bell Resources gained 7 
cents to A9L20 and Bond Corp 
picked up 1 cent to 42 cents as 
talks continued with Lion 


Nathan of New Zealand about 
-Bond's brewing activities. 

The Ail Ordinaries index 
added 2J. to 1,735-9 in thin 
turnover of 7L6m shares worth 
A£L36m. 

TAIWAN touched a record 
high after a volatile day’s trad' 
ing, as bursts of buying alter- 
nated with profit-taking. 

- The weighted index gained 
77.62 to 10.672.08 after easing 
47.lt bn Saturday. 

Volume swelled to 969m 
shares worth. T$134bn from 
Saturday's 881m shares valued 
at T|12Qbn. 

SINGAPORE suffered from 
profit-taking, with the Straits 
Times Industrial index down 
7.30 at z.404.51. Turnover 
declined to -715m shares from 
Friday’s 78m. ICB Bank rose 50 
cents to S35.40 after proposing 
a S$75m loan stock issue. 

NEW ZEALAND slipped in 
thin trading, with interest 
focusing on the discussions 
between Lion Nathan and Aus- 
tralia’s Bond Corp. 

Lion Nathan dropped 12 
cents to NZ$428. The Barclays 
Index lost 15-66 to 222928. 


Friendly from a to Z. 


Gateway. As an excellent gateway for inter- 
national air traffic, Vienna’s airport is becoming 
increasingly important. Its a d vantages: 
central location, short -transit times, speedy 
check-in, close proximity to all departure gates 
and Austrian Airlines’ convenient connecting 
services to Eastern Europe and the Middle East. 
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